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DT 





The committee met at 3:15 o'clock, p.m., in the 
members‘ board room; Mr. J. P. MacBeth in the chair. 
Mr. Chairman: We have a quorum, I call the 
meeting to order and ask Mr. Gathercole to resume his 
Me astomary seat, reminding him that he has been sworn already. 
Mr. Gathercole. 
Mr. Renwick: Mr. Chairman, before we recommence 
the examination by Mr. Shibley, I would like to clarify the 
question of the present intention not to call all of the members 
Bor the commission as witnesses. I agree at this time with 
that decision and I certainly think we should be careful that 
"anyone who is called is going to be able to be relevant to 
the matter and not repetitious of matters of which we are 
already apprised. 
| a am however concerned that one of the major reasons 
for the appointment of this select committee was the allegation 
with respect to the relationship between the Premier and Mr. 
“Moog, Bod I am concerned that we be perfectly clear as a committee 
that we have obtained the kind of information that we need to 


. 


be able adequately to judge or to come to a conclusion on that 


7 It would, therefore, seem to me that we should 


reguiarize the way in which we are going to deal with the 


meeeollection of the members of the commission about any question 
a 
| } 


related to the relationship between the Premier and Mr. Moog, 





*. 


end I would make as a suggestion that a somewhat higher degree 
“of formality be introduced into that at this time. 

\ I understand that Mr. Gathercole has spoken with 
“each member of the commission about this precise area and that 


apne has had a response, a verbal or oral response, to his enquiry. 














It would seem to me that for the committee to discharge its 





responsibilty that perhaps counsel should settle with counsel 







or the chairman and counsel should settle with Mr. Gathercole 


7 
ie 


“the terms of a concise brief letter which Mr. @aknaxsawk Gathercole 


| would despatch to each member of the commission requesting a 
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DT 
(Mr. Renwick) 
written reply from the members of the commission to Mr. 
Gathercole which Mr. Gathercole could then make available to 
the committee in order to make gex certain that the record 
shows very clearly a communication from each member of the 
“commission to us ,@8% Fhen, on the basis of those replies, an 
informed decision could be made as to whether or not it would 
be necessary to call anygm one or more of them. 

It would be my hope, on the basis of the information 
which Mr, Gathercole has already given of his conversations with 
them, that that would not be necessary, but I would suggest 
that minor degree of formality in order that the record would 
be clear and that we would be clear in our own minds about the 
basis on which we have to come to some conclusion on this area 
of the problem. 

We are certainly flooded with documentation on the 
actual nature of the transaction and we will be flooded with 
that part of it but the other aspect of it which certainly 
loomed large in the mind I think of the Premier at the time he 
made the appointment would indicate that some such procedure 


should be followed ama I would suggest that for your consideration 


either now or at a later time, Mr. Chairman. 





(H-194 to follow) 
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ravveaw;It sounds like a reasonable suggestion, As you say, this is 
one of the main reasons one having the committee appointed in 
the first place and we're having all sorts of documentation in 
regard to the contract and, perhaps, max skipping over this rak 
rather informally. 

Have you any comments, Mr. Shibley? 


Mr. Shibley: I want to assure all members of the 





_ committee that I don't intend to skip over anything. 
i; Mr. Chairman: I used those words, Mr. Renwick didn't. 


Mr. Shibley: Just to give you the modus operandi that 

















I have intended to follow, What I have attempted to do while this 
: witness is in the witness box and, even to the extent that he 
himself does not have knowledge or any information referrable 
to certain ibcadsaditaea, wets present to the committee, in 
chronologgcal order, as complete an outline as is possible to give 
you a sense of what was taking place within Hydro itself from the 
lowest echelon right up to the commission members themselves. 


I, myself, am delighted to think that after today the 





fiood of documentation will be reduced to a trickle, there being 
oxer documents from other sources not so nearly, and overwhelmingly 


involved, as the various departments of Hydro. 





We will then return to the matter of oral testimony of 


everyone and anyone who may shed light on any of the issues as 

they have been defined. 

, Now, with @ respect to who would be witnesses, I haven't 

closed my mim@ mind to anyone, including all members of the 
commission, being called as witnesses, should it develop that, let 
us say, there is a conflict of evidence evolve as between what 
Mr. Gathercole has stated and what Mr. Seguin states. Mr. Seguin 
will be called as a witness for certain matters and, while he's 
in that witness box I intended to take the opportunity to examine 

him across the board while we had another commissioner here. 

Col. Kennedy has tabled a letter. I am still debating 


inwardly whether that letter requires some follow-up and that he 
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might be called as a witness. 
Your suggestion, frankly, appeals to me. I have already 
asked those people who have been identified as persons who will 
be witnesses to provide me with a statement of their evidence, 
either in writing or to come forward and discuss their testimony 
with me. I have already received a large number of these and I 
think the® g suggestion that a similar approach be taken vis-a-vis 
each of the members of the commission, is a very useful suggestion. 
What I would do, and I would like your thoughts on this, what A 
would do is to send to them a statement of the issues as we 
define} them before this committee or, perhaps, more elaborately, 
to give them that portion of Hansard wherein those issues were 
defined and elaborated upon by me as to what I considered to be 
relevant, and to ask each of the commissioners to submit, in 
writing, a statement of their knowledge or information in their 
possession as to the matters outlined in that part of Hansard , 
which I think each of you remember, and work from there. 
Now, &@ does that meet with what you are intending? 
Mr. Renwick: I think that would be quite acceptable. 
My basic concern hinge@ sémk simply on the fact that the ultimate 
decision-making authority was the commission and the commission 
is the body which, if there is any adverse criticism, must bear 
their share of such criticism as the result of this hearing. I 
was just struck by the Pact that we were being somewhat casual 
in the very area which is the most difficult, namely, the area 
in which therelis, first of all, not going to be documentation likely. 
And secondly, &h# in which the rule thatreople do not generally 


eke give evidence against their interests freely, would be,..... 


(Tape H 195 follows) 
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(Chrmn. - Mr. MacBEth) eA 3.30 p.m. 





Hole =) 


= See . 7 
aE > 


; ” git ss ai a “4 
( (Mr. Renwiit) ) 
3% called into play. Now, if you sage would 


Ste fap to | 
peiey the way that you, as counsel for the commission, 


suggest, oe deal with each of the commissioners on that megs 


oe @ 


basis, ag would be quite satisfactory to me. I had soe 


| 





it was somewhat unfair to Mr. Gathercole to have Me 


speak to each of the commissioners and then relay to each of 
Qn inDuipual 


the commissioners what Sige -COMMLSSioners® had replied to 


questions which Mr. Gathercole may have asked him by telephone 





i pe. | 
on {per sonaiiiy for those whom he has run intog) 
this 
Anything which would formalize that part of Biwi enquiry, 
which Sw is extremely difficult ,7 the part on which we have 
the documentary evidence, the Am expert evédence which we 
are going to receive@, the further submissions which lige ave yoINg 
would he e 
to be made about the nature of the transaet Tog id, you know, we 
are going to come to our conclusions about that and we'll feel 
well informed about it. 
9 The other aspect, the intangible aspect, which & was 


° | 
geasien essential agsmecas 


seegms to me to be the most difficult parts Ana I want to make 





to this committee being established, 


absolutely certain that we don't shy away from it, because we 
have got to come # to an informed conclusion about that aspect 
of this committee's hearing. 
— ae 
4) Mr Chairman: Thank you, Mr.Renwick.—, 
os a ere | 
CPlease proceed then, MrqShibley. 
GMr. Shibley: Mr. Chairman and members of the 
(Oe ge ah ar oe 


comenite ee) I'd like to attempt this afternnon to complete 





the 
while this witness is before usr documentation bch came 
and ? 
from Hydro pfrom which I compiled a brief. 
Q The next document is exhibit no. -- let's see. 


ris 
} G) Mr. GauntX 797. 


| Mr. Shibley: Thank you, 97. 





CThis is a memorandum to the commission dated October 25, 





1972 , And you'll note that in paragraph three, it nenenate that 


Hosotsation have now been completed between Canada eae and 
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((Mr. Shibley) ) 
the comhission." 


Qi on page 2, paragraph 7, reference is made tol"rent 


reductions per square foot in the event the value of the 


building is less than $34 per square foot ."- 


Girnat was negotiated, and there is little more in 





there that I want to reference at this time. 


G\ The next document is a document of October 26, 1972, ¢ifle 
i) 


favice of Commission Pecision. This teferences Sm the attendance 


+O, ee 
of Mr. McCallum and the commission architect explainem 


| 
’ 


aie TAC 
agreement .wrkmcFeference is about midway in that first 
paragraph: "Negotiations have been actively conducted with 


the objective of g obtaining concurrence in all outstanding 
Howe e Re 


items of the contract. sa’ several matters discussed this 








morning, especially provision for = commission xesecibiepevte 
participation in net income received by the contractor in 
his rental of commercial fat the building, require further 
consideration.” 

G Then the next document ja. 

{Mr. Chairman: That last was 98; this one will be 
99, you are coming to. 

G) Mr. Shibley: Yes. The next document is a letter 
on the letterhead of #Harries, Hauser, Brown and McCallum*> 
dated October 30, 1972 7réport gg upon certain renegotiations 
with Canada Square, as follows: 


vecesSéel 
"(a) Regarding the Beaseegese. area, Rw whereby Hydro 






+he 
pays in respect thereto an annual rent of $25,000 and~pbalance 
for the account of Canada Square. 


(b) Canada Square agrees to compromise respecting 





commercial abate hes inal they would, | 


(Tape H-196 -|1 follows) 
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ae eee. 
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ay an additional $40,000 per year", 
aed Skipping over to page 2 paragraph (c)?* 

"ith respect] Canada Square's request to be relieved of 
any obligation to repair in respect to reasonable wear and 
tear on the demised premises, we have not been able to change 
the position as outlined to you in our last letter. Mr . 
Candy and I have thoroughly canvassed the whole of the 
situation with Mr. Moog and we are both satisfied, with the 
proper supervision on the part of Hydro, ®nere is every 
likelihood there will be no abuse of the position taken by 
Canada Square. 

Under these circumstances Mr. Candy and I would 
recommend it would be reasonable to accept the position taken 
by Canada Square arm exempt them from the obligation to repair 
in respect to wear and tear provided the premises remain fully 
functionalx throughout the whole of the term&g.” 

Then on page 3 at the bottom of the page,under 
paragraph (f),- the last sentence + 
"At Mr. Candy's request, Mr. Moog has consented to 


enlarge upon this agreement&kby adding 4 clause whereby he 


would agree that ifjat any time, he wished to sell his controlling 


\, CR 
interest in Canada Square he would give Hydro tee first right 


of refusal". 

I might tell you that certain of those agreements 
were made the subject of letter agreements which are part of 
exhibit 2. 

The next document <£===-==;- 


Mr, Chairman: I wonder if you can just hold for a 





minute; we are getting behind in our documentation here. 
“MN PRAaO. I take it that you ail have copies 
of exhibit 99, which is the letter from ako Houser 


dated the 27th of Octob er? 
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Mr. Shibley: The next document is the memorandum to 
the commission dated November 1, 1973. 

Mr. Chairman: That is exhibit 100 and I do n't know 
whether it calls for some kind of celebration or not. 

Mr. Deans: ¥ede Yes, we are one-tenth of the way there} 

Mr. Chairman: Mr. Gaunt? 

Mr. Gaunt: Mr. Chairman, may I ask Mr. Gathercole, at 
this point in time, October 27th, were you aware of where 
Canada Square was going to get its financing, long-term 
financing? 


Mr. Gathercole: We weren't certain where Canada Square 





were obtaining their long-term fi™nancing at that time. 

Mr. Gaunt: At this point? 

Mr. Gathercole: No, we had been assured that it had 
temporary financing and that it was capable of receiving the 
financing required to carry forward the construction of the 
building on a long-term basis. 

Mr. Gaunt: But at this point you didn't know whether 
it was going to be Canadian or foreign, U.S. or otherwise? 


Mr. Gathercole: No. 





Mr. Shibley: Dealing with the next GADDIS, 4 just 
alert the committee to the following: It references that 
\Mr. McCallum was instructed to reiiRotiate certain items and 
the revisions to the agreement are as follows: 

. (a) Canada Square would agree to the compromise respecting 
the recessed area whereby Hydro pays in respect thereto an 
annual rent of $25,000 and the balance would be for the account 
of Canada Square, thus reduci™ng the previous amount by some 
$17,000; 

*6 (b) Canada Square would agree to pay an additional 
$40,000 per year in respect to the rent for the commercial 


premises on the ground floor and would adhere to the arragement 


which they previously made as it pertains to the participation 


May 31, 1973 
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Mr. ShibleyD 


in rents in the commercial area_s, i.e. Canada Square 





has agreed to pay to Ontario Hydro 50 per cent of all 
rents received by it for thatspace in excess of six dollars 
per foot per PP 
Skipping down to (ce); 

gies As to the request respecting reasonable wear and 
tear we have not been able to change the povietons {outlined 
to you in the letter of October 25th, 1972, asd Lt goes on 
to say "you will have to accept the decision taken by Canada 
Squarge and exempt them from the obligation egal respect 
to wear and tear provided the premises remain fully functional.’ 

Then skipping to page 3, the last paragraph;- 
"Two letter agreements both dated October Bapialo 

been submitted by Mr. Moog, the first providing that during 
the course of the construction he cannot sell or dispose of 
any shares or other securities held by him in Canada Square 


\written— 
witihout the prior ee consent of Hydro. 
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The second, 

that if during the term of the ground lease Canada Square 

wishes to sell or dispose of the whole or any part of the 

head office building project, it would give & Hydro the right 

of first refusal of the purchase subject to four minor exemptions, 
and so on. 

Then the next document is ee Aavice of (bose Aid, 
Peaterent maton November 1, 1972, prepared by the secretary. 
This explains the substance of three letter agreements and 
is more or less the same as I've already covered in earlier 
exhibits. I don't intend to go into it with you. Basically, 
the first letter agreement [refer#able to the method of 
computing the basic rent; fhe second being a letter agreement 
respecting tne Sear et rent if the appraised value is less 
than $44,400; the third having to do with escalation to 
be charged tenants of excluded premises based on increases 
in realty taxes A say I don't think I need go into that 
any further. ; 

Mr. Chairman: But you are putting it forward as 
an exhibit? 

Mr. Shibley: Oh yes. 


Mr. Chairman: Exhibit 101. Mr. Bullbrook, we aoe 


up to exhibit 101. 

Mr. Shibley: I might tell the members of the 
committee that exhibit 101 has Reeekae saat “the letter 
agreements that are referred nd should in that indirect 
way, make certain that your exhibits are complete so far 


asthe agreement is concerned, 


fs 
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Mr. Chairman: ARe these the ones that were not 
necessarily in the back of the cay 

Mr. Shibley: Exhibit 2. 

Mr. Chairman: Exhibit 2? 

Mr. Shibley: That is correct. 

Mr Chairman: So that if you've got this, 
you've got .lfoke ? 

Mr. Shibley: Yes, right. | 

(Ab » 

Mr. Gaunt: Mr.Chairman, one rinaty-oF not a 
final one, but just a matter of gkakx clarification. The 
agreement finally pémaed was dated October 18, as are the 
letters supplement to it. Now I gather from these documents 
that negotiations were still going on. Is that so? 

Mr. Genest: They were dated @® October 18, but 
not actually signed until November. 


eens 
aunmk: They were not signed until November 1. 





Mr. Shibley: Well, in that connection, Mr, Gathercole, 


he next exhibit is a memorandum which seems to be an excerpt 





of a minute of commission meetings dated November 6, 1972, Whiel, un-4e 
Exhibit 102. You will notice that the second paragraph, 
under "New Head Office Building" , “Mr. Nastich in ot eee 
as well as other members of the Gommi lee sireseed the 
importance of reviewing the agreement with the corporation 
in its entirety. 

66 up Sissons agreed this was essential and stressed 
that each detail in the negotiations of sundry compromises 
ae the corporation should be appropriately and completely 
documented. In this regard the commission is largely 


dependent on the competence and authority of Mr. Candg 
and Mr. MeCallum.”’ 





He Lot - 3 May 31/73 


3:35 - 3:40 pm 
C.B. 


dir. Shibley) 


Have you somepomment to make respecting the 
chronobogy of the events so far as the execution of the 
agreements are concerned? 

Mr. Gathercole: Mr. Chairman, this had been explained 
before, during the discussions in the committee ape At hag been 
a point which had been emphasized by various people including 
Mr. MceCallumzand this is simply recording the discussions 


? 
which had been held during those mates, commission meetings. 


H 198 to follow 


pe 
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/ 
(Mr. Shibley: The next exhibit 
CO) ur, Renwick: Mr. Chairman, just before we leave that, 
) 
I take it from Mr. Genest/interjection that the agreement wééb 





was consummated by actual execution and delivery of all of the 
documents on the first day of November, so that for practical 
purposes there was little to be gained by the commission going 
through in detail the documents at that point, Would that be 
correct? 

Gj Mx. Gathercole: Well, it was a matter of reviewing 
the terms of the agreement with a view to having knowledge by 
these particular people of the conditions of the agreement and 
how they might be best turned to Hydro's advantage, In other 
words, our people should be looking at it from the standpoint 
of the agreement, whether things in it #BZ#@h needed further 
definition, and so on, And from that point of view, we would be 
in a better positén to explain the agreement later on, 

cjMr. Genest: Mr. Chairman, I should point out perhaps 
there is some confusion, #his is not a minuteg of the Commission, 
it is the minutes of a general manager's meeting. 

(jMr. Shibley: Thank you. The next document 1s = 

CUM , Gaunt: Mr. Chairman, excuse me, but as a non-legal 
member I must say I have some difficulty in sorting that out. 
Now the agreement was signed on October 18 and yet there still_._— 

“7Mr. Gathercole: No, Novey¥mber to 

Mr, Gaunt:_were items geforg negotiation open until 
November 1, Now what legal basis, then, does the agreement of 
October 18 have? 

Mr. Shibley: Mr. Gaunt, I think in fairness to this 
witness we might put this type of question to Mr. McCallum who 
will be called. 

Mr, Gathercole: The. Agreement was signed November l, 


Mr, Shibley: I intend to get into this with Mr. MeCallum 


ren RES eT OO 
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(Mr, Shibley) 
in detail and he will take us through the steps leading to the 
making and signing of the agreement and the rationale for predating 
certain documents to October 18, because that obviously took place. 
Qimr. Chairman: Does that satisfy you for the time being, 
Mr, Gaunt? 
4/ Mr. Shibley: The next document is a memorandum from 
Mr, Lamb to Mr, Candy dated November 6, 1972. 
9 Mr, Chairman: That's 103. 
yMr. Shibley: This document sets forth the formulae 
for the computation of monthly rental. We will be dealing with 
that later; I just want the document tabled at this time to 
indicase that it was a matter for review and discussion within 
Hydro as at November 6, 1972. 
The next document is one dated November 7, 1972, and 
is a memorandum referfable to the comments of the City of Toronto 
Building and Development Committee which reviewed the proposal 
for the new head office building. I might tell the members of 
the committee, the underlining on this memorandum is not mine, 
In this connection, it might be appropriate to note that plans 
were submitted to the Building and Development Committee for 
approval on November 6 and because there has been some mention 
made of the quality of this building and its character, it may 
be notable rie dye shader Lamport noted that Hydro had intended 
going ahead with a new building in rose eathehe nie its 
construction. bThey want to go ahead ee a now, jwe should give 
approval here and now. It is a good design, not like these 
boxes that are going up all over the city. If think it's an 
inspirational and distinctive plan. A lot of work has gone into 
this planning and I support that it go to council,9" 
That's a quite. “Alderman Sewell said he would like to 


hear the comments of the city planner, Planner Dennis Barker 


Said get he thought it was immeasurably superior to the design 
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of the original building in 1968 and the degree of open space 


would enhance the area, J 
I don't think there is much worth going into in terms 


of the balance of that 














may Si7T3 q 
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(Mr. Shible 
...I don't think there is much worth going into in tKerms 
document. Itdid receiveggmi city approval. 
The next document is a memorandum ... 


Mr, Bullbrook: May I make a comment, Mr. Shibley, 


sorry. 


Mr. Shibley: Yes. 

Mr. Bullbrook: Perhaps it's just my being away 
that is causing me trouble. I find that I've just got op 
exhibit 104 now, and you have been reading from it. 

Mr.Shibley: Yes. 

Mr. BullbrooK: May I ms suggest to k& you that -- 
I realize it's difficult for you and it holds you up, but it 
sz is very difficult to follow ... 

Mr. Shibley: Right. 

Mr. Bullbrook: eR just got 103 and I was looking 
at it, and you were reading from 104. know | 
didn't that 

Mr. Shibley: I'm sorry. I DO pn 

Mr. Bullbrook: No, it's not your faults it's just 
that I want you to know that I find it very difficult to follow, 

Mr. Shibley: I appreciate your advice to me, Mr. 
Bullbrook, and I'll slow @ down. 

At the moment I'm trying to get in documents as 
quickly as I can. I'm giving you what I consider to be the 
highlights of these documents. 

Mr. Bullbrook: Yes. 

Mr .Shibley: YOu are not going to be able to read 
them in their totality at this time, if I am going to proceed 
as I have. 

Mr. Bullbrook: Yes, and I don't want to hold you 
up unduly gw or wastey the committee's time. My problem is 
I was just delivered 103 and was looking it and you were 0 
#A4 from 104, so I couldn't even follow what you were saying 


in connection with 104. 


Mr, Shibley: Oh, thank you. 


i el 31/73 
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Mr. Chairman:  Mapsbere You're the only member of the 
committee — has that trouble, Mr. Bullbrook. The rest of 
us can listen to what he's saying and read another doaument 
at the same time. 

Mr. Be Bullbrook: N@t everbody is aeeehite. 

Mr.Renwick: Oh, no ... 

Mr. Deans: That's not entirely true; we're not 
all gifted that way, John. 

Mr.Chairman: No, well, I asked Mr. Shibley to 

More Fer nateaaad Werte <Aake THEN Fe 

slow x down a little caPTTer; Mldkdahat Mr Bells teadiel—when 
THE SAKE of 


puhe “committee Finbehh ihalasanieeds” But, we are now on 
exhibit 105; tw has it been distributed? 





Mr. Walker: N@. 

Mr. Deans: NO. Well, 105 .. 

Mr. Walker: Y@u not only have that ability, you 
have the ability to read the one ahead of you. 

Mr. Chairman: Are you through with 104? 

Mr. Shibley: Do you need anytting more on 104? 

Mr. Bullbrook: No. 

Mr. Shibley: All right. 

Mr. Renwick: _£k-wttixbe It's Seabtbeas” training 
for you, Mr.Chairman, when you are the Metro Chairman, 

Mr. Gita Chairman: Yes, séwldddd somebogg. will need 
some good hncorrey na 

Mr. Shibley: If I may then take you to a memo of 
a commission meeting, November 8 ... 


Mr. Bullbrook: One of the problems, Mr.Shibley, 





is that I'm the last one to get the exhibits. It's really 
inequity and injustice. You should reverse it once. 


Mr. Shibley: Are you trying to tell us all something? 





Mr. Deans: Why don't you sit up closer to the front? 


eee 


Mr. Shibley: Okay, this is a memorandum of a commission 





meeting: "In conwersation dealing with building, the question 


was raised cas Mr. Nastich as cdMGaria reasons hat could be 
adopting 


listed which influenced the secant in 





y 31/73 | 
4S = 3.50 p.m. 
-E.S. | 


H-199 - 3 | 
f 
(Mr. Shibley( | 


method ne obtaining iiem a new head office building. Mr, 
Nastich outlined various points which wast would require 
strong rebuttal and a firm statement on.the advantagesé# | 
obtained by dealing with Canada & Square Corporation for 
a neRotiated contract, rather than the commission undertaking 
the project itself or involving tenders from ¢@é#éd competent 
contractors to baila m structure." 

"Now, Mr. Gathercole, I don't want to leave this 
memorandum without your own observations as to what went 
on at that particular meeting to give rise to this minute. 

Mr, Gathercole: This is a notation made by the 

secretary for his own files which wasn't distributed, but 
my Qdots, of ie note is that he was describing the 
Conver sa ten 
ennmemmugzi—m™ and discussion which took place at that time 
because the subject of Ontario Hydro x erecting a building 
had become an igsuahee; Gm the Leader of the Opposition 


had raised the question in the Legislature and it was receiving, 


even at that time, a consémerable amount of attention in the | 


press as to whether ONtario Hydro should proceed with the 
construction of this building. And that taxa deals with thft— 
that we probably will be required, in order to provide an 
explanation, and the notation which refers to the discussion 
that took place at that time. 

Mr .Shibley: Mr. Gathercole, tim exhibit 105 is 
an excerpt from the formal minutes of the commission, or is 
this an excerpt from some other documentation? 


Mr... Gathereoie:—No, thts—_is—a——_.__ 


(TApe H-200 - 1 follows) 
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this excerpted fromsome_other documentation? 
Mr. Gathercole: No, this is a note prepared by the 
secretary for his own files. It is not part of the minutes. 
Mr. Shibley: You say this document was prepared by 
Mr.Easson? 


Mr, Gathercole: Yes. 





Mr. Shibley: All right. Then I'd like to present to 
you a second document referable to the same meeting dated 
November 8, 1972. 

Mr. Chairman: No. 106. 





Mr. Bullbrook: May I ask you Mr. Shibley whether your 
continued line of questioning will deal with the response that 
Mr. Gathercole at 

Mr. Shibley: Yes, it will. I just wanted to tie down 
the author of the first memorandum and compare its content with 
the content of a second memorandum which is now to be made 
exhibit 106. 

I ask you to read that memorandum Mr. Gathercole. I 
take it first that it relates to the same commission meeting of 
November 1 to which the earlier memorandum made reference?is that 
correct? 

Mr, Gathercole: Yes 

Mr. Shibley: And it says: 

"At the commission meeting of November 1, 1972 approval had been 
given to execute the agreement with Canada Square. For the 
information of the commissioners the chairman reviewed briefly the 
points that had been discussed at meetings of October 26 and 
November 1 that needed further clarification and rewording, 

Mr. Gathercole stating that on these points satisfactory arrangements 
or rewording had been made and would form part of the agreement, 
and/or the letter agreements accompanying the main agreement. In 
the conversation dealing with the Sarstedt? tah question was raised 
by Mr. Nastich as to the valid reanong that could be listed, which 
influenced the commission in adopting this method of obtaininga 


new head office building. Mr. Nastich outlined various points 
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which would require strong rebuttal and a firm statement on the 
advantages obtained by dealing with Canada Square Corporation for 
a negotiated contract rather than the commission undertaking the 
project itself, or inviting tenders from competent contractors to” 
build a structure. 

Mit was recognized that the same results might have been 
obtained by these methods for the present manner of proceeding with 
the head office building does not guarantee that it would be 
necessarily cheaper or that the coum baton would obtain a better 
building." | 

I ask you to note that portion of this memo in particulap 
Then it goes on: 
"It was agreed that with these questions in mind andwers would 
likely be required from time to time. In any event, it would be 
advisable for those sections of the property engineering and 
financial divisions concerned to prepare a detailed statement on | 
why the commission kas proceeded in this manner for the head office 
building." 

Now first, Mr, Gathercole, who prepared this givncyanaue 


Mr. Gathercole: That was Mr. Easson, as well. 


I tt et Ne 


Mr. Shibley: This is also Mr. Easson? 


Mr. Gathercole: Yes. 


fete ee at ee 


Mr. Shibley: And what would be the significance of a 
memorandum for file? I would like some explanation from you as 


why he would compile two memoranda referable to the same meeting. | 


Where would these memorandge/_ ? 


Mr. Gathercole: Covering much the same subject. 
Mr. Shibley: That's right. 
CCE N 


Mr. Gathercole: Raising the same questions, covering the| 


i cen nee ee eel 


| 
1 
| 


7 
| 
same subject. a) 

Mr. Shibley: The second one is somewhat of an enlargemen| 
in a relatively material way upon the first. | 
Mr. Gathercole: Yes. 


Mr. Shibley: And I would like to know where these 


memoran are delivered to? Let's take first exhibit 105, 
rn 4 
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(Mr. Shibley) 
eek does it go on 

Mr. Gathercole: Mr. Easson ,as a rule,doesn't take notes 
during the meeting, but following the meeting he may, on the basis 
of his conversations with some of the members, make up a notation. 
And I think these wo memoranda form part of his recollection of 
what transpired at the meeting, perhaps influenced by his later 


discussion with the persons involved. 


Mr. Shibley: Mr. Gathercole, I notice exhibit 105 has 





the numeral 7 in front of the passage, and the passage itself is 
in quotations. Now is that an excerpt from /larger documentation of 
what transpired at that meeting? 
Mr. Renwick: It's just lifted right out. 
Mr. Shibby: No it isn'te ny 


H-201-1 follows 
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Chairman: Mr. MacBeth 


Mr. Gathercole: I am not able to answer that, 
Mr. Shibley, I don't know the purposes of the quotation 
marks. I have never seen these{other than in the last day 
or so I have never seen these notations. 

Mr. Genest: Mr. Shibley, perhaps I can assist. 

Mr. Shibley: Thank you. 





Mr. Genest: I am &nstructed that Mr. Easson, when he 
draws the minutes and perhaps we will have to hame --with 
the permission of the committee-- we will have to ask Mr. 
Easson in the witness box. Mr, Easson draws the minutes 
which generally contain a very short description of the 
atsposefon of sc particular item on the agenda. Then he has 
a file of commission matters dealt with,which often require 
him to inform people in the organization. He dictates file 
memoranda of varying length according Ti operon to 
whom the memorandum may go needs to know, I have no idea as 
o 5 why there are two memoranda on this subject on the same 
date, but I will try and find out when the hearing today 
adjourns and inform the committee. 

Mr. Shibley: Thank you. Now Mr. Gathercole, returning 
to exhibit 106, I take it that there was some discussion at a 
meeting of November 8 - I am talking about a meeting of the 
commission on November 8 - that the same results might have 
been obttained by these methods, that is to say by the method 
of a negotiated contract._= I am sorry, by inviting tenders from 
competent junboaaama tsi the present manner of proceeding with 
the head office building S284 not guarantee that it would be 
necessarily cheaper £ or that the Commission would obtain a 
better building.®” 

I want to know what was aaid and by whom at that 

Commission meeting referable to the cost of the building and 


the quality of the building as it related to proceeding on a 
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lease-=purchase, as opposed to building your own building. 

Mr. Gathercole: Mr. Chairman, there was general 
discussion about this subject, and Mr. Nastich mentioned 
some of the various alternatives. 

On the other hand,the conclusion was that we had 
reabhed an agreement on terms that were very favourable, and 
that we would be proceeding on that basis. 

Now this statement to so’ me extent, gives recognition 
to the fact thd_t the matter of Hydro proceeding in this 
manner, of negotiating an arrangement with Canada Square and 
of proceeding with the lease-purchase arrangement, would become 
a public issue and, therefore that we ought to be prepared in 
order to explain and outline the reasons for entering into 
that agreement. 

Mr. Shibley: Well, did the members of the Commission 
recognize ,as early as November 8, 1972, that the lease— 
purchase method of proceeding would not necessarily provide a 
cheaper or a better building? 

Mr. GAthercole: That is a very confusing sentence, 
I find it very difficult to know what it actually does mean, 
Mr. Shibley: Maybe we will have to call Mr. Easson 
as a witness. 
Mr. Bullbrook: There is another adjective that might 
apply to it too, besides confusing.’ 
Mr. Gathercole: Pardon? 


SL 


Mr. Bullbrook: Besides confusing.” 





Mr. Gathercole: But there is no question about it, 





that the decision had been made well before this to proweed 
with the lease-purchase arrangement. 


Mr. Shibley: BS gather so=nns- 


Mr, Deans: May I - I am sorry - proceed. 





Mr, Bullbrook: I wanted to ask some questions also. 
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MR. Chairman: In regard to this exhibit? 
Mr. Deans: Yes. 


Mr. Bullbrook: And to 105. 


—pert et = -——— 
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~ “OMr. Deans$ 
= whelb’ 
just simply want to ask ring this period in early November 


@m@ Mr. Nastich till raising the questions in regard to the 
validity of the method that had been decided upon. 
| Gj Mr. Gathercole: .I think he was saying this, Mr. Deans, 
ae in proceeding along this course we may face some criticism 

and, therefore, we should be in a position to explain the agreement 
that we were reaching.’” 

|r. Deans: Well, it seems, through much of the 
evidence that we have to date, that MR Nastich had some reservations 
about this method of proceeding. He may not have opposed it, but 
he certainly appeared to have some questions in his mind about 
whether or not it was the best way. And even at this point, after 
the contract had been signed, the same questions, pretty well, 
were being asked by Mr. Nastich, who has a position of some status 
in the organization. 

| Mr. Gathercole: Beyond any question. 

| Mr. Deans: Right. And it raises a question with me, 





Mr. Gathercole, Why would Mr. Nastich, Se this point, still have 
doubts about the building if you had agreed to proceed? 

Q\mr. Gathercole: I don't mE think he had doubts about 
it, or about the method that was being employed. What he was 
doing was, you know, saying, Well, let's be absolutely sure .?? 

Gy Mr . Deans: But that indicates that he has some doubts. 
If he wants to be absolutely sure it means he's not absolutely 
sure; and mw if he's not absolutely sure then that indicates <i 
he has some doubts. 


GI Mr. Gathercole: Well, I think what he was saying was 





AISED 
that in going this route there may be some questions [gm We 


recognize, that. 


: GjMr. Deans: Yes, but he said earlier -- I mean he referred 





to almost the same questions in earlier documentation. 


Mr. Gathercole: That's right. 
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q| Mr. Deans: And he personally raised them. 

G| Mr. Gathercole: Yes, that's right. 

Gj Mr. Deans: So that he obviously hadn't been sold on 
the proposal, or he wouldn't have continued to raise the same 
question? 

Gir Gathercole: Well, let me put it this wayg ek, 

He had some reservations. i don't think there's any question 
ee that he had some reservations about it from the standpoint 
of, I suppose --- 

Gi Mr. Deans: Primarily finance. 

G|Mr. @@i@ Gathercole: --~ financing, but also from the 
standpoint of being able to explain it. 

G| Mr. Deans: But he was concerned primarily about the 
finance, even in his earlier discussions. 

| Mr. Gathercole: He was raising questions about it, yes. 

CG] Mr. Deans: Primarily finance. 

| Mr. Gathercole: Yes, quite properly he was raising 
questions and saying, you know§ are we going the right track, 
are we going the right route/ Besides, after all, he's the 
~finaneial man in our organization. On the other hand, the 
decision had been made a #long time ago that we weren't going 
to be able to go and wouldn't be going the route of raising 
the money through the conventional money sources. That decision 
had been made. Now Me has still, you know, got a immexz lingering 
thought in his mind which he is constantly thrusting at us, well, 
is this something we --- 


boo 
G| Mr. Deans: Are you sure? What he is saying is fire 


niet meenemteieemeteneneenan eee 
you sure??? 


GY) Mr. Gathercole: Yes. 





C Mr . Deans: Let me just, in relation iqiag to that, I 





recall in a previous document, that I can't just finger at the 
moment, a statement saying that, after consultation with the 


finance department, among others, fea. they were recommending 
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this process, this method of proceeding. 

| Mr . Gathercole: Right. 

Q) Mr. Deans: Right. That was some time previous i; 

QG) Mr. Gathercole: Yes. 

C)) mr . Deans: 4;I can't recall just when. ‘Wms 
See eee Was there any serious objection 
from the finance department? 

C) Mr. Gathercole: To the lease—purchase arrangement? 

Gi Mr. Deans: To the financial method of proceeding with 
the development? 

GjMr. Gathercole: They didn't object to it, no. As a 
matter of fact, they had been analyging it and recommending it 
throughout. 

they 

G)mr. Deans: And telat felt when we got to November 9 
or November 8 that it was still necessary to find a way to justify 
it? 

Cjj Mr . Gathercole: I wouldn't put it that way. It was to 
find a method t=m, 

ae: Cj Mr. Deans: Of explaining it. 

G) Mr. Gathercole: t=x=,to explain it. Because we recognized 
we were departing from an openvender approach. And, therefore, 
even at that I repeat myself, I know, by saying that even if you 
have open tenders you're not always going to avoid arriving at 
an evaluation of who should get it, which isn't necessarily going 
to be the lowest bidder. But in choosing a complex package of 
this nature, there's a great deal of negotiation involved) dfs 
Ana Mr. vnstieh Segusdey ine well, we're going this route, it's a 


new one to us and, therefore, we may be required to explain. 


Mr. Deans: Yes, he had said so previously. 
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aroma itelen tthe pease isang ices 

Umer. Bullbroo eat want, to make it amply clear 
before I begin my LEFT, sieaetonten of him. I don't want 
from this witness what he thought Mr. Nastich thought. # We 

will have +o 
sa St Mr. Nastich that. 
I want to know from Mr. Gathercole, as chairman 
of the commission, being privy at least to exhibit @mm 105, 
for the dealings that laid the foundation for that memorandun, 
what his #@@# thoughts are in connection with the PaseovARE: 
Connwink, Sd goth, 
Now, you told us that there was publ te) aabienenen, 
Yu used the phrase that the Leader of the Opposition in the 
Legi&sature had discussed this whole question of the building 
of the Hydro building. 

(jj Mr. Gathercole: Had Yaised the question’. 

Y/Mr. Bullbrook: *"Raised¥ the question. Now, my 
recollection of the raising of the question by the Leader | 
of the Oppositinn, we was the question of whether the building 
should be situated there, Mr.Gathercole. 


({/ Mr. Gathercole: That's true, xapity yes, SamEy. 


a last Stk 
“Mr, Bullbrook: Right. I don't think ... 
Saul 


‘//Mr .Gathercole: And whether Hydro should  etabold proce 





with it. 

Gj Mr . Bullbrook: Well, now, help me here. TI don't 
regall the Leader of the Opposition discussing the question 
of whether the Hydro should proceed with the building. 

Cf Mr .Gathercole: My recollection is there was a report 
of some remarks he had made ms respecting developers ‘hig | 

undertaking projects of this kind. 

j Mr. Bullbrook: _peiiekigyiey I see. Well, all right, 


now, I want ... 


= assist? 
Gy Mr. Genest: Mr. Bullbrook, may I 


Oj Mr. Bullbrook: Yes, surely. 
mmaeaarm EEN the 
Q) Mr. Genest: I have clippings from/Toronto Sun, 





— 


mx for instance on the # of September. The headline is: 
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4m 
"Secre hedaeplepned, Hydro Bureaucracy ux 


a 
Nixon) aninseemmhempaamx and BE reports criticism 
of the Leader of the Opposition to this effect,that"Nixon 


se 


él said Hydro has 5,000 head office employees, and it doesn't 


Ph paha a head office in the most costly part of Toronto} ZMkxan 
eae 
(said he government should not permit it to go ahead with the 


building begfore the public has had a chance to see a report 
on its Pax oabnad Wioatnt and the long- ~runnging strike on the part 
of the employees kas~edp nae dead Settled." 


On g@@@ November 6, just before the exhibit here, 


errr AMTRAK Ga 
the questior @ tbe editorial in the hair's and Mail entitled, 


ft Lhe, Leah! (he hat haw) 
"The Economics of Hydro", and it was acnand <i oria where 


he criticized the plans for Hydro with the err ee and my 
/ ot 
submission seek is really that these exhibits weneed in the 
expressed 
light of comments dihbbdsied at that time. 





There is another article in the Ses Toronto Star 
a a  seltieen. Coa 
of November 14, quoting Mr. i —watilhe’ ori the various 
criticisms of Hydro. 
Mr. Bullbrook: Well, y@fare you going to tell us 





what the various criticisms are? 

Cj Mr. Genesst: Well, ~y he 

C} Mr. Bullbrook: It has a lot to do with ... 

Oj Mr. Suk Genest: _.[ have given them to Mr. Shibley 
and they are dé available to you. 

G Mr .Bullbrook: All right, well, Mr. GeRest ,I 


Tinsaieasioheiteiaieseitaiiliian aie 
appreciate your ... 


Cj Mr. Genest: I am not trying to rush you. 


Of Mr. Bullbrook: No, no, I realize thats and that's 





your function and responsibility, and I respect it, But I 
want to put this, if I may, Mr. Gathercoley phe main thrust 
of the continuing critique by the Leader of the Opposition 
was the @m question of the location of the building there. 


Don't you agree with that? 


Gy wr. Gathercole: Yes, I think it was. 
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Cj Mr Bullbrook: Xam It was, right., Mr. Nixon question 










whether we needed another M@a@ building at College and Univesity, 


A He's “A, 
UMr. Gathercole: Vihstpbutstbeebitlesttlarleplaytieatettealatttedtid ‘cela. 


AA 
/nis rights|to doo, 
a7 . Bullbrook: Right, and I don't take issue with 
s0 to 
his right awa’ do. People put him there to do that. Right. 
erottd. shaw a 


f, 


Or . Gathercole: We im to suggest where it 


should have been put. 
9) Mr. Bullbrook: MWhy/don't]/ you gave him the opportunity 


of suggesting #& where it should be put%, If you had liked 
him to do that, you might have asked him to do that. 

Now, I am very concerned about what appears 
to be the motivation for these memorandums. I want to go 
into detail in my questioning, not what Mr. Nasticf's 
motivation was, but what you thought @6gat7 his motivation was. 
You're the chairman of the commission. I put this to yous There 
are only three ways that that building was going to be built, 
premising it was going to be built: 

(1) Hydro was going to build it; 

were 

(2) Hydro uag“Zoing to invite tenders from contractors 
to build it for them, or | 

(3) Hydro were going to entertain proposals for the 
building. | 

Those were the only three ways that fptemibg? building | 
was going to be built. Now, help me if you can think of | 
other ways. 


(Mr. Gathercole: I would say the first , tbh 
would, . ruled 


Hydro building the building, nama be EE Out . We wouldn't... 

CjMr. Bullbrook: No, I am not asking you whether it 
be ruled out or not. If you follow my questioning, I am saying | 
that there are only three ways the building is going to be | 
built. Hydro will build it itself, as a generat concept; Hydro | 
would invite tenders from general contractors to build it if 


according 
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to specifications, or Hydro would invite a proposal for the purpose 
of a lease-back arrangement. 

Mr. Gathercole: Yes. 

Mr. Bullbrook: That's basically it. I am not taking 
issue with the validity of the choice. What strikes me in these 
two memoranda is the direct and obvious rationale in the memoranda 
in connection with the dealing with Canada Square Corporation. You 
see, Mr. Gathercole, had these memoranda referred only to the 
question of the validity of a lease—back arrangement, as you say 
was the pone) wenerly could @ understand it. But I want to refer | 
you to exhibit 105, and it says: 
"Mr. Nastich outlined the various points which would require 
strong rebuttal and a firm statement on the advantages oftained 
by dealing with Canada Square Corporation for a negotiated contract 
rather than the Commisssion undertaking the project itself or 
involving tenders from competent contractors to build the structure." 

You see, one thing is left out, Mr. Gathercole, and that 
4s the question of proposals for lease—back arrangements from any 
other corporation. You will notice that. I want you to make 
comment on that as to what you understood, and the reason for it. 

Mr. Gathercole: I think you are reading too much into this 
as being a precise document. This is a dictated note of the 
secretary, prepared some time after, and obviously based upon some 
recollection of the discussions they had had at the meeting, and 
pessibly following that time. 

Mr. Bullbrook: Well I don't want to be unfair with you, and 
if you feel I am I want you to tell me, sir. Okay? 

Mr. Gathercole: Well, all I am saying.. 

Mr. Bullbrook: But if the discussion was as follows: 

“That we feel in view of the fact that we are now undertaking a ty i | 
leaseback arrangement, that we might find strong objections to that” 
avenue of approach 


One would have thought had that been the discussion» then the 
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i 
\et would have saidf that we must justify the leaseback 
; Sh adie j erie 


‘approach. 











Now it doesn't say that. It says that we have got to 
justify our dealings with Canada Square Corporation for a negotila 
GC tesnae 

I want to know what you as the chairman understood from 
the meeting that you attended November 8 as to the need for a 
rebuttal in accordance with your words, "because the lease~purchase] 
would become a public issue". Those are your words’ "lease-purchase| 
would become a public issue". | 

Mr. Gathercole: The method of negotiating for the 
construction of the building had already become something of an 
issue, and that was the basis of some of the discussion at the 
commission meeting. 

Mr. Bullbrook: I see. All right. So to the best of 
your recollection in connection with the commission meeting, the 
discussion in connection with the necessity to provide some type 
of structure or rationale as to the reasons for foregoing the 
leaseback route, did not discuss the question directly of a need 
to justify dealing with Canada Square Corporation? 

Mr. Gathercole: No. 

Mr. Bullbrook: No, it didn't. 

Mr. Gathercole: Certainly not in my view. No. 

Mr. Bullbrook: So that the use of the words ‘Canada Square 
Corporation’ a.m ingularly here in the absence of the use of any 
discussion of other proposal is just a matter of drafting of the q 
memorandum? 

Mr. Gathercole: That's my belief. 

Mr. Bullbrook: Rights Okay. 

I refer you to exhibit 106. And to refresh your mind, as] 
our counsel has said, it is purely an AML LELG TIOR the anders 
in exhibit 105. Is that correct? 


Mr. Gathercole: Yes. 





4:10 - 4:15 pm 
CA 


H-204-3 
Mr. Bullbrook: And again here there is never any 
mention of a need to justify the lease—purchase scheme of things, 
but rather the negotiated contract with Canada Square Corporation. 


Mr. Gathercole: Well .we had just completed a contract 


with Canada Square so it would be the company that would be mentioned. | 


Mr. Bullbrook: You see I'm going back to your evidence. 

I want to understand this. And I regard it frankly as a very 

significant point. Yourevidence in essence is this? SapeeCay ing, 
because of public comment, you felt a need at the commission level 
to justify the lease—purchase route. Is that fair’ 

Mr. Gathercole: I didn't say “justify.” | said'to explain.// 

Mr. Bullbrook: To explain? 

Mr. Gathercole: Yes. That we were negotiating through 
a lease_purchase arrangement. 

Mr. Bullbrook: Well then the words that Mr. Easson ‘emmy 
uses such as "rebuttal" are, in your opinion, too strong for the 
needs of the commission? You are not rebutting anything? 

Mr. Gathercole:No. 

Mr. Bullpbpook: Merely explaining. 

MR. Gathercole: I mean, you know, these are his words,’ 
they aren't mkne. 


Mr. Bullbrook: I realize that. I am purely interested 


in what you understood at that meeting. 


Mr,_Gathercole: Yes, right. 


eoeees 
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(Mr .Bullbrook) 
cabtne+—and—what—you-understood at that meeting, because there 
obviously was a discussion of this, right? 

Mr. Gathercole: Yes. 

Mr. Bullbrook:; Somebody must havesaid, "Lookit, 
fellows, “The leasé-purchase route" — these are your words, sir, 
under oath, "The lease=purchase route wamz could become a public 
issue", Right? Those are your words. 

Mr. Gathercole: Yes. 

Mr, Bullbrook: I am correct in assuming then it 
" 


was the lease-purchase route that caused the commission concern. 


Mr. Gathercole: I think that is so, yes. 





Mr. Bullbrook: Nowhere in either of these two 
documents do you talk about the need to justify the lease. 
purchase route, nowhere. Nowhere does Mr. Easson discuss it. 
He discusses purely the question of negotiated contract@ with 
the Canada Square Corporation. 

Mr. Gathercole: That is true, 

Mr. BullbrooB: So, really, these two documents 
really do not exemplify at least the commission's understanding 
of the need for - if I can use the word - apologia. 

Mr. Gathercole: Well, I wouldn't use that word, 

Mr. Bullbrook: All right, I tempered it with the 
fact that —@m@iekk probably I shouldn't have. Okay? With the need 
for the rebuttal, let's use his word, 

Mr. Gathercole: Well, as I say, these are not 
my words. You have asked me to give my interpretation Saggm and 
my recollection of the conversation and discussion that ensued 
at the meeting and I am giving you my interpretation and you 
are trying to put me into voicing the words that were used by 


someone else, 


t May 31/73 
4 .15-4.20 p.m. 
H=205-2 EM. 
Mr. Bullbrook: Well, Mr. Chairman, I want you 
to stop me if I am doing that because I was attempting frankly 
not to do that. I was attempting directly not to ask Mr. 
Gathercole what Mr. Wi Easson meant. I am only asking Mr. 
Gathercole what he understood to be the discussion which sexs to 
the need for the so-called rebuttal. I have done that several 
times. Okay? If I do otherwise, I want you to stop ee, perause 
it is not fair of me to ask Mr. Gathercole what Mr. Easson meant. 
Mr, Gathercole, I am going to put this to you in 
closing. From what you have told us, am I not correct in stating 
that Mr. Easson's memoranda therefor? do not represent your under- 
standing of the need for a rationalization of this whole question 
of dealing with Canada Square? 
Mr. Gathercole: Well, the only word I would 
stumble on would be "rationalization". 


Mr. Bullbrook: Do you want to use "rebuttal"? 





Mr. Gathercole: No, I said "explanation". 





Mr, Bullbrook: An explanation? 





Mr. Gathercole: Yes. 


ine 


Mr. Bullbrook: Right. 





Mr. Gathercole: And I agree to that. 


a 


Mr. Bullbrogk: You are telling us then, sir, that 


the commission's attitude was that there was a need for explanation 
of the lease.purchase route, here was no need for any particular 


explanation of a negotiated contract with Canada Square Corporation? 





Mr, Gathercole: The recollection of Canada Square 
is one that I don't have. Now, you have made a distinction 














the teasempurckore 8 ten = 


between the two, Certainl yam Sees now 


pe eee 


that you are pressing on that point, 


Mr, Bullbrook: I want to be very clear on & 
LLL TTT 
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(Mr, Bullbrook) 
this point because it is a very important point to me and 


perhaps others of the commissions I don't know, I can only speak 


for myself, I want to understand what the commission understood 





4n connection with this explanation, as you call it. As I under-~ 
stand your evidence, it is that the lease—purchase route might 
become a public issue and you felt the need for an explanation 

of that. Now, since neither nenorandy talks about the question 
of an explanation of the lease-purchase route but purely an 
explanation of the negotiated contract with Canada Square, would 
you agree with me that these memoranda do not represent your 
understanding of the need for an explanation, a rebuttal or a 
rationale? Would yougree with that? 


Mr. Gathercole: They do refer to the need for 
anil , 
with the need 


an explanation and I very much agrect~egsearr explanation of the 


decision that was made by Hydro to choose the purchase route, 






term purchase route, and the decision that was made by the commissi 


Mr. Bullbrook: Mr. Genest wanted --- 
Da aceuatiiiaienimoanadinien 


Mr. Genest: No. 





Mr. Bullbrook: All right. 
—_ Renw ; | 


Mar. “quai Mr. Chairman, I would like to clarify — 
a matter, | <teatatiss— 


(Tape H-206 follows) 
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OF Teo ee SS cae (at ae Ce Fe ee es ee OE. OO ae Oat = 





I take ahs 
and if Mr. Genest had not See RS yd would have taken Raga 
Exhibit 105 was, as Mr. Shibley said, a minute of the commission's 
meeting and that something called the memorandum for file, 

Exhibit No. 106, was a document pppe prepared in adyance of 
Exhibit 105 by Mr. Easson, from which Exhibit 105 was ojghe ebabadae. 
because with one or two minor changes in wording, fmm Exhibit 


105 is a complete extract of the centre two sections of Exhibit 


106. 





Now, I think it is important that we be clear as 
to what we are talking about. 


| Mr. Chairman: Are you prepared to make that 














clarification now, Mr. Genest, or do you need further advice? 





Mr. Genest: Mr. Chairman, with respect to 105 


$ —let me deal with the Guestun 
and ie RC ae A ny item headed 


"memorandum for file" is not necessarily an extract from the 


| hos chose £ 
| minutes . If the secretaiy Maaaieid C0 merely qty the 




















{0 
| * eeisiong are verbatim extracts £emzs from the minutes. Sing 
. IS, a 
| A documentg headed "memorandum for file" op premorandus prepared 
| Wh, yelate +o 
| by the oh eh would scussion held at the meeting, not 
necessarily at all reflected in the minutes which he dictates 
| and puts in his file and sometimes doesn't show to anyone, 
Mr. Renwick: Mr. Chairman, I think perhaps I 
LET EET) 
would ask Mr. Genest not to take up our time right at the moment 


| on it, but would he compare 105 with 76 and advise me which is 


the minute? 





415-4 .20 pM. 
H-206-2 EM. 
Mr. Chairman: June 29, 1972. 
5 # 
Mr, Genest: June 29, 1972. 
‘Stes CRATES! 


Mr, Renwick: Because I just wanted to clarify 





that perhaps at some point Mr.Genest would specifically tell 
us whether one or other or neither of Exhibit 105 and 106 is 
the commission minute and what is Exhibit 76. 


Mr. Genest: Rather than take up the time now, 





why don't I she aruhs Ire © 


Mr. Renwick: Would you please do that? 





Mr. Chairman: There is certainly some canfusion 





on the matter and I think it might be wise to go back. 
was 
Mr. Genest: There d® great confusion in my mind 


—— aie! 


as well until I got on to this system of keeping records. 


Mr. Chairman: I think it might be wise to check 





back with Mr. Easson. 


Mr. Renwick; Mr. Chairman, I want to ask Mr. 


aii) 


Gathercole two or three questions. I hope they are clear and 
concise. I am speaking now of the period at the latter part 


of June, 1972,and the beginning of July,1972, the period of time 


i 


when the final memorandum to the commission was considered by the — 


commission on June i another date in July, July 12, I 


believe, 
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and then on July 19 when the contract with Canada Square was 
authorized. 

I mentioned yesterday that the submission dated June 23 
to the Commission was not sipned by Mr. Nastich but was signed 
by the general manager, the Commission architect, and the 
assistant seneral manager for services; that Mr. Nastich 


expressed what could be called serious reservations about certain 





aspects of the information set out in the - submission 


— 


to the Commission, which are set out in Exhibit 75. Ma~maI make 
the comment that this was before any public questions were raised 
of any kind, tials to my knowledge, or from the informatinn that 
we have. 

When we come along to the actual period of time when 
the 6ommission is engaged in looking at the final documents, 
which is now the end of October and the berinninge of November of 
1972, we find for practical purposes that Mr. Nastich is 
expressing within the term of the Hydro team, within that 
framework, as a member of that team, the identical reservations. 
Now it happens that he has to state them more firrig@ly because 
now the document is signed and there is public cri 


ticism, 
& there 
NOW. Fine qaastion I want to ask you, Mr, { as 


chairman, from your personal knowledge, did Mr. Nastich express 








to you or to the commission at the meetings in June and July, 
t] 
his dissent from the arrangement or did he express himself as 


conveying reluctant arreement to ro alonp with the arrangement? 





Mr. Gathercole: During the trip that we, Mr. Nastich 
and I,took to Janan with the Treasurer of the province at that 

time, I took away with me a copy of the April 10th report , agg 

which is very favourably disposed towards the lease..purchase 


type of arrangement. We had quite a considerable discussinn 
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(Mr. Gathercole) 
of it at that time, and,in peneral, I discerned from his remarks 
that ,while there were one or two places, you know, which he 


thought he might have reservations, he thourht it was a very 





comprehensive and good report. 
Subsequent to that, he did write, I believe, a memorandum 
to Mr. Dean raising some of these questions. Mr. Dean prepared 
a report which was in response to these questions which I 
discussed with Mr, Dean, subsequently. 
Mr, Renwick: Mr, Chairman, may I just bepin to clarify 
this so that we compress the time sequence, The only documents 


that we have which indicate a memorandum from Mr, Nastich and a 


ee 


memorandum to Mr, Dean from Mr, Nastich and Mr, Dean's reply ta A1Q, 
after the date of the June 26th commission meeting and before pu, 
Mr. Gathercole: No, July 20, I believe it was. 
Mr, Genest: Exhibit 75 is the memorandum, 
Mr, Gathercole: July 20, 


Mr, Renwick: Exhibit 75 is dated June 26, 





Mr, Genest: The Commission Oe ee aan e3rd, 
a g@& memorandum to the Commission. 

Mr. Renwick: I understand that, yes, I understand that. 
“Riemer erarmpeiane gto aati Hy only interjection, Mr, Gathercole, was 
that you were talking Y about your trip to Japan with the 
Treasurer, I am talking about the period of time from iy, 

Mr, Gathercole: No, with the assistance of thafy__, 


Mr, Renwick:seasune 23, 1972, which is the date of the 





submission to the Commission, and July 19, 1972. That is the 
time span I am speaking about, 


Mr. Nastich expressed grave reservations on June 26. 


.-..Tape H-~208 follows 
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in exhibit number 75. 


Mr. Gatherdole: And they had written a m_~emorandum 





to Mr, Deans? 
Mr, Renwick: On June 29th there was the Commission 
meeting. On the same date, Mr. Nastich “sea memorandum to 
Mr. Dean confirming his reservationsand requesting the studyz__, 
Mr. Gathercole: That is right. 





Mr. Renwick:sof those reservations ¢ 


enema 


Mr, Gathercole: Yes. 





Mr. Renwick: When the matter was then dealt with at 





the— and then there is the reply by Mr. Dean; there is the 
consideration on July 12th by the Commission: and the final 
authorization of the deal subject to negotiation of terms 
withfanada Square. 

Now, as I say, the submission to the Commission was 
not signed by Mr. Nastich. My question is4 did Mr. Nastich 
during that time span-»no, what is your understanding of 
Mr. Nastich's position, from your point of view as chairman 
of the Commission,with respect to #ntering into the agreement 
with Canada Square? Did he express dissent? Sid he express 
reluctant approval?’ Bid he wholeheartedly go along? 


Mr. Gathercole: Let me say this, that during the 





period SL think, June 30th to the 25th of July, Mr. Nastich 
was away on vac&tion, ut during this period Mr. Dean 
prepared a reply to <ggmmmm the questions, which I have 
discussed, which pthers have discussed, in relation to the 
questions that were raised by Mr. Nastich. I think Mr. Nastich 
would say that this lease-purchase arrangement is a very 
satisfactory arrangement. 

Mr, @hairman: Well now, on the second page af the 


) 
memorandum from Mr. Nastich on the 29th of June, I believe he 
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does - exhibit 78 - I think there is some information a 
Mr. Gathercole: It is not abnormal for Mr. Naett on 
Mr. Renwick: Excuse me, Mr. Chairman, again,I want to 
get away from asking what Mr. NastichI want to know 
whether or not, as Chairman of the Commission, the assistant 
general manager of finance eacnvdaesenensea grave 
reservations, but agreed to go along; jwent along wholeheartedly, 
wz What was your impression of one of your senior advisers 
reaction to entering into that proposal? 

Mr. Gathercole: My reaction was this, that while he 
was exploring some of the difficulties with the arrangement 
that we were entering into, he supported the arrangement as 
being in the best interest of Hydro. That was the interpretation, | 

Mr. Renwick: All right. Now let me come up now to | 
November. At the time of the formal authorization by the 
Commission of the execution of the agreements in final form, 
did Mr. Nastich ne a 

Mr. Gathercole: November lst. 

Mr. Renwick: Yes. You, as chairman, what is your 
understanding, having yourself to make the decision 4====; 

Mr. Gathercole: Right. 

Mr. Renwick:*A@long with the other members of the 
Commi aaton, of his position? 

Mr. Gathercole: My understanding is this s that while 
he had some reservations about the various methodsof financing, 
nevertheless, he supported the entering into the lease _purchase 
arrangement . 

Mr. Renwick: Thank you, Mr. Chairman, 

Mr. Chairman: It is half..past four; we will have a 


recess for 10 minutes. 
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Mr. Chairman: Mr. Gaunt, you had one or two 
questions I believe you igi C6 akg If you would proceed, 
mete Tam not going to ask you to be short 
Mr. Gaunt, because you haven't taken up undue time, but I 
would ask all of us ta-perhaps let us proceed with getting 
some of the rest of this evidence in today, and before Mr. 
Gathercole goes we will have a chance to examine him in 
more detail. 

Mr. Gathercole: Mr. Chairman, might I just interject 
in reference to Mr. Renwick’ question. It was an item @gmmijaee 
which I think was distributed, wheée June 29th memorandum to 
Mr. Dean from Mr. Nastich which made reference to the question 
that he raised, and Mr. Nastich PALS po would like to re- 
emphasize my general view that a lease_purchase arrangement 
has many more mquantitative advantages and likely is the 
best cours@é of action for Ontario Hydro.” 


Mr. Chairman: That is the one I made reference 





to earlier, but Mr. Renwick's point, of course, was that he 
wanted to know what you thought the advice mwas rather than 
what the advice was. 

Mr. Deans: Well just one point. Just to make 

NE 
reference to that - it says "and likely aes", but that is 
in relation to the question that he was asked. 

Mr. Gathercole: Everybody likes’ you know - some 
people like to be awfully safe. Who Ba ti 

Mr. Renwick:  Wigggudmeumeetsin? Well, Mr. Chairman, you 
will recognize that I prefaced my earlier remarks by saying 
that we were SADE ARS Rare Rhee the framework of the 
Hydro team, where dissent is very politely expressed at all 
times , T am certain, 


Mr, Chairman: Yes, Mr. fienest? 





Mr. Genest: 






the formal contracts although dated October Débeax 18th were 


a 


not signed until November lst. 


H-209 - 2 May 31, 1973 
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I can see a headline tomorrow Bh 
backdates documents,”, 
| Mr. Chairman: The news stories are already out. 
It's too late. 
Mr, Genest: I'd like to ask Mr. McCallum to 
clear that up right now, because the explanation is perfectly 
stragnt forward and it's something that sometimes pepple who 
are not lawyers don't appreciate. 
Could I have leave to do that, Mr. @mim Chairman? 
Mr. Chairman: I think so, but I'm just worrying 
about getting it on tape. If you will talk loudly, Mr. 
MCCallum, Mr. Genest has the advantage of a deep voice and I 
think it carries. If you'll talk loudly too and put it on 
briefly. 
Mr. Deans: Mr. Chairman, can't he come forward 


to & MicRorHONE ° 


Mr. Chairman: Yes, maybe it would be better if 





you came forward, Mr. McCallum. George will gladly surrender 
his seat to you for a minute there. 
Mr. Gathercole: For any length of time. 


CRATES TITAS EIS RAT 


Mr. McCallum: If you will look at Exhibit 101, 





it has attached to it I think what you would call @ five 
letter.agreementsand if you number them from front to back 
numbers one, two, three, four and five, perhaps I can assist 
you. 

The agreement which is signed and is in front of 
your committee has attached to 1, Skanes RN or 
with it, these letter.agreements. The agreement was executed 
by Canada Square on a date that I don't know, but it was 
executed, the important point from your point of view, Mr. 
Chairman {dt was executed by the Hydro Commission on the lst 
of November.a@& At the same time authority was given and 


Signatures were affixed to numbers one, Sm two and three of 


S 





H-209 - 3 May 31, 1973 
4,50 - 4.55 p.m. 
M.R. 
(Mr. McCallum) 
the five letter-agreements. 

Number five of the five letter-agreements is 
only executed by Mr. la cial it's an undertaking. It was 
not executed by Hydro. It's dated @empmmm@mme” October 18th, 
1972. 

Number four is dated October 18th, 1972. It was 
delivered to the Hydro Commission in its present form on 


November 17th, 1972, and was executed by the Chairman and 


the Secretary on that date, pursuant to an authority given 





gf 5h; aie 
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Sa 

All of this is set forth in an affidavit of Ernest Easson, 

Secretary of the Hydro Commission, which was sworn on the 

29th of December, 1972, and which, with your permission, sir, 
Mr, Shible 

perhaps gee will let me file @ as an exhibits ant it sets 

out the particulars that I have just gtven youg orally and I 

have tried to short Spikesades the length of the aftifavit itself. 

GMr. Chairman: Thank you, Mr. McCallum. Since there 
are no copies at this time I assume but we will maybe have 
copies made of the pertinent part, wat that will be exhibit 107. 

| Now Mr. Gaunt? 

Cj] Mr. Gaunt: Thank you, Mr. Chairman. I just wanted to 
ask Mr. Gathercole-- do you sign all of the minutes of the 
ommission meetings? 

(jMr. Gathercole: Not all of them. I sign the vast 
majorifty of them. If I am absent and the vice-chairman has 
been present he will sign them. 

GjMr. Gaunt: Is it possible that exhibit 105 ~ and I 
think you have it there pis it possible that thatParticular 
exhibit is a direct quote from the minutes of the Yommission 
meeting of November 8th? 

QiMrg¢.Genest: That is quite possible. In fact I 
think thatfyou can take it that any memorafdum for a file 
which is in Preuss in the nature of minutes. 

G| Mr. Shibley: That is the basis on which we have been 
proceeding throughout +@g@m% this hearing. 


qj Mr. Genest: Where it is in quotation marks it is an 





excerpt from the minutes. 


Gj mr. Gaunt: Do you refiall, Mr. Gathercole, if tha 
signed the minutes of thatparticular meeting? 
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G mr. Gathercole; I don't recall, no. But I would , 
Comprehens! VE 
simply like to say that the minutes are a very pc Atal 


document as a rule and they involve a great deal of reading 
so it is perfectly possible that I might have signed minutes, 
of which that would be an excerpt, along the way without 
having fully grasped the significance. 

q)Mr. Gaunt: Exhibit 106 is an amplification of that 
particular meeting, I take it, wea ja you see that particular 
memorandum, or do you normally see them? 

G) Mr. Gathercole: No, I haven't seen the secretary's 


memoranda ged Fie I haven't ho. I nadendieuinnar that they were 
there, I had seen ea of @m Commission Jaecision,” yes, 





but I didn't know that he also kept menorandf-to-f11¢ items 
which cosstituted his recollection of some maybe discussions 
at the Commission meeting or views expressed by so ine member 
of our Commission and senior managementyy Ana perhaps 7 might 


add, by way of explanation, that our Yommission meetings 


consist not only of the commissioners, but they also invariably 


are composed of the general m anager and all the assistant 
general managers, besides the secretary, so that is the general 
organizational structure under which we operate. 

qG So Mr, Nastich, Mr. Gordon, and all the obhher 


assistant general managers will be present at the gommission 


meetings normally and will advance their views during the course 


of the Zommission meeting, 

GjMr. Gaunt: First of all I want to sort out -= do you 
normally get the rigmorandum that is filed by Mr. Easson after 
the Zommission meeting? 

Gj Mr. Gathercole: No, I don't get the memorandum.to- 
file. I receive a copy of the minutes, which I normally sign, 
and I generally receive bie iadatiee of (Be Yommission eetatan 
but I wouldn't receive those memorandum_to-file. 


Gir Gaunt: What check then is there that information 
re TE 


contained in various memoranda is fmaccurate? 
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Cjmr. Gathercole: Well, @ there is no verification 
or auditing of it, no. It would be just Mr. Easson's 
recollections of what he thought had transpired which might 
be influenced by some conversations he had had with one of 
the members of the staff either at the meeting or maybe at 


some other place. 





Gj Mr. Gaunt: Do you make personal maw 
Seaceceeenee eeensemmeimmnmnaill 
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meeting? 


memoranda for you own file of the commission 


Mr .Gathercole: Ong occasion, if I have attended 
a meeting with some outside party, I might dictate <q a 

having dicTATEP 
short note, but I can't recall Sev Rea Ae note 
concerning any commission meeting? 

Mr. Gaunt: N@ knowledge? 

Mr. Gathercole: I don't think I have ever done that 
and it's only on a rare occasion that I might have been out 
somewhere and I dictated qq a brief note of what the 
conversation was4 but it had nothing to do with the commission 
meeting, no. 

Mr .Gaunt: So that you would have no personal 
memoramdum of the commission meeting of November 8, to your 
knowlddge? 

Mr. Gathercole: None whatsoever, or of any commission 
meeting. 

Mr. Gaunt: Would it be possible, Mr.Gathercole, for 
you to find out if, in fact, you did sign that particular memo? 

Mr. Ghthehetddod Genest: We'll find that out, yes. 

Mr. Gathercole: In all probability I did. 

Mr. Gaunt: Thank you, that's all. 

Mr. Chairman: Mr. Shibley: 

Mr. Shibley: Mr. Chairman, reference was made by 
Mr. Genest of certain press reports that were an inference upon 
Hydro, and, I think, in fairness, those should be made a 
series of dcvith ts eaaraus probe clippings have k already 
been distributed to members of the committee, ¥ the first being 
one from the Toronto Skar Sun dated Septeinber 1, 1972, which 
I ask be made Exhibit 108, and this is ‘erreorre Sees, or with 
the headline, "Secret government studiee.plan Hydro bureaucracy, 
Nixon". The next is a press clipping from the Toronto Globe 
and Mail, NQvember 6, 1972, which I ask be made Exhibit 109, and 


this is an article, "The economics of Hydro", and it's notable 
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that ,tsiabdier reference/ eget: new/Hydro headquarters is to 
be built in Toronto by Canada #® Square Copporation Limited," 
and so on, and it deals in some deeh with the arragngements 
in connection with Canada Square. 

The next clipping is one from the Toronto Daily Star 
dated N@vember 14, 1972, that I ask be made exhibit 110, Tr is 
headlined, "Hydro Shew status won't help the public, Robert 





Nixon claims", and again reference is made in the body of 
that arté@cle respecting the decision to iam build the 
$40.million headquarters in the heart of downtown Toronto. 


The next clipping is a clipping of an article in 


SRI aR RS 


the Orillia Packet and Times, dated NOveinber 10, 1972, and 
I ask to be made exhibit 111. This is headed, "Letters to 
zkhe #® editor", and, agen again,makes reference to the building. 

Mr. Gahhercole, I gather that Hydro maintains a 
press clipping service. 

Mr. Gathercole: Yes. 

Mr. Shibley: Is that right? 

Mr. Gathercole: Yes. 

Mr.Shibley: Are these press reports read by your 
staff and yourself? 

Mr. Gathercole: Oh, yes. We keep in very close toucet 
with deft’ what the press are writing about us. 

Mr.Shibley: N@w, then, you had made reference earlier 
to the circumstance that at the time of the commission meeting 
of November 8, part of what was influencing your discussions 
were the publications being made as at that date, and I gather 
you were then talking in terms of exhibits 108 and 109, they 
being the mw only two that preceded that meeting. Is that corr 

Mr.Gathercole: Yes, that's tuze.true. 

Mr. Shibley: All right. Now, then, Mr. Nastick havil 


urged the REELECTION of a detailed statement on why the 


being 
commission had proceeded in this manner, that part of a 


BS 
memorandum of November 8, which is exhibit 106 5 ite such a 
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detailed statement prepared? 
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(Mr. aaenesestey ess 
ame. 

Shibley: NSFassist you.Among the documents 
presented to me was a document drafted by Mr, Candy, dated 
November 15, 1972, styled) Ontario Hydro Head Office 
Administration Building and running to some nine pages 
with appendixes. 

Mr. Gathercole: Yes. 

Mr. Shibley: Yes. I'm producing to you that 
document and ask that it be made the next exhibit. 

Mr. Chairman:That will be 112. 

Mr. Shibley: This is the last one as per Hydro's 
documents. I'm not going togo through this document) it is 
another rationale,if you like, of the thinking behind 
entering into the transaction and certain particulars 
as to its terms. I might tell members of the committee 
that this document surfaces a number of times subsequent 
to this date, Tt is given later dates according as it 
4s being submitted later. 

But the very same document reappears 
dn, I think, at least two or maybe three occasions as 
we go along. I don't want to get into it at this times 
I think the committee can read it for itself. 

The next document I woul tendered the witness 
1s retter dated November 16, L972, From Mr. Candy to 
Mr. Gathercole; I guess it's a memorandum , I ask it 
be made exhibit 113. 

This memo is a short Kea x memo reading» 

herewith : 


"Attached your information is a copy of a report 


dated November 15, concerning the new head office building 
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Wr. Shibley) } ; y 

ko which I have submitted to Mr. James Auld in order that 

he may be well informed of the situation prior to the opening 
of the Legislature. I am going to discuss it with Mr. Auld 

in his office on Monday, May 20, at 2:30 p.m." 

Mr. Gathercole,I take it that the report which is 
referenced in this memo is the report of November 15, which 
was exhibit 112° 

Mr. Gathercole: Yes. 

Mr. Shibley: And would you please enlighten us 
as to the reasoning behind submitting that report to Mr. 
Auld? 

Mr. Gathercole: There had been, as I said, questions 
raised about it, and therefore it was advisable that we 
inform Mr. Auld, who was the minister, who'd be reporting 
in the Legislature on Hydro mattess ,gea Mr. Candy was asked 
to fill in Mr. Auld and inform him about the situation. 

Mr. Shibley: Similarly, on the same date did you 
yourself send a copy of that report to Premier vavis under 

cover of a Let ters alike say, November 16, 1972. 

Mr. Gathercade: Yes I did. 

Mr. Shibley: I'm producing that letter as the 
next exhibit, Mr. Chairman. 

Mr. Chairman: Exhibit 114. 

Mr. Shibley: “Bec Members of the committee, I'm not 
giving you the supplementary copies; they are identiaal to 
that of November 15. All I can tell you is that, as I say, 
some of the material is given later dates, gut it is identical 
in content. This letter to the PRemier; "Attached is a copy 
of a statement prepared by Mr.Candy, commission architect, 
which sets out essential elements of our new head office 
‘yfiaine very steatnetiy. 

66 you will see Sane Mr. Candy's calculations that 
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(Mr. Shibley) 


proceeding in the manner we propose would provide an annual 
saving @ to Hydro estimated by Mr. Candy at $2,460,907, 
compared with the situation that would prevail operating in 


rented and scattered premises. 


Clmnis does not take into consideration that at 


Ao 
the end of tieaatiey years Hydro would own the building clear 
> 
of any financial encumbrance.® 


Now then again the purpose behind this communication 


} 
with the Premier, Mr. Gathercole, was what? 





H 213 to follow 
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Mr. Gathercole: Well, again, there were questiong 


emerging in the House and, understandbly, I felt that he should 
be in a position to comprehend what we were doing. 

Mr. Shibley: Semen All right. The next document is 
one dated November 23, 19 Lae. 

Mr. Bullbrook: Excuse me, Mr. Shibley, just while 
you're on that, just one short question, ey cene a copy go 
to Mr. Fleck? 

Mr. Gathercole: Well, a copy would go to Mr. Fleck 
as being the executive assistant, the director to the Premier, so 
he would also be apprised of what the information was. 

Mr QG. Hodgson: Mr. Shibley, would this also go to 
his home, or would this go to his office? Some time prior, you 
sent a memo to his home. 

Mr. Gathercole: That was only because I presumed he 
would be getting back from someplace and somebody suggested, from 
his office, that he was home, or whatever the occasion was, 
whether he was ill, or away, that it be delivered to his home. 

In this case, I haven't any doubt, it was delivered to his office. 
That would be the normal course. 


Mr. Shibley: Now, by memorandum f dated November 23, 





1972, from Mr. Bissons to Mr. MeMurtrie, which I ask be made 
Exhibit --- 
Mr. Chairman: 115. 





Mr. Shibley: Second paragraph you'll note: a Ss we 
are in this position", I'm sorry; I'd better go back. "It would 
appear that during the next few years the market may well be 
overbuilt with high_grade centre core office space. On completion 
of our Km new building, we will have perhaps 400,000 sq. ft. of 
surplus in it, =e the whole of 620, plus the sub-letting of the 
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(Mr. Shibley) 

whole of 77 Bloor West. The Bloor-Bay area, while it has not 
lost any of the commercial attractiveness on which we based 
our original assumptiona as to recovery of the unexpired term 
of the Fairview lease, may well be particularly saturated. 

Wire we are in this position it will be the direct 
result of the deferment of this building by the Government as 
a the result of cyclical economic concerns in 1970. 

\\ Be that as it may, we should lose no time in planning 
how we may secure tenants for all this space. The first priority 
should be to see whether we can attract Government departments 
housed in less favourable dquarters. The Ministry of Government 
Services should I think be supportive as certainly the Government 
would be no more anxious than we to find ourselves in such a loss 
position when we both indicated, as did the Premier in the House 
the day before yesterday, that we are saving perhaps as much as 
$2.4 million by building the building." 

Now, Mr. Gathercole, was the question of the need to 
sub-let some 400,000 square feet of surplus in your new building, 
plus the whole of 620 University Avenue, plus the whole of your 
premises at 77 Bloor Street West, the subject of discussion at 
meetings of the Commission which precegded the entering into the 
Canada Square contract? 

Mr. Gathercole: The subject had been raised by Mr. 
Sissons, in some of these terms, that there would be something 
of an absorption problem at the time that we would be moving 
from the Fairview building back into our own quarters. sod Foe 
question was raised by him as to what would be the difficulties 
of renting out that space, Aya Fre outcome of the discussion was 
that there shouldn't be too many difficulties {”énsuring that there 
would be occupants who would take over that space at that time. 
Now, what Mr. Sissons is doing here is simply saying, that, 


nevertheless, there is a real problem here and that we ought to 
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adopt a sensible, far-sighted approach in order to ensure that 
we can use our space in the new building effectively, and at the 


same time, there's no problem 
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(Mr=-. Gathercolep 


 eapeies:) 
with respect to the remaining,pmme the residual part of 





the leased term in the Fairview Building, mim (his was 

a matter ea which we'd take up with a number of people, but 

particularly, perhaps, with the Minbtry of Government Services, t 

advising them of this situation in order that we could resolee — 

the problem. i 
Mr. Shibley: Now, Mr. Gathercole, this problem, 

as yout describe it, emanates from the decision to proceed 


Site SCARS a 
with this project Pike one-phase ® as ~ opposed to 


a two-phase evelopment. Is that not so? 


} 
Mr. Gathercole: I don't dame it in that 
Under 
way. he original plans designed for 1968-1969, we were 
Athebbd yf Tr 
to have some/¢¢@ddé such space be available for rental. 
We weren't going to occupy the whole things but subsequently 
tended 

our anticipation of growth ed we needed q larger 


accommodation. But there was some space at that time. 


~ 


OUr problem was magnified by the delay in proceeding 










with the implementation of the original plans because we were ~ 
getting more rented space outside. ; 

Mr. Shibley: Well, cory, | I could stand dobiicavan 
on this -- the documentation produced to me, and, through mex to. 
this committee, to date, does not appear to reveal the kind of — 
discussion among the members of the commission, at least, nor | 
did I find anything va members of Hydro staff, directe 
to this question of gummt subletting space for which my you had 
assumed responsibility. I§ that not so? 

Mr, Gathercole: I don't think, as far as I am aware | 
there is any documentation of ity but I assure you that Mr. 
Sissons raised this subject on a number of occasions at the 
commission meeting ggg underscoring <bas the short-term problem 
would arise when a were vacating. the Fairview building and 


some of our other quarters, to move back into our new headquart¢ 


Mr. Shibley: Would this ,.. 


EY 
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Mr. Gathercole: But he did raise this question. 

Mr. Shibley: Woudd this not have been a highly 
material consideration in the deliberations of the commission 
in respect of whether you should proceed on a one-phase or 
two-phase project? 

Mr.Gathercole: It @ was a consideration, buty¥ on the 
basis of our projections of the staff requirements, our 
economies definitely indicated that we should go for a one-stage 
building rather than @e do it in two stages and have to come 
back subsequently. And the longer we > and I think Mr. 
Sissons will be able to explain it much more effectively than 

hee quarters .~ Y 
I, but the longer we he norepaovomodattonwespace that 
we were renting outside our own building, the more the problem 
of adjustment. 

Mr. Shipley: Well, it's notable that the first 
memorandum that I have come across, referable to this problem, 
postdates the making of the agreement with Canada Square, 

Do you agree with me? 

Mr.& Gathercole: Yes, it does. 

Mr.Shibley: And I just question whether or not 
this circumstance was given due considerations by mengbers 
of the commission before entering into the arrangement with 
Canada Square for a one-phase project involving you in a very 
large surplus¢ of space. 

Mr. Gathercole: Well, Mr.Shibley, I can only say 
that w it was discussed a number of times. There are, of course, 
very considerable econonfies ax going for the one-stage plans 
aae, at one time, in @ one.stage, wmf proceeding with the full 
development of the site rather than coming back subsequently 
and then putting on another addition to it. 


Mr. Shibley: Mr. Gathercole, .. 





Mr.Gathercole: There are many more economies in 
doing it that way and then renting that space. Now, we believe 


that the business poguranld in this area is going to grow very 
Bpiakantetecl 


May 31/73 ’ 


Mir. 5.15 - 5.20 p.me 
(Mr. Gathercole RE Ss. 


rapidly, ee Uae | 


e 
& 


Mr. Shibley: Mr. Gathercole,you have reviewed with me 


for the benefit of the committee here a number of submissions 





(TApe H-215 ~- 1 follows) 
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(Mr.Shibley) 
of reports, etc. tabled with yourself, the one of April 10 and the 
later one of June 23, neither of which contain any reference to 
the circumstance of the surplus space, not only in the new building, 
but in the premises rented by you that would require saasubletting, 

Mr. Wathercole: I think in some of the viemdwards it 
did refer to something of the order o Be evi feet of spgace 
in the new building which would be available for future expansion 
of Hydro staff, but in the immediate years would be capable of 
being rented and the income therefrom used to supplement the financing 
of it. 

Mr, Shibley: I realize that they did say that, but what 
I'm driving at is that nowhere ~cqmunieee-scommigumiong were the members 
of the commission alerted to the combined consequence, if you like, 
consequence of a combination of surplus space in the head office 
building, plus the fact that there would be a continuing obligation 
referable to 77 Bloor Street West, plus the whole of 620 University 
Avenue. 

Mr. Gathercole: Mr. Shibley, I can assure you it was 
discussed, and it was recognized as a problem of adjustment 
during that period of time. And we had had some discussions as to 
who might conceivably wish to take over, to buy, our existing head 
office, 


describe some of the measures or tentative discussions that had 


Bog 
back in #82 1934 and so on. I think Mr. Sissons could 


been held with certain people; like whether that building might be 
turned into either government offices or else Mmmtad could be 
turned over into some sort of medical centre which is closely 
related to the hospitals surrounding it. That is one thing. Ana 
In these other premises it was recognized that there would be a 
short-term problem there, but that we had three years during the 
construction stage, three years in order to try and resolve that. 

Mr. Shibley: All right. 

Mr. Chairman: Mr. R.G. Hodgson. 

Mr. R.G. Hodgson: Mr. Gathercole, the other day you . 
quoted a letter from Mr, Hilliard, the ag deputy minister of 


Public Works inquiring of you xagkxygar after your Japan visit 


‘ ‘Vey 
ea 
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(Mr. R.G. Hodgson) | 
as to space that might be available. Was that answered that this. 
would be available# At what time? | 
Mr. Gathercole: Mr. Hilliard wrote to me. I was using — 

that as a reference to indicate that the Department of Government 


Services has always looked upon Hydro's office buildingd as being 





something that was a responsibility for the Hydro commission to ~ 
determine. But he was saying that our interest would be related { 
to whether you would have additional space that we might rent. ; 
Mr. R.G. Hodgson: Yes. Well this seems like additional 
space that you might have had. I wondered if that was indicated. 
Mr. Basasreate: Yes, that's right. And what Mr. Sissons 


is telling to sisi. eine 





made, that we have to go ahead and have mes our mead uersece built, 
we have i 


and 
vecemmemisaepe having two or three years shead oF Us,Eqwork out 


arrangements by which we can in bringing our people into the 
new head office administration find tenants for the other. Most 
of these leases are relatively short term. 
MR. R.G. Hodgson: Do you know if that letter was 
answered? | 
Genest: | 


Mr, Haaeaan Mr. Hodgson, the letter from Mr. Hilliard 
was 1968, March 27. 





Mr. R.G. Hodgson: That wasn't the way I got the answer | 
to my question about the visit to Japan. | 

Mr. Genest: Oh, I'm sorry. 

Mr. R.G@. Hodgson: Was there any followup by the 
Government Services department, and Mr. Gathercole quoted this 
letter. So I am wondering) He are @gm getting a memo like this 
at a late stage if the letterthat had been quoted in regard to 
Mr. Hilliard had been answered? 

Mr. Gathercole: Well, Mr. Hilliard.. I was just makingll 
reference to that, but alternatively the letter was dated 1968. | 

Mr. R.G@. Hodgson: Oh it has no relation to thaté 





Mr. Gathercole: No, there wasn't, except I was trying 


to bring WH the reaction of the department at that time. 
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Mr. Chairman: Mr. Shibley. 
Mr. Bullbrook: May I ask one question. Am I coprect 
in assuming in connectionfiith exhibit 114, your letter to the 
Premier, that the second paragraph advising the Premier of the 


savings to Ontario Hydro, .« 


we, 
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of course.is conditional upon your ridding yourself of the 


? 
obligations coneurrent with your other scusaeaanteeen. 
Q Mr. Gathercole: That is true. 
Mr. Deans: May I just inquire, in regard to the first 





sentence, am I correct in assuming in exhibit 115 that you did 
receive and read this statement at the time that it was issued? 
Cj Mx. Gathercole: The statement of Mr. Candy? 

QMr. Deans: No, Gm the letter of Mr. Sissongto 


Mr. MeMurtrie. 


G| Mr. Gathercole: Yes. 
nea 

G) Mr. Deans: You did. Can you tell me how you would 
nl 


respond to a statement that it would appear that during the next 
few years the market may well be overbuilt with high-grade, 
centre—core office space? Doesn't it strike you as odd that 
after you have reached the point of having made a decision and 
signed a contract that you then informed in a letter that it may 
be a little difficult to rent the space that you currently have? 
Gj Mr. Gathercole: Well there might be, Mr. Deans, 
a short-term problem there. I REARAy® Hees recognized that. 
There might be a short-term problem but the longer that we delay 
the more costly certainly it was going to be to the power users 
of the province to the tune of maybe $3 million or $4 million 
a yeargg 
qj Mr. Deans: But that $3 million or $4 million a year 





assumes the ability of Hydro to rent the existing space Jaume TT 


you are unable to rent it,of course, the costs to the power 


p) 


users will go up, but that should have been a consideration prior 
to the signing of the contract. 

mr. Gathercole: Yes, but surely it is a short —term 
problem, isn't it, Mr. Deans? I mean, we have got three years 
to work on this of getting other tenants in the space on which 
we have leases, We have some short-term leases which I believe 


are only two or three years or SHATO ANGUS, But the Fairview 
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Oe. detnereoie)> 
building lease) imap 10 yeaXot which we were going to use a good 
part of it. 
ther! 

C] Mr . Deans: I am just curiousf{in regard to the third 
paragraph in which mention is made of the possibility of attracting 
government departments¢ Why would that not have been done prior 
to the final signing, and why would there not have been discussion 
between Hydro and the Ministry of Government Services at that 
point to determine what the possibilities were? anno 

G| mr . Gathercole: Until the agreement had been signed, 
we didn't know whether we were going EO Ne CMT 
Qaeeeeetetinmes, 

Glur . Deans: That's a question I still have in my mind?) 
But obviously you were pursuing all the important details 
regarding the agreemen’, Ana one of the important details was the 
possibility of being able to dispose of leases and buildings 
which currently were being used by Ontario Hydro. Now, you 
must surely have given consideration to the various methods of 


disposing of them. 


G] Mr. Gathercole: We have. 
C) Mr. Deans: And wouldn't that normally have been done 


prior to the finalizing and arrangement to gg proceed 
with another operation? 

| Mr. Gathercole: hat ag your building programme is 
going to be predicated upon 5 you know, making sure that every 
square foot of space that you are renting is going to be occupied 
at the time the lease expires, then you are never going to build 
a building. 

C) Mr. D éans: Just one final question, youd you agree 
with me that this letter indicates that if Hydro is unable to 
realize the $2,.4-million saving, that it's the fault of the 
government? 


Q)Mr. Chairman: Care to make a comment on that, Mr. 





Gathercole? 
G)Mr. Deans: That's what the letter says. 


Cj] An Hon, Member: May I ask your interpretation of it? 


Sera nner ae TS | 


ee 
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GjMr . Chairman: Mr. Bullbrook. 
Q) Mr. Bullbrook: I want to refer you to exhibit 112 


Ne eS 


if I could. Do you have a copy of it there? 
) ur. Gathercole: Well, I am not numbering mine. 


Cj Mr. Bullbrook: Well,  ‘alestimeamnasmss=siicsasanmpenttemsemntoran. 
h 
bgp it top eeeper on head office that Mr. Shibley says is a 





recurring thing. It is dated November 15, 1972, and scheduled 
to it the fourth last page. NQw this might be unfair asking 
tke this and maybe Mr. Shibley could help meg he reason I go 

trite it at this time is that you will notice at the bottom Mr. 


Candy's figure that you quote in talking to the Premier of the 
saving/As shown thenenatete? 460,000 


Yes 

mr . Gathercole: °, Sees. that's true. 

CMr. Bullbrook: Now, in arriving at that, you talk 
‘about revenue and you say=<— I am sorry, you don't, sir-—but 

\t 
the administration does; surplus space available for leasing 
~hiRechabelaceda imme Boll organo mom,° 
(H-217 to follow) 
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"394%, 950 
1eatmeas, to others - Square feet at 


if by 
$8 a square foot. Now, my mathematics # you are about 
$500,000 out. 
Maybe Mr. Genest has an answer to this. 


ti-y (AG 
Mr, Genest: I'm Just Aooping: to find the place, 





Mr. Bullbrook: Page 2 of the appendix. 
anneal 


As a matter of fact, you are more than that out. 


P 


Mr. Genest: The trouble is there are a lot of 
cola taitictees: Sabha 


ra} 
drafts sy that kicking around the Hydro files and there js 


many corrections made to that. 

















Mr. Candy: One thing I would like to say is that 
when I first put that statement down, there was an error 
in that statement. That statement was corrected later. 

It comes about the same. 

Mr. Bullbrook: It comes out to exactly the same 

figure. You get - it comes ae to ane as The figure 


ic 19 CF 3 hole, 
at the bottom, Mr. Chairman, is “that's the 


exact figure that the chairman spi the Premier was the 




















saving. 


Mr. Genest: Well, the document I have in my file, 





Mr. Bullbrook, doesn't have the same figures at all. 


Mr. Bullbrook: Oh, it doesn't. 





Mr. Genest: It must be a draft. 
——BULTIBDYGOok : 
| Mr. @hainmanx We've got that figure shown at 





$3,797,600, Mr. Genest. I'm sorry to take up your time at 
this time but 





\ 
| 


Mr, Chairman: What is the number on the exhibit? 





Mr. Bullbrook: On page 2, Exhibit 12. When I say 
page 2, it's the fourth page from the last. 
| Mr. Shibley: 112. 
| Mr. Bullbrook: 112. Maybe there is a simple 


explanation that I'm just missing. 
Mr, Gathercole: Wood, supposing it's $2 million # 
_——aimaeenmameeaeeenee 
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or whatever it is, you know, it's a 
Mr. Gene&t: Mr. Bullbrook, can I clear that 
up overnight? 
Mr. Bullbrook: Yes, surely. 
Mr. Genest: Because I think that's the problem. 
There are numerous drafts of this prepared and—— 
Mr. Bullbrook: As a matter of interest, what does 
your figure dul Raut Genest? 


Mr, Genest: Well I have three. 








Mr. Bullbrook: Oh you have three different eigtive ( 





Mr. Genest: Three drafts ediuamies,. in my Gile. 





Mr, Bullbrook: Okay, well that's fine, sir. 


(Pe AS SEY ET EE EEE 


Mr. Shibl@y: I have produced to the committee 





the copy which was dated November 15th Spe wnich I was confident 
was the copy that had been sent on to Mr. Auld and to the 
Premier because those letters are dated November 16th. 

There was a draft dated November 13th that I have 
disregarded and there were documents identieal in form 
dated November 29 and igatm December 6th but which were 
obviously photocopies of this November 15th document 9. 

Mr . Bullbrook: May I ask Aude to Shibley, through 
the Chair, do you show that figure of $3,797,600? 

Mr. Shibley: Well that is what is bothering me. 











p) al 
I'd like to be sure you and I are both looking at the same Pey2o | 
Baie, 

Mr. Bullbrook: Maybe I'm not, really. 

Mx. W. Newman: abasic is the same as yours. 

Mr. Gaunt: So is mine. 

el 

Me Genest: What is your figure, Mr. Bullbrook? 

"pt elie. Vert Sh eth P 

Mr, Bullbrook: $3,797,600. 

S. 

Mr, Genest: That he is the immediate annual 

savings? a 


\ 
Mr. Bullbrook: no, Surplus space available for 


leasing to others - $a 





384,950 square feet at $8 a square ro. | 
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(Mr, Bullbrook) 
If you multiply it bey 10 it works out to that. The figure 
I got is about $3 million. 

Mr. Genest: I don't have it. 

Mr. Gathercole: Here it is. 





Mr, Shibley: Mr. Bullbrook, my document does not 
have the figure you have. 

Mr, Bullbrook: Oh, yes, well that's fine. I'm 
sure there is an explanation. 


Mr. Chairman: Mr. Bullbrook, the figure you are 





looking at is $3,797,600 - that's on Page 2,1 believe. 


Mr. Genest: I have a figure of $3,272,075. 





Mr. Candy: That is a half a million. 





Mr. Bullbrook: Right. That's half a million. 


Mr. Candy: It is a mathematical error. 





Mr. Bullbrook: Okay. 








Mr. Genest: I'll 

Mr. Bullbrook: I take it that just for the sake 
of clarity we happen to be typographically out by #xa@@x@aa 
$500,000. 


Mr. Genest: That's right. On your figures ——- 


Seite eee eeeeren 2 eel 


Mr. Shibley: I think we will leave it to Hydro to 


sort it out. I want the document that was submitted with 


the letters of November 16 dated November 15th. 





H-218 to follow 











S 


H =~ 218 ~ ] May 31/73 
5:35 - 5:40 pm 
C.a.B. 


(Mr. Shibley) 
The next document I would like tendered is one dated November 
27, 1972, which is a memorandum from Mr. Candy to Mr. Carroll. 
This is a document which is informational as to the amount 
of space which is usable in this bujding, the amount of 
space expected to be required by Ham Hydro. 
You'll notice on page two, the third last paragraph, 
"On the basis of having a total staff of 4,320 in 1975, 
we will require 604,800 square feet at 140 square feet per 
person. When you add to this amount 384,950 square feet 
of acini ca eee anne up with a total of 989,750 square 
feet of rentable space provided either for our use or fev 
subletting." 
Then the next xam series of documents I'm putting 
in for completeness I don't think require comment. 
The first is a memorandum dated November 27, 49,72 ,£x0m 
Mr. Fraser to Miss West, one of the solicitors within 
Hydro, raising certain legal questions, that is exhibit nu 
Mr. Chairman: Exhibit}17. 
Mr. W. Hodgson: Is that ighatne office. cactiities ” 


LE ET i eT TTT 


Dhue. tae It 7, The Laat 
Mr. Chair oe rI6 . Hodgson. 
“ ) 


Mr. Shig@bley: You notice the first question 
raised "Does the agreement in any way infringe on the 
negative clause contained in the Eurodollar German and Swiss 
prospect on two counts(" 

mefitestion raised) "If the appraised value of 
the building is below $44.4 mijiien then there will be a 


reduction in the rental payments under the building lease. 
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5:35 - 5:40 pm 
C.B. 


(Mr. Shibley) 

is 
I've been informed that there kag now being prepared a 
letter of understanding between Ontario Hydro and Carsia 


Square to cover this possibility. I've not seen the letter” 


etc, ‘From a legal point of view does this arrangement afford 


us the protection we require if the appraised building is 
indeed below $44.4 million?" 

Now those are ene" aulegotd raised. The answers 
are then in a memorandum dated November 29, 1972 from Miss 
West to Mr. Fraser. I ask that it be/the next exhibit. 

Mr. Chairman: 118. 

Mr. W. Newman: Mr. Chairman, while we are waiting 
to put those down, I'm wondering if the senior staff of 
Hydro all know each other, Because there are so many 
memos going around? 

Mr, Chairman: They'll know their style of writing 
anywaly- 

Mr. Gathercole: They will after this. 

Mr. Shibley: I think we'll all know them after 
this. 


Mr. Renwick: The Tory members have Hansard 





to Communicate “taleaneasde- Tor. 

Mr. Shibley: I'm not even going to comment 
on this document. It simply ph A Pi at does not infringe 
the negative clause in the bond issue." It covers the 
points raised. 

The next document is an important document 
compiled by Mr. Lamb who is a financial analys¥@/with 
Hydro. It is attached to a memorandum of the same date 
being December 4, ot ffie memo being from Mr, Lamb to 


Mr. Nastich and the memorandum referencing a brief styled 
é 





H - 21g - 3 May 31/72 | 
5:35 - 5:40 pm : 
C.B. 4 


\ es Shibiley) 

@New Head Office Building, a review of the financial 
aspects of the agreadmx agreement with canfa square 
Corporation Limitea®,"! I ask that the whole of that be 
made thehext exhibit. 

Mr. Chairman: 119. 


a 


to follow 





May 31/73 
5:40 - 5:45 pm. 
H 219 - 1 M.S. 


Hue. shibley? - 
| Now, in this connection, I'd just like to skim thineagumesessia— 


this document with you. On the first page, ' Summary of Agreement: 














Outline? it references the mame net lease, that the “amount equal 


3 
to the actual principle and interest on the permanent financing 
| arrangement by Canada Square, up to a maximum of £335 per square 
foot of Seaumebe rentale area, plus tos 000 for recessed iain. co iS 
| payable under that lease. 

/ Then it talks about the building cost, that ‘three— 
quarters of @ difference is passed on to Ontario Hydro.” atk 

looking now at page 4. It talks of the escalation factor, 

referable to maintenance of the building. Sub-letting, it references 
the $40,000 payable to Hydro, plus 50 per cent of the aqui 


ABOVE 
rentals tanga $6. You've heard about that. The option for janitor 





service, the abatement of rent in given circumstances. 

You notice on page 8," permanent Financing Limit,’ 
Ahere's a limit of $45 million in Canadian currency on the 
permanent financing and‘ if the appraised value of the building 
is belows44 4 million, then this financing limit wil be lowered.” 
On pace starts a review of the agreement itself. And you'll 
note: fhe major td¢mummmminmegs financial risks associated with this 
lease-purchase were 1 identified in the April report on the building, 
and we are assessed here in terms of the specific agreement with 


Canada Square.” Ingonstruction gost, it mentions in the dhgae 


RE 
line: "Whilst competitive public tendering Fora A) ley: CAE 


LOWEST 
nae DUilding cost [depending on market conditions] subject to 


porior approved specificgtions, the selection of a single developer 
to design, construct, finance and maintain the building was 
considered to provide many overriding advantages to Ontario Hydro.?? 

Then on the next page_at the top: "The greatest risk 
arising during construction is the possibility of building costs | 
exceeding estimates and possibly jeopardizing any financing 


arrangements. ? 
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Then later it says: ‘The protection afforded Hydro 
against this contingency is an upper limit on building costa 
and on financing repayments in the agreement. Nevertheless, some 
thought should be given to the consequences of Canada Square not 
being financially sound enough to meet any cost overrun." 

Then it wa says in the second paragraph on page eleven: 
"€ost reductions Notes ™] only be passed onto Hydro in the form of 
lower rental under the building lease if the appraised value on 


completion reflects this reduction. There appears to be every 






incentive on the part of Hydro, therefore, to obtain the maximum 
expenditure on the building, consistent with agreed specifications. | 
Equally, there is every incentive on the part of Canada Square to 
minimize the building cost because of the constraints on the 
potential profits on financing and maintenance components of the 
agreement.” 

Then the next page is’ financing 6ostie At the top of 
the page: "This aspect is closely tied with the construction 
costg, particularly since construction and financing are 
responsibilities of the same developer. Financing costs represent 
easily the major component of the annual rental, (about 70 per cent) | 


and will be determined by the amount borrowed and the rate of 


interest on borrowing,” 


=e ROR: 


Tape H 220 follows 
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(Mr. Shibley) 





Then later @# down in the page you'll noticie the 
words, "HOwever , it is estimated that the rates given in the 
agreement will allow CAnada Square to borrow between $42 ¢ and 
$45 million at intesest rates between eight and nine per cent." 


Oimr. Renwizk: What page is that, Mr.Chairman? 
(/Mr .Chairman: Aas 


UMr. Shibley: Page 12. 
Mr. Chairman: At the bottom of the page. 


G/Mr.Shibley: "It remains to be Rm seen, therefore, 
whether CAnada San Square can obtain the nefessary permanent 
financing mortgage for the building at an attractive rate of 
interest. Ontario Hydro will only benefit from low financing 
if the rate falls below eight per cent, not considered likely 
at this time. In gigtetembee due course Canada Square will have 

both 
to disclose/the rate of interest and the financing payments 
under the terms of the agreement." 

Mr. & Gathercole, do I take it that even as of this 
date, Hyaro ag vet Af receive full particulars as to the 
permanent financing? 

Gj Mr .Gathercole: I haven't seen any documentary 
evidence of it. I understand it exists. 

9 Mr. Shibley: Then, reference is made to foreign 
exchange being at the risk of Hydro. There is coverage of 
the tage item of operat ingynaintenance costs that we have dealt 
with before; impact on Ontario Hydro bond issue; again, a comment 
to the effect that''st would not dilute our conventions sources 
since the available funds would likely originate from a source 
intended for investment in real estate in any event. 

And then, yconclusions are set out, and you'll note 


4 motlad 
on page 17, in the middle of the page, Masia #<e1ectine 


a builder-developer probably satisfied the criteria of 
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(Mr. Shibley) 
obtaining the lowest building cost# consistent with the f | 
standards required, but it will be essential for Ontario ‘ 
Hydro to maintain close supervision during the construction 
period. A single developer is also able to secure savings 
through an integrated appraach to MRR ey ee 
and management of the building and offset possible losses 
on one or more aspects of the whole development against 
profits elsewhere. 

"In the agreement with Canada Square it is not 
possible to establish precisely the level or source of profits, 
although the main areas are expected to be in the soneteucteie 
costs (relative to an appraised value) and any capital cost ‘| 
tax gueuncscas available to the company as owners of the ; | 

however , | 
building. 1-8 important that the costs to Hydro are limited | 
to the levels agreed and that the final rental rate is » | 
competitive with alternative seseumedn sent | 

Then the appendix is of interest to anybody who 
is Satin familiar with algebraic equations. It sets forth 
khe basic rental formula. I'm not going to aaexuge attempt 







to go over it with you, but you can see that it is a variable, 
There ave lots of facton? & 
Gy Mr .Chairman: Semaine variable eesttong 4 factors. 

Oa Se ra cS Te etl 


ZB G) Mr . Shibley: Zk I'll wait upon one of the financial | 


people to assistg me, 


CQ) Mr -DEans : That's a pretty common formula. We use 


it all the time. Pretty common. 


Gf Mr. Shibley: Yes, of course. 


PUTS henna 


move « q 
Ax; There Le/appendix Sip examples of changes gf in 


rental costs to Ontario Hydro. Appendix 3, gpayment of rental, 
certain assumptions. 


based on Anpengt That's a docment that will 


require further study. 





Now, Mr.Chairman, I'd like to carry on. The next 
production I have is a letter from Mr. Gathercole to Mr, Fleck, 


dated December 4, Yo 


(TApe H-221 - 1 follows) 
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pe A WAR enclosure, May I ask you to name the next exhibit? | 
Mr. Chairman: Exhibit 120. | 
Mr. Shibley: Mr. Gathercole, before I take up the 
document itself, I understand that as of this date, December 4, x$meQx 
1972, in addition to the publications in the press, questions had 
been a# asked in the Legislature - 
Mr. Gathercole: Yes, there were. 
Mr. Shibley: - by the Leader of the @gk Opposition, | 
Mr. Nixon. Is that correct? | 
Mr. Gathercole: That is true. 
Mr. Shibley: And was there a request made of your office 
to provide information - 
Mr. Gathercole: Yes. 
Mr. Shibley: - so as to in turn provide answers to those 
questions. 
Mr. Gathercole: That is true. 
Mr. Shibley: And is the letter of December 4, ss Naki 
has now been made exhibit - 
Mr. Chairman: One hundred and twenty. 
Mr. Shibley: - k one hundred and twenty, a letter 
enclosing to Mr. Fleck the information which was required for the 
answering of those letters posed by Mr. Nixon’ Is that correct? 
Mr. Gathercole: Yes. 
Mr. Shibley: Was that done on your instruction? 
Mr. Gathercole: Yes, the communication would come into 
my office and I'd pass it on tohave the answer prepared. 
Mr, Shibley: And in the same way, did you similarly, 
under cover of a letter dated December 13, send the same dake data, 
which is not reproduced the second time, to the Hon. J.A.C. Auld, 
Minister of the Environment? 
Mr. Gathercole: Yes. | 
Mr. Shibley: I ask that the letter - the covering letter 
of December 13, 1972 be made exhibit 121%, 
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Mr, Geedeegmx Gathercole: Yes. 
Mr. Shibley: That letter reads: "This is to advise 





| 





that six copies of answers to the questions raised by Mr. R.F. Nixon 


concerning Ontario Hydro's new office building and one copy of the 


morning 
agreement have been submitted this amie FO Mr. Carl E. Brannan, 


Secretary of the Cabinet." 


Mr, Gathereole: Yes, 


Mr. Shibley: That's you own letter is it, Mr. Gathercole? 


Mr. Gathercole: Yes, it is. 

Mr. Shibley: And was that done at anyone's request? 

Mr. Gathercole: Yes, it was, Yes. 

Mr. Shibley: Who requested that this be done? 

Mr, Gathercole: I would think it would come from someone 
in Mr. Auld's office to mine that we send up those copies. 

Mr. Shibley: So that it would be on instruction,or a 
request from Mr. Auld's office that, not only a copy of these 
answers be sent to him but also to Mr. Brannan, Secretary of the 
Cabinet. Is that right? 

Mr. Gathercole: Yes. 


Mr. Gaunt: Mr. Chairman, may I ask one question at this 


point? 
Yr. Chairman: Mr. Gaunt. 
n 
Mr. Gaunt: SE exhivit 119, for instance, it says that: 
"There are 
baie 8d | still a couple of items to be settled but I thought it 


more important that you should have the results of the review to date’ 


Now, all of this is taking place approximately five weeks 
after the signing of the agreement. Is there any reason for that? 
It seems to me that most of this detail should have been worked out 
aty or about the time, of the agreement, the signing of it. 

Mr, Gathercole: Yes, I think all the details of the 
agreement had been worked out and had been signed on November 1, 

Mr. Gaunt: Then, do I take it it was just a matter of_— 

Mr. Gathercole: There may kg have been some of them - 

Mr, Gaunt: ~ churning it through your own reba 
that the explanation for the delay? 





| 
q 
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Mr. Gathercole: ixdmmtexkag As far as I'm aware I don't 
know to what that xexexrefers. 
Mr. Genest: Mr. Chairman, I'm informed it has nothing 
to do with the 4°4€& VET, tinewdiete) . 
Mr. Chairman: Mr. Shibley. 
Mr. Shibley: The next document is a document which, 


I understand , —#e=% 
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Chairman: Mr. MacBeth 


«Mr. Shibley 


to be wrongly dated April 2nd, 19723 he correct date for 





this document being April 2nd, 1973, and Tt is i fren (SUUih hea 
Head Office Administration But 1aing' Qaubad fil0 number. I 
believe this document was prepared-—-well, perhaps, Mr. 
Gathercole, you could tell us who prepared this document, 

I would ask the members of the committee to make a 
note this document that it should read April 2nd, 1973. 
I might tell the committee that , from its content, it is clear 
that it recites the events and so on which were subsequent in 
point of time to April 2, 1972, «ek I am satisfied that the 
correct date is ’73. 

Mr, Gathercole: It was prepared by members of our 
staff, Mr. Shibley. 

Mr. Shibley: You don't know who authored this? 

Mr. Gathercole: It is a draft and I would think that 
the major cont Yution was made by Mr. Candy. 

Mr, Shibley: Now, Mr. Gathercole, the first part of 
this document,,the first eight pages of 19 Sage be original 
material gmdphen from page 9 and Seana wos you agree with 
me bie gt substance it is the same material as was prepared by 
Mr. LARS ee SS set forth in exhibit 119? 

Mr. Gathercole: Yes, that is true. 

Mr. Shibley: I might tell you that having made my 
notes on this exhibit as I was going over exhibit 119m, whereas 
I had thought that pages 9 and following were a photocopy, 
there were variations in that document of April 2nd, 1973, 
fuakm from the document as originally prepared gn December 4, 
1972. ¥x I won't exercise you about them at this time but, 
for example, on page 12 of what is exhibit 119, reference is 


made to the interest rate as being between 8 and 9 per pens 








May ‘31, 1973 
5.55-6.00 p.m. 


° ° 


H - 222 - 2 
whereas in this document, kaxkkakxxnax when that same subject 
is dealt with, it talks of interest rates between 8 per cent 
and 8 / eee ATER. er cent. Do you notice that difference 
on page 19 of the latest exhibit? 

Mr. Gathercole: Yes. 

Mr. Shibley: Now is that difference a reflection of 
different information that had developed in the interval 
between December, 1972, and April of '73? 

Mr. Gathercole: I assume it reflects some information 
which had been passed on pda 

Mr. Shibley: Otherwése, 


substantially - from page 9 and following - is substantially 
as 
that wnsoh Sipan Mr. Lamb's earlier document. 


as I say, the information is 


Also, it may be of interest to this committee to 
note that on page 8 of the latest exhibit is a breakdown of 
es of the calculation of developer’ net cash flow, «mag 
You will note that the annual rental payable by Hydro is 
$5,467,000 , after deductions for mortgage payment, annual 
operating and maintenance costs; there is a net loss figure 
before revenue from commercial areas \aag¥e add in the revenue 
from commercial area of $501,000 - klemek less the amount 


PuU0», 0003 $Y6!,000 
payable to Hydro o ( 6 an additionat er For a 


net operating profit before taxes of $384,565 per annum; an 





allowance of corporation 
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income tax of 50 per cent for net cash flow per year of $192,283 
over the 30-year term of the lease. The projection here is 
for a - is it fair to characterize the figure of $5,768,490 
as the profit to the developer? ' 
Mr. Gathercole: Yes, that's the calculation made 
and it represents an attempt I suppose to take a speculative 
approach of trying to ascertain what might be the net cash 
flow. Ts ene 
Mr. Bullbrook?~iaee-Pi ght 7 
Mr. Renwick: Mr, Chairman, I don't think you could 
equate the net cash flow to good profit. 
Mr. Shibley: kERix Let's go back over for a moment. 
Mr. Deans: Can I just ask a question for 
clarification? 
Mr. Shibley: All right. 
Mr. Deans: Are you asking if that's the total profit? 
Mr. Shibley: No. 
Mr. Deans: No, okay, thank you. 


Mr. Shibley: I just want to go on with this for a 





moment . This would be profit based upon these elements entering 
into it after taxes, if taxes are paid. Is that correct? 

Mr. Gathercole: That's all it is. Net cash flow 
COccec 

Mr. Shibley: Do you call it profit or net cash flow ? 

—a =. 

Mr. Renwick: Surplus revenue over expenditures. 

& Mr. Shibley: That's presuming taxes are payable. 
Is that correct? 

Mr. Gathercole: Yes. 

Mr, Shibley: Now, in respect of this breakout, there 
is.o.I will leave that for Mr. kgm. Lamb. 

Mr, Chairman: I am sorry, Mr. Shibley, I am not 


LD 
familiar with it. I think it was represented juin“a rather 
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venturesome effort to offer some indication of what might be 
the cash sl blah daha I look at it as being something like a shot 
in the dark. 

Mr. Shibley: The next document I feel I should table 
as a matter of record is the document all you gentlemen have 
already seen because it was tabled in the House as being a letter 


dated April 25, 1973, from Mr. Gathercole to the Premier. 
Mr. Gathercole: Yes, I am familiar with it. 





Mr, Smdnime Shibley: May we have that made the next 





exhibit? 
Mr. Chairman: Yes, that will be 123. 
Mr. Shibley has one or two things to complete. I know there 
is a dinner here in the building. 
Mr, Deans: It is not in the building. 
ty J is at the Four Seasons. 
Mr. & Chairman: Well, let's finish this income tax... 


Mr. Shibley: Mr. Chairman, I would like to ¢ settle 





on the time fm of sittings for next week. Is there any prospect 
of extending these sittings beyond the three to six hour that 
has been laid down to this point of time? 

Mr. Chairman: Mr. William Hodgson, have you got any 
thoughts on that? 

Mr, W. Hodgson: What's that? 

Mr. Chairman: Extending the time of sittings, I don't 


know what the ideas of the House will be next week. 


Mr. i Newman: Mr. Chairman, why not sit on Monday 


Chairman: 
Mr. Westar” Again I think there is a dinner next 


afternoon? 


Wednesday, if I recall, is there not? 





Mr. Chairman: ge’ why we shouldn't sit 


Monday afternoon. 


Mr. Walker: I think there's an adjournment of the 
House, 
Mr. W. Hodgson: I don't how you can sit in the 


evenings. 
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Mr, W. Newman: Mr. Chairman, I wouldn't mind sitting 
evenings eh LG Bend Lo be Land Ou Ae Cvitinreoded, 

Mr, Chairman: Well, I know it is hard on us | 
and it must be doubly hard on the witness. 

iueatheectteuneses: What is the House me planning to 
do next Wednesday, do you know, Mr. Hodgson? 

Mr. W. Hodgson: I thinkJis. going feo srt. 

An Hon. Member: That will mean meeting on Wednesday 
if the House is mm sitting/ 07 wT. 

Mr. Chairman: We will meet on Tuesday at 3 o'clock 
and I hope on Wednesday in any event. 

Ine What about Wednesday morning, that's 
what I was..co. 


Mr. Renwick: I think we should sit Wednesday morning. 


Mr. Chairman: Then we are agreed that the schedule 
for next week will be the same as it has been this Saunt 


Mr. Renwick: # Would it be too much to say we could 


start at 9.30 on Wednesday morning? Rather than 10 o'clock. 


An Hon. Member: That suits me, 
Mr. Chairman: Do we agree. 


Mr, Shibley: Thank you. That helps me arrange 
for witnesses, 


The committee adjourned at is OS o'clock, p.m. 
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June 5/73 
3.15-3.20 p.m, 
H-224-1 EM. 

The committee met at 3:12 o'clock, p.m. in the 
members' board room, 

Mr, Chairman: Ladies and gentlemen, I call the 
meeting to order. I would again ask Mr. Gathercole if he would 
assume the witness seat. Welcome! I am again reminding you 
that you are already under earth - under oath « that was @ bad 
slip! 

Mr. Gathercole: I hope I have a few more years. 

Mr. Chairman: Under oath wy I will turn you over to 
Mr. Shibley. 

Mr. Shibley: I don't know what role I am supposed 
to play. 

Mr. Deans: You had better start digging. 

Mr. Shibley: Mr. Gathercole, this is not intended to 
take you all the way back and cover territory already reviewed 
with you but, as you know, I spent this morning at the office of 
Hydro reviewing your minute books and Mr. Easson's files of 
memoranda respecting commission meetings. I just want to take 
you back to November of 1971, and in particular November 25 of 
that year, on which date was prepared, and you received on the day 
following, Exhibit 26, which Seah Notes re Logistics of Head 
Office Project". 


Mr. Gathercole: I remember that one. 





Mr, Shibley: Yes, you remember that one. That 


lowe ee 
was the Vasaaaedisin herein, 1 think it is fairly clear that your 


general managers were collectively recommending that Hydro seize 





upon one developer with whom to negotiate the contract for a 


lease—purchase. x¥Kx Is that correct? 
Mr. Gathercole: Yes, Mr. Shibley, I would say 


think. | 
this was 2 Rap piece which was prepared by Mr. Sissons. 
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Mr. Shibley: Yes. And it is fairly clear from 


the evidence that led up to that document that the developer they 


had in mind was Canada Square? 


Mr. Gathercole: Yes, I think that would be so. 
eal, Dee ce 
Mr. Shibley: Now, I found in my review of the 


minutes that there was, in fact, no minute of any meeting of the 
commission referable to the head office building until June 29, 
L972, I am talking about the minutes during the interval 
November 25 to JUne 29. Is that correct? 

Mr. Gathercole: Yes, & I think that is so, yes. 

Mr. Shibley: And neither did I locate any memorandum 
in Mr.Easson's file of any discussion that was not part of the 
agenda of any meeting of the commission during the same period. 

Mr. Gathercole: Well, that is my recollection. 

Mr. Shibley: So that is it fair to conclude that, 
in fact, the commission never considered the matter of its head 
office building during the period November 25 to June 29? 

Mr. gatnereore Lf knew these studies were going on 
but it itself did not have any involveinent in the studies that 
were being undertaken 9g did it undertake any conclusions reach 
any conclusions with respect der the matter was not submitted 
to it. 


Mr. Shibley: Now, Mr. Gathercole, as I read the 





PANBLes 3% seemed to me that what was happening was that an 


agenda for a4 
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a meeting would be nrepared by Mr. Fasson, is that correct? 

vr Cathercole: Yes. 

Mr. Shibiley: And the innut for that arenda would come 
from the reneral manarers and other sources, is that correct? 

Mr. Gathercole: That 1s true; that is the»system. 

Mr, Shibley: And the items on the agenda mirht number 
203 and then the minutes would follwe# un and there would be 20 
items outlined in the minutes themselves? 

Mr. Gathercole: Yes. 

Mr, Shibley: And no other items would be written un 
in the minutes? 

Mr, Gathercole: That 1s the reneral xy rule. 

Mrs-Shibleys Rirht. So that if. and I mirht tell you 
there was nothine on the apenda for any of the minutes within 
that period of time referfable to the head office. Rega RQ, 9 

NPR Phy, And then Mr, Masson appears to have had 

the practice of dealinr with non--arenda matters as a matter for 
memoranda which he incorporated in file folders called Memoranda 
of Commission Meetines. 

Mr, Gathercole: ie se Loe. yes . 


Mr. Shibley: And those memoranda , sometimes , expand 





upon matters that were discussed,and they also deal with matters 
that were discussed but which oe not in the minutes. 


Mr, Catherecole: That is true. 


rr 


Mr, Shibley: And just so as we clear un the record of 


eee 





vr 
what's heen tendered to this committee, I rather that me it is 


> 


=t Lo ol / 
only those documents that are tees “Advice of Commission Decisions, 


which are actually excerpted from your minute nooks 7 


Mr, Gatherecole: That is true. 
De ier smi 
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Mr, Shibley: And all other excerpts or quoted statements 
of what transpired really are from Mr. Easson's file? 

Mr, Gathercole: That is true, and for his own use, 

Mrz Shipley: And where there is a disparity, as ny 
pointed up,I think, amy one day's evidencez= there was a disparity 
between the se hi of one memo to file and another @ for the 
same meeting. SF turned out that the one was simplyfnore extended 
excerpt than the other. 

Mr, Gathercole: Yes, 

Mr. Shibley: So that there are really only i&f twos, 

Mr. Gathercole: And vice versa, 

Mr, Shibley: Right. There are only two source materials 
for the deliberations of your committee and we have now identified 
them, Is that correct? 

Mr. Gathercole: Yes. 

Mr, Shibley: Now, returning to the subject I started 
with, you @ told us that a decision was taken after the 
November 25th memorandum, that you would not proceed with the 
selection of Canada Square or just one developer and negotiate 


with it, but rather, were foing to entertain negotiations and 


@ 
proposals from other developers. 

Mr, Gathercole: That goes back to November, 

Mr, Shibley: That's correct. I want to know, if the 


a 
Commission itself did not reach that decision, how and by whom 





was it reached? 

Mr. Gathercole: Well, it was in eee discussions with 
the general managers, Mr. Sissons himself, and Mr, Candy as well, 
that there should be other proposals which would be submitted and 
which would be considered. It wasn't an official Commission 
decision because it hadn't come to the Commission in that form, 
It was an examination and exploration of various proposals. 

Mr. Gathercole: Well Mr, Gathercole, Exhibit 26 


followed hard on &# the heels of Exhibit 25 which is a minute 
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of the general manapers' meeting of November 22, 1971, ead You 
will note that the nersons attending that meeting were Mr, Gordon , 
who is the reneral manager, and soe Banks , Fasson, Ireland, 
Russell, Sissons and Seb Smith, who are a very representative 

proup of the general managers having to de with this project. 

Mr. Gathercole: Very true. 

Mr. Shibley: And within that same document, the fourth 
paragraph, apain makes reference to the fact that "one competent 
developer has already indicated a willingness to work within 
a framework incorporating some considerable part of the architectural 
design which was previously shelved. This could be a reasonable 
justification for proceeding without the complicating process of 
soliciting competitive tanders, a procedure which would normally 
be required." Would you not agree with me that your General 
Manager and the assisant # seneral managers had collectively 


the ‘ 
reached very conclusion that was submitted to you in the 


November 25th memorandum’ 
i 
Mr, Gathercole: At that point “ay time, there was a 
pretty strong feeling that this might offer an alternative, yes. 


Mr, Shibley: All right, fhey had decided to go with 





one developer; the Commission itself never decided to solicit 


competing proposals because they didn't meet on this question 


until June. =tzitivatee . 
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I want to know who made the decision and 


—question—until Jone, 
how it was made, that this recommendation of the general manager 
and assistant general managers should not be acted upon? 

Mr. Gathercole: Mr. Shibley, I don't look on 
that as being a firm recommendation whatsoever, but rather a 
matter that was discussed amongst us eed qt was recognized that 

here 

‘exte7hou1d be other proposals; that there should be a number of 
proposals and examination of alternatives, 

Mr. Shibley: When you Sey discussed among us,” 
who are you talking about? 

Mr. Gathercole: Well, I'm talking about the 
general managersand Mr. Sissons and Mr. Candy, too, 

Mr. Shibley: And yourself? 

Mr. Gathercole: Yes. 

Mr. Shibley: When did that @ixmegs discussion 
take place? 

Mr. Gathercole: Well, it was in the November 
area. 

Mr. Shibley: &e, Jt would be after November 26? 

Mr. Gathpreole: Yes; just at that particular time, 

Mr. Shibley: Well, “tis would not be at a meeting 
of the Commission? 

Mr. Gathercole: Nog; it wasn't at a meeting of 
the Commission, 

Mr. Shibley: Was it at a meeting of general managers? 

Mr. Gathercole: No; it was at a meeting that we had 
amongst ourselves, in\GiRSBEDL 1 amongst ourselves. 

Mr. Shibley: Was there no record kept of that 
meeting? 

Mr. Gathercole: No, there wouldn't be any record 

ait CA Nath ES 


kept of that meeting. 
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Mr. Shibley: And WER WAS there any further 
meeting respecting the direction that should be taken in terms 
of soliciting compKting proposals? 

Mr. Gathercole: Well, Mr. Shibley, there were 
& number of gm proposals that were coming forward and individuals 
who were seeking to participateg as a pemp prospective developer 
or contractor, mi these were considered. 

Mr. Shibley: We've gone over that testimony -- 
or evidence, I believe. You say they were coming foward. They 
had heard that a lease-purchase was in the offing? 

Mr. Gathercole: Yes. 

Mr. Shibley: And they weren't solicited by 
Hydro; rather they came asking to be considered? 

Mr. Gathercole: Yes. And we ourselves wished 
to have other alternatives. 

Mr. Shibley: Well, now then, again, what I find 
curious is that in Exhibit 62, which is dated February 1, 1972, 
Mr. Candy made quite a detailed review of these proposals and 
indicated on page 10 that the submission by Canada Square included 
a set of designg, drawings and so on. 

= s Mr. Genest: Page what? 

Mr. Shibley: I'm looking at page 10 of Exhibit 
62, dated February 1, 1972. You notice he reviewed the whole of 
the requirements that had been set forth for the developers. He 
made a comparative analysis of the submissions made by Ellis-Don, 
Yolles and Rotenberg, Canada Square and Horizon, and then he seems 
to lean towards the submission of Canada Square. 


Mr. Gathercole: Yes. 





Mr. Shibley: Now, again, as I started to say, I 





find it at least interesting that that submission should have been 
worked up in such detail and never found it@s way to the level of 


the Commission itself. 
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Mr. Gathercole: Well, the reason for that, Mr. 
Shibley, is that these matters were in sort of the study stage 
and they were not formally introduced @@ at the Commission 
meeting, because it hadn't approached the stage at which it 
would be considered for a decision by the Commission itself. It 
was still in the exploratory Stage, although it was moving 
forward and the Commission was aware of these studies that 
were going on. 

Mr. Shibley: Now, you've said that twice. How 
was the Commission made daware of what was going on? 

Mr. Gathercole: Well, Seem on occasional 
meetings, there were observations made by Mr. Sissons and by 
others about the imperative necessity of us getting ahead with 
accommodation to provide space for the expansion of our staff. 
And also for making more continuing or longer-term provision 
for it. Because, from time to time, during this period we had 
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iMr. Gathercole) 






the} 
easing of premises or extend the leasing 


of premises. AN Vinen this came up from time to time. Mr. Sissons>men 
outlined what the situation was; em you know, BR we were going 

out renting more space, or adjusting leases that we had entered into, 
and that we should be getting along with the provision of 
accommodation on the site that we had there. So there was general 
knowledge among the commissioners of the studies that were going ong 
the alternatives that were being considered ultimately for the 
erection of this building. 

Mr. Shibley: Yet there is no indication of that type of 
reporting on the part of Mr. Sissons to the commission either in 
the minutes, @or even in the more £nffaxmakis informal but more 
complete memoranda prepared by Mr. Easson? 

Mr. Gathercole: Well, the reason for that there was no 
formal submission relating to the building or to the studies that 
were proceeding, ead that isn't the system that is employed. We 
have a great many projects which are under constant study which 
are not brought to the commissions Riga are innumerable studies 
of this kind. wd hintil action is required by the commission then 
it may not appear before the commission. Now we do have a lot of 
informal discussion about matters that are related to our operations, 
the effectiveness of p nucleaprogsanndy or labour relations and 
50 on. 

MEXXZMXUXH"X Now until it came into being something of a 
formal nature, in the form of a recommendation, then it may not come 
up to the commission. 

Mr. Shibley: Now, then, Mr. @athercole, exhibit 67, which 
is dated April 10, 1972,1is a 33-page memorandum prepared by 
Mr. Candy and Mr. Mink. 

Mr. Gathercole: Yes. 


Mr. Shibley: Would you agree with me it is an extremely 





comprehensive, in-depth report? 


Mr. Gathercole: It is, I agree. 
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Mr. Shibley: It is the very type of submission that I 
would have thought was intended for deliberation by the members of 
the commission itself. 

Mr. Gathercole: The information was presented by Mr. 
NAStich at the June 22 29 meeting. i I read over this report, 
and as I mentioned before, ‘imi I discussed its contents with 
Mr. Nastich; but it wasn't distributed to our commissioners at 
this time. They had access to the information hac rhea translated 
to Mr. Nastich on the June 29 meeting, But Mr. Chairman and 
gentlemen,you have to realize that these commissioners meet 
invariably every week, tam they come in the morning, but there are 
a very large number of items which engage their attention. This 
is only one of them. 

Mr. Shibley: I am pee aware of that. 

Mr. Gathercole: So therfore this is the procedure. They 
don't pecshneyin the details; tht isn't their function. And we have 
had some Suggestions (to us, even more recently, that we shouldn't 
meet once a week; that we should meet more infrequently. One suggestic 
was not more than once a month that the board would meet. Now this, 
I think,is not going to be done. I think because of the complexity 

‘Ser tne expansiveness of our organization we have to meet more 
frequently. Hxt I am just trying to make the point that it is 
not unusual for the commissioners £@# not to have this report. Now 
it was made accessible to them, but whether they read it at the 
June 29 meeting, I don't know. I think Mr. Nastich made it clear 
if anyone wished to read it. 

MR. Shibley: Mr. Gathercole, just in summary then, I take 
4t that the subject of a new head office building being erected under 
the terms of a lease-purchase agreement was really never a topic 
for indepth review by members of this commission before its meeting 
of June 29, 1972? 


Mr. Gathercole: That is absolutely true. 


ny 








Mr. Shibley: And to that point of time the whole of the 





responsibility for whatever material was being worked up and the 
fell 
dealings with these Le il the assistant general 


managers in largest measure? 
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Mr, Gathercole:That's right. On our senior management. 
Mr. Shibley: On your senior management. All right. 
Now then, Mr. Gathercole, I would like to finish up on another topic 


y, 


then I 
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H-228 - 1 June 5, 1973 
3.35 - 3.40 p.m. 
M.R. 
(Mr. Shibley) 
rrNowthen Mr. Gathercole, I'd like to finish un on another 
have a few more questions in general. 
You ultimately reached agreement with Canada Square 
under the terms of which, if the building were to cost less 
than $34 per square foot, you were to receive a reduction in 


rentalg. Is that correct? 


Mr. Gathercole: Yes. If the value of the building 





was less than $34 per square foot, we would receive three- 
quarters of the benefit. 

Mr. Shibley: I'd like produced to you anemorandum 
to the commission dated November 24,1972. This you will 
note relates to the retainer of Messrs. Hanscomb Roy Associates 
to prepare a complete estimate of the cost of the project 
at the outset and for the provision of 12 progress estimates 
during the three-year constructinn period to determine the 
quality of the building at regular intervals in relation to 
the progress schedule. 

And then on Page 2 asecthews is a breakdown of 
the expenditures that required approval. Were these 
expenditures in fact approved by the commission? 


Mr. Gathercole: Yes, 





Mr. Shibley: Yes, and was that firm of Hanscomb 


Roy in fact eit hal Abe evaluate the building LW, 

Mr. Gathercole: Yes. 

Mr. Shibley : = Yhroughout its course of construction 
so as to give you professional advice at its completion? 


Mr. Gathercole: Yes. 








Mr. Shibley: And it would be upon their report 


— 


that you determine whether or not you would have a $34 per 





square foot building or something less? 


Mr. Gathercole: Yes. 
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H-228 - 2 June 5, 1973 
3.35 - 3.40 p.m. 
M.R. 
Mr. Shibley: Was there any provision made whereby 
their report would be Binding upon Canada Square? 
Mr. Gathercole: Mr. Shibley, I believe this is 
the advice that we would receive from them. To my knowledge 
their report would not be binding an Canada Square. I think 
there are other provisions in the agreement. 
Mr. Shibley: Right. 
Mr. Chairman: Exhibit 124. 
Mr. Shibley: Now then, that came on before the 
commission at a meeting of November 29, 1972, and the next 
1S an N 
doctiment es Aavice of ad cbhhiebaon ee ae: dealing with 
the same subject. I needn't review it further. 
Could we have that made Exhibit 125? 
Mr. Chairman: 125. 





Mr. Shibley: Now then,the next document - Mr. 
Gathercole, the commission of course decided to abandon its 
previous plans © 


Mr. Gathercole: Yes. 





Mr. Shibley: I might tell the members of the 





committee I intend , through Mr . Candy to introduce before you 
drawings and perhaps even a model of the building as originally 
ee he will be making comment or I will ask him 
questions respecting the reasons for eeiGerine those plans 
and the adoption of the one.phase construction of a differently 
conceived building. 

Mr. Gathercole, did the commission consider the 
cost and approve of the payment of the cost of the abandoned 


plansat a meeting held on December 20th, 1972? 


Mr. Gathercole: Yes, it did Mr. Shibley. 





Mr. Shibley: In that connection I'm having produced 





to you a memorandum to the commission dated December 12th, 1972 
which breaks out those costs ,Gordon Adamson and Shore and 
Moffat - $1,172,000; Richard Strong and Associates - $8,000; 


Hasascomb Roy - $20,000; William Trow - $6,000; Gordon Adamson 






and Shore and Moffat 
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June 5, 1973 
3.40-3.45 p.m. 
M.F, 


H =- 229 - 1 


ar Shiblew) 


Moffat@ for their account of $256,688 and adding in 
administration and Hydro co=ordination, $1,549,490. was 
that the sum total of the cost of the aborted plan? 


Mr. Gathercole: Yes, it wass ane PO ST16 as you 





Mr. Shibley: Right. And that came eS a i ssi S, 
for a decision of Commission of the same pais hala I am producing 
you "Advice of Commission Decision" dated December 20th. 

Mr. Chairman: 126 was the last one, that memorandum 
Z tink willdbe.«127% I am not sure we all have copies of it 
yet though. 

Mr. Shibley: Poe Sha’ cost was wholly written off 
to operations, I understand? 

Mr. Gathercole: Yes. 

Mr. Shibley: I am producing to you a memorandum from 
Mr. Fraser to Mr. Nastich, dated December 21, 1972, t that 
effect. Shall that be made exhibit 128? 

I note, Mr. Gabhereole, that of the thy nie enue, 
approximately $20,000 could be atributed to have benefit to 
the new peasy Any then Mr. Fraser goes on and says: 

"However, because of the relatively insignificant 
amount involved we decided to write off the fuilg amount{to 
operations'so that of the total cost very little was really of 
benefit referable to the new structure? 

Mr. Gathercole: That is true. 

Mr. Shibley: Right. Now, Mr. Gathercole, there 
are some matters generally that I want to deal with you on and 
the first has to do with other financing by Hydro. I noted 
in exhibit 13 a reference_= perhaps that exhibit should be 
put in front of you p fhat is the memorandum dated June 14th, 
1971, from Mr. Candy to Mr. Sissons. There is a reference in 


the second last paragraph to further financing « was there ever 
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H - 229 - 2 


(Mr. Shibley) 


any Sasseee financing effected for Hydro respecting which 
Mr. Moog provided any assistance or was in any way involved’ 

Mr. Gathercole: Absolutely none, 

Mr. Shibley: Then in the course of your evidence 
you have indicated to the members of this committee that you 
were looking for a building of high quality and,a@ I gather, 
& building comparable to the OISE building? 

Mn,—Gathercole._—Yes._t- think that would pe—enewt. 
the-etandards . 
Ur, Shibley And you VOUPSC) femmes 
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H-230-1 

Mr, Gathercole: Yes, I think that would be one of 
the standards, 

Mr, Shibley: And you yourself visited the OISE building? 

By Gathercole: Yes, I paid a visit to the building. 

Mr, Shibley: Now, in that respect, did you consider 
that the OISE building was of a standard of exce&&ence which was 
perhaps extravagant for the needs of HYdro? 

Mr. Gathercole: No, I didn't think it would be a 
Standard that would be extravagant to meet Hydro's long-term 
needs. It looked to me to be rather an attractive design, 
On the other hand, I have considered many other buildings that 
had attractive designs as well, se; and I talked to some of 
the people in the building who were quite pleased with pA ee 
but that would be true of other buildings as well, 


Mr, Shibley: I understand that the building is a very 





elaborate building and a very well appointed building. 


Mr. Gathercole: It did seem to me to be quite an 





agreeable building in the appointments, and just the general 
accommodations. But beyondg that, whether it's a good building, 
I don't know. 


Mr. Shibley: Now then, You have sat through ake six 





days of your own evidence and the production of documents to you, 
which, I am foing to sugrest, may even have given you a greater 
insight into what was roing on within your own organization 
re fergab le to this project. 
= Mr. GAthercole: It certainly has, yes, 
Se. ae ae 


Mr, Shibley: And, I would like to ask you this- 


Mr, Gathercole: egvercnna: else too, Mr, Shibley, 





Mr, Shibley: Well, we are all learning together, then, 
Mr, Gathercole, having regard for what you now know of the efforts 
made by the senior staff of Hydro, are you satisfied that they 
and yourself and the Commission did all that should have been done 
to obtain competitive proposals for the development of your head 


office? 
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H-230-2 

Mr. Gathercole: Mr, Chairman, hindsight of these 
is a very valuable asset to have, but I would say we made a 
very satisfactory search and review and examination of a number 
of competitive proposals, yes, 

Mr. Shibley: In that respect, are you satisfied that 
having undertaken a deal with four developers, everything was 
done which was necessary to permit them to stay in the competition 
until Hydro could make a true comparison of what each of them 
would apree to provide under the terms of a lease_purchase agreement? 

Mr, Gathercole: Yes—t = yeu, my answer to that is 
yes, even to the last weelt] éven to the last week, yes. 

Mr, Shibley: I am thinking, Mr, Gathercole, to assist 
bes the circumstance of the dearth of material that I was 
shown, at least, indicating follow-up with, let's Seer, Horizon, 
or Yolies ‘fag Fotenbere, or even Ellis-Don, 

Mr, Gathercole: I agree with that, Mr. Shibley, phere 
wasn't as much follow-up, undoubtedly, as there should have been. 
On the other hand, ndone was excluded and we did use Canada Squares 


OISE building as a model gf which we researched, 





Mr. Shibley: What I am thinking 
et egg ET ASSL 


Mr, Gathercole: pea han the other hand, we certainly 





weren't excluding the others. 


Mr, Shibley: What I am thinking of, Mr, Gathercole, is 





this; It seems to me that in the case of Canada Square, there 
was a@ continuing negotiation which took Place, is that correct? 


Mr. Gathercole: Yes, I would say review and negotiation, 


ee 
Mr, Shibley: And as time went on, there was a refinement , 


s0 to speak, of the terms of dealing with that company, is that 
correct? 


Mr, Gathercole: That is true, 





Mr. Shibley: So that in the early stages theyhd ‘d the 
SS ENE SETI) 


benefit of, let's just call it, more exposure to some of your 


people, and after the submissions were put in, they had the 
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(Mr. Sh ey) 
benefit of continuing negotiation. 

Mr. GAthercole: Yes that is true, I believe. 

Mr. Shibley: In the case of the other three 
developers no such continuing negotiation took place. 

There 

Mr. Gathercole: RRaE were shorter negotiations, of 
shorter discussions, but on the question of whether no 
continuing negotiations took place, I am not able to answer 
that. 

Mr. Shibley: I'm going on the basis of the documented 
oe ae I put to you ek aac tawer one went back 
to H@rizon and said "hat do you really mean by maintenance 
costly 

Mr. Gathercole: I think that is true, yes. 

Mr. Shibley: Nobody went back to Ellis-—Don and 
said to them "When you quote $30 per square foot inclusive 
of other bon een Tilak the cost of interim financing, etc, 
would that work out ghe to $34 or $32 per square foot 
cost to you of the building?" 

Mr. Gathercole: That is true. 

Mr. Shibley: No one went back and put to the 
other developers if there is an increase in the cost of 
pe eRe eat you PE aut | to accept that risk as your 
own, saving Hydro harmless? - 

Mr. Gathercole: Yes. 

Mr. Shibley: So that in the case of the other 


three developers there was no follow-through with them, 


isn't thatiso? 
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Mr. Gathercole: Yes, Mier Fhat is true, yes. 

Mr. Shibley: And for that reason would it not 
be extremely difficult to make a real comparison of the 
proposals of the other three developers- I shouldn't 
say proposals; wouldn't it be difficult to make a 
real comparison of what the other three developers would 
ultimately agree to do? 


Mr. Gathercole: Yes, I think what you say is 





correct. 

Mr. Shibley: Yes. 

Mr. Gathercoleg: It was a matter of negotiating 
with——-for our people to negotiate with the company to 
obtain the best terms, but not closing the deal to them. 

Mr. Shibley: My point, Mr. Gathercole. is that 
if Hydro did not pursue the same type of negotiating 
effort with at least one or more of the other developers, 
how can you say that you are satisfied that everything 
was done in order to permit Hydro to make a true comparison? 

Mr. Gathercole: We had examined, or our people had 
examined the various proposals and had come to the conclusion 
that wham the best deal in the end could be done with Canada 
Square, providing certain conditions were met. 


Mr.Shibley: But how can you come to that conclusion 





without knowing what these other developers would accede to, 
following more intense negotiations with them, if you never 
conducted those nerotiations? 

Mr. Gathercole: There were nerotiations conducted 


with them, but not in theffollow.up stage that you are saying. 
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(Mr. Shibley) 

to know whether you have any knowledge or any information 
that any member of a commission or any memberfof the 
staffof Hydro was influenced in the awarding of this 
contract by the fact that Mr. Moog was a friend of Premier 
Davis? 

Mr. Gathercole: I have no such knowledge whatsoever. 

Mr. Shibley: Or whether they were influenced by 
the fact that Mr.Moog or any one of his companies contributed 
to the support of the Progressive Conservative Party? 

Mr. Gathercole: I have no knowledge on that at 
all. As far as I know there was no— it had no effect 
whatsoever. 

Mr. Shibley: Were you ever party to any discussion 
or did you ever participate or overhear or read any document 
that in any way indicated to you that the circumstance of 
the friendship between the Premier and Mr. Moog was a factor 
affecting the judgement of the people who had to do with 
deciding who would do the head office building for Hydro? 

Mr. Gathercole: I did not. 
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(Mr. Shibley?} 

ang you have said that but for limits upon your 
financial resources, Hydro definitely would have built and 
financed the building itself. Do you remember giving that 
testimony? 

Mr. Gathercole: Yes, that would have been my preference 
and the preferance of all of us. 

Mr. Shibley: You have also said that this was the 
first lease-purchase agreement entered into by Hydro? 

Mr. Gathercole: Yes, 

Mr. Shibley: You have also t&@ indicated that this 
was to be an elaborate and expensive building costing in excess 
of $44 million? 

Mr. Gathercole: Yes, 

Mr. Shibley: Now, in light of what has now been 
gutlined to you, do you not think it would have been proper for 
Hydro to record its intentions to the responsible minister at a 
time when Cabinet itself could have reviewed the matter and 
contributed to the decision-making process? 

Mr. Gathercole: Mr. Shibley, I think you have to 
look at it in perspective, tdzet tf. had been planning to provide 
accommodation ftemmxk for our staff back as far as 1968 and for 
a combination of reasons, economic primarily, we deferred it in 
1969 after very elaborate plans had been prepared, We had seen 

rising 
the time pass, when the costs of building had been riuiumg as well 
as the diséonomies increasing as a result of our staff being 
located in scattered premises. The fact of the matter is, 
gentlemen, Ontario Hydro had full authority to proceed on thisy 
there isn't any question about that. It has been the subject 


of debate in the Legislature, I believe it was in the fall of 
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on H-2335-2 EM. 
(Mr .Gathercole® 


1968,in which the Premier at that ine « Mr, Robarts, said that 

Hydro had the responsibility of proceeding with the construction 

of ey building. Hydro has built up the reputation it has 

in world affairs today ,in the energy field,because it isa 
eens eked, ) 

business corpora onnyuma thé commissioners are expected, to carry 

on their affairs as they see them, as they assess them, from a 

business point of view, ata if it is not going tem to be able 

to do that, then it ought not to be a separate commission, 

But we did reagnize, taking that into account, we did 
recognize that this was an important consideration and we put 
the matter up before the Premier, \we advised the Premier}; I 
a advised Mr. Auld, who was the minister responsible in the 
Legislature for reporting on Hydro aaah We felt that maybe there 
might be some overriding factor which they might advise us abeg@ut 
and say, "Well, we think the timing isn't right" or something of 
that sort, But it was our decision to & make and we made it. 

Mr. Shibley: All right, Just to put things in 
perspective, I might tell you, Mr. Gathercole, quite independently 
of your own people, we have done a little research on Hydro, I 
understand that Hydro is, literally one of the three largest 
utilities in the world, is that correct? 

Hite. dathercote Lage setond largest in North America, 
Just running second to Tennessee Valley Authority, which was 
modelled after Ontario Hydro. 

Mr. Shibley: The only other one in the world of 
comparable size is that in England? 

Mr. Gathercole: Well, England and Russia have big 
systems, too. We are, let us say, in the first half dozen, yes, 


that is right. I might say we are one of the largest corporations 
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ir .Gathercole: 


in Canada. Weitee nting an increasing amount of space in 
premises removed from our present head office, which meant so 
many people were travelling backward and forward and spending, 
maybe, if they were attending meetings, as much as an hour a day 
in transportation. This is not economical way to operate, 

Mr. Shibley: What I was driving at, Mr. Gathercole, 
I gather that relative to the size of your overall operation, x 
xx $44 million, # is not a project that is exceptional? 

Mr. Gathercole: It isn't; and as I mentioned the 
other day —it is exceptional in a way, I beg your pardon, tt is 
a great deal of money. 

WR) 

Mr. Shibley: You don't want to get caught in What ‘< 

tee $44 Hebeone aetna, ‘ 


Mr. Gathercole: No, I certainly don't, {t is a 





great deal of money and we are conscious of it as well, But we 


2 hu bo 
do place orders fpr shaxkgt generators which can run into the 


$40 million range and ! 
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(Mr. Gathercole) 







gaa) 
”—the—$0 miiiton-range-and we don't seek advice or suggestions 


and quite properly we don't, am Fhat's why Hydro has added z 
the strength to Ontario that it nme, DEOAUSE it has been able 
to function as a business enterprise and to exhibit some of 
the creativity and imagination which is required in these 
areas. 

Mr. Shibley: Mr. Sig ica i only have one further 
question to put to you and it has to do with the last issue 
that this committee must decide upon. Do you have any 
knowledge or any information of a threat made by any one to 
one of the developers that was competing for this project? 

Mr. Gathercole: I have no knowledge of that 


whatsoever. 


Mr. Shibley: Do you have any information? 





Mr. Gathercole: I have no information. 
Ea) 


Mr. Shibley: Those are all my questions. 





Mr. Renwick: Mr. Chairman I have just three or 
four questions. Would it be fair Mr. Gathercole to say that 
Hydro is expert in buying generators but not expert in 
building new head office buildings? 
EL Mr. Gathercole: I would say, Mr. Renwick it has had 

its difficulties with building its head office buildings, 
because I remember back in 1934 when Mitchell Hepburn 
cancelled the head office which was under construction at 
that time, at the sixth floor and ‘wasn't completed to its 
present height of 16 floors until 1939. But what you say might 
be quite true. 


Mr. Renwick: If I may, Mr. Chairman, where, 





Mr. Gathercole, did this figure of $34 me first become fixed 


[lan 
in your mind as the standard or the as eee the 


other day_=.the bench mark figure for the construction of the 
building? 
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Mr. Gathercole: Well when it was submitted in 
I ag EH 
data by our chief architect. w 


Mr. Renwick: I was interested, Mr. Gathercole, 





in noting that in the very first review on July x£16th, 1971, 
in Exhibit 14, being the Study about the OISE building, that 
the first reference that we have is that “it appears to be 
a well-built, well-appointed building at a cost of $34 per 
usable square foot of floor aces 

Could I take aaa, Mr. Gathercole, that that is 
the origin of the $34 figure? 


Mr. Gathercole: I don't know, Mr. Renwick. I 





don't know. 


Mr. Renwick: Now, if I may /deal a little bit 





with this relationship between the government and the 
commission. Precisely, the relationship between the chairman 
of the commission and the Premier or the responsible 
ministers in sian ma with whom he may be involved $s ay 
the present time | Mr. Auld, through whom the report is made 

to the Assembly, the Treasurer ,_, 


Mr, Gathercole: On financial matters? 





Mr. Renwick: Yes, On financial matters. Would it 
be fair to say that although ths legal matter, the final 
decision rests with the commission and although as a business 
matter a decision of importance rests with the commission, 
NN ah crest alla the period ehamignine, that you have been 
involved w as been the practice on at least an informal 
basis for the chairman to consult with the Premier or the 


ministers responsible? 


Mr, Gathercole: That is true, yes. On matters such 





as transmission Line py routes and things of that sort. 


Mr. Renwick: Isn't it correct to say that the 





tradition of Hydro has been a continuing period of informal 
but important communication between the Premier of the Province 


and the Chairman of Hydro? 
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MR. 
Mr. Gathercole: That has been so, Mr. Renwick, 
ae 
subject to,you know, the demands of many other things upon 
the Premier's time, yes. 
Mr. Renwick: I understand. Is it not correct 
pais are 
S 
that, as reflected in the minute” of the meeting which I 


think is Exhibit 6 in January of 1970, 


H-234 to follow 
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(Mr. Renwick) 
» the then Premier, Mr. 
Robarts, with whom you had discussed the matter of the head 
office building, in fact, advised that you not go ahead, and 
his advice was feed? 

if was 

Mr. Gathercole: Yes, 7m a combination of 
circumstances, He added that the Province was pulling back on 
some construction projects and obviously we'd be in conflict 
with the Province. 

Mr . Renwick: And the minute, of that meeting 
reflectg that on the advice of the Premier the deferment of the 
new building took place? 

Mr. Gathercole: Yes. 

Ae Tears peas the 

Mr. Renwick: Now, consistent with “apes informal, 
but important relationship between the Premier of the Province 
and the Chairman cf Hydro, is it not correct that in March of 
1972 in your memorandum to, I think it was Mr. Sissons, you 
indicated that you wanted to be ina position along about April, 
as Mr. Gaunt had mentioned in an carl Tete, £6 put proposals 
to the Premier and to the other cabinet officers involved? 

Mr. Gathercole: That's true. That is true. 

Mr. Renwick: And that was consistent with this 
tradition of informal but important relationship? 

Mr. Gathercole: That is true. 


SE a EE TD 


Mr. Renwick: And thaf then on your trip to Japan 





you took the opportunity of bringing the Treasurer of the Province 
up to date with your thinking and the thinking of Hydro about the 
new head office building? 

Mr. gathercole * iay 19 

Mr. Renwick: Yes. 

Mr. Gathercole: At the opening of the Pickering 


development I did mention to the Premier that we had been receiving 


some proposals concerning our head office building and the Premier 
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aaa Oe | 
suggested that I,discuss the financing of this with the Treasurer, 
because it had become something of a policy of the Treasurer, £hat, 
as well of our own treasury department, that we shouldn't impose 
upon our conventional sources of borrowing the additional cost 
of the building. itt sco 1 checked that out with Mr. McKeough and 
he aa ia: Well, oe our views that we don't think you should be 
imposing that additional burden upon our conventional Sources, in 
order to rate money for your building; that the Province itself 
hag gone the route of lease-purchase and maybe you should. 

Mr. Renwick: What was the date of the Pickering 
opening? 

Mr. Gathercole: I think it was February 25 or 


something. 


Mr. Renwick: In February of 1972? 





Mr. Gathercole: Then we went in @™m April,gyes, 


Mr. Renwick: Then on the trip to Japan you 
discussed this matter, briefed the Treasurer, brought him up to 
date in an informal way with your thinking about it? 

Mr. Gathercole: Yes. 

Mr. Renwick: And then on your return, consistent 
with this informal but important relationship with the government, 
fees you wrote to the Premier in May, which is one of the exhibits --- 


Mr. Gatherecole: Yes. 


Mr. Renwick: May of 1972, in which you requested 


some response from him. 


Mr. Gathercole: Yes, that's right. 


Mr. Renwick: And no response was forthcoming, is 
nan 


that correct? 


Mr. Gathercole: That is true. 
SOS ESE Ms Re RIED 


Mr. Renwick: And somewhat later on ae a 
er. 7 


despite the fact there was no communication, you then sent ey det 


me go back the other way. The Treasurer had indicated that you were 
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(Mr. Renwick) 


to get in touch with the Ministry of Government Services on the 
space 


uaxg(problem oo 


Mr. Gathereole: Yes, 





Mr. Renwick: --- but that was not followed up? 


SS 


Mr. Gathercole: Yes, 





Mr. Renwick: Then in July you sent to Mr. Fleck's 


home the first draft, or an early draft, of the proposed announcement 


about the arrangement with Canada Square? 
Link Hal abut 
Mr. Gathercole: Yes, I ae the K sending it to 
Wtra 


his home was covered completely. 


Mr. Renwick: All right. I didn't mean to --- 





Mr. Gathercole: It's been analyged. 

Mr. Renwick: I meant that just by way of 
identification of the document. And then there was the brief 
note from Mr. Fleck at that point in late July of 1972, that the 
decision was yours, but the Premier wanted to be kept informed? 

Mr. Gathercole: Yes. 


Mr. Renwick: Now, Mr. Gathercole, in that sequence 


of you, as aii a 


oy 
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(Mr. Renwick) 





oo oS TOW; Mr —Gathenccie+—in—thot-80Ggrenee—of—por-zs—=3 
\\ endeavouring to keep the government informed and to have this 
informal discussion in accordance with that tradition, what conclusion 
did you draw from the fact that there was a breakdown in that 
communication? Ana that, if I may use the term, the ‘freeze’ cameon 
and you had Sen tees e to the Premier or the senior members of 
cabinet fwliom, over the years, this informal but important 
relationship had been established? 
|r. Gathercole: Mr, Renwick, I don't look upon it as 
being a breakdown in the communication. I don't look upon it 
in that way at all. We were putting up a proposal that we wished 
to go ahead with the construction of a building that tas costing 
the powergusers of the province a very substantial amount of money 
and we wieneA to get ahead with Ee eee ndor ton Srna oasis 
GX would conjecture that by reason of the ‘ima delay, from going back 
to 1968 to the middle of 1972,it cost the powergusers of the 
province as much as $10 million and,I could see ahead, that if you 
didn't get on with constructing that building it was going to cost 
them $10 or $15 million in the next four or five years. So, we 
proceeded. We gave them an opportunity to discuss it and to 
exercise an over-riding responsibility on it qa and we want ahead. 


3 G] Me . Renwick: Well, I refer, Mr, Gathercole, to your 





letter to the Premier of May 16, in which you referred to the 
trip with Mr. McKeough 44 
G Mr. Gathercole: Yes. 





the 


diseconomies 


ATS See Shgr 





Gf Mr» Renwick: fof about and the scattering 
of youxorgani zation: "Start the government procedure ball rolling 
by having the Ontario Department of Public Works review it. 
I would be very pleased to have your advice," 

Gnow, consistent with your experience as vice-chairman 
of Hydro from 1961 to 1966 Ay 

Y) wr . Gathercole: As vice-chairman.yes, 

Y Mr. Renwick: Vice-chairman, and as chairman from 1966 


Law 
tr 4 Robarts BDL. OK the assumption 
until the resignation o remier : p 
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fe) ce 
[oy Premier Davis, did you not consider that you would have received 
a reply to that letter to the Premier? 

Gr Gathercole: Not necessarily. I took it that it was 
our responsibility that we go ahead and should proceed with it and 
that was our decision to make. 

Gj] Mr . Renwick: I have no further questions at this time, 
Mr. Gathercole. 

4 Mr. Shibley: I might tell the members of the committee, 
as I intended went ionine to the fleet eth he is subject to recall, 
asi _\f evidence should be developed from other witnesses, or other 
eeaments that are tendered, respecting which this, or any other 
witness, should be recalled to give further testimony, would be 
my advice to the commission to do so and the witnesses should be 
alert to that requirement. 

Yur. RG. Hodgson: Mr, Chairman, I have one question, 
reer 7 

Mr. Chairman: Mr. Glen Hodgson. 
Mr. R.G. Hodgson: When you were in Japan, eg discussing 


ori c Sted 
with the Treasurer , the matter of the proposal mepeneena 


a the memo that Yee 








: aor aéivaveman tote ree 
aithe old Public Works Vepartment should review, Was it mentioned 

" in that connection that the fovernnent Services had been successful 
in saving some money, or having negotiations in saving in regard 
to the OISE building when they reviewed it? Would that be the 
reason that the government fervices ee ee 
Supposed to come into the picture? 

ur. Gathercole: It could be, yes. They had had a 

considerable amount of experience in that dS EM I just took 


Cc 
it that it was our responsibility that we should proweed to go 





ahead with that building #ikamrsdecause of the additional costs 


that were going to's “& be en by the people of Ontario. 


Government Services 


Gr R.G@. Hodgson: But I wondered why 














(Tape H-236 follows) 
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Mr. R._C.Hodesom 


Government Services were considered as being people that could 





look at the proposal. Was it a judgment or was it a consideration 
that they could add the benefit of their viewsto Hydro, people 
at that time, in looking at this matter and might consider ifs 


resultant suai savings © 





Mr. Gathercole: Mr, Hodgson, as I had tried to make 
clear earléer by reading a letter which Mr. Hilliard had written 
back in 1968 , at Hoar quite different. 

Mr. R. G. Hodgson: No, but there were two kin things 
in regard to it. It might be in regard to accommodation or it 
might be in regard to their review of the proposal in making a 
possible savinrs. And I am wondering which @ one it was. 

Mr. Gathercole: On the other hand, the department of 
Government Services has not normally participated in the Ontario 
Hydro vrorramme. I mean, we are a separate organization, a 
business enterprise, asd flccordingly , you know, what the province 


does the Government Services department undertakes, is for the 


2 
various departments, It's a bie subject itself, it's a massive 
responsibility —~. 


Mr. R. G Hodgson: But you yourself have _-... 
Bee Mn ts 





Mr. Gathercole:.4nd what we have is specialized. 

si eae actitt hich Mate 

Mr. R. G. Hodgson: You yourself have no knowledge of 
Government Services making savings in the OISE position? 


Mr. Gathercole: Well. my understanding is that it worked 





out financially very effectively, but I haven't made a detailed 
study of it personally, I don't know. 
Mr, R. G. Hodeson: Nobody mentioned + to you that ~a_ 


Mr.Gathercole: But Mr. Samad Candy and others, our 





financial people, have indicated that it was a very successful 
business arrangement. 


Mr, R. G, Hodgson: Thank you Mr. Chairman, fhat's the 
Only question I ee ne 
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H-23602 
will be ea 
Mr, Chairman: Gentlemen, thére—ae-® vote in 
Wi nenceres Vel 


the eeHaS, Probandy.tn about five minutes, ie our questions are 
ert, x would hope perhaps we could dismiss Mr. Gathercole before 
we have that vote. Now, Mr, Allan, you had a question? 

Mr. Allan: I think someone indicated that the cost of 
the OISE building was $34 per square foot. I find it difficult 

reagan divg 
to think, sam that firpure of $34 a square foot, that you would 
pet the same building at this time as you would have got at that 
time. Perhaps I shouldn't ask Mr. Gathercole this; I shauld ask 
someone else. 

Mr, Gathercole: I didn't think it was quite $34, the 
OISE building, but there are experts here, neople who know this. 

Mr, BRaARYA: Yes, Mr. Allan, I really think Mr, Candy, 
in particular, can be helpful on that. 

Mr. Allan: Yes, I think so. 

Mr. Shibley: Hets got, or there is documentary evidence 
as to the comparative cost of building sites, the Commerce Court 
and the TD tower etcp@@mmp. That will be poing into evidence. 

Mr, Chairman: Mr. Newman, 

Mr. tal, Newman: Yes, one very quick question, Mr. @&x 
Me hercole , 48 Se Sotehof Mr, Shibley's questioning here regarding 
“the followinr-up of thegother SON en ha a map 28oe contact with the 
other companies, ‘Now after you had been given your prices f per 
square foot and looking at all proposals, you finally had some 
idea that Canada Square was probably the best deal, having looked 
at the OISE building and so on and so forth. Is it good practice 
in your company that you @ wouldn't have as much contact with the 
other companies after you had made preliminary investigations and 
preliminary estimates on the matter? 

Mr, Gathercole: Mr. Newman, it's a very common procedure 


in the private sector, I mean, invariably, this is the way in which 


it is done, The company oy makes an arrangements 4t examines the 
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pRropesk prospective developer or builder or contractor and then 
4¢ sits down and nerotiates with it. Now in a public organization 
you can't do that. On the other hard, sometime you've got to 
pick out somebody, make a selection, because you are trying to 
buy a very complex, sophisticated package. It isn’t @iike @ buying a 
dozen grade A eggs or Prince Edward Island potatoes. You are 
buying a very complex package and you can buy one from $22 a 
square foot right up to $60 a square ¢ foot. Aga I have talked 
to people in this field, there are buildings roing up in Toronto 
which cost $60 a square foot today...I am told of one, anyway. 
Mr. Chairman: Gentlemen, if there are no other questions .} 
Mr, Gaunt: Well,Mr. Chairman, I Wie have some questions 
with respect to the financing. There are some things that still 
bother me with § respect to that. I dont know whether Mr, Gathercole 
4s perhaps the one to address these questions to, but in any case, 


let me start 





Tape H-237 follows 
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(Mr. Gaunt ) 


“if Mr, Shibley thinks that these questions are 
more properly addressed to another witness, why,let him interject, 

t I am wondering, Mr. Gathercole, in the final agreement, as 
I understand it, Ontario Hydro has what in effect is an 
agreement to back-up the financing of Canada Square. In #&££k 
effect, it is a lease assignment, as I understand it. Canada 
Square is subordinated to the lender in terms of servicing the 
principle and interest. Ontario Hydro also agrees to absorb 
any fluctuation in the foreign exchange. 

As I read the documents, they have agreed to actually 

pick up the escalation costs with regard to maintenance after 
the first 12--month base period. Now, I am wondering, were 
these particular items ever transmitted to the other developers 
as items of negotiation and as items of some considerable give 
and take, if I may put it that way? 


Mr. Gathercole: My understanding, Mr. Gaunt,is this: 





These negotiations with Canada Square ensued following the 
decision of the commission to accept Canada Square for 
negotiation and then these additions were negotiated. Our 
people didn't go to Horizon or others to Bay - well, what would 
y Lente ta gfe wreweat! ws A yar id Rha = ae 2 meade 4 
you negbidiats her re \and trade one off against ae other eae st 
as nearly as I can understand, this isn't the most common 


ice 
practice. it isn't the Ata es the procedure but this 





1s my uhderstanding and I w think it would be better gp — 
you know, we have PeOpTerwhib are much more knowledgeable and 
conversant with these matters—- to deai with them. 

Mr. Gaunt: So, if I understand you correctly, 
you made the decision to let the contract to k Canada Square 


and then these items became subjects for negotiation. 





Mr. Gathercoie: Yes. 
Mr. Gaunt: Is that the proper ma# interpretation? 


Mr. Gathercole: What I am saying, Mr. Gaunt, is 


~_. a 


— ee ee ee 
this, Ehere were many matters that were negotiated earlier and 





there were some additional items that were negotiated late in 
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Eiur. Sattencoie) 
the agreement, even beyond the meeting of Oetober 26. ne 

want to make that clear. Even with the meeting of October 
26, we said, m We are not going to accept unless there are 
certain other peceacions.. I believe that was at the meeting 
on October 26. 


Mr. Gaunt: Let me deai with the financing specifically. 


—— 





I notice that of the four proposais that were submitted, the 
interest rates of the other three egg all were eight per 
cent. The interest rate or the proposed interest rate at 


which Canada Square could borrow at thee that particular time 





and I haven't got the exhibit in front of me but I think it 
@ was mm an exhibit filed early on... 

Mr, Gathercole: Yes. 

Mr, Gaunt: ~. Indicated that Canada Square could 
possibly get their financing for 64 to seven per cent at that 
particular Pol nie time eg {hy question to you is, would you 
not assume by that interest rate that that was money tit was 


being, obtained perhaps in some Huropean market? 


Mr. Gathercole: Yes. 
Mr, Gaunt: And would you not assume by that interest 


rate that there was a RWaRANKKR fuarantee, or at least there was 
an indication that that money was foing to be sufficiently backed 
by a long-term lease of a substantial corporation or a 


government body? 


Mr. Gathercole: I would say that that would apply to 
all of the developers. I mean a very few of the developers go 


a. gVeC 3 lonc +éerm ; 
out and borrow . ser cieaee aeae $45 mi Vironpatnout having am a 


reasonably assured scurce of income to amortize the indebtedness. 





Mr...Gaunt ; It may be what I am coming to, Mr. 


I 


Gathercole.muk I ain wondering if you know of whether there was 


nS ee 


f ae 8 
(H-238 to follow)~_ 
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(Mr. Gaunt) 





any willingness 


indicated to Canada Square, exclusive of the other builders, that 


i 
Ontario Hydro was willing to support the borrowing of this nature? HI 


Mr. Gathercole: No, I am sure there wasn't. I don't 





attribute @@ significance as some people fo to rates of 6% per cent 
or 7 per cent, or 7% per cent, or 8pr cent. Mr. Allan knows this 
very well. It depends on how much it costs you See, to obtain 
the money. One interest rate is not meaningful in the sense that 
you have to look at the other factors “how much it cost you to get 
the money. 

Mr. Gaunt: So test you don't attach any particular 
significance to the fact that Canada Square throughout the 
entire piece has been shown to have the lowest interest rates, or 
the potential for borrowing money at the lowest interest rates? 

MB. Gathercole: Perhaps I should qualify to a degree what 
I said Pereiepacs this sense, that if a builder has access to money 
at say 7% per cent or 8 per centz-and that's the cost of money to 
nina Somevody has access to poner: 8% per cent, then I am likely 


wa to go with the builder tho can get the money cheaper. Yes, 


Because he has some room there to provide a higher quality i 


building than the other developer. 


Mr. Gaunt: My point is really this, Mr. Gathercoles; I am 
| 


wondering if in fact the reason why Canada Square was able to 
gi that better interest rate was because of prior knowledge that 
they had which wasn't available at that point in time to the other 
developers? 

as ed cho There wasn't any prior knowledge. As 
far as carne Square is Ponce rncu Se didn't know it would receive 
the contract until I Suppose well on into the late summer of 1972s 


and it even didn't know it then until jjgigie the agreement was 


signed by US amv HOt as far as I am concerned anyway. 


Mr. Gaunt: One final question, Mr. Chairman. Did you i) 





ascertain, Mr. Gathercole, whether in fact you did sign that 


commission minute meeting under Exhibit 105? 
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H-238-). 
Mr. Gathercole: I'm delighted you asked that question 
eT 
because I would very much &£@a like to clear it up. The one excerpt 


which is in See 3323357 





2 quotation marksg was lifted from his 
memorandum to file, and was not in the minutes. I signed the 
minutes, but that excerpt was not in the minutes . JF Wds not. Do 
I make myself iene. Mr. Shibley might be able to answeréa) 

Mr. Gaunt; Is there any particular reason why it wouldn't 


be in the minutes? 


Mr. Gathercole: Except that this was one of the secretary's 


memoranda to file, something he dictated gag the day after the 
meeting, A. few days after the meeting, there had been a recollection 
of conversations which had ensued, and that went into his file. 

I haven't seen those memoranda. They are reminders to him. The 
other one, which is dated, I believe November 8) January 8, what 

was it@ November 8? In any i Ns aaa one 


Mr. Gaunt: November 8 was 105. 











Mr. Gathercole: Yes. It was a direct excerpt (quotation 
2 

from the more extended memorandum. If you look at it you will 

see that it is justw, 


Mr. Shibley: I examined those, Mr. Gaunt, myself this 





morning, and the chairman is quite right. Any disparity is Just 

a disparity resulting from transcription. What has happened 44. 
Momebody must have been sent a meftorandum of only part of his memo 
to file. It was an excerpt from his memo. What was produced to 

me as the second document was the whole of his memorandum to file. 
Both documents were prepared by Mr. Easson as appears from the file. 

Mr. Chairman: Gentlemen, I understand they ar wish to 
take a vote up in the House right away. I don't want to cut anybody 
short who may wish to further examine Mr. Gathercole, but I gather 
you are through Mr. Gaunt? 

Mr. Gaunt : YRS am. 

Mr. Chairman: #3 Riggt hen if everybody is chroveh ye 
will dismiss you, Mr. Gathercole. Like the song, "I've grown 
accustomed to your face" and I'm going to kind of miss it when you 
leave there, but I am sure maybe we will see one another Meadikemgmee 
bape ar On cana Ae you for being with 
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H-238-3 
(Mr. Chairman) 
us for (tone. I know it hasn't been easy for you. But we have 
appreciated your help and copperation. 


Mr. Gathercole: Thank you Mr. Chairman. 





Mr. Chairman: We will adjourn gentlemen until the vote 
ad ‘ 
in the House is over, and I would hope we would assemble here within 


five minutes of the vote being taken in the House. 


The committee recessed at 4:30 o'clock, p.m., for 


a vote in the House and reconvened at 4:45. 


H-239-1 follows 
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June 5/73 
4 45-4 50 p.m. 


H=-239-1 E.M. 


Mr. Chairman: Ladies and gentlemen, I call the 
meeting back to order and I would ask Mr. Shibley to proceed. 


Mr. Shibley: I call on Mr. Brooks, please. 


BARRY LIVINGSTONE BROOKS, sworn 
Mr. Shibley: Mr. Brooks, I understand that you are 
the superintendent of internal services at what we have been 
calling the OISE building or with that institute, I should put 
it that way. 
Mr. Brooks: I was until a month ago. 
Mr. Shibley: What is your present occupation? 


Mr. Brooks: Commissioner with the Red Cross, Ontario 





Division. 

Mr. Shibley: Would you assist the committee by giving 
them some history of your background * I understand that you 
have a Master's Degree? 

Mr. Brooks: Yes, I have a Master's Degree in 
business administration Wes nance programme, I also am an 
ordained minister of the United Church of Canada, polding?a B.A. 
and B.D. degree. I have had retail merchandising experience 
and was comptroller of a book publishing company. I am father 
of five children. I am not quite sure how far you want me to gO. 

Mr. Shibley: I think that is Shms far ohare seen 
to give me some beck round i 

I might tell you reference was made to me earlier 
about you had to think twice about who you are going to get into 
bed with for 30 years| 

I want to take you back to April of 1971 apa fhere 


has been evidence given at or about that time there was a 


communication between yourself and Mr. Sissons, Mr. Henry Sissons, 
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b H-239=2 4 454 50 pom. 
(Mr .Shibley E.M. 


who 1s an assistant general manager of services with Ontario 
Hydro, Now, do you remember getting together with Mr. Sissons 
in April of that year? 

Mr. Brooks: I do. 

Mr, Shibley:. And would you tell the members of this 
committee the circumstances surrounding your meeting with Mr. 
Sissons? 

Mr. Brooks: I initiated a meeting with Mr. Sissons 
to discuss a matter of importance at Victoria University, which 
is a university of the United Church of seam called upon 
him at his office at my initiation to discuss that matter, 

Mr. Shibley: Now, did you then initiate the 
communication with him? 

Mr, Brooks: Concerning Hgdro? 

Mr, Shibley: No, Mm just getting together with him. 


Mr. Brooks: Yes, I did. 





Mr. Shibley: And as I understand it, there was a 
vacancy, the president's athe Victoria College at tk that 
time? | 

Mr. Brooks: Yes. 


Mr. Shibley: I am sorry to be so precise but I want 








the committee to understand the circumstances of your getting 


together. Mr. Sissons is a governor? 
Mr. Brooks; He is a sictilah or was at that time, 


I don't know whether he is now or not, but at that time was a 
member of the board of governors at Victoria, 

Mr. Shibley: Yes, and he would have to do with 
the selection of whomever would fill that vacancy? 


Mr. Brooks: I do not know whether he was on the 


a 
search committee or not but he was one of the members whom I 
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H-239-=3 EM. 
(Mr .Brooks) 


knew I could approach. 

Mr. Shbley: And in that respect, of course, Victoria 
College is a United Church college, is it not? 

Mr. Brooks : Right. 

Mr. Shibley: So that having regard for your own 
qualifications and the fact you are an ordained ma minister, you 
felt you were qualified or to be at least considered for the post? 

Mr. Brooks: pation Gash; yeas. 2 spe yes. 


Mr. Shibley: Yes, all right. camtiens fren did 





you go to see him? 
Mr. Brooks: It was in the spring of 1971. 


Mr. Shibley: And in the course of your meeting, did 





you discuss with him the building that OISE had constructed? 


Mr. Brooks: Yes, I did. 





(Tape H=240 follows) 
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R.E.S. 
H-240 ~ 1 
(Mr. Shibley$ 
oo _Lhat—Otsh—had—eoenstuucted 
Mn.—Bs—-Broeoks+_ Les-,-L did 


Mr . Shibley: Were you the person who raised Mm it 
with him, or was @% the topic initiated by Mr. Sissons? 

Mr. Brooks: Well, to the best of my recolé@ection, 
@m@ I was the one who raised it with him. 

Mr. Shibley: And, how did that come about? 


Mr. Brooks: I am not sure what twigged my thinking 





to raise it with him,g other than that I recognized the fact 
that Hydro was experiencing some of the accommodation problems 
and the costs that are related to bc dumanrertan problems that 
OISE had experienced, <# raised the question with him about 
they, fact, and how we, @i® QESE had solved our problem and 
Suggested that he might like to visit our building and see it. 

Mr. Shibley: Did you follow through dma that 
suggestion? 

Mr. Brooks: Yes, I did. 

Mr. Shibley: In what manner? 

Mr. Brooks: It so happened that ~~ well, I'd have 
to explain first of all that I'm a Western Canadian and that 
one of the things that Gametime has griped me about Eastern 
Canadians in general is that they gs say, €ome over and see us 
sometime. As a Western Canadian, I am used to ea being 
invited to come over and see Ton Monday night, so that gia when 
I suggested to Mr. Sissons that he might like to come and see 
the building on Monday, he declined. And I said; What about 
Tuesday noon?” a He couldn't get out of that one so he came 
on Tuesday noon, or whatever day it was. 

Mr. Shibley: Just stopping for a moment -- were 

SG eS a Set * eC 


you then in the habit of inviting people to examine your 


buidding? 


Mr. Brooks: Yes, I was. It was a very economical 


and Ow 
bud iding’and ee whith could speak for itself. 
A 


Mr. Shibley: Well, would you give the committee 
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H-240 - 2 


(Mr. Shibley) 





some indication of other parties who ,.iw 

Mr. Brooks: Yes. 

Mr. Shibley: j,.4 examined the building? 

Mr. BRook: Do you wish the names of the people 
as paeage the parties, or just the 

Mr. Shibley: No, just the entity that was being 
represented. 

Mr. Brooks: The federal government Department of 
Public Works, the provincial government Ministry of Government 


that 
Services+- I am aiaeeny I would have to say a Mr. Struthers 


who was a developer and ee epee rr vor of Canada Parair. 
Canadian Broadcasting Corporation, the Royal Canadian Mounted 
Police, architectural companies such as James Murray and 

Jim Stra gman; there were firms from Winnipeg, Vancouver, 
Austrf#alia, National Education Assocation from Washington, D.C. 

Mr. Shibley: So this was not a unique circumstance, 

the fact of your inviting and showing Mr. Sissons through your 
building. 


17's Uni Que, oa 
Mr. Brooks: No, I don't think laa to us or to 





any new bgilding. 
were 
MR. Shibley: I gather you wae-quite proud of your 


“> 
Reyes building 
Mr. Brooks: Very proud of the byilding. I think 


(Sg SE ST 





it stands on its own feet. 


MR. Shibley: All right. Now, then, ... 


ear EEO ET GRIESE 


Mr. Gaunt: I should hope so! 


TS 


Mr. Broogks: And shall for a good many years: 





Mr. Shibley: 1 jamk think the term is "foundation, 





but however.» Now then, Jt you said that Mr. Sissons was 
4nvited to come on a specified date. Did he attend at the 
building? 


MR. Brooks: Yes, he did. 


eT enaeneel 


Mr. Shibley: And did you show him through it? 


Sarl RI SOARS AOC) 


Mr.Brooks: Yes, I ¢@ showed him through the building. 


—— annenen) 
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Mr. Shibley: And what aspects of the building did 
you emphasize# to him? 

MR. Clues Well, certainly I would've emphafiized 
the air-conffitioning which I have found in the city to be 
superior to any other kind of air conditioning in major cities 
across Canada and the northern part of the STates, or office 
buildings or university buildings; @ I showed him the 
wm services, the layout of offices, the sub-—basements, the 
intercommunication systems that we have for the building, 
parking facilities, the general structure, the double SPS | 
and its method by which we have @ what I call, a iBaw- -tooth 
window; the external features of the building, a thorough 
examination of all theef construction feathres of the building. 

Mr.Shibley: Did you also discuss with tm him the 
lease-purchase arrangement pursuant to which that building 
was constructed? 

Mr. Brooks: Yes. 

Mr. Shibley: And in what detail did you discuss 
that? 

Mr. Brooks: By indicating @ basically a definition 
of what a lease-purchase agreement is, the legal documentation 
which we had on file and which I made available to Hydro, or 


factors 
at least offered it to them, the cost factors all Spee that 


it outa Ge as - 1 follows 
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— SST 


Mr. Brooks 
the_cost factors—and—eit factors—thatVgo to make up a lease- 
purchase, as a definition of what a lease-purchase is. 
—Mr. Shibley: Did you identify to Mr. Sissons 

the company that had developed this property for OISE? 

Mr. Brooks: I haven't specific recall on ‘mk that 
but I would be amazed if I didn't. 

Mr. Shibley: Yes. Do you have any memory of any 


discussion between yourself and Mr. Sissons respecting who was 


the principal of Canada Square? 


Mr. Brooks: I don't think that would have come into 
it. 
Mr. Shibley: In particular, did you or Mr. Sissons 


make mention of the fact that Mr. Moog, the principal of Canada 
Square, was a friend of Premier Davis? 


Mr. Brooks: I had no communication with Mr. Sissons 





on that. 

Mr. Shibley: Not then or at any time thereafter? 

Mr. Brooks: Not with Mr. Sissons. 

Mr. Shibley: 1 UM es a a Then, did anything else 
tanspire on the occasion of his visit that you want to tell us 
about? 

Mr. Brooks: No, I think that gives a fa thorough 

ia Hew te 
definition of the whole matter. 


Mr. Shibley: What next transpired? 





Mr. Brooks: Following that visit, Mr. Sissons phoned 
me at a time later to ask if it would be an imposition on my time 
if Mr.  @amx Candy, an architect with Hydro, and associates were 
to visit the building and have a tour similar to his tour. and would 
I mind if they questioned me in a similar way in which he questioned 
me, to which I replied it would be no imposition at all. 

Mr. Shibiley: And was such an arrangement made for 
representatives of Hydro to inspect the building? 


Mr. Brooks: Yes. 


Mr. Shibley: Who came to see it? 
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as QA 
Mr, Brooks: Mr. Candy and bing oe: I can recall, /hete, 


would be two, probably three, but I think two other associates. 


| 
il 
| 
| 


Who they were, I am sorry, I have no recall. 

Mr. Shibley: Did they review with you the same 
architectural features of the building that you outlined 
referable to Mr. Sissons’ visit? 

Mr. Brooks: Yes. They reviewed at least those 
as a minimum package of investigation. 

Mr. Shibley: And did they do anything more than 


did 
ah that respect? 


Mr. Brooks: I couldn't say that it was any more 
thorough; that any one of the members conducted a more thorough 
investigation than Mr. Sissons. I would Say, though because 
there were three of them doing the tela ates Svc it was 
a little more extensive. If I can remember correctly, they 
got down on the floor and right into the hand-holes and things 
of this nature. 

Mr. Shibley: ALL right. Now, in general terms, 
what was the direction which their inquiries took at that time? 

Mr.- Brooks: I think they were interested in two 
things in particulary one was to understand what a lease-purchase 
agreement Was (aie {t was a new term to the gentiemen and I found | 
that it was a new term to a great many people in the community , 
azad-$he other was examining the quality of the building that 
we did have. 


Mr. Shibley: Now, again, Mr. Brooks, was it anx at 





any time any part of your conversation with Mr. Candy or the 
other two gentlemen who attended with him that Mr. Moog was a 
friend of Rm Premier Davis? 

Mr. Brooks: There was no conversation at that time. 


Mr. Shibley: Was there ever a conversation between 





yourself and anyone on behalf of Hydro to that effect? 
Mr. Brooks: I had one telephone conversation of that 
nature, yes. 


Mr. Shibley: With whom? 
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DT 
Mr. Brooks: I think it was with Mr. Candy. I would 
have to check my memory on that but I am pretty sure it was 
Mr. Candy. 
Mr. Shibley: What was the occasion of that 
telephone call? 
Mr. Brooks: He simply phoned to ask the question, Way 
Bee cipsd tricndship, to which I replied to him as I would reply 
to anyone, I don't know whether there was a friendship or not-——= 
but if there was a friendship it had no effect upon our decision— 


making process and that is as far as I can go. 





(H-242 to follow) 
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=making process. And that's 


Mr. Shibley: Was that the purpose of his call, 
or was there some other reason for him making a call to you? 

Mr. Brooks: I'm sorry, I have no recall on that 
either. 

Mr. Shibley: Can you remember how soon agfter 
the visit by Mr. Candy that this telephone call was placed to you? 

Mr. Brooks: It would be a considerable time 
. after. 

Mr. Shibley: When you say considerable time, 
what does that mean? 

Mr. Brooks: Well, first of all, let me say that 
I took a tally of the telephone calls I was having in my office, 
and I was getting 80 a day. And when you ask me to define what 
a considerable amount of time -- I have no idea. It would be 
into the months. 

Mr. Shibley: Months. All right. And can you 
be more precise as to exactly what he said to you and what you 
said to him? 

Mr. Brooks: Well, I think that's precise. 

Mr. Shibley: Would you give it to me again, 
please? 

Mr. Brooks: My reply? 

Mr. Shibley: No, his comment to you and your 
reply. 

Mp. Brooks: Well, the connotation of the question 
was, is there a friendship between Mr. Davis and Mr. Moog? My reply 
was that, I don't know whether there is a friendship or an 
acquaintanceship or not. All I know is that if there was, there 
was no effect of that upon our decision-making. 


Mr. Shibley: I see. 
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Mr. Brooks: I have no basis to judge then or 
now. 

Mr. Shibley: Now then, I understand that you 
did subsequently provide to Hydro copies of the documentation 
that was employed at the OISE building? 

Mr. Brooks: Yes. 

Mrs Shibley: Was this pursuant to « request 
for that documentation? 

Mr. Brooks: There would be a request, there 
would have also been an offer and agreement on my part that this 
Je be. quite appropriate if Hydro wished to examine the 
documents in detail$ that they would be made available to them. 

Mr. Shibiey: Who made the request to you? 

Mr. Brooks: I think it was Mr. Candy; and if 
there is a person by the name of Mr. Smith on Hydro start... 2 
think he was the gentleman that the materials were made available 
fors that he could do an examination of them. 

Mr. Shibley: Then on the cccasion of persons 
enquiring about the buildins and your arrangements with Canada 
Square, did you report these events to Canada Square? 

Mr. Brooks: I reported these events and any 
other visit that was made of our building to Canada Seema Square, 
as a courtesy. 

Mr. Shibley: As a courtesy. In particular,g, 
did you advise Canada Square of the interest of Ontario Hydro in 
the OISE building? 

Mr. SamK Brooks: Oh, I certainly would have, yes. 

Mr. Shibiey. With whom did you speak at Canada 
Square? 

Mr. Brooks: I generally spoke with one of five 
people at Canada eae on these visits. Either Mr. Moog “shis 
secretary; Mr. Cooper, their architect’ Mr. Coles, the accountant$ 


or Alec Johnson, one of the senior men in the firm. I would phone 
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(Mr. Brooks) 
either preceding or following the visit, to notify the landlord 
that a visit had been made by a group of people. 

Mr. Shibley: In the case of Ontakio Hydro's 
visit, can you remember with whom you spoke at Canada Square? 

Mr. Brooks: Well, I know I spoke with Mr. Moog 
on one occasion, because he was very disinterested in the comment, 
and I felt that I'd been an imposition on him; but nevertheless, 

I had phoned. 

Mr. Shibley: How soon after the visit by Hydro 
officials did you speak to Mr. Moog? 

Mr. Brooks: That would have been done on the 
day either preceding or following. 

Mr. Shibley: And would that be Mr. Sissons visit, 
or would that be the visit by Mr. Candy and the other two gentlemen, 
whom you cannot identify? 

Mr. Brooks: I couldn't identify which visit, 
because it was a normal business procedure that I followed quite 
normal to my routine, and I did it with every visit. 


Mz._Shibleys.— Dida. Bue BODO 8 
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see, 


(Mr. Brooks)” 


See ne eee 


~e followed quite normal fto my routine and I did it with 


every visit. Ue 


| Mr. Shibley: Did you have any communication 
with Mr. Moog or anyone else at Canada Square referable to 
Hydro other}#pe than the one telephone call you placed that 
you just referred to? 

Mr. Brooks: Each time that Hydro came I would 
have reported to Canada Square.—- 

My. Shibley: +I.see. 


Mr. Brooks :~-fhat. they had been on a visit of 





the building. 

Mr. Shibley: I see. Did Canada Square ever 
initiate a communication to you of any kind? 

Mr. Brooks: No, they didn't, not even so much 
as a‘ thank you letter, if I may S& SOy SO. 


Mr, shibley: 1i.see.,. All right. So for your 





troubles you never even got a thank you?” 


Mr. Brooks: No. I got one from Mr. Sissons and 





I appreciated that very much. 


Mr. Shibley: All right. 


ey ee 


Mr. Brooks: This is not the first building that 








ae 


I've introduced a private party to a government body and not 


bere F PLA \¢ Cua are ae 
been thanked for it. It's something Like ye tnenber ot fu a 


me you don't get thanked. 


Mr. Shibley: Did you show the building to anyone 





else from Hydro? 
Mr. Brooks: Yes. Mr. Gathercole came on one 


Bae nOon Mi think ‘epee or one morning and stayed for a 
} 


short period of time in comparison to the architect and he did 


, oa Ve ry ee 
Sgt PFH,, What I would an aga hard-nosed investigation 


of the building. 


Mr, Shibley: Why would you describe it as an 


— 


astute, hard-nosed investigation? 
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Mr. Brooks : Because he was a very difficult 





person to communicate with. He asked all the questions 
and he wanted the answers and he wasn't for idle chitchat. 


Mr. Shibley: His experience here would be a 


a a 


reversal of form. 
And did you have all the answers? 


Mr. Brooks: I hope I did. 


_ 


Mr. Shibley: I see. When was that visit by 


— a 





Mr. Gathercole? 


Mr, Brooks: I would say that it followed some 


two to four months after my initial meeting 








with Mr. Gathercole? 


Mr, Brooks: My only communication? 


a ee a eect 


MY, oLDLeys Tes. 


a. 


Mr. Brooks: Yes, sir. 








Mr. Shibley: And the only subject of discussion 
ee 
between you related to the building itself and the terms 
under which you gam had &k constructed it? 


Mr, Brooks: The construction of the bullding was 





the major investigation and the terms Becondary, yes- 

Bir’, Shib ley: From your eiweewettona with 
representatives of ae I'm now thinking in terms of the 
initial discussion with Mr. Sissons and the further discussions 
with Mr. Candy when he made his visit, was it apparent to you 
from the nature of that discussion that you had brought Canada 
Square to the attention of Hydro for the first time? 

Mr. Brooks: Yes, I would say that was very evident. 


ere ee 


Mr. Shibley: It was not a case where they were 


ee ee 





nce: 


Mr. Brooks: I couldn't tell you whether they knew.=— 
sometimes you know of a company as you do reading down the 
Yellow Pages of the Telephone Directory. 


My. Shibley: Yes. 
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( Mr. Brooks: You know, they might have known 


Canada Square in that nature but they didn't know Canada 


Square in the depth to which I introduced them, I would 





have to say. 


Mr. Shibley: Those are all my questions, Mr. Chairman. 








Mr. Chairman: Anybody else any questions? 








Mr. Newman: One question, Mr. Chairman. 





Mr. Chairman: mr. Up. Newman. ! 








Mr. ta Newman: Kaghxkime You said that each time 





an interested 
ema Er oup came to the building you would call Canada Square 


a 
and let them know and if they made a return eee Hydro did 
2 J 
on two or three casntowataia you would call Canada Square each 
time? 


Did you do the same wikk if other companies came 





to visit more than once? 

Mr. Brooks: Oh, yes. The federal government 
Department of Public Works was there more than once and I 
called each time. Tamblyn 2 eaihiiates engineers were there | 
more than once. A.D. poitaia{| fnterior ReKInCSEN Hesigner, 
was there more than onney State would all be notified. 

The reason for this is that they were landlord and 


I was tenant in that relationship as opposed to the next 





relationship where we were basically master of the lease. 
purchase agreement and they were itil mae in that relationship | 
I wouldn't report out to them at all but when it was their 

building I did report &# out. 
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Mr. Chairman: Mr. Renwick. 

Mr. Renwick: Mr. Brooks, how long were you at OISE? 
Mr. Brooks: Over six years. 

Mr. Renwick: And when was that building completed? 


Mr. Brooks: In June of 1970. 





Mr. Renwick: Were you involved in the planning of 





that building? 


Mr. Brooks: Totally. 





Mr. Renwick: Completely? 
fe eae 
Mr. Brooks: Yes. 





Ligh sa Renwick: What role did you play in those 
negotiations Were you the responsible person for the 








negotiations? 

Mr. Brooks: I think that I would have to say that 
the property committee under the chairmanship of Dr. Archie 
Morgan, with such people as Mr. Justice Bora Laskin, and 

Woorldide, |} 
Dr. MofrSct/Trom tine lniversity Gollege and so on, taagg were 
the responsible people as the property committee of the board 
of governors. I was the staff person responsible. 

Mr. Renwick: So that asfaras the permanent staff 
was concerned, you were responsible for all of the negotiations 
with Canada Square about the building? 

Mr. Brooks: Yes. 


Mr. Renwick: And did you get to know Mr. Moog quite 





well during the course of those discussions? 
Mr, Brooks: I got to know Mr. Moog during those 
discussions. I don't know what is meant by "quite well” 
Mr’. Renwick: Well, did you negotiate mainly with 
Mr. Moog during, the course of those discussions on behalf of 


Canada Square? 


Mr. Brooks: Yes. 





Mr. Renwick: And who was the Minister of Education 


A OT RN 


at the time of those discussions? 
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Mr. BRooks: The Minister of Education was Mr. Davis. 
Mr. Renwick: Did you know during the course of that 
time that Mr. Moog and Mr. Davis were friends? 
Mr. Brooks: I did not know in the course of that 
time. 
Mr. Renwick: How long did these negotiations go on? 
Mr. Brooks: We started in March and concluded in 
October,the hard negotiation period. 
Mr. Renwick: How was Canada Square selected for the 
purpose of the OISE building? 
Mr. Brooks: Can I ask, Mr. Chairmam, is this —— 
My understanding was that I was here to talk about Hydro and 
I am now talking about OISE - is this the way I am supposed to 
£0? 
Mr. Chairman: I think itis a fair question. Mr. 
Shibley, have you any comment on it? The question Ph 


NOT a 
how was Canada Square ade how did the Ontario Institute 


Hy 
of pod Seal Many edupatdicn decide upon Canada Square f Do you 


feel there is anything confidential about that information? 


Mr. Brooks: Absolutely none at all. 
Mr. Shibley: Mr. Chairman, as long as we don't 


embark upon an investigation of another building; we have got 
our hands full with one. I don't see any difficulty with the 
question but I am sure Mr. Renwick will keep his questioning 
within bounds , namely, what's relevant to this inquiry. 

Mr. Renwick: Naturally, Mr. Shibley. 


rr ns a re eer 


Mr. Brooks: With those cautionary words then, 





Specifications were prepared by me and were received by 10 
developers. of whom five became serious contenders. Five 
withdrew at early stages either through inability or disinterest 
or whatever reasons they had. Some of them, I never learned 
what their reason was. 

Mr. Renwick: Were proposals called for? 


Se en ee ee 


Mr. Brooks: Yes. 








Mr. Renwick: By OISE? 
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Mr, Brooks: Right. 


Cente re hee 


Mr. Renwick: At that time? 


ea ener ee 








Mr. Brooks: Right. Hi 
Mr. Renwick: And the choice was narrowed down from ii 
tee Shh sae ae. HH 
10 to five and then a selection was madeS Lt Como WAVE 
Fram five fo Vow IS Fda Was Ihe —illil 





Mr. Brooks: our. ot ' 
Bro i al oe ep to one Ane il 


it was made by the property committee. If you would like to 
know the members of the property committee, I can give you those.; 
adsou 


I indicated Dr. Morgan; Mr. Justice Laskin, Dr. Woodside: ang be an il 





Dr. Graham from McMaster. 

Mr. Renwick: I noticed during your answers to 
Mr. Shibley's questions that you emphasized at all times that 
whatever your relationship with Mr. Skeskmx Sissons and the 
other representatives of Hydro that it was entirely normal and 
consist ynt with your relationships with other persons who 


expressed an interest in the building. 


Mr. Brooks: Paat “sas YPieht. 
Mr. Renwick: I was interested in your response 


to Mr. Shibley's question with respect to the one telephone 
conversation that you believe orirfinated with Mr. Sead 


Candy in connection with the relationship between Mr. Davis 








and Mr. Moor. — = LOC ss 
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H-245-1 


(Mr. Renwick) 


- 


ap~ If my note is correct, your 









response was that you didn't know anything about the friendship 
between tir. Moog and Mr. Davis but that if you had AOU Y wouldn't 


have had any effect on the decision=makine process. 


Mr. Brooks: That is the essence, yes. 


if you had known, it would . 





not have had an effect, but if there was a relationship it had no 
effect. 
Mr. Brooks: If there was a relationship, it had no effect. 


Mr. Renwick: At that time, were ¢@ you abs aware 


of any relationshin between Mr. Moor and Mr. Davis? 


Mr, Brooks: Our negotiations were in L967. olties OO ReEr 


knew of no relationship. In 1970, throurh readine the press etcetera, 
I had learned that there was a relationship. 
Mr. Renwick: In 1970 you were aware of a relationship .— 


i 
Mr. Brooks: Or 1971, when Mr, Candy._=I guess 971, 


— 


when Mr, Candy asked me. 


Mr. Renwick: So that when lr. Candy asked about it, you 


at that time were aware of the relationshin w between Mr. Davis 


$ 


and Mr. Moor: 


Mr. Brooks: I was aware that the community said there 


was a relationships; so that I would have to say that I was third a“ 
party or - 


Mr, Renwick: I don't want to press you unduly but I 





would like you to try to recall as best you can the answer which 
you pave to Mr, Candy, with particular y¢f¢ry¢ references to 
whether at that time you were aware, in speaking to Mr, Candy, 
that there was a friendship between Mr. Moor and Mr. Davis. 

Mr. Brooks: You are starting from an assumption that 
I am aware be RT RT that there is a friendship, and I would have 


to say that a lot of people # like to be friends with the big boy, 


whoever that bir boy mirht be. I have no evidence of a friendship. 
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June 5, 1973 
Teo» VOL oT 20 
eee Melee 
(Mr. Brooks) 
I hear of a friendship as I read the papers, and I have no evidence 
of a friendship, and there was none. 

Mr. Renwick: Did you have that kind of information or 
rumour or newspaper renort 7? were you aware of that at the time 
Mr, Candy spoke with you? ; 

Mr, Breooksirootin: 19712; ) Yes. 

Mr, Renwick: Were you aware of that renort sometime 
considerably prior to that? 

Mr. Brooks: No, ggg. I would have to say I don't know 
when you become aware of that sort of information. Just like if 
you would ask me when I had become aware of your background, I 


would have to say I don't know when I became aware of your backrround, 


Mr, Renwick, qi I am aware of some of your background, but I don't 
(ee Vets ul, 


know when I became aware of it, or how. This is part of communications. 


‘ 


Mr, Renwick: Do I take it that you have no knowledre 
of any effect that Mr. Moor's reported friendship with Mr. Davis, 
or Mr. Davis’ reported friendshin with Mr. Moor, had on any 
discussions that vou had with 'lydro in furnishing them with the 
information about the buildinr? 

Mr. Brooks: I would have to rive an opinion that ™r, 
Davis wasn't even aware of what T was doinre, what I was communicating 
with Hydro, and Mr. Moop, seemed very disinterested in it atm the 
Stare that I reported out. 

Mr, Renwick: Just one last question, Mr. See ered ssrayc 
there have bean communication between you, as the sentor staff 
person at the Ontario Institute for Studies in Rducationg resvonsible 
for the nerotiations with Canada Square with the then Minister 


of Fducation, Mr. Davis? 


Mr. Brooks: Yes there were, and those communications 
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(Mr .,Brooks) 


Pa were generally in the presence of either 
our director or our assistant director. itimfm There wie generally 
two of us there who spoke with the minister. 
Mr. Renwick: That would be direct, not by memorandum 
or letter but direct meetings with the then Minister of Educationg | 
Mr. Duis 9 | 
Mr. Brooks: I could not speak for my superiors but 
I could say for myself that I am not a memorandum-writing person 
and therefore my meetings were always person to person. 
Mr. Renwick: We are pleased about that. Could I 
just ask you whether the responsibility ended with the property 
management committee of the board of OISE or waqthe final decision 
made by the board of OISE? 
| Mr. Brooks: The board made the final decision, 
Mr. Renwick: Was that subject to the approval of 
the then Minister of Education, Mr. Davis? 
Mr. Brooks: The institute is not unlike a Grown 
corporation Pai its board of Pred ieyralig Hye caatrr i autongmous 
ability, I guess you would call it. I was not a member of 
the board of governors, therefore I do not knowwhether it was 
subject to the min_ister's final approval or not. But I know 
the minister was informed after the board hadg made its final 


recommendation. 


Mr. Renwick: I have no further questions at the 





present time, Mr, Chairman. 


Mr. Chairman: Mr. Allan. 





Mr. Allan: Well, Mr. Chairman, I just 2a wanted to 





ask Mr. Brooks something about the conversations that went on 
hi 
between the representatives of Hydro and Senyselt. I expect that 


they were anxious to get we opinion of the quality of the 
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(Mr .Allan) 
building that was pina 
Mr. Browks: Yes, very anxious. 
Mr. Allan: Very anxious to get that, And were they 
interested in the maintenance of the building? 
Mex XBRERRKEX That is, were they concerned about 
what sott of landlord Canada Square turned out to be? 
Mr, Brooks: They were very interested in maintenance, 
yess ak CRN the maintenance had continued after into the term 
of our lease=purchase agreement ,__.. Was the quality of maintenance 
still as good in year two of the lease-purchase agreement as it 
was the first month! 
Mr, Allan: And do you remember what sort of 
information you gave them in that respect? 


Mr. Brooks: I would have to say - I would say right 


now if that question were asked that the maintenance is of 


excellent quality and it has increased sac las in quantity 
and quality <i, Because of the lease.purchase agreement, 
the building is owned by the lessor. He is very interested in 

maintaining a quality building during the term of the lease 


because it is his building. 


Mr, Allan: I gather you feel that this lease. 


procuring 
purchase arrangement is a good method o ccommodation? 
Mr, Brooks: It most certainly is. 


Mr. Allan: I gather too that you were well satisfied 
with the landlord that looked after the building, the maintenance 
that was provided and the general co-operation that mxemehg probably 
existed between yourselves and the landlord, 

Mr. Brooks: It was far superior to what we had before, 
The building does not interfere with the institute's programme 


as it did previously. And when you can get a building which 
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(Mr, Brooks) 
doesn't interfere with an academic programme, you've got heaven 
almost. 

Mr. Allan: Well, with that heaven, we'll stop. 

Mr. Chairman: Is there any other member of the 
eae eer es Mr. Glen Hodgson. 

Mr. R. G. Hodgson: Mr. Brooks, do you recall any 
of the other development companies that have been mentioned here, 
such as Horizon Development and Management Ltd. having visited 


the building?- or Cadillac or --- 


ee 
Mr. Brooks: Well, Mr. Kagan and bruchtor ott Cadillac , 


as 


were well known to me and they had been in the building but I 
dan'+ recall ’ 
mnie them having visited the building @p under my 


guidance. But that doesn't say they didn't visit the bthilding. 
I also had a plant manager who could have taken them on 4&a 
wisi to the dutldinge . 

Mr. R. G. Hodgson: The Ministry of Government 


Services, 





(Tape H-247 follows) 
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= ie or the Ministry @&# of Government 






ss reviewed the contract of OISE at one 
point in time. Was that after the contract was signed 
that they entered into looking at the situation or was it 
before? 

Mr. Brooks: It was before and after, both. 


Mr./G. Hodgson: Before and after, both, 


Mr. Brooks: For instance they had a building 
superintendent on the site cea the construction. 

Mr. R.G. Beeeeex Hodgson: They supervised it? 

Mr. Brooks: ini sl didn't supervise it. 

Mrv, «Rae Hodgson: They assisted though. 

Mr. Brooks: They je an inspector. I don't 
think an inspector has any supervisory function. 

Mr. R.G. Hodgson: Did they assist you with the 
contract negotiations? 

Mr. Brooks: No, they reviewed them. 

Mr. R.G. Hodgson: Did they advise you? 

Mr. Brooks: No. 

Mr. R.G. Hodgson: Thank you. 

Mr. Chairman: Any other questions of the committee? 
Mr. Gaunt, do you have, .furthey questions’ 


Mr, Gaunt: Yes, Mr. Chairman I would like to ask 





. Was 
rsttis sions with Ontario Hydro personnel, 
@#™ any of those discussions revolve around the fact as to 


how best to proceed with regard to a lease~purchase arrangement? 
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: Mr. Brooks:Yes, we discussed the type of lease 
agreement that was drawn by our firm of solicitors, which 
was reviewed by at least three other firms in the city of 
Toronto, plus the Ministry of Government Services, legal 
branch; so that we discussed as one of the things that must 
be done é is to have a real good kgemgea legal agreement and 
that I felt our legal Beane erat exceptionally good one 
in that it had receive) waei scrutiny, four or five top 
firms. 

Mr. Gaunt: Was there any discussion with respect 
to throwing the matter open to public tender? 

Mr. Brooks: Noy that wouldn't have been within 
my framework to have discussed that. If I'd been asked 
an opinion, I would have ##a@x said that they would find 
very few able to bid on it, as we found, as I indicated 
to Mr Renwick earlier , tne number that withdreg. 

Mr. Gaunt: AS a matter of interest, did Canada 
Square submit in terms of a rental agreement the lowest 


cost ficurd nasegeees x 
To Hydro? 


Me. Brooks: M@xxixmxkaxkingxauwukxtnaex@Iskxeuridingx 


Mr. Gaunt: N@ I'm talking about the OISE building. 

Mr. Brooks: Yes they did..#aAccording to the 
specifications that we had laid down. 

Maxx Sav 

Mr. Gaunt: Did OntarioHydro officials have any 
discussion with you prior to the signing_= immediately 
prior to the signing of the deréenent? 


Mr. Brooks: None. 








4 a d “ 
‘7 niin Ten ) ay Lit ee) Le 





Dari 
mT 






a 


a od - ‘ah _ 


| ny : 
saaes te sayy me bewaweetd ow ,aet} ‘ae 


OD 
aa 


otin , e¢odvteting to extt wo td awatb saw tant 4 snenes'T 
ode eh ent Thao syutd faasl 38 xe bewatvan 






























to Ye y 


funet ,sootvas® tevomeuee vod To yrvetaln ont avila Od 1070 


¢ to ane ed beneuberd ow Jad? o8 io) me 
: 


thus gnromoeoms Janel ¢ meet bois [not 8 eved of at 4 ‘snob | € 
¥ - d : sie a ‘ : 7? 
- eh | } 

5 men. sPicaore Cat imavesa ms iss af Wo fot p 38 f 


wi Oc) 


y sPsutur ue ost bar 3k sand . , 


\ i . i 
Senxtt 
i re ' , PUBS." 
Y-qebmae ‘ “ediam od? gnitwosdd os 
y ‘ 3 leas t= | e <M 
; . 4 a 
TAG enveHss evad of Rac qanaTl Ww 
' 
¢ whey over ofyow IT ,notnigo of 


oa ee 6 btd of olde wel yte¥ 
49 + wei ofdy,tetines solwhel aM oF 
' in 1 &e nue . mM 


iad ot Stade @tBUG 


7 
featelinzes ompll Jeoc 
i yy is?) RAZR t . > 
san _ 
\ ii Mie gu oY) 
7: t Uae ‘he. AHO ha 2) e <6 


awem Bist Bet ew 25nT BHO ERO I towge 
SHES KERN 


vis evad alaroli ie wah aan sr bt ftnwap «7M 





OP 


7 


ylevelbomth«. Bangle are « yhetq Boy Hilw noleasoess 


Viuadmeenge ent to gntngta odd of soba 


senxootd .aM 





, werent 





| 
| 





H 247 - 1 June 5/73 
5:25 -— 5:30 pm 
Cie Ei 


Ge 
(MNZG. Hodgson) 


ices or the Ministry @&# of Government 





ligne reviewed the contract of OISE at one 
point in time. Was that after the contract was signed 
that they entered into looking at the situation or was it 
before? 
Mr. Brooks: It was before and after, both. 
ances cee 


Mr./G. Hodgson: Before and after, both, 


Mr. Brooks: For instance they had a building 





superintendent on the site during the construction. 

Mr. R.G. Beeeex Hodgson: They supervised it? 

Mr. Brooks: a as didn't supervise it. 

Mies he Hodgson: They assisted though. 

Mr. Brooks: They ape en inspector. I don't 
think an inspector has any supervisory function. 

Mr. R.G. Hodgson: Did they assist you with the 
contract negotiations? 
Mr. Brooks: No, they reviewed them. 

Mr. R.G. Hodgson: Did they advise you? 

Mr. Brooks: No. 

Mr. R.G. Hodgson: Thank you. 

baa Chairman: Any other questions of the committee? 
Mr. Gaunt, do you have ...fu rthey questions? 


Mr. Gaunt: Yes, Mr. Poy I would like to ask 





seussions with Ontario Hydro personnel, 
@@4 any of those discussions revolve around the fact as to 


how best to proceed with regard to a lease-purchase arrangement? 
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Mr. Brooks:Yes, we discussed the type of lease 
agreement that was drawn by our firm of solicitors, which 
was reviewed by at least three other firms in the city of 
Toronto, plus the Ministry of Government Services, legal 
branch; so that we discussed as one of the things that must 
be done | is to have a real good Xggga legal agreement and 
that I felt our legal ee: exceptionally good one 
in that it had receive) pies, scrutiny, four or five top 
firms. 

Mr. Gaunt: Was there any discussion with respect 
to throwing the matter open to public tender? 

Mr. Brooks: Ho that wouldn't have been within 
my framework to have discussed that. If I'd been asked 
an opinion, I would have ##aéx said that they would find 
very few able to bid on it, as we found, as I indicated 
to Mr Renwick earlier ,jthe number that withdreg. 

Mr, Gaunt: AS a matter of interest, did Canada 
Square submit in terms of a rental agreement the lowest 
cost Fifer a cecustias 

To Hydro? 

Mr. Brooks: M@xxikmxxakkingxausukxkmax@iskxbuxskadingx 

Mr, Gaunt: NO I'm talking about the OISE building. 

Mr. Brooks: = they did ._._~According to the 
specifications that we had laid down. 

MReXSaMne 

Mr. Gaunt: Did OntarioHydro officials have any 
discussion with you prior to the signing _= immediately 
prior to the signing of the agreement ? 


Mr. Brooks: None. 
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C bdieve_. 


Mr. Chairman: Mr. ies Ga have one more 


question. 

Mr. Shibley: Mr. Allan's questions reminded me, 
members of the committee, of two exhibits, exhibits 14 and 
aye 6M. Brooks, there is a report which is now exhibit 17 
in this hearing, prepared by Mr. Cameron, dated July 26, 
1971, wherein he provides “atditional information obtained 
in a meeting with Barry Brooks of OISE and it goes on to 


certain 
correct or expand information in my memo of July 16.,.,"! 


\ 
Did you have a meeting with Mr. Cameron in the interval 


between July 16, 1971 and July 26, 1971? 


Mr. Brooks: Could you better identify Mr. Cameron? 





we, a financial analyst and an economic analyst, 
or he was at that time with Hydro. And it was he, I might 
tell. you who reviewed the material that you provided to 
Mr. Candy, referygable to the OISE building and compiled 
two reports on it, one being exhibit 14 and the other 
being exhibit 17, the latter being in your possession. 


The latter being one, wherein he said "kthis memo ts 





H 247 - 3 to follow 
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(Mr. Shibley) 


ov aWherejn he says —he-obtained -—-i-sorny,—this.memoa. 
is to provide additional information obtained in a meeting 


with Barry Brooks...." 


Mr. Brooks: I can't identify Mr. Cameron as 








obviously you can see. He must have either come with 
Mr. Candy at one meeting or had been with/As I recalled 
earlier I thought there might have been Se rceaneaeh by the 
name of Mr. i pee to notice that the mgn around him 
here is Mr. Smith. 

If he was associated with hin J had one meeting 
with that group of people, but only one meeting to my 
knowledge. 

Mr. Shibley: Now I'm trying to establish 
chronology Mr. Brooks. Mr, Candy went to see the building 
and then he called you bout To hAVE that you send along the 
documentation. Is that not correct? 

Mir. Brooks: That is .correct. 

eae Shibley: And you in fact sent the documentation 
along? 


Mr. Brooks: And there was communication at that 





time when the documentation went along. 


Mr. Shibley: Yes. I'1li have produced to you 





now.=.sorry members of the committee, these are not copied 
for members but I'll get it in as an exhibit in any event, 
I'm producing to you now a letter dated June 28th, 1971, 
on the letterhead of the Ontario Institute for Studies in 
Education, directed to Mr. Sissons and apparently signed by 
eae tabs hes enclosures being the preliminary specifications 
of office accommodation for OISE. 

Could you identify that as the material you sent 
along please? 


Mr. Chairman: This will be exhibit 129. 
Mr. Brooks: Yes, this is my signature and these 


are the specifications I drpepppde. drafted . 
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Mr. Shibley: Now, just to fill in your .own 





information, Mr. Brooks, Mr. Cameron did a review of that | 
documentation and reported upon it by a memorandum dated | 
July 16th, 1971 which is Exhibit 14. And then he did a 
further report dated July && 26th, a etc is Exhibit 


17, which is also before you, aid We references a meeting | 
with you and I took it that the meeting was subsequent to 
| 
| 
| 


July 16th and prior to July @ 26th, 1971. 





Mr. Brooks: I have no specific recall on that | 
meeting. If someone from Hydro could give me some memory 
joggers on it I might be able to recall it. 

It doesn't register as an important meeting with 
me, I'm sorry. 

Mr. Shibley: L see. 

Mr. Brooks: Could I have time to read Exhibit, 
14 and 17 and then t.might 42 of 4 peewee 

Mr, Shibley: Yes I'd like you to do that Mr. 
Beeake bageuge my next question was going to be whether you | 
have any knowledge or information as to the circumstances 
surrounding Mr. Cameron's attendance on you during that 
period of time. 

Perpaps, Mr. Chairman, we could complete with 
this witness at this time and recall him at another time 
in that connection? ; 

Saget eaten You don't just wish to giv ae ime 

seas a 
to read these memorand now? 


If you wish. 


You feel that there will be more Hi 





questions, do you, Mr. Shibley? iH 


really. Perhaps he could Tole tine Mar | 


Mr, Shibley: 
lots 9 


Well, not 


= 









frigid Sist take a minute now. il 
gay Mr. Shibley: All right. Thank you, Mr. Chairman. i 


eet 


XHH25R H-249 to follow 
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Mr. Brooks: Mr. Shibley, you asked me if I-had a 





meeting with Mr. Cameron, Xxda .. 


Mt. onipsey: Yves. 


ore 


Mr, Brooks: I do not retina L @tili-don*t recall 
Mr, Camerons however, I do recall several of the paragraphs that 
are in the July 26th memorandum as statements that ma I had made. 


Mr. Shibley: Yes. Was there a meeting between you 


Se ee ae. 


and anyone on behalf of Hydro we within that neriod of time, 
Buay.16 to oJuly 26, 19717 


Mr, Brooks: I have no recollection, Mr. Cameron says 


Ci 


that there was a reetinr and I would believe Mr. Cameron. 


Mr. Shibley: Yes. 


——— 





Mr, Brooks: I would have no reason 








Mr, Shihley: And havine no recollection of a meeting, 
eG Se a oe 
I am taking7then vou cannot hein us as to the circumstances which 
brought about that meetinr? 


Mr. Brooks: No, I admit, it was one in a series of 





meetines that I have indicated where investigation @ of the 
a ae ees 
building and the lease. fetes Purchase agreement was undertaken 
fod 
by Hydro and I was very plad to see ae oo with them. 


Mr, Chairman: Does it actually say that Mr. Brooks 








—_—_——- 


met with Mr. Cameron and mirht the information have come to 
Mr, Cameron via some other #® source? 
My, Shibley: Well, it's “r, Cameron's memorandum to 
Rn re ee cS ee 


Mr, poeen tee ane he starts off, "The nurpose of this memo is 


to provide additional information obtained in a meeting with 


Barry Brooks of OISE and correct or exnand certain information" 


Mr, Chairman: It doesn't say ‘in his meeting"with him. 


It mirht have been somebody else's meeting. 








Mp, Shibley: Later on in the same memorandum, Mr. Chairman, 





he makes reference to the fact, on pare 5 at the top, "Mr. Barry 
e 


Brooks cletnh the ¢l.million difference between the cost of the 


VY 
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building and the mortrare was not a Canada Square Corporation profit. 
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Alt 
He feels this difference was more than offset by financing, legal 


costs ."\y I took it as a direct meeting - 


Mr, @hairman: A direct meeting between Cameron and 


——— 





Brooks. It's even possible from that interrnretation though, 4aem 





that -— . that ihay not have been a direct meeting. 
Mr..cohibley: Yes. you can't be sure of that yourself, 
Mr, Brooks? 
in oroors: No. 1 'nsorry4 
br, Genes t. : Ee fr he last paragraph, Mr. Shibley. on 
Eater's of a aa = leaned 
pare BK "fhe BE racks exag trom my meeting@ with Barrv Brooks..." 


pr, Shipley: Thank you. ‘The additional facts, < ‘Yes 


z 


arain, it's pretty clear that he had a meeting » 


Mr. Chairman: He had a gm meeting at that noint. 








Mr. ka Shib ley: Yes. 


Mr. Brooks: I am not denying that I didn't aggee have 








a meetine with “r, Cameron, 


ur. Shibley: I realizeg that, 


Mr. brooks: L'il take his word’ it's” Just ‘thet IT 2, 


re enema eee 


Mr, Shibley: I am much more interested, inxkumnkna Mr. 











Brooks, in knowinse the circumstances which brourht about that 
meetings @& durine that interval. You can't help us as to cheese 


“ry, Brooks: I don’ tage think that I can, 








Mr, Chairman : Any other questions arising out of 


? 
Pe, whibley's — * 


Vr, Genest: Mr, Chairman, can I suppest that Mr. Shibley 





put one further ques Beiane 


Mr. Chairman: You surrest a question to Mr. Shibley and 


en 


we'll see if he vicks it un. 
Mr, Genest: I suprrest aes the witness be asked, having 


read the memorandum of July 26, a chats recollection of 


information he imnarted to Hydro? 
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“SS Mr. Shibley: I think, Mr. Genest, he has already 
said that se hé certainly recoliects giving that information 
to Mr. Cameron, Is that not so, Mr. Brooks? You have already 


said bhatt 


Mr. Brooks : Given it to Hydro people, yes. 





Sat 
Mr. Genest: Well he just jamie 2 couple of paragraphs, 
ie MEP pd toed : ; 


I wanted to make sure the whole memorandum was Sklar. Correet 


Mr. Chairman: In your mind the whole memorandum is 


° Ss 
reasonably correct? Wy. Brooks: Yes. 
jgcol Vata AN-~-G« 


wa As far as your information that 




















Mr. Shibley: Yes, He has already confirmed that. 















| you may have been part es «x is concerned. 


¥C 
Mr. Brooks: We felt=-if we Wake’ going to be very 
| particular about it I would say the top paragraph on page five 
is not quite an accurate interpretation but for the rest of it 


I think, with my quick reading of it, that it is accurate. 


! 


v . = Mr. Renwick: Mr. Chairman, could I ask just one 
Choa rman? On Owe er Res Cyto ve nA Ok Me. Breaks. } 


_ further question ? ?\ ain the discussions with - well it may be 


My Renwick ° ae ee 
cessary to rewll Mr. Brooks after we have heard other evidence, 


emt. 1n discussions with Hydro peoplew=.I guess discussions isn't 





the right word_=.in their information-gathering process from 
you about the OISE building, did you outline to them the 
procedures by which you invited proposali wha the number of 10 
was reduced to five and from five to four and from four to two 
and two to the final selection of Canada Square?= Hiddyou 
outline that procedure to them ? 

Mr. Brooks: I doubt if I would have. I don't think 


PREETI A 4 Nee one 


that would have been necessary, I don't think that would have 
(Zon 2 ont wed? 
been right on my Ea « § at 
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Mr. Chairman: Thank you, Mr. Brooks. It may be 
that we will want to recall you, but probably not. Of course 


pe 
I appreciate youYbei_ng here, giving us the assistance that 


awe A en 


you have; and excuse you at this point. Thank you very much. 


Mr. Brooks : Thank you. 

Mr. Chairman: Now, gentlemen of the committee, it is 
quarter to six. Mr. Shibley intends to call Mr. Sissons next 
and has indicated to me a preference that he should be able 
to proceed with him without too much interruption, ona With 
your permission I would adjourn it at this time, reminding 


ou Lrow 
ws that we meet tomorrow morning m 9.30 to 12, ema I would 


3) 
ask Mr. Newman particularly, to make an effort to be here by 
9.30 gm so we can get under way. We do need a quorum to 
Bar proceed gma Eomorrow afternoon from3 to ------- oh, yes 
there is no House denen 

Mr. Renwick: 2.30 to 9-30, 1 think. 

Mr. Chairman: 2,30 to 5. 

Mr. Gaunt: 2 to 5. 

My. Chairman: 2 to 5. 


The committee adjourned at S34 X¥ o'clock. 
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The committee met at 9:40 o'clock, a.m. in the 


members' board room. 





Mr, Chairman: Ladies and gentlemen, I will call 





& # 
this meeting to order. I would ask Mr. Sissons, whom I understand 
Mr. Shibley wishes to call next, to come forward. 
Henry J. Sissons , sworn. 


Mr. Chairman: Mr. Shibley%é) 





Mr. Shibley: Mr. Sissons, what position do you 





hold with Ontario Hydro? 
Mr. Sissons: My position is that of assistant 


























general manager - services. This has nothing to do with serving 
customers as such, but with what I describe as general services 


within the corporation. These include our purchasing and supply, 


set Up / 1l materials and goods and so forth. gur real estate 
services all property acquisition and administration, public 
relations and this question that we're dealing with here, the 
question of head office building administration, Hot building 
| administration outside the head office area, but head office 
building administration. 

Mr. Shibley: Would you outline your history 
of association with Ontario Hydro? 

Mr. Sissons: Well I came with Ontario Hydro 
in 1948, exactly 25 years ABO aA, at that time, xmm as executive 
assistant to the then general manager, Dick Hearn. In 1957, I 


believe, I was appointed to my present position. 


























Mr, Shibley: What training had you received to 





: qualify you for the position you now hold with Hydro? 

Mr. Sissons: Well, perhaps I could just tell 
| you about my general background very priefly. I was a graduate 
of political science and economics at the University of Toronto 
in 1937. I don't remember there being anything on the course 
about this particular exercise we're going through here. 


| a 


Mr. Shibley: There rarely is: 
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Mr. Sissons: But, subsequent to that, I worked 
briefly at Hart House at the University of Toronto and then I 
joinfed the Department of Munitions and Supply in 1940 or 1941 
and spent the duration of the war in the priorities branch of 
that department, dealing with the allocation of critical materials 
throughout industry. testa bhen, subsequently for a short time 
after the war, I was involved in the disposal of war surplus 
assets as an export sales manager for war surplus assets, and 
from there I came directly to Ontario Hydro as assistant to Dr. 
Hearn. | 

Mr. Shibley: In the sphere of your responsibility | 
as assistant manager in services, you a dikasoneene s you had to do 
with premisesg 1s that correct? 
Mr. Sissons: I'm sorry, I didn't hear that. 
Mr. Shibley: I say in your function as assistant 


general manager of services you have responsibility for premisesf, 


Mr. Sissons: For head office premises. 





Mr. Shibley: I see, but not otherwise? 


er 


Mr. Sissons: No. 





Mr. Shibley: That would be Mr. Witbeck who would 


rr eee 


be responsible for leasing and arranging for accommodation of 





personnel, would it not? 

Mr. Sissons: Yes, Mr. Witbeck reports to me as 
manager of building and office facilities; gg that relates to 
all of the premises ‘we operate and lease in the city of 
Toronto for our head office. 


Mr. Shibley: And on the other end of the 





arrangement, Mr. Candy is a €ommission architect who is responsible 
for overseeing the design and construction of your premises, {s that 
correct? 

Mr. Sissons: Yes, Mr. Candy reports, as I think 
was mentioned earlier, through another side of the organization, 


through the engineering side of the organization, headed up by 
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(Mr, Sissons) 
Harold Smith, our chief enginser. However, he performs 
architectural and related services across the @ommission as a 
whole, and in shat this particular case, he was really heading 
up this project as the man who been closest to it right from 
the early days. 
Mr. Shibley: I'd like to understand the reason thorcfre, 


for your involvement in depth, I suggest, respecting the head 


office building project. 


Mr. Sissons: Yes, weli I think that's pretty 


nel 





straightforward. 
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H-2TL~( 9.45 to 9.50 
SP eS lee 


(Mr, Sissons) 





My responsibility and my concern 
throurhout was the provision of adequate head office facilities, 


andytn my opinion, which I think the records show, we have never 
really dealt with this effectively. Over the years we've kind 
of been driven from pillar to post in one way and another and ae 
“age. as I think has been indicated in some of the exhibits, we 
were becoming very badly fractionated, So Gam as far as I was 
concerned. we were xem in a very unsound position economically 
and administratively and I was pressing for resolution of this 
just as quickly as possible. 

Mr. Shibley: Why did yau consider the situation to be 
within the sphere of your responsibility? 

Mr, Sissons: The situation? 

Mr, Shibley: Yes, as you have just outlined 1t to us. 

Mr, Sissons: With repgard tozettectvery or inefficiently 
organized in our... 

Mr, Shibley: Yes. 

. My, Sissons: Well, because, as I was trying to say, #& 
eae: ts my responsibility to see that head office staff is 
satisfactorily housed, It's Mr, Witbeck's responsibility reporting 
to me, 


Mr, Shibley: Well that's what I want to clear up. Does 


erase nee a eda ad 


Witbeck report to you? 


Mr, Sissons: Witbeck renorts directly to me as manager 
of building and office facilities for the head office orranization. 


Mr, Shibleyv: So you have overriding reanonsibility in 


pA ERS RETIN He I PRE CI 


this area? 


Mr, Sissons: In that sense, yes. 
a a eee 
Mr, Shibley: Mr. Sissons, I want to produce to you 


ene 


two exhibits, exhibits 25 and 26. Please don't mark the exhibit, 


Mr. Sissons: Oh, all right. 


Senin not aoa 
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Meni 
H-252=2 
Mr, Shibley: If you need a spare copy to annotate I 
Ne ESE ETN ETC 
would be mg plad to vrovide it to you. 
Mr, Sissons: This exhibit, sir; is marked:«on the back, 
Mr, Shibley: Yes, but now that it's mm been made an 
exhibit it shouldn't be supplemented gm unless you indicate in 
what manner you are doing so and on instruction of the committee, 


sshd wt Sissons, you are familiar with these two 


documents, are you? 





Mr. Sissons: Yes, 
PS ODER LPT EN ope 


Mr, Shibley: With respect to the document which is 


LTE STEEN ETT OM 


exhibit 25, you attended that reneral manarers' meeting on 
November 22, is that correct? 


Mr, Sissons: Yes, 


LE ORI SLE IR TET 


Mr, Shibley: And, did you, so to speak, have carriage 
NANETTE TR 


of that meeting? 


Mr. Sissons: I'm sorry? 


NE RR 


Mr, Shibley: Did you have over riding carriage of that 


meeting in the sense of eammy chairing the meeting? 

Mr. Sissons: No, certainly not, Mr. Gordon was the 
chairman of that meeting. 

Mr. Shibley: see. Well who carried the ball, so to 


speak, in terms of the discussion that took place at that meetings? 


| 
| 
| 
| 


Mr. Sissons: ‘\@ggm T think it was a peneral roundhouse 


discussion, which incidentally, was initiated by quite another 





matter which related, as I recall, to our problem of the transformer | 
station we had been hoping to build over on Beverly nent Lint 

far from the head Trey ate had been arrested owinr to social 
pressures in the area some time before, And the question at this 
meeting, as I recall it, was, could we, Should we consider trying - 
to reorient this transformer station on to the back end of our 


property over on McCaul Street. I am not sure if the committee is 


familiar with the whole shane of our holdingre there, but we have 


vunen, L913 

9.45 to 9.50 

Mls 

H~252-3 

(Mr, Sissons) 
these holdings on University Avene, then we have another block 
back in behind that on which sits the engineering and service 
building and some vacant land fronting on McCaul Street, which 
was too small for the transformer station that we had gw been 


contemplating and which had been held un over on Bewerly Street,. 


hat was a whole city block, it aroused quite a BER Poe note. 





at the time, and we had been @ in a very 
serious position as to how and where to locate that transformer 
station. And as is mentioned, I think, in the third paragraph 


of this minute, we were considering whether we could afford to 
preempt this thin sliver of vacant land on Ugtiabbdesisacmrebeaa.c., 
Ab EG Ti Si seinliaieernlinc oemonenens: 


Tane H-~253 follows 
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(Mr. Sissons) 





in FUrope 
under a new technique that has been developed auayxammmage known 
_ 0 ray CS tamy B 
as B8-6, in which you could work with much closer e rica 





PROPREES 0 should attempt to reorient that on to that site, thus 


ait off the future redevelopment potential of that part of 


holdin 
fi, Ree eames 1: philosophy has been, and I think this is 


evident elsewhere in the exhibit, that we should preserve the 





maximum flexibility @ in the whole of our site, trying to take 


a very long view so that the site could be developed and redeveloped 
to maximum advantage over the years ahead. When I talk about over 


the years ahead, I'm saying 50 or 100 years, whatever it is. 
Mr. Shibley: Now, Mr. Sissons, is exhibit 22 the whole 
Rear ETET ET e/eT 


oeaeK 
An hon. member: Exhibit 25, 
SR Re seg AC EP II TT RAEN PATIO 


tt 


cone 
Mr. Shibley: I'm sorry, exhibit the whole of the 
content of tims the minute of that meeting refergable to the head 





office buildingf 


of the content of the minuteg@ fy 
Mr. Sissons: I'm sorry, you are saying: "Was the whole 
Meret rear paper eA LISTR ITY OY 


of the content of the minute m,”’ 
Mr. Shibley: Yes. | 
eee | 


Mr, Sissons: 6F applicable to the head office building?" 


A ESE P SA BNI ETE LIT FE 


lied 
Mr. Shibley: I've been Sadducad with one sheet and I 
just want to be satisfied Penns 


Mr. Sissons: That I don't know. I only have one sheet too, 

OTE OTR TEE T TCRETIE I) 

Mr. Genest: I can give the gaye assurance to the 

oo in 
committee on that respect. That is the only reference ¥s the minutes 





on that date. 

Mr. Shibley: All right. And it is the beginning of the 
minutes for that pee. +8 it not? Indicated by item 1, the office 
space situation tease 


Mr, Sissons: It was the first item on the agenda, yes, 
PTT FTE LCL LAT IE TI) 








Mr. Shibley: And I notice opposite the (1) are your 
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(Mr, Shibley) 
initials, are they not? 


Mr. Sissons: That's right. 





Mr. Shibley: So is it not fair to say that you had 


responsibility for this topic at that meeting? 


Mr. Sissons: Yes, sir, that is so. I was just explaining 


that it really arose because of this other matter. 

Mr, Shibley: I understand that, but in terms of discussion 
of the head office building, you carried the discussion at that 
meeting, did you not? 

Mr. Sissons: That is correct. 

Mr, Shibley: Yes. Now, at that meeting, did the other 
general managers report in to the meeting respecting investigations 
that they had made pertaining to the head office? 

Mr. Sissons: I don't think,» as I recallg@ it, that there 
was that kind of discussion. Certainly, it's not reflected in the 


e 
minutes as I read then. EEE Arising from the other discussion 
t our 
that I was mentioning, questions were asked as to what Ot current 


thinkin 
pialaiuasy was on the head office building, ama I should think I made 
it clear that my view was Me ist timeg appeared opportune to get 
this novinigieir terms of economic climate and so @ forth we should 
be trying to move forward; that we had been having these investigations 
of the OISE project and of the developer associated with that 


project, and that we were still greatly concerned about this question 


? 
of the shelved plans and what, if anything, we could salvage from 


them. It seemed to me that one course we needed to consider wasu+ 
Wena tient aang, through the opgics of this developer whore 

felt to be competent, or some other deve lopérywhether we could 

salvage something from these plans by a process of specifically 


yather than callin 
putting that process to works ipdesheal uteh ich ha taal alah Cometh 


oe 










ra Sy for tenders. 





Mr. Shibley: Mr. Sissons, I gather from your last 

ie AR 5 DSHS EY LD 
comments that paragraph four of this exhibit is a reflection of 
what you had to say to this meeting of general managers. 


Mr, Sissons: I would think so, yes. 
i) 


H-253-3 June 6/73. 
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Mr. Shibley: So that the statement in this exhibits 
e 
"The time appears opportune to revive thaw project? in view of 
employment conditions, the financial climate, and the commission's 
iS 
urgent need to consolidate its office sasha dh ‘Gees your 
recommendation, or statement, to this meeting? 
Mr, Sissons: Well, sir, I don't know that I can be 
that precise about it. I think those were the views that I held 
at that time and probably expressed at that meeting. What other 
people might or ma might not have said at that particular time, 


I don't know. 





(Tape H 254 follows) 
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H-254-1 E.M. 
(Mr .Sissons) 
? 
prextumF TTT at hat tine alld Drobabivy asse eo oe <9 Sa aol 
PB EIEIO OS OE Ee Oe oO a: a—seatd—at—_that—part tore, 


aac —torn oko Qu. 
Mr, Shibley: Well, just dealing eONC want to 
know who initiated these views. Did you initiate that? 


Mr. Sissons: I would expect so,yes. 


Mr. Shibley: Yes. And was it concurred in by 





the other m managers present? 

Mr, Sissons: I don't know that it was. 

Mr.Shibley: Does this minute not suggest that it 
was? 

Mr. Sissons: I don't know, I would have thought 
that the minutem reflected the fact that this kind of a discussion 
had taken place. It doesn't seem to me that they are conclusive 
minutes, I think it says, "this could be a justification", etc. 

Mr, Shibley: Mr. Sissons, are you telling us Ehakx 
then that the minute does not represent the consensus that was 
developed at that general managers' meeting? 


Mr. Sissons: I think that is probably so, yes. 





Mr. Shibley: But it does reflect the consensus of 
=r che nicealaenn 
the general managers? 
Mr. Sissons: No, I say I think that is so, that 
it does not reflect the LOUseluarnte « 


Mr. Shibley: I see. 





Mr. Sissons: There was a ctueastion Yruntiaat 
discussion on this subject. 

Mr. Shibley: All right. I just wanted to pin 
this down. M Then in terms of the first sentence in that 


paragraph, was that the statement of fact upon which there was 


June 6/73 
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general agreement or was that simply a statement of your opinion? 


7 


Mr. Sissons: That sounds like a statement that was — 
based on what I said and I would expect there was general | 
agreement that the time was opportune but I can't vouch for that, 

Mr, Shibley: All right. Let us go on to the next 
statement then, wherein it states "One competent developer has 
already indicated a willingness to work within a framework 


incorporating some considerable part of the architectural design 


qmeakxgmx work which was previously shelved". Who reported that 





fact to this meeting? 

Mr. Sissons: Well, I would expect again that that 
was an observation of mine. 

Mr, Shibley: Yes. Then, going on, "$his could be 
a reasonable justification for proceeding without the complicating 


process of soliciting competitive tenders, a procedure which would 





normally be required", Now, who made that representation 
to this committee? 
Mr. Sissons: I would think that is not a @ very 


accurate statement of what I would have said but again I can't 
) 





be certain about this obviously. Certainly my view was that 
if we were going to make any significant Salvage of these plans 
nae ladrtee had has been indicated time had passed by in some very 
serious respects, if we were going to make any significant 
salvage of these plans it would really have to be done by a sort 
of selectinn of work project process amé in which we really said - 
topomebody, "Take these plans and see what you can do with them, 
Sit down with our architects and your architectg and see what 

you can do with them and if it meets our current requirements", 


I didn't see how ~- and I think this is reflected in tke next 
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exhibit which we are going to get t0 tes I didn't see how we 


. I think 
could do this through the process of calling tenders. i that 
is what that observation hakank . 

Mr. Shibley: Well, just for the moment, do I take 


it from your answer that you advanced this proposition to this 

meeting? | a@s reflected in the last line I have read to you? 
Mr. Sissons: I don't know how specifically I 

advanced it, I think it was discussed in these broad terms and 


was mkm limited ad Me brorde. thE om Aad bafre . 


Mr, Shibley: Well, if it wasn't you, was it Mr. 





Candy? 
Mr. Sissons: I don't think so. 
Mr. Shibley: Was it any one of the others? 
Mr. Sissons: I wouldn't think so. 
Mr. Shibley: So that it probably was you who put 


this basic proposition to the managers at that meeting. Was it 


Mr. Sissons: Yes, I think, sir, the only ‘aaggiavation 


I have is that I am not sure it was a proposition, I think it 


not? 


was a general discussion. 

Mr. Shibley: Having had the proposition tabled, 
was there a consensus formed among the general managers that 
this was a proper way of proceeding, namely, without the 
complicating process of soliciting competitive tenders? 


Mr. Sissons: I would think not. 





Mr. Shibley: You say there was not a consensus 
eX formed? 
Mr. Sissons: There was not a consensus «==> 


Mr. Shibley: Who disagreed with it? 
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Mr.Sissons: Well, I don't know, sir, but the minute 
doesn't say there was a consensus. 

Mr. Shibley: Was there any disagreement on the part 
of the general managers? 

Mr. Sissons: I couldn't be certain about that. 
As I say, I think it was a very general discussion, I don't think 
it was a proposition, I don't think there was a consensus and, 
had there been agreement I think the minute would have said so, 


Mr. Shibley: Well, jumping ahead to Exhibit 26 uw 


(Tape H-255 follows) 
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(Mr. Shibley) 





Mr. Genest: Excuse me, Mr. Chairman, before you leave 





Mr. Shibley: I'll be coming back to this. 


Mr. Genest: I thought that the last paragraph of that 
minute should be borne/in mind. 





Mr. Shibley: I understand. I'll get to that Mr. Genest. 
Moving to Exhibit 26 for a moment, Mr. Sissons. When you say there 
was not a consensus, wasn't the consensus of general managers reflected 
in the documentestyled, "Notes re Logistics of Head Office Project" 
which was compiled and sent to the chairman by yourself? 

Mr. Sissons: I don't think that's a sound assumption, 
with respect, Sir, those notes were simply what it says; they were 
notes which I jotted down as ‘some of my broad,general thinking about 
this situation. 

Mr. Shibley: I see. 

Mr, Sissons: I think they need to be read in the light 
of that minut®7 they 4mmediately followed Tey but they were simply 
my noses, ANd oly may ysO, I am very glad to have an opportunity to 
comment on this; They were written as much from the public relations 
point of view, and as much from the point of view of the new factor 
which has been introduced, which is referred to on the second page 
about the Y and R proposal for the Eaton's College Street Sete contre, 


aa those two 





They were written as much from 
points of view, as to any other. 
Mr. Shibley: Just for a moment, Mr. Sissons, can we 


WLS 
take it that your memorandum of November 2 fiirected really to the 





chairman, was it not? 


Mr. Sissons: No, Sir, tain. Frey were notes that I 





wrote, sort of thinking out loud, and I subsequently sent them to 
the chairman. I think, fp from the note on the top, I had talked to 
him on the telephone and I probably said "T am sending you down 
sone amiga Totes which perhaps we could have a discussion about". 


MexxShikmkaxxxxdikxeignrx 
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( My, Shibley: All right. In any event, the notes that 
you compiled as Exhibit 26, were these notes which were intended as | 


a follow-up of the meeting reflected by Exhibit 25, the meeting of 
ere 


momoral managers on the 22nd, three days earlier. 
& 9 


Mr. Sissons: Well, I think that that mazn really 


wasn't so because yeesitaanrede, and = am a little puzzled about this. 
.S 


nysell x” ee the general manager,as Mr. Genest pointed out, 


| 
irequested that a clear statement of the alternatives open to the | 


Commission be prepared, and that a recommended course of action be | 
presented >» review and decision by the Commission. | 

| 
Mr. Shibley: You are reading now the last paragraph ~ | 


on Exhibfit 254 
Mr. Sissons: Yes, Sir, ve You asked me to relate | 
these two exhibits arid I am doing my best to do so. 


Mr. Shibley: Yes, fine. 





Mr. Sissons: These notes, I suggest, did not represent | 


a the kind of statement that the general manager seemed to have in ] 


mind, which is a sort of 4 formal statement to the Commission. Theg 
bovthy He 
were an attempt to clarify my own thifking and then 23% Chairman anc 


any others who might be interested to move forward to a point where) 


| 


perhaps we could make a clear evaluation of alternatives. I would, 
with respect, submit that these notes did not make any recommendatic 
I realize that this was the light in which they were received when | 
they were discussed before us. I think my own view was that the | 
only recommendation they made was in the last schédioes* mit I thinl 
we should thesexresolve these matters to our satisfaction quickly ail 
confirm a itae of action with the government . 

Mr. Shibley: I would like to review Exnibit 26 Mam Hl 
Mr. Sissons. I bees put it to you that this memorandum in its over: 
all effect was intended as a basis for discussion at a meeting that) 
you intended to have between the chairman and the general managers. 


Ts that nou. so: 
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Mr. Sissons: Well, not in those precise terms. They 
were intended for discussion in a meeting with the chairman and shgeuge 


alse might be 
present 5 wp but not the gma# general managers' committee as such. 


(Tape H-256 follows) \ 
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Mr. Shibley: We“l1 , tuiamEmu@Miom- is that 
your handwritten note on the upper left-hand part of the 


document? 
Mr. Sissons: Yes, it SERS be, 
Mr. Shibley;: Is it? 
Mr. Sissons: Yes, it is. 


Mr. Shibley: And it says: "Mr. Gathercole, as 





discussed we will stand “read: for a meeting." Is ee 

Mr. Sissons: Yes, 

Mr, Shibley: So that you prepared this on the 
25th, it was received in the office of the chairman on the 26th 
endprsed with that memorandum. Is thatrso? 

Mr. Sissons: Yes, 

Mr. Shibley: So was this document not intended 
to form the bats basis of a discussion between the chairman nit 
and the general managers, referable to the head office? 


Mr. Sissons: Did you say that the general managers » 





Mr. Shibley: I'm sorry, the chairman, 


eee 


Mr. Sissons: The chairman and the general managers, 

Mr. Shibley: The chairman and the general managers, 
yes, 

Mr. Sissons: Well, sir, I wasn't dictating what 
type of meeting it should be discussed at. I think my main concern 
at that time was to get these considerations before the chairman. 

Mr. Shibley: Yes. When you said "we" who are 
you talking about? "We will stand ready"? 

Mr, Sissons: Well, presumably the general manager 


and I, 
Mr. Shibley: Yes. 
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Mr. Sissons: Yes, sir. 

Mr. Shibley: I put it to you, Mr. Sissons, 
that what was happening at this time is you had a general 
manager's meeting on the 22nd, as outiined in Exhibit 25; you 
prepared your notes, which f Exhibit 26; sent them to the 
chairman, endorsed with a memorandum intending to bring on a 
meeting to discuss these matters with him, did you not? 

Mr. Sissons: Well, I think that's a fair 
inference, but the thing that I am puzzled ane myself, ZA, 
and I have a very clear recollection of this, Wie that one of 
the foremost things I wanted to discuss with the chairman was 
the question of the Y and R -- wwe the question Woe. how he, on 
behalf of the Commission, mi ght “ay this Y and R project at 
Eaton's College Street. And what's puzzling me is that does 
not appear to have been discussed at the November 22 meeting 
of the general managers. Now, whether that's becaase the 
minute is inaccurate; or because I haven't got the whole minute 

—and I should have checked this Ramses or because we had discussed 

it earlier, I'm not quite sure. My own recollection was that I 
had quite a strong interest in this Y and R proposal. I thought 
this might be a solution to a lot of our problems ;that the Eaton's 
College Street complex, if it went ahead quickly, which was what 
Y and R were representing to us, might offer[very interesting 
opportunity giad I wax discussed it, I recall, with Mr. Durand, 
our pr director and, I would think with the general manager and 
others. ‘aa I think I got, on the whole, a rather cool repponse 
from them. They didn't think that moving to an entirely different 
site under these conditions made too much sense, But I had not, at 
that stage, had any reflection of the chairman's attitude or the 
Commission's attitude, ama I think a large part of this memorandum, 
as I've said, was directed to the whole sort of pr position we were 
in here, which was not a very happy one as you know. 


Mr. Shibley: All right then, let's go through 


are me earn me ere a ree 
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C(Mr. shibley> 


this document together, Mr. Sissons. 
Mr. Sissons: Yes. 


Mr. Shibley: You gies say that the 


emphasis in your thinking at this time had to do with the Y and 





R -- that's Yolles and Rotenberg Eaton's gentre? 
Mr. Sissons: Yes. 
Mr. Shibley: The first paragraph, & says: 
"We need to finance without apparent interference with power 
program financing." I take it that you had in mind, in 
that respect, the various memoranda of the treasurer and people 
in your finance divisions, respecting limits on your borrowings, 
Mr. Sissons: Well, {'d go a little further than 


that, sir, I'd say that for 10 years that I could recall, every 





time we've talked about a new head office building there has been 
apprehension about financing Vase’ both within our own organization! 
and at the government level. 

Mr. Shibley: All right. 

Mr. Sissons: ag I was seeing some pretty strong 
handwriting on the wall, that there never was going to be a time 
when we would be able to finance and build a building ourselves 
under ideal conditions. Weir’ had a pretty graphis example of 
that in January of 1970, 

Mr. Shibley: But these various memoranda, I'm 
not going to refer to them specifically, the various memoranda 
referable to the financing of this project were memoranda which 
reached you from time to time, were they not? And youfaware of 
the advice you were getting from the finance people within Hydro, 
is that correct? 


Mr. Sissons: That's right. 
ee 
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(Mr, Shibley) 
-finarice peepie_within Hydro, is that—eerrect? 

Mr, Shibley: So that's the proposition that is in§tended 
to be covered by paragraph one, Then pararraph twos 
"We need to move ahead quickly, both because of timeliness 
(employment and finance) and because of present inefficient 
arranrements and planning of future leases." 

So you were urging prompt action, is that correct? 

Mr, Sissons: I certainly was. 

Mr. Shibley: And you were urrine, in these notes, I 
presume, a course of dealing which would limit the extent of any 
delay. In other words, the method which would be most expeditious, 
is what you had in mind. 

Mr, Sissons: I was greatly concerned wake the number 
of imponderables there seemed to be in the situation and that this 
could result in another two or three years of delay if we didn't 
watch out. 

Mr, Shibley: Well, in that consmection, you had already 
had indications that the earlier plans were no longer appropriate, 
is that correct? 


Mr, Sissons: That's right, sir. 





Mr. Shibley: And that they would have to be wholly 
redesigned? 

Mr, Sissons: Largely. 

yk i Shibley: Well you have heard the evidence, Mr. BAB none 
ultimately they were scrapped. 


Mr, Sissons: Yes, but at this point in time, sir, and 





I would like to come to this point as you read throurh the 
memorandum, this memorandum hanps very largely on the question of 
whether we could still hope to salvare something from these plans, 


and if so, kg how. 
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Mr, Shibley: Your evidence, therefore, is that as late 
as November 25, you and other vneople within Hydro were still 
Egmm contemplating the use, to whatever extent possible. of the 
orir-inal piane® 

Mr. Sissons: Yes, sir, the general manarers' minutes 
of November 22, I think, referred to that. 

Mr. Shibley: All risht. Now then in terms of moving 
ahead quickly, were you comnarine the time delay which would result 
from thes revision of nlans and the prenaration of specifications 
in detail for the usual tendering process as compared with a 
lease-purchase arrangement, where all that delay would have been 
avoided? 

Mr. Sissons: I was considering, I think, the whole 
ranre of problems associated with w this, including our own in-house 
problem of making a decision on it, because that's where a rreat 
deal of time could be consumed, in simply debating how we should 
proceed in this situation. Certainly the question of redesiening 
the building from scratch and investing additional money in it 
ourselves was a very poor alternative as far as T was concerned, 

Mr. Shibley: All rirht. I am soineg on: 

"We need to move ahead on a basis which will not attract unnecessary 


mistrust and criticism.” 





I'm not voinge to read the rest of the paragraph. The 
last sentence says; 
"This will not necessarily cut any ice with those who are arainst 
urban concentration and see Hydro as environmentally calloused |", 
Then paragraph fours 
"We need to get the best possible building, custom tailored to our 
specific needs, one which will do credit to ourselves, the rovernment, 
and the city, and stand the test of time and flexible use over the 


next fifty years or more, withPout being 'monumental' in character 


Or coat,” 
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(Mr, Shibley) 
Now, just stopping there, Mr. Sissons, what did you have 
in mind when you set forth that proposition? 
Mr. Sissons: You are speaking specifically of item 
number 4? 
Mr. Shibley: Yes. 
Mr. Sissons: Well, I think the words are fairly precise. 
We needed to ret a building which served our needs as we were now 
defining them and on a very && different light than when we | 
a total 
designed the first building - open office landscaping - ij tecemenndens: 
Dees thar help? 
S different ppumeateyy, kind of utilization, , Bid I not make that 
clear, sir? When we moved into 77 Bloor Street, and Mr. Witbeck 


Cul 
will testify to this oak ee if you wish, at a later time, 


we adopted a totally new process of office peibignis 
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(Mr. Sissons) 
I think we 





Pca Tp 
pioneeredrtn the city of Toronto, or very nearly so, on a large 
scale. We occupy “the whole Stakes without any office partitions; 
and this included senior atsince eee assistant chief engineer, 
and directors and so forth. It wasla totally new process which 
required a new standard of acoustics, a new standard of servicing 
from the ceiling down instead of from the floor up, and a whole new 
range of design rere ee So, this ds one aspect of the custom 
tailoring that we were speaking of. 

In the broader senseyone which will do credit to 
ourselves, the government and the city, and stand the test of time 
and flexible ease over the next 50 years or more, I think that’s 
fairly clear,zI cane eatras ‘teed a highly imaginative and 
forward~looking building that won't be obsolescent the day it's 
built or 10 years from then, but is looking well ahead of the 
general standard of spmas speculative building. 

We've had quite a bit of experience as tenants in 
speculative buildings and we didn't feel, in general, that these 
looked ahead of the times, We felt that sometimes they hadn't 


standards of design, 


in 
caught up with the times aiaké the? : 
we were 
SO, Udita very much concerned with a high standard of custom 






building. I'd better orca! that,Custom building accommodating 
a highly ‘teen eednnelebiaes sah rane ia A great deal of our 
organizationg, as you know, Eein engineering and technology. 

We have a very large draughting component amongst other things. 

We therefore need a high standard of lighting. We've got a wide 
range of engineering skills in our own organization and I may say, 
in respect to office accomnodationz~and I don't intend to be 
critical in this respec ~-they are critical tenants. They're 


that One iads 
very intolerant about the shortcomings Rieoipinaie in some 


roy vw there 









buildings, including that air condition prevented 
me from hearing what Mr. Brooks (wad Saying yesterday afternoon. 
& 
So that one of my Dretiens, if I may say so, is to 


nd \eehigh enough standard of building accommodation 
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of Our 
to accommodate some ‘SEY. fussy tenants, if I can put it that way. 


Mr. Shibley: What you're really telling this committee 
is that you wanted this building to have a rYidual value at the 
end of 30 years when you became owners of the building? 

Mr. Sissons: Not only that, but I wanted it to be very 
highly regarded by the tenants while I was still in the unfortunate 
position of having any responsibility @ as a landlord. 


"tenants, you mean other people 


Mr. Shibley: When you say 
working for Hydro? 

Mr. Sissons: No, our own organization. 

Mr. Shibley: Yes. You introduced an interesting item 
when you say that lighting standards needed to be higher because 
you have people who are doing draughting and are engaged in other 
highly technical forms of salts tad is that correct? 

Mr. Sissons: Yes. ( spe~ed 

Sgro m 


ultimately 
Mr. Shibley: This building was absiunbphongaiiie. 


150 candle power as compared with 100 in most commercial buildings, 





Mr. Sissons: If I'm correct, I think it was to be 







maintained to 100 Wem wmasmeederto 150 maintained to 100, which means 


> ae Gs 6 
that as the efficiency of the km lamps drops, you don't let them 


drop below 100. 
Mr. Shibley: So this was the reasoning for this, if I 


re er ARETE IAIN AN 


may say so, exceptionally high standard of lighting requirement? 


Mr, Sissons: Well, that was one reason. I don't know 


Te TRGB. AL EER 


who feels it's exceptionally high. I know we're all conservation. 
is 


conscious these dazs, bus I would expect that lighting mm one area 
in which the standard will move up rather than down. 
Mr, Shibley: All right. You expect the general average 
ALLEL LEAT EEL, 


to improve? 


in 
Mr. Sissons: Yes, Weh been in some buildings/which 


| ES ATED RR A SIESTA LIRY) 


the lighting was unsatisfactoryaywd we had ty make modificat iOnSe 
Mr, Shibley: It is a he lai chek a aa in most commercial 


tS ONE TIED SIR TE LIS 


buildings presently under construction they are content with 100 
candle power at desk level? 
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Mr. Sissons: Maintained? I don't know whether that's 
true on a 
maintaiti-® whether it drops below thats but I eau 


made some comments earlier about speculative buildings and I think 


here. 
that's one of the things Rises a a So e222 
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Pea TE am tend to get by on the bottom 
edge of the acceptable specifications. 
My. Shibley: We will go on with paragraph 5: 
"We need to devise, to help pay the cost, which has escalated 
very greatly since the building was deferred," (and I take it 
you are referring there to the report that was ~amenguiaiak compiled 
by, I believe, Hanscomb? 
Mr. Sissons: Well, I wasn't referring specifically 
to that, I was referring to one's general knowledge of what was 
going on in the construction industry. 


Mr.Shibley: Had you seen the Hanscomb report on 


res eens 





escalation of costs? 

Mr Sissons: Yes, I na. 

Mr, Shibley: "We need to devis8@pa significant 
commercial tenanty Stee on first ground floor and first sub- 
grade level". This was the introduction of something new in 
the concept for this building, was it not? 

Mr .Sissons: Yes, sir, it was, and part of the 
reason for that was our own feeling, as it says there, that it 
would help to defray the cost in the long term. I don't think 
any of us felt that it was a highly attractive thing at the outset, 
It is a dead area i pt eh I think it went back beyond that to 
the fact that there had been some new breeze blowing at City 
Hall in which there had been various planning reycommendations 
made or various planning comments, at any rate, to the effect 
that University Avenue was one of the finest streets in the 
nation or perhaps on the continent, that needed to be pepped 


up a little bit, to use the colloquial. You will recall that 


over the years there had really been no commercial development 


\ 


i) 
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(Mr .Sissons) 


on University Avenue? you were not allowed to have signs and 


so forth. 





this was something different than had bean / 


it sag, Aut 
Mr. Sissons: Yes, inseapsear when the previous design 
EE IROL 


was being worked on in {68 and (469, I think it would not have 








been acceptable in terms of city thinking. | 

Mr. Shibley: I understand that. I am going on 
to paragraph 6% "We are in the very difficult position, both 
to meet the latter point and to incorporate other improvements 
and because we should now redevelop the site to its full 
potential all in one stage" -- Now, stopping there, this also 
was a change of direction in terms of developing the site’ to 
its full potential all in one stage?“ 

Mr. Sissons: Yes, sir. 


Mr. Shibley: The original plan contemplated a 





two-phasef development? 

Mr, Sissons; Right. 

Mr, Shibley: Yes. And then it sayss "We are in 
the very difficult position of not being able to use the 
completed architectural plans which were put on the shelf in 
1970 but rather must salvage from these the fullest possible 
redesign value" wed fhat is what you were telling us about earlier, 
is that correct? 


hinged 
Mr, Sissons: The remainder of the memorandum 





on that pk point as far as I 


Mr. Shibley: You say the remainder of the memorandum 





hinged on that? What do you mean by that? 


Mr. Sissons: Well, perhaps you had better read 





\ 


\ 
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(Mr.Sissons) I 


through the next paragraph so I can see whether I am right. i) 
Mr. Shibley: All right. Let's go through it? 

"On ailthese grounds it appears as though our best interests 

would be served if we find the right type of lease back partner," 
Now, stopping there, did you have a particular 

lease back partner in mind? 

Sissons: 


Mr , No, sir, I did not. 


Mr. Shibley: And when you had the meeting of 
RAT ERR ASL L IR A WA 
November 22 and referenced one competent developer, who did you 


have in mind in that respect? 
Sissons: 


el 


were referting to Canada Square but we were referring to one 


Well, I think at that stage we certainly 


competent developer already having indicated a willingness. 


Mr. Shibley: So that although youa had Canada 

Square in mind when that note was made on the 22nd,you say 

that the note you compiled on the 25th was not intended to 
single out Canada Square? 


Mr. Sissons: Well, nor, I think, sir, was the 





minute of the general managers' committee. It aaa tuakas 


competent developer", 


Mr. Shibley: 


EIS TG AEE TFET) 


I realize that. Let's go on: 
"Because of item 6 it seems virtually impossible to solicit 
proposals from developers at large, or even from a select group 
of three or four in whom we would have reasonable confidence, 

I think we are in the position of having to select the developer 
in whom we have complete confidence andg to support this decision 


by the fact that we have received so favourable a rate of 


financing from him and so favourable an 
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(Mr, Shibley) 


Nend rental that we 





chose him to participate with the original architects in the 





redesign and the construction of the building. As we have had 
a number of prominent developers asking to be allowed to participatell 
I think we should talk to them in general terms about financing, 
probable rental and other pertinent factors. We are initially 
favourably impressed with the resultsachteved at OISE in terms 

of the type of building, the apparent flexibility of the 
construction arrangements, and the very R#m favourable leasing 

and maintenance rate.” 

Now just stopping there, Mr. Sissons, did you have a 

particular developer in mind when you said, "I think we are in 
of Aowing J 

the posit onto select the developer in whom we have complete 

confidence"? 

Mr, oi.SS0ns : I thinkI was sayine two things. No, I 
certainly did not, in the use of the word "the", have any 
particular developer in mind. I was saying that as a process it 
seems to me we have to set out to choose a develoner aim it would 
have been more accurate if I had used the word,"a* developer'”rather 
than "the develovery,and to support this choice by the fact that 
that developer, wiameax whoever he might be, was giving us a rental, 
a pronosal generally, which was so favourable that we could 
justify proceeding on that bat#is. We had received no proposalg 
whatsoever from anybody at this time. 

Mr. Shibley: In exhibit Bi 25, you make reference to 
the proposition @ |-~ | 
"This could be a reasonable justification for proceeding without .. 
the comolicating process of soliciting competitive tenders,". 

Were you, there, talking about soliciting competitive 


tenders for a lease-purchase arranrement? 
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Mr. Sissons: Well, I don't think we arrived at any 
decision as to how we could proceed with this matter at all, sir. 

I think we were considering we woautd Look at all of the 

alternatives mails, As I say, I didn't write that minute and I 

don't have any exact feeling as to what we had discussed, but 

I think what I was saying was Qt we could find some developer 

ees, WhO WAS, in fact, prepared to sit down with our people 

and, in effect, salvage a major comnonent of these architectural 

plans and in the process rive us a package, presumably this would 

be a lease-purchase 3 obviously you are not poing to ret a developer. 
— when we are x talking about a develoner we are talkinre in that area, 

mive us a quotation which was clearly supportable in terms of 

its economics; that this misht be one way out of the situation we 

were in with rerard to Mate plans, 

Mr. ibaa Mr. Sissons, you have given me a lone 
answer, I just want to be clear, however, as to whether, = gEm. 
epee en this terminolory was employed in exhibit 25, 
"without the comnlicating process of soliciting competitive tenders", 
were you then discussing competitive tenders for lease-purchase 
arranrements? 

Mr, Sissons: Well I am not sure that I understand the 
question, sir. I don't think the two are mutually exclusive. 


Mr, Shibley: Well let's just deal with them one at av 





time then. Were you thinking that if you went the ordinary tender 
route on a building you were goinm to desirn and buikd and finance 
yourself, that you would select one builder and not tender the jobe 
_Mr. Sissons: No I think—= now I understand what you are 
saying. if we were roing to solicit commetitive tenders in the 
normal sense of the word we would have to have a specific desirn 


to which to do that. 


Mr, Shibley: And you would have tendered itl 


rs 
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Mr, Sissons: And we would have had to redesirn the 
building, presumably, ourselves and then go out to tender; right. 
Mr, Shibley: Yes, So that in exhibit 25, when reference 
is made to proceeding without the process of soliciting competitive 


tenders, you were talking about a lease-purchase ¢ 


Mr, Sissons: Yes, based on salvaring some of the existing 


plans, yes. 
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i We 
_, Mr. Shibley: I understand.féw we are down to leasege= 
| Ee NY SU a eae e 
purchases jis what you are talking about. And coming back to Exhibit 


26, when you talk about selecting the developer ‘in Whom we have 
confidence,’ again were you projecting forward into this memorandum 
the idea that you would pick one developer? 

Mr. Sissons: That is correct. 

Mr. Shibley: And that you would do so without the com- 
plicating process of soliciting competitive tenders? 

Mr. Sissons: Yes, I didn't see how we could solicit 
eee eeitaye tenders for a salvage job ,if that's what we were going 
to eae 

Mr. Shibley: Whatever was your motivation, at the 
moment I just want it clear, theré Tor that,~what you hac in mind 
at the time you did your notes,which are Exhibit 26, was that you 
would select one developer with whom to negotiate a lease-—purchase 
for your head office. ws that correct? 

é Mr. Sissons: Well, Air, I don't know that it is. I am 
saying that that hinged on kek the question of whether we were going 
be able by this process to salvage a significant 
BR portion of our original plans. I that was relatively 


clear from the last few words of item 6 and from my further reference 





to item @m™ 6 in the following paragraph. 
That was certainly what I was intending to express. 

Mr. Shibley: Are you telling the committee, therefore, 
that if there wasn't this ambition to salvage from the original plans, 
you would have discarded the notion of proceeding with only one 
developer? 

Mr. Sissons: I *think’so, dir, because it seems to me 
that Ate another Seethd tered April 2, in which I have made a 
much different recommendation. 

es Mr. Shibley: Well, we will get to that exhibit, 

Mr. Sissons: So that is what I am saying; this is a 

change in thinking that related to the possibility of salvaging 


some of the plans. 
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Mr. Shibley: At the moment, Mr. Sissons, I'm trying 


Ra oc 


to establish your thinking and the thinking of the gameral managers 


him without entertaining competitive proposals. rerh}/ that so? 


Mr. Sissons: For the purpose of salvaging plans - yes, | 





tir. Shibley: That was your then purpose? 

Mr, Sissons: Yes, and I think I should have said earlie) 
that I have a very clear recollection that this arose from a strong 
feeling in the general managers' meeting that it simply wasn't mm | 
going to be acceptable to try to proceed without some significant 
Salvage of the existing plans. 


Mr. Shibley: All right. And then you went on and said’) 





to participate, I think we should talk to them in general temms 


reconcile the decision to deal with one developer for leaseg@..purchase 
and talking to others who had presented themselves in general terms? 


Mr. Sissons: Well, that is part of the selection process 


eee 


that I foresaw.xkan What I was intending to say as Ghere)that T 


thought we ought to talk further to several developers and see whethe 


in their thinking, in terms of financing, rental and design terms, | 





whether this was a practical process at all, the ige attempt to salva 

something from these plans. \ haa that as a result of those talks we 

, should then consider whether one of those developers coulda undertake | 

this. 

Mr. Shibley: Mr. Sissons, by November 25, there had been 

an in-depth analysis,had there not, of the arrangements at the ae 
building? 

Mr, Sissons: Yes, this had certainly been going on all 


Summer. 








Mr. Shibley: Mr. Cameron had made two reports { 
2 





Mr. Sissons: Yes, 
eR SET EET 
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Mr. Shibley: Mr. Deans had made two reports; 
Pe et aieaceeienlinae 


Mr. Sissons: Yes, Air, the next sentence says ena lll 
we are Very favourably impressed with that 






Mr. Shibley: And I put it to you that as at November 25 


what was prominent in your thinking were the arrangements that had 


Sosa a 
been made at the building. 


Mr. Sissons: I think it's fair to say, and this is, as 


gotten to and I should have Jhefirst thing was from a general note 


| that we should try to select a developer who could salvage plans. 
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I say, the second thing I was trying to say here which I hadn't quite 
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. H.J. Sissons 
second thing I was trying to say was that we are favourably 
impressed with the OISE development and the development thereof, 
and we ,in fact, think that this is a company who perhaps could 


do this for us. 


Mr. Shibley: You notice the last sememenee sentence 


10:35 - 10:40 a 


q 


° 


in that paragraph: "If we conclude this is the course to follow, — 


the fact that the same developer had had both jobs might involve 
an additional point of criticism, for both ourselves t&@ and the 
government , for which we should be prepared." Is that correct? 

Mr. Sa H.J. Sissons: That is semmaak,s right. 

Mr. Shibley: Now, Mr. Sissons, I put it to you that 
as of November 25, not only had you decided to deal with one 
developer for the lease-purchase, but you had decided to 
recommend to the Chairman, and through him to the Commission, 
that that developer should be Canada Square. 

Mr. H.J. Sissons: Well, sir, with respect, I think 
you are putting words in my mouth. I don't think I had gone 
that far. I kes certainly was indicating that this was a 
possibility; and that if we proceeded on this basis, it would 
most certainly be a contentious,, it would be a contentious 
matter; But I did not make a recommendation in that respect. 

I said, if we conclude that this is the basis to follow. 

So, as Mr. Gathercole ao VCLY @isinSGieeaae aptly said, aT 

don't make all the decisions around Hydro,*and I certainly 

wasn't making one here, aad I wasn't making a firm recommendation 
here. 

_Mr. Shibley: You also heard Mr. Gathercole interpret 
these notes as indicating to him that you had recommended the 
selection of one developer, and that he wasn't going along with 


it. 
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Mr. H.J. Sissons: Well, I suppose it is capable 
of that #me interpretation, sir, but I don't think those notes 
went that far. bau 
L See 
Mr . Shibley : Sijaua~ So your evidence to this committee 
4s when these notes were compiled you did not have Ganda Canada 
Square in mind as the developer with whom you would negotiate 
a lease-purchase without soliciting competing tenders’ 
Mr. H.dJ. Sissons: No, I certainly felt that Wie they 
were one developer who could perhaps do this for us. 
Mr. Shibley: Then, to go ons“one other question 
should be raised in confidence > and then you mentioned the 
Yolles and Rotenberg plan, and describe it as a highly imaginative 
plan, including major office structures, etc., and then the last 
sentence in that paragraph - "While this me might reduce our 
exposure to public criticism, in the area cited above, it would 
be quite feasible in other respects, and no doubt popular enough 
with the staff. There is no other rationale for abandoning our 
own redevelopment plan if we can negotiate acceptable terms." 
Now, Mr. Sissons, do I interpret that correctly to 
mean that you were not favourably inclined to TA utieevied ud 
Rotenberg plan for placing your head office in what was called 
the Centre Park development on the Eaton wite! Is that correct? 
Mr. H.JdJ. Sissons: I don't think it is ead strictly. 
I was quite intrigued with this idea personally. Vinee As I 
said, I tried it out on a few of my colleagues, and got a fairly 
cold shoulder, ag@@ I couldn't see any strong rationale for 
doing it other than what you might call, you know, the very 
broad rationale of the fact that our presence at the head of 
University Avenue had always been a contentious one, Whenever 
we talked about building this building, someone or other had 
raised an objection about it, amg I just thought maybe this 
ae way to move in a different direction and it would be a 
rather exciting way because had this plan gone ahead} \and by 


the way, it has not gone ahead y I believe it is in different 
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r. H.J. Sissons) 


hands now, and so far as I know it hasn't proceeded]... land it 








certainly would have been an exciting and interesting ; 
environment , ‘tamt We had every confidence in Yolles and Rotenbexy | 
as developers, but I couldn't find a rationale for this that 
anybody else was willing to buy, emi Of course, one of the 

big limitations was that we already had a major investment 

in the block MMi behind University Avenue, ema our printing 

plant and our computer installation andyparking facilities 

and so forth. 


ee 


- a 


ee 
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»installation-and-our-parking 


Mr. Shibley: Well, how did you intend the 
recipients of this memorandum to interpret your view as to 
the Centre Park development? 

Mr, Sissons: Well, I don't think I was 
putting forward very much of a view. I was saying that one 
other question which should be considered is this question, 
and we did arrange to have a meeting with Y and R on this a 
little later on..-I wasn't making any specific eeeeerenene res 
I was saying this had been broached to us in confidence by Y 
and R and I thought it should be talked about, roe on the 
table and talked about. 

Mr. Shibley: Mr. Sissons, I would like to know 
ax at what point of time -- and it would obviously be at a point 
of time on or before November 25, 197T7 you formulated the opinion 
that Hydro should proceed on a lease-purchase basis to deal with 
a particular developer. 


Mr. Sissons: Could I understand that question 
A 


attr 
a little bit better? Are you asking me erent what 


point in time I decided that we should proceed with a lease- 
purchase on a lease-purchase basis? 

Mr. Shibley: Yes. 

Mr, Sissons: But not at what point I decided 
“xa that we should deal with a particular developer? 

Mr. Shibley: Let's deal with it one part at a 
time. 

Mr, Sissons: I would say I probably decided 
that in my mind, or had a very strong predilection about it, in 
January of 1970. 

Mr. Shibley: Yes. 
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Mr. Sissons: Because I think I had a pretty 
strong feeling that there was enough handwriting on the wall 
that we were never going to find the right time in the economic 
cycle, or the right £zx attitude with regard to financing, to 


get ahead and build our own head office building which, as far 





as I was concerned, was about 10 years overdue and we were 
already out of time. And there were very, very unsatisfactory 
operating conditions. 

Mr. Shibley: Did you communicate that viewpoint, 


let us say, from late 1970 until April of 1971? 


Mr. Sissons: I think that I may have communicated 





4t in March of 1971 to the general manager. I don't think there's 
an exhibit on thatwattoy, 

Mr. Shibley: Not yet. I think you're in error 
as to the date. I'm about to produce io you a document dated 
April 22, 1971, which is a memorandum from you to the general 
manager, which is why I picked the period. You said you had a 
predilection about this in dhe late 1970,.and I asked you did 
you communicate your thoughts in that respect at any time up to 
April of 1971. 

Mr. Sissons: That was what I said ROY Sate 





sayin my own mind I think I was right. 
ir, Shihley: I realize that. 
- Mr, Sissons: But I think, sir, with respect, 
there is an earlier memorandum than this. Is this an exhibit, 
this one that you --- 
Mr, Shibley: Not yet, but I'm going to ask that 
it be made --enc. 
Mr. Sissons: I think there is an earlier memorandum 
which has not been entered as an exhibit. Perhaps Mr. Genest can 
help us on that one. 


& Mr. Genest: There was one in August of 1969, Mr. 


“6 
A 


+ Shibley. 
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Mr. Sissons: I think I was thinking of another 
one , on Mareh 3, 1971, a memorandum from myself to Mr. Gordon. 

Mr. Shibley: I have to tell you, Mr. Sissons, I 
don't believe I have that #movandum. 

Mr. Genest: March 3, 1971? 
Mr. Shibley: Is it an exhibit? 


O, Sits 
No, it's not an exhibit, sir. 










12)20= 


Mr. Shibley: Well, I haven't got the document. 
Mr. Chairman: You have a copy of it there, do 
you, Mr. Sissons’ 

Mr. Sissons: I happen to have a copy of this --- 


Mr. Genest: I have the original here sx.ssceoe 
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Mr. Shibley: Mr. Genest, may I see the documents? Mr. 





Chairman, this is 130. 
Mr. Chairman: Whichever na LTE to make the next 
exhibit # will be 130. 
Ln. Mr. Shibley: I would just like to look at this document. 

MESA going to leave this earlier document. I'd like 
to study it during the recess and have it reproduced. There are 
a number of elements in it. In any event, Mr. Sissons, I'm going 
to ask that your memorandum to Mr. Gordon of April 22 be entered 


as the next meugigmk exhibit. 





Mr, Chairman: One hundred and thieeoa! 


Mr. Shibley: In order to get the chronology complete, 
you say that the first communication in this connection was in 
early March; March 3, 1971 "and that's by memorandum to Mr, Gordon ) 
that I'm not about to exhibit. Then, I'm producing to you - 

Mr. Sissons: Could I just interrupt there again for 
a ninute, —Emmnapansey Seid that memorandum of March 3 though 
it's dated after it on March 5, the memorandum from Mr. Witbeck 
to me confirming tua the discussion that he had had with me about 
additional apace Requirements ae gave rise to my memorandum 
of March 3. 

Mr. Shibley: All right. Well then, I suppose we'd 
better put this in chronological sequence. I must tell you I've 
never seen that memorandum Saka from Mr. Witbeck either. Let's 
start we’process now. 

towex I produce to you a memorandum from Mr. Witbeck 
to yourself dated Kmek February 19, 1373 which I askg@ to be 
made the next exhibit. 

hundred aud 

Mr. Chairman: One rty-one, 

Mr. Shibley: And because we don't have copy, I'm going 
to read it out; "After seeing you this afternoon, I saw Charlie 
MeCarter who took me in to see the Chairman, for half hour as it 


turned out, " Who's Charlie McCarter? 
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Mr. Sissons: He's the chairman's executive assistant. 
Mr. Shibtey: All tame right. 
bie Sree 
"We (he) spoke of many things, difficulties of 
money, head office, staff growth, and so on. I indicated to him 
that I expect to lay before you a request for more space for 
the end of 1972 or the middle of 1973. 
"Re. the expenditure for $1,515,000 for the Service 
and Engineering Buildings, we discussed this at some length. 
Of course he is reluctant to agree to spend either of the 
two sums that total to $1,515,000, but ended by saying that 
he would 'not stand in the way'. I advised him that this 
is a programme we are going into becBwse we have no definite 
knowledge of our own new head office building, and that, if 
we had such definite assurance, it is not now too late to 
change our decision on the sag computer move. I presumed 
to him that the computer people even now could agree to forego 
their plans if they knew a new head office building were to 
come. 

“The Keg result of this discussion between us is 
this: I agreed to withhold further action on this $1,515,000 
expenditure until the middle of next week. He will try to 
contact the new Premier-elect to get his attitude on our 
new head office building. If this attitude is forthcoming, and 
it is favourable, then I presume Mr. Gathercole would @ want 


to have reconsidered the computer move to the Service building. 
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or says he will be talking to you 





and Mr. Gordon about this, a but I was to inform you of this 


discusston." Now what impact did this document have on yau? 


Mr. Sissons: Well I don't think \as it turned out it 





had really any impact. This was another one of these very 
serious pangs we were going through. We were having to spend 
a million and a half dollars to move our compypter organization, 
which was to have gone in the sub-grade space in the 1969 


design building ,and the chairman, quite understandably, was 





gagging very badly on this .ame We had really 


ae 

made the decision that we had no other alternative because the 
computer operation was kind of a dynamic thing that = 
a huge programme such as Billing the customers and samen 
the mo with which to pay salaries and so forth, est the load 
on C2 ae servicing our construction Jobs vand 
our stores and the whole works was expanding at such a rate 
that Ehey had got themselves in a position where they simply 
couldn't continue to operate beyond a certain point in their 
present building. 

There were questions of floor loadings and electrical 
supply and the whole range of physical probiiens., £0 that, to cut 
a long story short, we had decided we really had no alternative 
but to plan them into the building across the Peas UG we haves 
been telling the chairman, and I am quite sure the commission of 
that time too, that we were going to have spend this very 
substantial sum of money to do it, amd So uh hay been pressing 
wn i as I recall it, and he can no doubt testify about 
this, fi ether he was really sure we couldn't talk these 
computer guys out of this and say ;"tlook, can't cue eoue=s or 
other hang on where you are until we can get some definitive 


¢ 
plan about a new building"? 


June 6, 1973 
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ae 
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Ce 54 Sissons AND) 


Sad 


a 


fe) Thad te be away that afternoon,and I suggested 


a 


that he go and talk the thing through with the Chairman and 


see if we could get any feeling at all that we might be 


one 
able to adopt plan for a new building soon enough for us 


to be able to go back to the computer. people and put some 
pressure on them to hang on. 


emu fs it turned one aaa didn't transpire’ and I 


remember a Giscussion very shortly after this with the general 


manager in which he said we had better go ahead and quaseme uf uh 


this computer room and get on with it and not take any chances. 


Mr. Shibley: Yes. I note from this document , ==sR 


reference to communications with the new Premér,w That would 


be Premier Davis, ds that right? 
a NAAM AINE 
Mr. Sissons: I Paasswes So , yes. 
Mr. Shibley: So that at this point in time again 
aaa 
there was some contact with government as to whether it was 
timely to get on with your new building? 


Mr. Sissons: Well I should think so. Sree 
oe G beer 


‘She previous Premier, of course, involved in the decision to 


cancel 23-==—— (-—/ Is dofor 146 


Mr. Shibley: a ee o> oes. Now do you say 


=> 


that this type of memorandum was already inspiring you to 
think in terms of an alternative method of dealing for your 
new head office building? 


Mr. Sissons: Noy I don't think that memorandum as 


such, but I think the other two memoranda to which yau are 


referring, to which we are going to talk later,’ my memorandum 


to Mr. Gordon » and specifically Mr. Witbeck's memorandum of 


Maren 5thi'! 


Mr. Shibley: You will have to speak up a little bit, 


Mr. Sissons, I am having trouble hearing you. 


Mr. Sissons: Mr. Witbeck's memorandum of MarcDpth 


g Merck | 
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(Mr. Sissons) 


was the one that really « m:,puUt the pressure 





on this whole situation again, because he wis saying that if 
we don't get o>n with a new building we are going to have to 
take on another new major lease some place. 

Mr. Shibley: Have you got another Witbeck memorandum? 

Mr. Sissons: Yes. 

Mr. Genest: Mr. Shibley, you got these, along with a 
copy of the memorandum r. Gordon explaining the gap in 
material. 

Mr. Shibley: The gap - se material provided to me? 

Sie 


Mr. Genest: Yes. You Sager raised the question of 








why there was no materials 
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1970, ee. 
between October, @68 and Aprilj/i971. 
Mr. Shibley: Fine. Then, can we keep in 


chronological order? There is a memorandum of your 


own to Mr. Gordon dated March 3, 1971. Is that correct? 


Mv. Shibley: 
Mr. Sissons: Yes.) witl ask it to be made 


a ee 


the next exhibit. 
Mr. Chairman: Exhibit 132. 
Mr. Shibley: I'm mem going to produce this 


to you so that you can point upe_, 


lee, Or. Yous Committee who dorle 
Mr. Chairman: $ embers) have 


Hor phave Se. ' 
a copy of 131 supe 132, eam they'lifbe reproducedat “90n Lour and givens 


OAD > 
te 7 Mr, Bullbrook: Would a break now assist us? 


Mr.Shibley: I'm beginning to think so. 


SCR A RET OST SE 


Mr. Bullbrook: Well, it would assist me. 


Mr, Chairman: All right, it is 11 o'clock, 








lWe'21 put it down that Mr. Sissons is requesting the break. 


Until five after ll. 
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(Mr, Chairman) 

We have made a memorandum from Sissons to Gordon dated March 3, 

1971, exhibit 132, and there is one further memorandum that 

counsel for Hydro asked to be made an exhibit, being a 

Mem memorandum dated March 5, 1971, from Witbeck to Sissons, 


phd I ask eK that that be made exhibit 133. 


Mr. Shibley: Those are the three memoranda, Mr. 


 roemtncrnst” 





Sissons, that I gather you intended to refer to as influencing 
in part at least your thinking, X#adk leading up to your 
memorandum of April 22, 1971, which is exhibit 130. Is that 
correct? 

Mr. Sissons: Now, I have lost the April 22 
memorandum, Somebody took it while I was utrdunnns NRL Aaa 

Mr. Shibley: All right. | 

Mr, Sissons: Yes, I think this is so, Mr. Shibley. 
Just to go back a little bit, the Wages of inrormation that 
you earlier referred to really resulted from the fact that the 
whole question of the head office building was in limbo during 
1970 while we regerded our Xagea?” ond moved into 77 Bloor Street, 
goa I gue epuess that during the year we probably moved almost 
(ited males organization in one way or another in this 
musical chair process ,.§0 tyme on March 3, having been advised 
orally by Mr. Witbeck that the growth rates were again 
outstripping any leases that we naa “Eny other space that we had 
outside and we would have to be looking fairly soon for some 
other kinds of a major office occupancy , @n March 3 I wrote 
Mr. Gordon to that effect, gm I certainly was very /dtsturved 
at this situation because it had gone on and on and on and here 
we were again with no adequate plan in front of us Go “xia tn 
that ah LONI led up to the memorandum of April 22 to Mr. 
Gordon in which I said we had better get busy and do something 
about it. 

Mr. Shibley: All right. Now I would like to deal 
with that memorandum of April 22, 1971, exhibit 130. In it, 
you state¥ "While we are still in the thrdgé of our last unplanned 


and costly move into an externally owned gas-fired, poorly lighted 
J 
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pbuilding, we are on the verge of having to decide where we go from 


ou 
here." \ig fave now named five sort of criticisms of proceeding 


without building your head office building in that one hard 
sentence. Is that correct? 

Mr. Sissons: Ts it only five? 

aii 


Mr. Shibley: Well, there is a sixth one coming u 





oe i; 

and that has to do with @gx inefficient leases. I have got 

six reasons noted on my memorandum why you felt you should get 

x on with your @ building. That's five there, isn't it? 

You call it unplanned, costly, externally owned, gas-fired, 

poorly lighted. Those are five Meee, ae ag “then you go on 
etc., 


and say: "€hanges in prowth rate, askxxy have caused us to 


hold on to a number of external and inefficient leases." 








That's the sixth reason _you are advancing. Is that correct? 
Mr. Sissons: Yes. 
Mr. Shibley: "Totalling 68,000 square feet which we 


had expected to liquidate and om which we will now require renewal 
during 1972 and 1973. Unless there is some change in corporate 
direction, apparent future growth rates will dictate the need 
for an additional 200,000 feet in the three years prior to 
December, 1975." Now I take it that the whole import of this 
parrraph was that you felt there should be a change in corporate 
direction in favour of going ahead with your own head offica. 
building. 

Mr. Sissons: Yes, I felt that some plan should be 
devised and gotten on with immediately. 


on: 
Mr. Shibley: Then you went am "Unless we can be 





sure that a new building, owned by the commission, will be 
committed within the next year, we must get into negotiation 
with some developer for a major new rented facility .—. 


(S-268 to follow) 
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(Mr. Shibley) anaxkhaxmaxkxyea 





the Bloor-Bay area," 
Now would you explaing to the committee what you intended by that 
sentence? 

Mr. Sissons: I was saying that apart from our 3% own 
head office location on unkérsity and the buildings lying 
immediately behind it, our next major locus was the Fairview 
building at 77 Bloor Street West, corner of Bay and Bloor, into 
which we had reorganized our whole @engineering functions and 


On P | 
other related functions , Whd that if we were going to have to tak 


down more leased space, rented space, we had better do so, in my | 





opintonyan the Bay-Bloor area because there was nothing available | 
in the University Avenue area, and we had better at least try to 

cut down this geographical scatter. There was, as I recall it Sha 
been, I am not just sure of the dates on this, an approach from | 
the Cadillac people who ie betes ficenatenh of land, and 
still do, at the corner of St. Many ‘Bye think it is, and Baysat 
any rate it is one full block south of the Fairview building. | 


ana they had approached us adto whether we'd be interested in 





being a prime tenant in that building if,as and when it was built, 
and that they would be very happy to make that building allsolean 
since we obviously had preference in that direction. I think that 
is what I was alluding to in that paragraph. 

Mr. Shibley: So that, just to be clear, you were talkin 


EE TERE 


in this memorandum about leasing space? Not a lease_purchase 
arrangement? 
Mr. Sissons: This is simply renting space on the market, 
See IE SDE A TEI ETI I EI 


but I was saying that on the present market major developers such 
as Cadillacg don't seem to be committing buildings unless they ae 


ct 
a prime tenant who Meahdalsl carry most of the Eaie> freight. 


MR. Shibley: I understand. And Mr. Sissons, what you hé 


a cnnieilianiaaeinaenammaianiiiainiel 


in mind was negotiating with a developer to build a building in 


which you would integrate your head office people ?ax 
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Mr. Sissons: Yes, it wasn't a enlteddesie’ 2 was 
‘eERRNVENINERS NRT, 


simply saying, it you will build a building we will dantexet so 
@emse much space for seme so many years at such and such a price. 

Mr. Shibley: Were you intending to pull together and 
eliminate the scatter? 

Mr. Sissons: Yes, exactly. That was one of the things | 
Gimmes. concerning me most. We had little bits and pieces all over 
the place in five or six buildings, and we couldn't carry on this 
way. 

Mr. Genest: Mr. hii I didn't understand your question. 
Did you mean that ime this meme facility would pull together all 

developments? Ws this My, Sissons? 

of the Hy G10 toaidedclings torre ienhslacaGeniates “UNITETS tandawee? 

Mr. Mpiey: Mr. Sissons, were you intending to pull togesher 
the same people that you would otherwise hae pulled together in a 
new head office building? 

Mr. Sissons: No. I'm sorry. apt terer back to Mr. Witbeck's 
memorandum of March 5 and he was indicating there.as I recall it 


feet ; 
that we needed probably 200,000 igen f new space and that we could 





as well consolidate@ 65,000 feet that we had in smaller holdings 
elsewhere. What I was saying was, if we are going to have to go | 
into yet another leased premiseglet's make it big enough to put all 
b) would 
the bits and pieces that we have got elsewhere in there. We age 
still be hanging on to 77 Bloor and we would still be operating out of 
our own premises. 
Mr. Shibley: I notice in the last sentence in that paragraphs 
ewan te oo. pa S/d es 
"Such negotiation would include absorption of other interim rgagems 
leases 
yrecessary to bridge the gap". 
Is that correct? 


Mr. Sissons: Yes, that was the smaller... 





Mr. Sibley: Did you have in mind that the developer would 
be asked to absorb the interim leases that you had for the accommodatia 
of staff that would be pulled into this newly centralized building? 


Mr. Sissons: Yes. I'm not sure just when I talked to 


REA CIEE NEE NP WEE IA Tig AT) 
uate 4 without referring to my notes, but certainly this was their 
t 
Lea, and I think would have been standard in the 03.4 § that anybody 


tS ph you a major new rented facility would 





yg” was trying 


11:20 - 11:25 pm 
CA ye 
H0268-3 : 


(Mn.—Stssoms ) 
Ww an 
SAY, "Look , know you have to carry on where yOu APC Xeisleetnbssisi@atics 


KH 
Nhat om even have to take down some more space temporarily § | 
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elsewhere 
while we get this built; so we'll undertake to take that off your 
hands’ and sublet it for you when you move into our bid Taings” 

Mr. Shibley: Why didn't you undertake that type of 
arrangement with Canada Square? 

Mr. Sissons: I am not sure I understand your question. 

Mr. Shibley: Well, I'll refer you to your memorandum of 
November 23, 1972, which is Exhibit 115. This is the document 
wherein you alerted mr. WEMYEEES + o the amount of surplus space 
that Hydro was going to have on its hands and respecting which 
arrangements should be undertaken immediately to sub-let. 

Mr. Sissons: I think this is rather a different situation 
4f I may say so.\ There are several aspects to this,as I am sure 
you appreciate. One is the extra space that we are building into 
the Canada Square y building so that it will be there for us to 
draw down as we expand in the future and need it. That is one 
thing, and we are expecting to rent that out ourselves at a 
significant profit. I think that a3 20 18 a very Praskpaal > 


location and it shouldn't be difficult to market that Space alate 





a i 


-yRat was explicit in the ilgili ca ing = Canada Square 
would have been prepared to take that space, or at least a 
substantial part of it, as I think would any other developer, and 
market Bx themselves at a profit, But we prefer to do that 
ourselves. Secondly, most of our other external leases will be 
expiring in sequence af with our moving into the Canada Square 
building wWaewaARG -- except for the major one ,of course, at 77 

Bloor Street. When we went into 77 Bloor Street, the shortest 

term we could get was 10 years. We tried very hard to get a 

shorter one and in relation to committing ourselves for 10 years, 

I think we got a very favourable leasing rate ap@ While as I said 

in this memorandum there is, according to trade information, 

the possibility that there may be an pxerbuiidimgx cyclical 
overbuilding of office space in the SiSee area, qn or about 1975, Qa 
oh short-term basis, we feel also that this space at 77 Bloor Street 
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is very GeeakaRrs space, despite the fact that it is gas-heated 
and not as well lighted as one might like. It is good space which 
we have at a good rate and we again expect to have no serious 
difficulty subletting that if we start on it at an early date. 
This is the only reason my hem, friend Mr. MeMurtrie) was to say, 
‘let's get km going on this, We have got quite a package of 
space to deal with." 

Mr. Shibley: You mentioned earlier that it was standard 
to negotiate with a developer for the developer to assume 

—REERRHEEEEIsies responsibility for space occupied on anh interim 
basis. Was it ever the subject of negotiation with Canada Square 
or any developer? 

Mr. Sissons: No Sir, it was not jaa I would not have 
considered it to be realistic to do so on the kind of scale that 
was represented at Bloor Street. I was talking here in this 
earlier memorandum about bits and pieces ,about bridging pagRXx 

eye 
space you know, but this is a major /<» qhis is a whole building 
at 77 Bloor Street, owned by another concern, and I wouldn't have 
thought that that was realistic. 

MP on OLY sv whl. right. 


Mr. Bullbrook: Well, I want to understand this response. 





The evidence that you have adduced from the witness is that 77 Bloor 


Street was never contemplated in connection with any lease-back 
arrangement or direct construction arrangement j7that the developer 
or builder would take over the obligations of 77 Bloor Street’ Is 
that your understanding? 

Mr. Shibley: I understand the witness @'s evidence and I was 


led into asking him about it in this way. In his April oe 1971, 


memorandum, which is Exhibit 130, he said that negotiations with a 
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ees developer would include negotiations for the absp®ption 
of other interim leases necessary to bridge the gap. 

In this regard, the witness has said that he was 
contemplating a developer building a building for Hydro in the 
Bay-Bloor area, the developer to build a building to Hydro's 
needs to accommodate some but not all of the people who 
would otherwise be accommodated by a new head office. 

I then confronted him with the fact that in 
Exhibit 115, dated November 23, 1972, he referenced the need 
to concern themselves about subletting space that would be 
surplus to Hydro as at the completion of the new building. 

And what he has now said is that although he considered it 
appropriate to negotiate for the ‘exeiacaawecs 


Wr Slee 
absorption of eases of smaller areas, and that he 





moneiaorer that appropriate when dealing for the lease of a 
building by a developer, he did not consider it appropriate 
as a negotiating item in respect of a lease-purchase. 

Is that a fair statement of what you Saad? 


Mr. Sissons: Yes; I think I didn't consider xmak it either 





appropriate or necessary >» I've said that I think we hold this 
space at 77 Bloor at a very favourable rental rate relevant 
to the market and that it should not be difficult to dispose 
of it. This is a risk that we felt we could undertake without 
any major concern. We moved out of the Blobal Building - there's 
some reference to this somewhere here..or gave notice that we 
were going to move out of it in order to get into the 77 Bloor 
Street and before we got out, another major tenant snapped it 
up and then starting pressing us to get out early. 

And the Global Building is not as desirable a building 
as is 77 Bloor Street in terms of location. 


Mr, Bullbrook: I regret interrupting. I just want 





to clarify if pe might to the wkken witness. At no time was 


it contemplated that there would be an absorption by a developer 


H-270 - 2 June 6, 1973 
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(Mr. Bullbroek) 


“or a lease-back arrangenent S77 Bloor Street. Isn't 





that the essence of your evidence? 

Mr. Sissons: I think that is correct, yes. 

Mr. Bullbrook: Thank you. 

Mr. Shibley: FRA CORE elie on with Exhibit 130, 
you say, Before either of these steps are taken we should re- 
confirm whether or not the best long-term course for the 
commission is to develop one large central head office in 
this location. My own view of that is that the factors 
earlier pointing in this direction have not changed. I think 
it essential that we have a strong congensus on this wak without 
going so far as to make a great research exercise of tt 

Thenif the next page you propose to establish a small 
task force ,koow with a view to producing within one month 
a recommendation on which the general managers’ committee 
and the commission can act. And then you name the people who 
should form that task force. 

Now, was that task force in fact, created? 

Mr. Sissons: No, sir. I believe that caused some 
confusion the other day. It was not created and.as nearly 


A 


as I recall it, it was PBA the general manager subsequently 
ne’ Looked ven MPH ddied nd “thingzad nausegin, we don't need 

another task force to look at it? 

Mr. Shibley: Was the memorandum of April 22nd, a 
memorandum which pre-dated or postdated your meeting with 

Barry, 

Mr. 7tigax. Brooks of OISE? 

Mr. Sissons: jt pre-dated it by-April 3 May ~ 
June 10th I believe was the date a the meeting with 


Mr. Brooks. 


Mr. Shibley: I mean the meeting with Mr. Brooks 





when he came to see you referable to Victoria College. 
Mr. Sissons: Well now, sir, I think there is a ¢ 
major point of confusion here. 


Mr. Shibley: All right. 
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Mr. Sissons: I couldn't hear very well yesterday 
afternoon,because of this inefficient airconditioner over 
here, exactly what Mr. Brooks said, But I think he got his dates 
mixed up and if it has a material bearing on the evidence 
Pods 
ao DErane better try to straighten that out. 

I haven't had the benefit of Hansard this morning. 


—can-somebody tett me—exeetiy—what 


Ne 


Geena to follow 
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said in that respect’ 


Mr. Shibley: First of all, Mr. Sissons, when do you 
say you had that meeting with Mr. Brooks? 

Mr. H.J. Sissons: Well, I'll just have to check my 
records here G4 if I may. I don't know that I have got that 

(gee here. It was a very few days before we went to OISE 
and met him in his office there. 

Mr. Shibley: I put the questionsto Mr. Brooks in this 
way, " I want to take you back to April 1971." I am reading 
from Hansard at page g 239-1. “ie"There has been evidence 
given out about that time that there was a communication between 
yourself and Mr. Sissons, Mr. Henry Sissons, who is an assistant 
general manager >rservices, with Ontario Hydro. Now, do you 
remember getting together with Mr. Sissons inApril of that year?" 
Answer $+ "I do.” “and wourdste11 the members of this committee 
the circumstances surrounding your meeting with Mr. Sissons¢" 
And then he talks about Victoria College. 

Mr. H.J. Sissons: Well, sir, I'll have to investigate 
this rather carefully. I was afraid when I heard this that Mr. 
Brooks” See, Ae of the circumstances didn't coincide with 
mine. There were two occasions on which I met Mr. Brooks. ONe 
was in his office, on the date on which we met with him, and I 
think this was in one of the exhibits. The second occasion, 

SeFity recollection Sig se euu@eauant to that thas when he 
came to see me about this particular matter to which reference 
is made here, having to do with Victoria College. 


Mr, Shibley: To be fair to you Mr. Sissons, there is 4 





another reference at page 239-3, * I asked him “when did you go 
to see him", and Mr. Brooks answered, "It was in the spring of 


1971". 
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Mr. H.J. Sissons: corey sir, I would have to check 
ents te this was in reference to the vacancy in the ¢e+eae 
presidency at Victoria College, I think that was in 1972 and 
not 1971. 

Mr. Shibley: Well, Mr. Brooks ” waaaaae- testimony, generally, 
Mr. Sissons, was that he went to see you for that reason,—,, 

Mr. H.J. Sissons: That is right. 

Mr. Shibley:+*In the spring of 1971, and while he was 
discussing that with you, he introduced the subject of the 
arrangements by which OISE had had its building constructed} 
at the same meeting. 

Mr. H.J. Sissons: Yes, well, what I'll have to ia 
sir, is whether my dates correspond with his, because I am very 
much afm@*ked afraid at the moment tas they don't. 

Mr. Shibley: All right. 

Mr. H.J. Sissons; There was another matter, a previous 
matter, on which Mr. Brooks had been in touch, having to do with 
Victoria College, ama fhat was igs, as I think Mr. Gathercole 
alluded to in his opening statement, tam in reference to a 
real estate matter, Which I was serving on the property committee 
of ¢ Victoria College. bated fy recollection 1s tala, which I 
can certainly confirm over the lunch.hour, that it ws was in 
reference to that matter, that he and I held a telephone 
conversation, and this question about the status of our building 
and his suggestion that we might be interested in the OISE 
building, came up. 

Now, this other visit which he made to me in my 
office, on this other matter <, 

Mr. Shibley: Well, Mr. Sissons, you can check it, 

‘you see now what the significance of my question is? 

Mr. # H.J. Sissons: Yes, indeed, I do. indeed 1 Ae 


mesic aaaumiaadineeenneeeenemeel 


Mr. Shibley: I want to know whether your memorandum 


LOLOL TEE TT 


Le eae 22, 1971, Exhibit 130, was spawned by his visit to you 


at or about a time shortly before that memorandum § or whether 





j : 
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(Mr. Shibley) 
the memorandum was one that originated with you without 


contribution, so to speak, by anything he Radsaie-teo—you. 





(tape H-272 follows) 
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. Shibley) 
~=um had said to you referyable to the OISE building, 
and I think over the noon recess perhaps you might 
check your own memory and any BRAT Ga ee in that connection. 


_ . 
Mr.Sissons: I'll check it against my ondams veces acy. 


Mrs ShibleY; Yes, fine. Mr. Sissons, were you 
in April, 1971, thinking at all in terms of a lease- 
purchase aero 


Mr. Sissons: Sir, I think in my innocence I 





didn't even know what that meant. You notice that 
L Rehm 0 ae AS refer» to things as lease-backs, 
which are quite a different thing. No I certainly 
was not. 

Mr. Shibley: When did the concept of a lease- 


purchase first enter your thinking? : 


Mr. Sissons: I think when we talked @xuemmeesit 


—— 
i OISE. 


Mr. Shibley: So he did w initiate this line 





of thought with you? 

Mr. Sissons: Yes, inded. 

Mr. Shibley: ai dice oy aan initiated it 
with Hydro! 


Mr. Sissons: It was a new concept as far as 





I was concerned. 

Mr. Shibley: And %# is it fair to say that 
4t was from him and through you that anyone in Hydro 
started to think along the lines of a lease-purchase 
a hee nacre 


Mr. Sissons: I don't know that I can answer 


oe ER Ep SE 
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(Mr. Sissons) 
that specifically. Certainly as far as I was concerned it 
was. 

Mr. Shibley: And you have no information to 
the contrary, as to others? 

Mr. Sissons: That anyone else was thinking in 
this direction? 

Mr. Shibley: Yes, 

Mr. Sissons: No. 

Mr. Shibley: All right. Your earlier thinking 
has been wholly directed to the constructinn of a building 
owned by Hydro. Is that correct? 

Mr. Sissons: And in the April 22 memorandum 
tO dee renting a large chunk of space if we couldn't 
do so. 

Mr. Shibley: Now in exhibit four, Mr. Sissons 


v 
your memo @ay to the chairman on August 15, 1969, I refer 





you to the second page of that exhibit, paragraph three, where 
you talk about " if Yagmare not to proceed with this 

building at this time because of apprehension ag about 
financing and construction costs, it would have to be 

on the basis that we HE cor to get out of the business 

of operating our own head office facilities and seek to 

have these built commercially, with a much higher cost 

top long.term operationg in terms of financing and return 

on investment. ® 


'fhere 


are of course sacrifices in owner satisfaction pe the loss 





of direct control of the construction and operation of such 
bf 
a factlit Yh and wWegy“questions would be raised in the 


minds of both staff and public by a public organization which 
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(Mr. Shibley) 
Ve) had always owned and operated its own facilities, 
placing this in the handgof others ta#mat a higher 
interest aoee I believe.* Is that correct? 

Mr, Sissons: Those alterations in that letter 
aren't mine, I don't know whose they are. I think 4gmat 
See IT talked about financing BEEPS 


a le 
and I guess analagous anyway. 


Mr, Shibley: But you didn't make those 
TINE OTE EE SLATE By 
3 


changes. 


Mr. Sissons: No. 


Mr. Shibley: In any event, this memorandum 


reflects your thinking as of August 15, 1969 


Mr. Sissons: Yes. 


Mr. Shibley: Is that correct? 
Rte 


Mr. Sissons: Yee. 


Mr. Shibley: And at that time dye is it 


fair to say that you were very much in fagour of a 
building owned and operated by Hydro? 

Mr. Sissons: Yes, indeed. 

LEE TET IED 


Mr, Shibley: So that whatever happened in 


1971, which led to the lease-purchase concept was@ a 
change of direction in your Peanieanets 

Mr. Sissgons: Sir, I said earlier in the morning 
that as of January, 1970, I started to see some handwriting 
on the wall that looked to me as though we were not going 


to succeed 11 teteadaigemmenmemmnmmnte tess: finding the ideal time 


or the basis of financing our own building. 


LPS PRT I AS 


Mr. Shibley: Noe BORD, you have told us that a 


task force was not constituted. Is that correct? 
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Mr. Sissons: That’s right. 
Mr. Shibley: But people did visit the OISE 


bulding following the meeting wéreemapose- between you 


and Mr. Brooks. Is that correct? 
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Mr. Sissons: Yes, sir, that is another point that 


nedds to be clarified. Mr. Candy and Mr. Witbeck visited Mr. Brooks 
with B® me, . Apparently his recollection was not clear on that 
point. Thethree of us visited him together. I believe that is 
referred to in one of the exhibits. 

Mr. Shibley: Yes, that is Exhibit 12. 

Mr. Sissons: I don't know which number it is. And 
subsequent to that, if you would like me to proceed with this, 
at the conclusion of that meeting, I agreed w that Mr. Candy 
should pursue the question with the developerg who had built 
the OISE building and I wrote, as I recall, a note on the top 
of a memorandum of Mr. Candy's to Mr. Banks, who was then a our 
assistant reneral manager of finance, asking him to have the 
financial people assess tle whole OISE transaction. 

Mr. Shibley: Yes. So that, just to get your evidence 
Koga you did not visit the building independently, you say, of 
Mr. Witbeck and Mr. Candy, but went with Henr 


Mr. Sissons: No, sir, we went together. 





Mr. Shibley: And was this the only visit you made to 
that building? 


Mr. Sissons: I have been in it on many occasions on 





other matters but it was the only visit I made for this purpose. 


Mr. Shibley: That was on June 8thP 





Mr. Sissons: June 8th - well, yes. 





Mr. Shibley: Now, then, in connection with your 


LT RET IE EIEIO, EI 


discussion with Mr. Brooks, whenever it was, before you made 

the visit to the OISF building, was there any mentién made in the 

course of that exchange with Mr. Brooks, of the circumstance of a 

friendship existing between the principal of Canada Square and 

Premier Davis P 
Mr. Sissons: None what ever, at any time that I talked 
ST SET ETI 


se 


to Mr. Brooks. 
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Mr. Shibley: All right. So that blankets every 





attendance between you and hele 
Mr. Sissons: Yes, sir. I only met him twice, as I said, 
Mr. Shibley: And was the circumstance of Mr. Moog or ) 

his companies being a supporter of the Conservative Party ever 

the subject of comment between you and EN 
Mr. Sissons: No, sir, I didn't at that time know who 


Mr. Moog was or who his company was. TI had never heard of either 





of them. 
Mr.Shibley: Now, then, you indicated that you gave 
instructions to-—I shouldn't put it in those terms that 
an investigation of the OISE arrangement was undertaken, after 
your visit to the building? 
Mr. Sissons: Yes, as I recall it, I asked Banks to 
arrange for this and I believe I arranged for a Mr. Jim Smith 
who was on Banks' staff to have lunch with Brooks and mast make more 
detailed arrangements. 
Mr. Shibley: I am producing to you a memorandum which 
is Exhibit 13, Mr. Candy's memorandum to you of June 14, 107%. 
You will note he makes reference to a visit between himself and 
Mr. Moog on June ll. 
Mr. Sissons: Yes, sir, that was the visit that I asked 
him to make. 


Mr. Shibley: That was going to be my question. Did you 





ask him to make that attendance? 


Mr. Sissons: That's right. At the conclusion of our 





eS 
meeing on June 8. 


Mr. Shibley: I see. So that again, it was at your 


instance that Mr. Candy went to see Mr. Moog? 


Mr. Sissons: & That's right. 


Mr. Shibley: And he is now reporting to you on that 
attendance. 

Mr. Sissons: Yes. 

TEES CLIT) 


Mr. Shibley: I would like to know what interpretation you 
SEAT ED 


placed uvon certain ™% portions of this report, st¥rt ing with 


> 
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(Mr. Shibley) 
\ paragraph two. 

Mr. Sissons: What particular aspect of this report? 

Mr. Shibley: He says he explained the commission's 
position. What does that mean? 

Mr. Sissons: Well, the fact that we were in dire 
straits for,new building and that we had shelved our plans in 
1970. I am only guessing that Mr. Candy probably mentioned to 
him that certain things had taken place in the meantime which 


had rendered these plans 





(Tape H-274 follow’) 
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(Mr. Sissons) 
preted — errr Shy TTT tL Le ht Har ieee homnnny bina | q = es a ee Oe a 
Lire; a Pecans wre cena elie rend oY, to some degree 
9 ly 9 they had Called into 
obsolete, Certainy tedeidn mygihminmiriemimnves question whether 





we would be able to use them in their present form. That is 
what he is referring to by the status of the drawings, I think. 
Mr. Shibley: I nae: bi he goes on in the letter and 
makes reference to the pte etd Mr, Moog, as well as having 
various consultants, and the connections for obtaining 
Qn 
finances, also has the necessary construction forced @ 
says that he only goes into one large project at a time in 
tles ho m a 
er ietuaderste his entire efforts in this direction. 
Was that the subject of any discussion between yourself 
and Mr. Candy? 
Mr. Sissons: Yes, repeatedly. This is a very important 
aati 
consideration,I think, as far as we both were concerned. 


2 
Mr, Shibley: Why was it important? 


PT TE TS ENR ARE Si 


Mr. Sissons: Well, KiStte point of view, I think the 
A 1 LTT TTR LT) 
basic thing was that itl ffered the @possibility of what I 
Cye le. The tin 
call compressing the constructi On] tiiemiiiegiee® ar ay concerned 









me all the way along in this whole situation we a ae 
was that by the time you designgg@ the building-Sear in 
Comrorrmry 
mind we had taken two years or so doing it beforeyand you 
go out for tenders on it and you evaluate the tenders, and 
with 

you let a contract apa all the legal work that is involved in 
hice shah you get the negotiations with the city straightened 


i tok tana you get the construction job started, and you have 
a couple of construction strikes maybe while it is on, here 
is a very long construction cycle,potentially a very long 
construction cycle here apd I was intrigued to hear about 

a developer who maintained what I call pine fed kind of 


in-house capability. 


June 6th, 1973 
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(Mr. Shibley) 
Mr. Shibley: All right. 


Mr. Sissons: I might say, if I could just @@#elaborate 





that we at Hydro specialize Oni eben’ ome of our friends in 
the construction industry are critical about, but because we 
Kghittet’s Dave our own design organization and our own construction 


beard 


organization, we can constructs right off the drawing/almost, 
and move @m@ work from ere See ott on right out onfto 
the construction site and I think gm savewm a great deal of 
time and money in the process. 

Mr, Shibley: I think it is fair to say, is it not, 
Mr. Sissons, that there was an urgency in terms of your 
thinking regarding the construction of your new head office 
building! 

Mr. Sissons: Indeed it is. 

Mr. Shibley: And that the in-house capabilities 
yof a developer such as Canada Square to design as construction 
PrOSBAERS, BAe a major factor in your own consideration of 
how Hydro should proceed’ 

Mr. Sissons: Yes it is, and the other point to which 





you have alludedythe fact he only goes into one large project 
ena 
at a Te taint loomed very large too. 


Mr, Shibley: There were analyses made of the cost 





of delay in terms of getting on with the building? 
Mr. Sissons: Yes. 
Sea eaeanacnenniiananaammmaemeeeaniiiaialal 


Mr. Shibley: And these ran to hundreds of thousands 
nine” 


of dollars? 


Mr, Sissons: That's right. 


EE eR ST IT TT 


Mr. Shibley: So again, the sense of urgency was not 
al 


only a result of the need for i ta a the element 





* 
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(Mr, Shibley) 
of cost, is that correct? 

Mr. Sissons: Yes, I think ak was a very distressing 
thing that we s#iwere spending this kind of money, aera bur 
staff sanity A] ey, very critical about this and felt 
that an outfit that can build Jmaybe the best nuclear plant 
in the world ought to be able to do a little better as 
regards the housing of staff. 

Mr. Shib ley: Yes. All right. Then he goes on 


in the same @fexhibit_in the second #®\last paragraph on 


page one; He says seis he is going over to Germany next 
month as an adviser to the Premier of Ontario to arrange 
further financing for the province 2? Could you explain why 
he would include this comment in a memorandum from himself 


to you? 


H 275 - 1 follows 
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(Mr. Shibley) 





Mr. Sissons: Why Mr. Candy would include that? \| 

Mr. Shibley: Yes. 

Mr . Sissons: No, not really. I don't know why 
he would have excluded it either. It was something that 
apparently came up in the SPPUPEPAELON, would think, that 
Mr. Moog was endeavouring to impress him with his financial 
acumen and solidarity and connections, and that Candy mag 
felt this was a piece of information that he should pass 
on. 

Mr .Shibley: Did it have any effect on yourself 
as to your S&wtkher-er future attitudes toward# Canada 
eee | | 

Mr. Sissons: None whatever. It was neither a 
help nor a hindrance in the overall situation. Perhaps 
I could say a little gratuitously that in 30 years or so 
in public administration Tymade it a practige to studiously 
ignore this kind of namedropping. I worked through the 
war with a fellow by the name of C.D.Howe and my experience 
was that every businessman in the country worth his salt 
was a great friend of C.D. BASS APENS that one proceeded 
by ignoring that rather than paying any attention to it. 

Mr, Shibley: All right. Aside from this written 
communication between yourself and Candy respecting Mr. 

Moog's relationship with the Premier, was there ever any 
other occasion when this became the subject of oral or 
written communication between mf you? 


? 


Mr, Sissons; Between Mr. Candy and me 





Mr. Shibley: Yes. 

Mr. Sissons: No, I don't think so. I think 
Candy was aware of this in the various discussions that 
he had with Moog, I don't recall that he mentioned to me 


specifically. 


H-275-2 June 5, 197 
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Mr, Shibley: Was it ever the subject of a 
written or oral communication between yourself and any 
other person? 
Mr. Sissons: Not that I am aware of. That 
ap edats, particular question off the friendship between 
Mr. Moog and the Premier? 
Mr. Shibley: Yes. 


Mr. Sissons: Well, of course, it was common 





knowledge in the press wee, later un 
I ma am sure ano 

MR. Shibley: I am more interested in your 
knowledge or information as it applies to 1971 and early 
1972. 

Mr . Sissons: Well I think as I say, that Mr. 
Candy was aware of the ee first reference 
here that Mr. Moog claimed to be a friend of the Premier, 
or to be acquainted with the Premier, and that undoubtedly 


casually 
this was mentioned from time to time BRMPAT EY 


‘+ hed 
Rut as I sa ing what ever to do m&km as far as I am 
/ / the, ~~ Halkar were 
was concerne withywhole process. working out in con- 
\ 


nection with this lease_purchase business. 


xbetween us, 





& Mr, Shibley: Mr. Brooks yesterday made reference 





to a telephone communication from Mr. Candy wherein Mr. 
Candy nade “fhquiry about this subject. You heard that ; 
evidence? 

Mr. Sissons: I didn't hear it but I understood 
afterwardg that walt Mas he had gta said. 

Mr. Shibley: Did you have anything to do with 


that communication? 


Mr. Sissons: I certainly did atch and I 2 


ee 





would be very surprised if the call was actually from 
Mr. Candy. I understood that Mr. Brooks was a little 


doubtful, was not positive, who the call was from. 


Mr. Shibley: Yes. Mya Cralemarana,,inwdinig 


H-275-3 June 5, 1973 
11.55-12.00 
V.H. 
Mr. Chairman: Mr. Shibley has suggested that 
if (hore are No 
this would be a suitable time to take a break. wii ‘ie 
questions of the committee members | tarepese to acti don Qn , 
Mr, Renwick: Mr. @hairman, I wonder whether 
Mr. Sissons would be good grough 45 he has tne ee tis 
“DreAIL » ¢ 9 
noon hour to look at yesterday's ‘alimaimgapaminieds at Mr. 
Sjuce he Ua sh 
Brooks! evidence, tmapienstnse-sapermmist “SD 1e to hear it 
properly fearon that we could resolve any conflicts 
thal ap pen mn | 


Mr, Sissons; Yes. I will undertake to look 


my 
at own records too. 
Mr. Chairman: Now I understand that the House 
is to meet this afternoon - am I corract ? I am assuming 


nol want to 
that the committee will,meet Sextunimrark 
wonrlg_p 






h rs 
o'clock as originally suggested but ede meet at three - 


a 
is that/correct assumption? All right, we will then stand 
Ch UM 
adjourne@s until three o'clock and presumably go tm . y) 
choeguse LE ayo Sang ole A Chang . 
Rix» five or shortly eli AN tal now stand adjourned until 
three this mfternoon. 


It being twelve of the kx clock, the committee 


took recess. 
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H-276-1 June 6/73 
Sele co: 32.15 pm 
DT 


The committee met in the members! board room at 


Mr. Chairman: Ladies and gentlemen, I # call the 


meeting to order and ask Mr. Shibley to proceed. 


Mr. Shibley: Mr. Sissons, before the recess you 


were asked to make a check as to the chronology of events 


inter, say, yourself and Mr. Barry Brooks to try and clear up 


the record as to the sequence. Have you done this? 


Mr. Sissons: Yes, I have. 
to 
Mr. Shibley: Would you out line/the committee 


exactly what the sequence of events were? 


Mr. Sissons: Well, what I found was that I had a 


letter on May 26, 1971, from Mr. Brooks on a certain matter 
having to do with Victoria College, which was not the matter 
| of the presidency to which reference was made yesterday. That 
letter referred to a telephone call of his which I had returned 


a day or so before, and it would either have been during that 


telephone call or perhaps one within a day or so after that 


letter of May 26 that this question of whether I would be 


dnterested in having a look at the OISE building came up. 
I think it must have been about a year later, and I can well 
understand how Mr. Brooks got these dates confused, that he 
saw me in connection with this other oh axa, {\s Tr recall 1, 
at that one he indicated, he came to my office and saw vi 
and unfortunately I can't verify this from my own diary because 
he just d_ropped in and I recall that I was in a very great 
hurry on my way to a meeting or something and he asked me a 
question or two about the presidency situation. ses 

Mr. Shibley: That would be in 1972? 

Mr. Sissons: 1972, yes. 


oe 


Mr. Shibley: Spring of 1972? 





Mr. Sissons: Yes. 

Mr. Shibley: He came to see you. 

Mr. Sissons: Let me just back that up by saying 
that up to the moment I haven't been able to sme verify this 


precisely because nobody was available at Victoria ¢ollege to 











ents aM 3 yes! 
qu “aslo bus md a enieort ruts ‘9 
felt? not. ven evel vest 
i ovat r Be 

boss Lanes eid eine tuo uoy bivow’ 
| fete agasve To soneupea cla! 0am vives 
a bid t gadd sew fit I tentw ,cikeW tenoeste vam 
ttam atedtas 6 oo evoorl .<aM mort ,1veL .as yam no % 


Yovsem ood fon Gaw AotW sasited ar reteey dtiw og on 














jad?  .vebredeoy ahem asw eonets'tet-doldw 03 vonsbiaesq @ a 
bewwide: bed I dottw etd Yo lao scongqele? 8 oF bowssten 94a 
Jedd sutwd oped evet “edtte bivow 32 baa eto%ed 68 Ao sb 
dad? 2e9%s on Oo Yb w Hhdtiw sao eqarxeq 10 {iso onortaed 
od biiiow I sengerne 2% nolaoup stds tadd as yam 10 corr 
qu soap anthtivd GREG eft ta soot e aatver at bednoned 
iiew nao T bos ,seael Teey & Ivods mead sved Jeum 2F aatdt 
ed ¢add .Oeavitnos asdah seeds tou adloond .2% word bnadenee 
a 2: btaned 3 <b pone Ser gpeito wtdd tlw mokdsennoo az ie wW 
om waa bois esltto YroaF wuho ot ,bsvsothnt et es ati dads 
ieee qislb awo em mort Girig ¥ytirov J' (ko I ylesanwiro lin 'b 
tsory YUeV B nt “ow I Yate Pkeoss J bas at beqqos 6 eut, 
6 om boxes of bre anaes ames to ante eum & 07 yaw ym ao Yi 
pan. foivacswiée Vonebiaetq sit. Juoda ows to nolgas 
TSTOL at ad Bésow TeT tyetdtde .M 
| sfef  tdnoeat? .aM 
STeL Io wets | :yelditag mM. 
et benosele aM? 
oy oon Of ona on mee mm 


sclysa yd qu. tad? load Jeu em ded 




















a 
Saas 


, H-276-2 June 6/73 
3.10 to 3.15 pm 
Dak 


(Mr. Sissons) 

confirm it, but the then president, Ted Hodgetts, resigned as 
of June last year, in 1972, and the new president came in in 
the fall) so that I am only going on my own presumption and 
recollection but the question of filling that vacancy as of 
the end of June would have been active in the preceding six 
months. I know there was quite a long search, a committee 
operation, but I haven't been able to talk to anybody who 

was actually active on that search committee to determine just 
@ exactly when that was taking place. 

Mr. Shibley: Mr. Sissons, just to clear up one 
pakek point at a time, then m from what you have said, the 
visit that Mr. Brooks made upon you with respect to the 
presidency of Victoria @ollege occurred in the early Hare Of, 
1972 and had no part of any discussion referable to the OISE 
building in 1971. Is that correct? 

Mr. Sissons: I think that's correct, yes. 

Mr. Shibley: Then going back into 1971, you have 
pinpointed the time of an exchange with Mr. Brooks by reference 
to correspondence dated May 26, 1971, with Mr. Brooks. Is 
that correct? 

Mr... Sissons;:.-..That’s right « 


Mr.. Shibley:-. That course...a. 


(H-277 to follow) 
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H-277-1 June 6/73 
3.15 to 3.20 pm 
DT 





i 


reference to correspondence dated May 26, 1971, with Mr. Brooks. 
| Is that correct? 
| Mr. Sissons: That is correct. 

Mr. Shibley: That correspondence also relates to 
other business of Victoria College’ 


Mr. Sissons: Yes. 





Mr. Shibley: I unGerstand aad I might tell members 
of the committee I have got the correspondence in hand. It 
deals with business, personal under Victoria Gollege. £OOne + 
think it is necessary to table it as an exhibit. In’ Tact, it 
is a letter from Mr. Brooks to Mr. Sissons dated May 26, 1971, 
and it starts off by saying: 

"Thank you for returning my telephone call on 
Tuesday,” eo\Wwhat Mr. Sissons has just outlined to the commission 
is corroborated by the document in my possession. With your 


permission, I will not make it an exhibit. 





Now then, are you telling the committee, Mr. Sissons, 
that, having reference to this correspondence, you relate the 
time of your discussion with Mr. BROOKs k#fexaa referable to 
the OISE building, to a time ee omer ite May 26, 1971? 

Mr. Sissons: Yes y/} perhaps a few days later because, 
as I recall it, he indicated that -- he suggested a time and I 
couldn't come at that time~but I came a day later or something 
like that gaat Nay own recollection is that I did go there within 
avery few days of the telephone discussion that we had about 
at . 

Mr. Shibley: That would be consistant then with 


an attendance by you with Mr. Witbeck and Mr. Candy on ste 82, 


Mr. Sissons: ~ Richt. 
ion i C4? - of 
_Mr. Shibley: fee Tadeiied” ‘in Mr. Candy's 
memorandum? 
Mr. Sissons: That's right. 


Mr. Shibley: That's exhibit 12, go I think we have 
the chronology clear, “then the April 22, 1971, memorandum 


predated any communication between yourself and Mr. Brooks 
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7: | H-277-2 June 6/73 
é 3.15 to 3.20 pm 


DT 
me (Mr. Shible 


referable to the OISE Building ¢ 





Mr. Sissons ; Yes, I didn't know Brooks at all until 
I had met him on that occasion. I hadn't met him face to face 
until I met him on that occasion. 

Mr, Shibley: That occasion being June 8, 1971. 
Is that correct? 

Mr. Sissons: Yes. 

Mr. Shibley: All right. Unless there is still any 


question in the minds of the members of the committee géeepega 








we as to the eke chronology, I would like to return 
Py to exhibit 13. H 

Mr. Sissons: Mr. Shibley, might I, if it is in order, 
clear up one other misunderstanding in connection with Mr. Brooks! 


testimony ° I was talking to Mr. Candy over the lunch hour and 























he says there was no such call by him to Mr. Brooks in connection 
with this question gaa any friendship between Mr. Moog and the 
Premier. 

Mr. Shibley: You are now referring to the evidence 
of Mr. Brooks wherein he stated that Mruwwa someone from Hydro | 
and he thought it was Mr. Candy, calledcsa, 

_ Mr. Sissons : Yes, he wasn't sure as I recall it 
and you, I think, commented on this &kksx this morning or someone 
did.So I took occasion to ask Mr. Candy about it and he is very 
, there was 
positive thatyno such call on & his part and it certainiy was 
not on mine. 

Mr. Shibley: Weill, Mr. Sissons, in light of that 
information, through you, I would ask that inquiry be made among 
the people in Hydro as to whether anyone made such a telephone 


call to Mr. Brooks. 


Mr. Genest: Mr. Shibley, I have made those inquiries 





and I can find no one at Hydro who recalls making any such 


telephone call. 
Mr. Shibley: Thank you, Mr. Genest. I might 


eel 


mention that it may be required § members of the committee, 


to recall Mr. Brooks in connection with his testimony haxe# having segor4 
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Hi 278-1 June 6/73 
3:20-3:25 pm 


(Mr. Shibley) PLG 
conflict that has now developed. I want tow. 
Suagest 
Mr. Bullbrook: May I just thatperhaps for the sake 


of public knowledge and without interfering undulyx with 
your particular plans, we might wish to call him as soon as 
possible to clarify his evidence. 
Qcod 
Mr. Shibley: That makes perfect, sense to me, Mr. Bullbrook, 
and unless you think otherwise, my intention would be to go on 


and complete Mr. Sissons' evidence and then call Mr. Brook before 





we continue with the next witness, who is to be, incidentally, 
Mr. Candy. 4 
bith 
I want you to return ug me to an examination of Exhibit 
13, Mr. Sissons and on page 2 of that document... 


a Mr. Chairman: Just before you go on.Mr. Shibley, Mr. 
en aaa ctenelins s 


Sissons, the Hansard getp people are having some difficulty 








catching what you are saying, so if you wouid make your voice 
reverberate a little louder, I think they will have a better 
time or an easier time picking it up in the machine and so 
record for posterity what you have to say. 

If you will attempt to speak louder’ ac, 

Mr. Sissons: JI will endeavour to do so and just poke me 
on the side if I don't. My coungél is complaining too. 


beng 
Yes. I would think that ne, pehind you would 


want to hear what you are saying. 


egress 


Mr. Sissons: And I have difficulty hearing our chairman, 
but I restrain myself. 


Mr. Bullbrook: May I make a sugpestion? In referring to He 


Exhibits could you identify -- I realize you say Exhibit 13, buy 


could you give us the date of it because I am qh, 
d 


Mr. Chairman: June 14. 


Peineeemen: Soe eet 


Mr. Bullibrook: June 14. Right. 
Mr. Shibley: I understand your problem. You can locate it 
more readily with a date. I will do that , “¥hank you Mr. 
Bullbrook. 
Exhibit 13, June 14, 71 on page 2. You notice in the first 


paragraph it states: 
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H 278-2 June 6/73 
3:20-3:25 pm 
(Mr. Shibley) PLG 
"I told him that the purpose of my visit was to determine 
whether or not he had any interest in our proposition and I 
found that he definitely had." 
I might tell you that yesterday Mr. Brooks indicated that + eee 

Meeod'< Allan: I WONdED gavnuy 

Mr. Chairman: Mr. Allan. 

Mr. Bullbrook: We are having a little problem on the dates. 

Mr. Allan: What date ££ is your 13? 

Mr. Shibley: June 14, 1971. 

Mr. Renwick: A letter from Mr. Candy to Mr, Sissons, or a 
memorandum. 

Mr. Bulibrook: Dated June 14? From Mr. Candy to Mr. 
Sissons! 

Mr. Renwick: Yes: 

My. Bullbrook: And you read from the second page? Mine 
says, "He therefore said he would talk to these people in 
Europe." 

MY. Deans: You has can't efind iteat abl: 


Mr. Gaunt: I can't find it at van de Chairman, 


ome 320. 








Mr. Shibley: I'd like to see that, 





Mr. Renwick: I have pot it over here, 


ee 


Mr. Chairman: | Exhibit 13. 


ves Re 


Mr. Bullbrook: I wish to apologize for my stupidity but 
there are two menmarandumxa memoranda from Mr.Candy to Mr. 
Sissons, both dated June 14, 1971. 

No. Allan: He must have mine. 

Mr. Chairman: If you would go by the Exhibit Number, Mr. 
Bullibrook, you wouldn't run into that sg difficulty. 

Mr. kemwigkx Bullbrook: That's why I will never make the 


bench. 


Mr. Shibley: Are we all on side again?’ 


ae 





Mr. Renwick: You will make the bench but you won't make 


Tere rman SS ua 


clerk. 
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June 6, 1973 
£3.25" “3,30 
MT, 

H-279-1 


‘2 ears 
‘ll just go on and read¢ ¥, 


"I told him that our financial people would want to look into 
the situation and that I would discuss it with you before any 
further approach is made to him. 
"as it is a distinct possibility that we could obtain 

this new building without putting out any capital of our own, 
and at a cost that would not exceed current rental rates, I 
would Surrest that we consider this matter seriously before 
making any further rental agreements", 

Now Mr, Sissons, would you arree with me that Mr, Candy, 
as early as June i1, which was the date of his meeting with 
Mr. Moog, was already alert to the circumstance that finances 
were a factor weighing upon the decision to develop your head office 
Building’ 

Mr. Sissons: Yes, I would say that he had probably been 
alert to that for a long time, as I had been myself, 

Mr, Shibley: Yes, And as at the time w Mr. Candy went 
to see Mr, Moog, what would be his authority to make disclosure 
of Hydro's circumstances to Mr. Moog? 

Mr. Sissons: Well, I think that would be done on my 
authority, As I testified earlier, on the day on which we met 
with Mr. Brooks at OISE we were duly impressed with what we heard 
and saw of the OISE development and we apreed forthwith that we 
should exnlore the situation further, both in terms of the actual 
financial and contract arrangements and in terms of the capability 
and philosophy and approach of the developer about whom Mr. Brooks 
had spoken to us very enthusiastically. 

Mr. Shibley: So that can I take it that the disclosures 
made to Mr. Moor by Mr. Candy would be made on your authority? 


Mr, Sissons: I am just a little puzzled as to what you 





mean by disclosures. 
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PLG 


Mr. Allan: What number is that? 
Mr. Shibley: Exhibit 13. 
've 
Mr. Allan: I siamwaleagasal think Ese°rot them in the wrong 


order, but we'll get them straightened out. 


Mr, Bullbrook: Sorry for the interruption. Go ahead. 
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H-279-2 
Mr, Shibley: Well, he said in parapraph two, 
“uy exolained the Commission's position in this situation," and 
so on. Whatever Mr. Candy disclosed to Mr. Moop, and we will 


i 
hear from Mr. Candy, that would be done on your miLnonity 


> oe 





hire, Sissons: Yes, that was the fact that 
ee our plans had been held up and they were considering trying 
to find -=— 
Mr, Shibley: Would the same thing hold true respecting 
the production to “r. Moog of the plans and drawings referable 


@) 
to the buildine as originally designed! 


— ni — eel eas 


Mr, Sissons: At what stape was that, sir? 


=a 


Mr, Shibley: Somewhat later, I think, Mr. Candy 


delivered to Mr. Moor, or his commany ~—= 


Mr, Sissons: Yes, as I recall it, at that time Mr. Candy 
asked me — that was early in August, I think, was iC notrT 

Mr. Shibley: Yes, 

Mr. Sissons: Mr. Candy asked me whether that would be 


4Q 
in order. The plans had been in ‘WEE storare and the part of the 


saa eee, 


exploration that we were making of this whole question of whetkar 

it was practical to proceed by way of lease-purchase, was to get 

some practical view as to whether these particular plans would 

. lend themselves to that approach, 

. Mr, Shibley: Mr, Sissons, those plans were provided, 

_ then, to Canada Square on your authorization, ts that correct? 
Mr. Sissons: Yes, 


REN ICH PRAT 


Mr, Shibley: Now then, I take it that a request was 


A eA NITE A RTC ORT 


made of Mr, Brooks to send alonr the specifications for the OISE 


building. Do you know who made that request? 


SS = er er ee ae | 


Mr, Sissons: I would assume that we discussed this in 


ON ENE CEPT TTY + 


our initial meeting with him; I am not certain of that. 


Mr, Shibley: eel ty mipht tell you that exhibit 129, 


PO AL DOS 


dated June 28, 1971, is directed to you fgets from Mr. Brooks 


and encloses the specifications. ~Now thet-wouldbe—roughly 20 days » 
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a Gee 
(Mr. Shibley) 






Now that 
would be roughly twenty days after your visit. 
Mr. Sissons: Yes. 
Mr. Shibley: So are you telling me there was 
no communication between the time of your visit on June 
8 and the sending of the specifications on the obpth? 
Mr. Sissons: I haven't got the exhibit in front 
of me. Did it... 

















= 
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Lesowts 


Mr. Chairman: Exhibit 129. 

: refer to any requests? 

Well I can't say at the moment whether this was as a 
result of some other request or whetherht was discussed 
at the time. But & my impression would be that I would 
have said that ‘he'd be very interested in having these 
specifications from you.” 


Mr. Shibley: I'm producing to you a letter 





dated July 2, 1971, wherein you acknowledgefreceipt and 
expressed thanks for the specifications, which I will 
ask to be made exhibit ... 


Mr. Chairman: 134. 





Mr. Shibley: That is your letter is it? 
Ps 





Mr. Sissons: Yes, indeed, 





Mr. Shibley: Now in these ate i ae 





are exhibit 129, \id“Layy down directionsto the developer, 

ee eavidey general information as to the terms of the lease, 

BS royides an outline of specifications and so on, all as 
per the document infront of you. Did you yourself examine 


these specifications when they were received? 
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CiBY 


Mr. Sissons:I don't believe so. I looked 





at them inp cursory manner and sent them on to Mr. Candy 
and Mr. Wpitbeck. 
New 


of 
Mr. Shibley: Did anyone on behalf a Hydro 


nes 
prepare such specifications for use with lease-purchase 
type developers at any time during 1971? 

Mr. Sissons: I don't really think BOPPRSAUSS 
we hadn't arrived at that stage yet. We were exploring 
the question of lease-purchase development until quite 
late in 1971 and we were,as I was indicating this morning , 
still concerned about the question of salaaging something 
from our existing plans. Wquere, in August of 1971, 
asking Canada Square to have a tor at our plans and 
tell us what they thought about their applicability to 
a lease-purchase arrangement. Be I don't think at this 
stage we were anywhere near the point at which we were 
thinkingtn terms of specific specifications for going 
the lease-purchase route. No such decision had been made. 


you 
Mr. Shibley: Mr. Sissons, I'd ask/to look 


certmesucress: 


at exhibit 21, dated October 26,1971. Do you note 





that in paragraph two it says: "df we are likely to 
proceed on this basis we shall have to tie down a very 
realistic specification with which to approach the 
development market. In view of this economy brid our 
increasingly urgent need for a long term plan ; nigh 
priority must now be attached to brtngng our thinking 
to a conclusion on this approach." 

How do you reconcile that statement in this 


exhibit with your lgast answer? 
Neer? 
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Mr. Sissons: By October, as I recall this 
particular exhibit, it was in reply to a memorandum 

that I had received from Mr. Dean reporting very pesitively 
on the studies that had been made by the financial people 
over the course of the summer. So at that stage, Ijat 

any rate, was saying, I think the evidence is beginning 

to gather that we should be maapiemgammx thinking seriously 
about heading in this direction, and we should gethown 

to thinking about what kind of specifications would apply 


and get this tied down.” 
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June 6/73 
3:35 — 3:40 pm. 
H-268) =" 1 MS» 


(Mr. Sissons) 





Mr. Shibley: So that,you see, Mr. Sissons, I 
asked you, at any time in 1971 did you prepare speeirreatTenas 
om I thought your answer related to the same period of time, 
that you hadn't yet reached that Stage. You are now saying that 
in October you had reached the Stage where you felt specifications 
Skm® should be compiled for purposes of negotiating a lease- 


purchase transaction, is that correct? 


Mr. Sissons: Yes. 





Mr. Shibley: And in fact, you followed through 
Sse EREESED 
on that in Exhibit 23 in your memorandum to Mr. Gordon of November 
2, 1971. On page 3 of that memorandum «=,the last page of it, Mr. 
fee ep a 
Sissons, about five lines downyYou say: "Kased on our examination 
wPeeh rei 
of that" = you're referring to OYSE\-Lesuemaat.~ "Based on our 
—atkempk Ev 
examination of that Boel Pe lee a specification with broad but 


very clear parameters as to the type of building and the type of 
contract we are looking for." Do you see that? 

Mr. Sissons: Yes. 

Mr. Shibley: So that, Mr. Sissons, I gather 
that by the end of October your thinking had reached the point 
of requiring specifications for a lease-purchase agreement. Is 


that notiso? 

) Mr. Sissons: Yes, I think that is certainly so. 
I think the term nigedéel dat done" is one that hasn't been very 
carefully defined. I think I used the term "broad specifications" 
and, of course, there one is talking about everything from the 
physical dimensions of the building to the type of electrical 
System and so forth. 


HRY 
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3235 — 3:40 pm. 
H28}-=-2- M.S. 


Mr . Shibley: Had you or Mr. Candy provided to 
Canada Square a copy of the OISE specifications as an example 
of the type of specification you intended to lay down? 

Mr. Sissons: No, 0 simmy weren't working on the 
basis of the OISE aheceelca wlonsias far as I know. I certainly 
wasn't. 

MY Shibley: Did you provide those specifications 
to Canada Square? Page 

MY » Sissons: Not that I am aware of. 

Mr. Shibley: And did you provide those specifications 

eee 
to any one of the other developers with whom you were conducting 


discussions? 

Mr, Sissons: Not that I am aware of. I was not 
conducting etaslcatars with developers. Mr. Candy would have to 
testify directly as to that. 

Mr. Shibley: Now then, Exhibit 14, dated July 
16, Bee a report of Mr. Cgameron to Mr. Smith. does Tt starts 
off: "We were asked by John Dean to review the development and 


financing of this building" -“this building’ referring to the OISE 


building. 
Mr. Sissons: Yes. 
ca) 
Mr. Shibley: Did you bring about the compilation 
SS nes ® 


of this report? 
Mr. Sissons: No, sir. I haven't got this 

’ RARE AEE, 
documentation or exhibit in front of me, if there is such an 
exhibit. It caused some confusion the other day, as I recall 
it. I wep SSR ES PRA ShENE Ly after our initial meeting with piSE 
toe copy, as I recali it, of a memorandum of Mr. Candy's to Mr. 
Banks, who was then our assistant general manager —- finance, and 
asked him to get the financial people going on looking at the 
OISE situation. 


Mr, Shibdley: So, you spoke to Banks --- 





Mr. Sissons: I sent him a copy of that memorandum 

















bestia bea 


Ween nino 2. 
eat se ily earn ai 


end 0 antwrow oe 
ylatesieo I W002 boat i 


aver - 
we 


2 i eee 
enolgnotitoeds anes sbivery woy BIC Fy 


ot v 
-Yo o7sws me I Git Jou + enoserte oat 7 ‘Abo 


entitaot those eaonid sbhivesq soy Bib bat + yolditde. aM Lae | 
oe eee 


satsoubitoo e194 poy mode aitkw miagleveh: 19n90° anit 10! ano: 
eri 


Gh s fos oh pares 


gon esew ls. Yo exawe wa IT tad?’ cov ranogeta iM 
eee 

ot svad bluow ywbned .4aM .aveuelereb doéiw anolmevoetb sntsoubnosg 
ee 


,tadt oF ca qlvootlh vis: 


Ap 
. 






yint beveb .4L didided..neady’ wor <¢etdide 4M , 
etre ts aad, ~dzingd.,a" @F ro comaigo 1M 20 sr0qet # et svt 4 

baa tnenqolLeveh sd% waive: o7 need muiol ydebodas etaw SW”: fo! 
S210 efd of antirteter ymlisitus «title, "gnibltvd eth’ Yo gnteasal 


be 
apY -cmm@oenle . iM _ 
——— 
7 
notgeLiqnoo ef? Svods gnite vey 590’ -yetdInds oo 
et aaa 












Ti10qe7 aldg 
etd dou d'sovnd I .cku..o8 i naountt .1 

is doue af Sieds 32 on tc Snot? of Pldidxs 10 cotsadaem: 
ffevet I en ,vab “endo as cofewtaves omoa beauso FL stan 

¢%2t0 aigiw snttear LEAGLat spe qs"ls vldnoda ,bedoenth agg 1 « 
aH od a! ybust .a% Ye meboesenem «© lo .22 Llscet I es>, yaad 
bos ,eonéntl » seyeden Jacenes destetena vo neds saw odw. <8 
oid Ja yatieol no gmlog siqong faloneai?d oi? tem of mid } 
snotvegtta 
=~ sited @¢ sloqe boy 62 <velatas . ives 


eae 
mubastonen todd? Io yqou a mid gyee I senoeanth ai 





‘ 











June 6/73 
H 281 - 3 Mote 


(Mr. Sissons) 
with a little note on fame the top and he presumably spoke to 
Deang. 
Mr. Shibley: And Dean then instructed Cameron? 
Mr. Sissons: Well, this may not be the exact 
sequence. Jim Smith was heading up that department, as I recall 
ere the time was just in the process of moving off into task 
Eiroe Hydro work. He, I think, had one meeting with Mr. Brooks 
and arranged for Dean and/or Cameron to follow up on the financial 
discussions. 


Mr. Shibley: Is it fair to say though, Mr. Sissons, 





that the undertaking, ef 





* ‘ape H 282 follows 
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Det (Hse 45° pm 
H-282-1 Hi 
(MR. Shibley) 
Anythémge!' of a financial review was initiated by pour communication 
to Mr. Banks? 
Mr. Sissons: Yes. 
Mr. Shibley: All right. And this is the net product 
of yonr bringing on this financial review of the OISE building; 
this report of July 16 which is exhibit 14? 
Mr. Genest: It was also exhibit 17. 
Mr. Shibley: We'll get to that Mr. Genest. 
product of it, 
Mr. Sissons: It is one Banagaeges, Mr. Shibley. 
Mr. Shibley: Yes, it is one product of it. Just ltoking 
at that first product with you. Page 4 of the exhibit, MR. 
Cameron is reporting, in the last line of that first paragraph; 
"It would appear that OISE probably received a competitive rental 
rate although it does not appear to be an outstanding bargain." 
Then on page 5, particulars are set out. Page 6, the 
Summary and conclusions; 
"It does not appear that the financing of the building 
by Canada Square Corporation provided cost saving." 
The last sentence in that first paragraph; 
"& amilar mortgage could have undoubtedly been obtained 
directly Saving some legal costs." 
Then it goes on to saye Canada Square's most important contribution 
ig Boars siypdes ign and oN A of the building.” 
The Next paracraphigfnaintenance would be an important 
benefit & 
ar hasty opage (a 
"The claims of Jim fatter of Canada Square....... should be 
verified ..*Lheir expertise would be of more value to Qbimabs: 
Hydro if the redesigning of the proposed head office became 
necessary." 
Ten, 
"If you wish us to pursue the review of the OISE arrangement with 
Canada Square Corporation further we will require information from 
Mr. Barry Brooks g.," 
Now just highlighting that memorandum with you, Mr. 


Sissons, ###* I put this question to the chairman, Mr. Gathercole, 
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H-282-2 
(Mr. Shibley) 
and I put it to you, that this first report was not enthusiastic 
about a cee. arrangement as demonstrated by the OISE 
documentation? 
Mr. Sissons: Yes, I don't Sietek find that at all 
cautiousness. 
surprising. Our financial people are noted for their #seé@teeremes. 
This was a first nae at the thing and they were just starting to 
get the feel of it; gg@@ I think this report was a preliminary report, 
as it says. 
Mr. Shibley: Would you agree this report is basically 
negative to that type of transaction? 
Mr. Sissons: I don't know that I would. It says that 
it doesn't appear that the financing by itself is a cost saving. 
pba that Canada Square's most important contribution appears 
to be in the design and construction of the building and, then, 
we didn't read this next sentence which I think is important, it 
says: 
"John Carroll and I received a conducted tour by Jim Patter of 
Canada Square Corporation and Russel Chapling of Swiss-Granada 
Holdings." 
Well, John Carroll works for Mr. Witbeck, and he is, I would say, 
our expert on some of these very specific points of building 
excellence. He has made studies across the continent in this 
area, and has been heavily involved in the office landscaping | 
planning and so forth, so that I think this memorandum did kidd of 
practical 
confirm khex some of these karkaaax aspects but cast some doubt 
on whether the financing by itself wouid have provided any saving. 
That certainly didn't surprise me very much because, you know, we 
had always felt we could raise eee ste bit less than other 
people could, admittedly with a government guarantee. 
MR. Shibley: Ok didn't discourage you. Did you have 
anything to do with Mr. Cameron undertaking a second review, Sgmex 


so to speak, making a second pass at the problem as evidenced by 


exhibit 17, dated July 26, 1971? 
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H-282-3 
Mr. Sissons: No, sir. I think I should make it clear at this 
time, I wasn't aware of these reports. I had set them in motion. 
They were a matter for our financial people to carry forward: and I 


don't think that I was aware of.either of these reports«.. 


H-283-1 follows 
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H= 2053 = 1 
Chairman: Mr. MacB ath 
(Mr. Sissons) 


for our financial people to carry forward and I don't 
think that I was aware'of either of these reports at the 
time at which they were put on paper. 

Mr. Shibley: You will notice, Mr. Sissons, that at 
the tail end of exhibit 14 it says, "{f you wish us to pursue 
the review, and SO ony and obviously someone instructed a 
further review to be done by Mr. Cameron. Do you have any 
knowledge pr information as to who gave that instruction? 


Mr. Sissons: No, we eA that report was to Mr. 





Jim Smith oe es T ee ipa 

request through Banks 5@ had initiated the whole study with 

OISE, Ss that I would expect that Smith was simply acting on 

his original instructions and carrying the thing forward because 
the first report had given enough indication that it was worth 
carrying forwa rd. 


Mr. Shibley: Have you read exhibit i7? 





Mr. Sissons: Yes. 
OE ET Tr FEO ET OEE, 


Mr. Shibley: And without going into detail, would you 
agree with me that it is much more enthusiastic about the OISE 
type arrangement thaa the earlier memorandum of July 16? 


Mr. Sissons: Yes, I would. 





Mr. Genest: Mr. Shibley, can I assist with this? 
Ee 


Yorn, Onk a ae 
I am told that the instructions came from Nes-Dear amie 


Asat 
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Mr. Shibley: NA would ask you to look at page 5 





of that exhibit 17, Mr. Sissons, the very last sentences 


Sarr 
"The additional facts; gleaned from my meeting with; Brosks 
Sian with 


sxe Canada Square Comp, 


indicate that serious consideration ax of Canada Square as the 


developer “torteeitors head office is warranted". 


Now, Mr. Sissons, that seems to take your people a 


and his complete satisfaction with his 
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(Mr. Shibley) 


long way down the road toward the lease~purchase type of 
arrangement, does it not? 

Mr. Sissons: Yes it does. 

Mr. Shibley: And I remind you that this is as early 
as July 26@, relating that date to your memoranda of November 
22ma@ and November 25@ of the same year. 

Mr. Sissons: Yes, but this was only one line of 

er. Oe haere was she 
exploration, Mr. Shibley. Whetet wets important 
consideration being given to this by the Treasurer, as I recall, 
who reported in September about marginal financing. All the 
way along the line I think there was a strong feeling that 
we had to pursue every possible avenue of using our own funds 
or pensions funds, japan, that we weren't just diving into 
this question of financing by lease-purchase. This was one 
avenue of investigation that was being pursued. 

Mr. Shibley: I realize that, Mr. Sissons, and I am 
suggesting to you that all these avenues of investigation 
merged of the 22nd of November, 1971, at the general manager's 
Boe iis, Pespenv ing which I opened your examination today. 


Isn't that a fact? > 
Mey tones Ge Meng ed? 4. dew ( undenta.d thal anor 
ry ssons: I would have thought that perhaps 


they merged | 
~Wepawotida Pa little sooner than that® in my memorandum of 


November 2nd, I don't know what exhibit that was -~-~---- 
Lid be Aaclined to 


Mr, Shibley: Yes, #|agree-witt-you on that. 
——— eed 


So that is why I started you at the SP ols to mopar ecae took 
at 
you back. This is a developing process §%m the managerial 





level of Sa: toward the conclusions outlined in your 
memo of November end, your memo of November 22nd, and your 
notes of November 25th. Isn't that so? 


Mr. Sissons: Yes. 
Mr. Shibley: Now eo ask you to look with me at 
TSN ERTS RE 


exhibit 18, dated August 18, 19713. 





















~ a 
ey 


aa . = ais . 
,flacet I af ,“eteser? old “se sind of nevis, pated 10. snot 
ed? IfA .antonsantt Kaaawins dvods nedmesase A nt snoqen ‘onh 


gad? anities? snowe @ gaw snatd tekst T antt en 


7 nt Ea 
abavl nwo wo anlar Qe SHnSyE oldtntog revs bitoriads ot Bat 


oonl gnividb saul, 7’ astew sw 1002 geepditleatenes ; about sel 
sno aiw eka? .eestotd~sudiel yd gatonant? to notseoup . 
.bavewry anied saw sant nokispiseovas to —_ 

ms 1 bie ,onoeet@ .aM .gad? ealiser I :yslatdé M 
cortastiaevat Yo earners sest? fla gad? voy ot antdeegaue 
a'tepansm totsnen sig ge ,I TPL .tedmevol te bass: ed? Ao beaten 


uebo3 aolvanimexe Suey bemequ I _roldw snttosquet, gnttoom 


4 , ffoat 2-348 . 
Ait Ly A a Foxe), ate wl J Aenah LDiewed ¥ a ——_ 
eosilteq Jal? sdatiody wees pte I :ernosa ot . ¢ 
TT i Ne 
my 





T6 pubnetomp: ym Ol Poets rind senooe sLIsit 
-—-~+—e- Baw Jed? dittine facw wordt é'nob I , bas redmevolt 


at 
dada no ete athe eet :yotdide .a4 | 
ere eeain ; 


xooF bas Hnoge of o@ Bt So fs wor betcata I ystw ak saat 
ga * 
falteganam ed? qe eesnGtg aniqclevel « at ofdt “oad: wi 











muoy ni benilitvo enolsulenés af? bxawo? aniven-oubet 20 feve. 
tuoy bana ,bnSS sedhevow to cee TWOM 4 hrs ‘redmavon to omen 
vow Sine 2¥eer «98s tedmeven to eestor 

| Oot sanonate .@mh _ 


Jo ot thy A00l of voy see 2 pate wou a ae sm 


eh aia demmmtin i i eh 


eas 





H-284 ~ j June 6, 1973 
2-50 i=) 3455 Dom. 
Werke 





(Mr. ShiblleyD 
| : si Were you provided with a copy of that memorandum 


before you prepared your logistical notes of November 25th? 


Mr. Sissons: I don't know that I was. As I 


Font 


recall it there was a subsequent memorandum Basa Mr. Deans 
Ba mysel! sed I'm not certain of the date of that but that 
was the memorandum ie I considered to be definitive and 
sort sp recimenaeion ee eal of these various studies of the 
financial people. 
Mr. Shibley: I will get to thes tat ydéx later Dean 
memorandum. 
_Mr. Sissons: So that ae as I sit here today, I 
am not certain whether I ever saw this memorandum at the 
time or not. 
Mr. Shibley: This was Mr. Dean’ first pass at 
the matter of a lease-purchase, was it not? 
Mr. Sissons: I°don't know, sir. He ps.) 
Mr. Shibley: And in his first pass at it he 
starts in paragraph 1 by saying —— 
Mr. Genest: Mr. Shibley, your question assumes 
that it is the first pass and the witness hasn't agreed. 
Mr . Shibley: Iosee. Well, it's the first memorandum 
I have of Mr. Dean referable to a lease-purchase type of 


transaction, Mr. Genest, tiave you some earlier coe aureetont 





Mr, Genest: Well, I'm sorry. I was o& a 
MWad@~ 
I thought &ens your question wag an assumption that Mr, 
Sissons hadn't agreed with. 


Mr. Chairman: You are right. Mr. Sissons did not 





admit that it was the first pass. 
Mr. Genest: And I am told Mr. Dean had directed 


cee AN SR are 


Mr. Cameron to make another study of the OISE matter back 





in July. The memorandum of July 26th, 
Mr, Shibley: Am I correct, Mr. Genest, this is 
Mr. Dean's first memorandum? 


Mr, Genest: The first written memorandun. 
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MiRS 
Mr, Shibley: Thank you. Well then, dealing 

with Mr. Deans first written statement of his point of view 
as to § lease-purchase, you will notice it starts off, the 
second sentence the memoranda referring to Bob Camerons TAN 
two memoranda that we have Just reviewed - "The memoranda do 
not verify that the type of financing made available to the 
Institute was primarily responsible for resulting in a 
low rental rate as claimed by Mr. Barry Brooks. 
nun Lees there ard some tax advantages or other 
ways in which profits have been achieved for the builder, 
there does not seem to ix be any basic reason why the method 


of financing used should have any significant advantages 


over direct financing arranged by Gates 





» Hydro". 

And then the first line in the third paragraph: 

"I still feel that one of the least costly methods of 
financing the building without cae ade to either Hydro 
or its employees would be to arrange a Sigler through the 
pension fund". 

Then, I ask you to compare that with Exhibit 20, 
dated October 21. This is a second memorandum by Mr. Dean 
to yourself. 

You, of course, received and read this memorandum , 
I'm taking it? 

Mr. Sissons: Yes. 

Mr. Shibley: Now, again Mr. Sissons, did you have 
anything to do with Mr. Dean taking or preparing a second 
memorandum referable to a lease -purchase type of transattion? 

Mr. Sissons: This is the second memorandum? 

Mr. Shibley: Yes, 


Mr. Sissons: That memorandum starts off, I think, by 





saying that some while ago Mr. Banks told Mr. Deangy that I 
Views 

would be interested in their ated Cf aiternative methods of 

financing. 


Mr. Shibley: Yes, 
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Mee 
Mr. Sissons: And indeed Ik had been pressing for 
Vy 2 WY 
these for some time, Unfortunately, Mr. Banks was 
411 at that time and only available at certain times ass A 
think perhaps the process was Slowed up to some extent but 
—tnettexthe matter was initiated through Mr. Banks and carried 
Katou be ao / 
forward “Aes people. ee Was 
~Os 
Mr . Shibley : ~ Bet I'm particularly interested in 
SEE 
at the moment, Mr. Siseons, is whether Mr. Deang having 
done one memorandum of August 18, did you have anything to 
do with him doing a second memorandum dated October 21? 
Mr. Sissons: Well, I couldn't be certain about 


that. I regard this as a logical follow-through from the 


action that I had initiated with Mr. Banks, i¢—may well 
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3:55 - 4 pm 
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——initiated with Me Benks. It may wil be that in one of 
Ss 

my intemppfate moments I expressed some impatience about 

when I was going to get some kind of definitive report 

that would be of some value in trying to bring this thing 

to a head, and it may be that this brought this report 

about, I don't know. 


Mr. Shibley: If you made noises like that, surely 





he. Banks would have produced to you a copy of exhibit 

18, the memorandum of Mr. Dean of August 18. Would he not? 
Mr. Sissons: vets, | don't know. Is that a définitive 

memorandum? I would think this subsequent memorandum is 

much more definitive and this is one step in the process 

probably. 


Mr. Shibley: Mr. Sissons if you had received 
g 





the memorandum of August 18, are you telling us yuu would 
name l4 

have asked for something more definitive ) “wadgade-Something 

along the lines of exhibit 20? 


Mysasissons: o¥es, I.think+so.» Mrs Deang @@" was 





saying abate, ang I'd heard this story suggested a great 

many times before think it had been discussed at the 

commission meetine, the general manager's committee meetingu—/Ag wee 
saying again that he ya of the best ways of 

financing would be to arrange a loan through the pension 

fund. I think somewhere in all of this paper is a note 

from me saying If it can be financed in whole or in part 

through the pension fund, so much the better. But let's 


have a definitive answer about it.?? 
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Mr, Shibley: Mr. Sissons. what I'm particularly 
interested in now is, did you bring about the further 
review which was the subject matter of Mr. Dean's report 
of October 21? 


Mr. Sissons: I don't know that I did, sir. 





You 

Mr. Shipley: my might have. 

Mr. Sissons: I might have, and I was very glad 
to have it. 

Mr. Shibley: I'd like to review that with you, 
On Page two, it sets out the factors favourable to a ‘Sable aga 
builder-developer inherent in the lease arrangement. I'm 
Sure you are now familiar with those. Then on page three 
there 1s a summary at the very ends 

"In summary, we feel that an examination of the 
OISE financing has thrown considerable doubt on the 
question of whether a building self-financed and self- 
maintained is the most economical course for Hydro to follow. 
It has also established how difficult it could be to ensure 
at a particular point in time that the lowest-cost alternative 
is obtained. In the end it may be that Treasury will wish to 
avoid a direct loan and a lease will be the most practical 
alternative.” Wapopdjek 

Now coed. again Mr. Sissons ,I interpret this 
memorandum as carrjyforward the thinking of the staff 
at Hydro well down the road toward@ a lease-purchaseg 
type transaction. 

Mr. Sissons: cee, CHaY is so, would say. 


Mr. Genest: Mr. RIO Leyamay I go back to the 





last line of questioning becauege I am troubled with my 
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(Mr, Genest ) 
ices a4 

understanding of the gi effect of those questions, ,@@ 
to what effect Mr. Sissons had on the production A of 
this memorandum, because I think your question was 
liable to two interpretations. Did I understand you 
were asking the witness whether or not Mr. Sissons 
issued . speci PEeyeS-nE™ Dean to produce this memorandum 
of October 21? 

Mio Si Loesy ak ASG cos 6 

Mr. Genest: eerste a said, "his this produced 
as a result of your effort, or something, You have the 
evidence of Mr. Sissons, that back in July Mr. Banks weg quthorized 
Supper to cause these studies to be made. In that 
Jas pourse, its is an end product of that. But 
I think it should be cleared thywfether Mr, Sissons 
gave specific instruction relating deggie October 21 
memo to Mr. Dean. 

Mr. Shibley: 


al i rr een or 


if I wrong in this, please correct the record.and me 
? er 





y Mr. Sissons, 


I took your answer to mean that you gmt may have brought 
about the second review by Mr. Dean, not by direct instruction 
to him but through your communication with Mr. Banks. 

Mr. Sissons: I think I would prefer to say on 
reflection that perhaps it would be wise to ask another 
witness about that. I think the pertinent thing here 
is that the memorandum starts off by sayings Sewag 

2G 0M. Banks —SUsS EST CO atom 
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f 
"Some while ago Mr. Banks suggested you would 
means 
be interested in our views of alternative vise Of Seitunthgihalled of 
financing," and so on, and so on. 

Now, how long ago that -~ how far Hai back that 
goes I don't know, but I thinkx Mr. Deang was simply following 
through on that request that I had made of Mr, Banks, 
afk into this; 


that 
we must get some definitive thinking 7H deeb 





we couldn't keep poing around with the various imponderables 
very much longer. So. 


ee Sey. 


Mr. Chairman: Perhaps 1 facsguald pcr eave Nowever, 
that intermediate impatience may have had a part in bringing 
ELAS poheraes 

Mr. Sissons: Ymsxy it may have, but I don't know 
that it did and-4dyreAYé perhaps 

Mr. Chairman: I don't think te endiuet,“aia! ' he said 
hed eee 

had 

Mr. Sissons: .. perhaps Mr. Deang i better 
answer that question. 

Mr. Shibley: Well, Mr. Sissons, I amebasehee produced 
to you now what is L pation ie dated October 26, 1971. 

This is your own memorandum in kgas reply to Mr. 
Dean, and you Say; 

"Taank you for your preliminary memorandum of 
October 21. In light of your generally favourable assessment 
of the economics of lease-back, which I assume will not be 
altered by new tax laws, it seems to me that the broader 
advan&ages of independent financing, combined with the 
opportunity to contract out maintenance on a quality 
standard tied to the head lease, point very strongly to this 
basis of proceeding." 

Now, this is a further move forward in your thinking 


toward the lease-purchase type AE transaction, is it not? 


Mr. Sissons: Yes, and it went on to say, as I 
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(Mr.Sissons) 

FiNAaneine 
mentioned earlier, that if pension fund famerces could play 
a&@ part in this, so much the better. 


Mr. Shibley: Right. And ne) make reference here 
oS ene Tous assessment 

to the generally favourable emer of the economics of 
the lease-back; Bia you,m at the time of the compilation 
of this memorandum, have availabée to you the eatlier 
memorandum of Mr. Dean and the first memorandum of Mr. Cameron, 
in exhibits14 and 18? 

Mr. Sissons: WI don't think I did; I think I 
was relying on Mr. Dean's wrap-up of this. He was responsibf#fle 


VARIER 


seowmwPay ocr RECT 


< Opinions, (ime. 


dp AES FP Lae 






for the 





Mr. Shibley: WE1l1, the £ reference in this 
memorandum to a generally favourable assessment is to Mr. Dean's 
last memorandum of October 20, 1s that correct fatxl 

Mr. Sissons: That's right. 

Mr. Shibley: I am sorry, October 21. 

Mr. Sissons: Whatever the date was, I haver't the 
memorandum . 

Mr. Shibley: And I note that the last line of 
that same exhibit 21 says: 

‘at high priority must now be attached to bringing 
our thinking to a conclusion on this approach." 

You were driving for a determination of this matter 
at this point of time, were you not? 

Mr. Sissons: Yes, I was. 

Mr. Shibley: NQ@w, you mentioned other developers 
earlier. Was there a communécation with you during the latter 
part of the summer and early fall of 1971, referable to the 
intereste of other developers doing a lease-purchase transaction 
with Hydro? 

Mr. Sissons: I'd have to mage check this, but as I 
recall it, Walter Zwig of Horizon had visited me in September -- 


I am not certain of that date. 


Mr. Shibley: I'd like first to deal with exhibit 47, 
dated September 9, 1971, having to do with Cadillac,.Remmeneial 
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(Mr. Sissons) 


-projects#¥ if at any time you are interested in that kind of 





service". Pigott and other pecpie. I Sco the same kind of 
thing. 

Mr. Shibley: Mr. Sissons, I refer you also to exhibit 
50, having to do with Horizon. You will note the last sentence 
4n that memorandum of your own to Witbeck and Candy: 
"Horizon will obviously be one of the organizations from whom 
we should solicit a proposal." 
Thatwas your then eee ee it? 


t 
Mr. Shssons: Pardon? 


2s 
Mr. Shibley: That was your thinking qe at September 22? 





Mr. Sissons: Yes. Would you like me to comment on the 
tee iatances Yar this memorandum? 

Mr. Shibley: Surely. 

Mr. Sissons: Zwig had been in touch with us, I think over 
a period of several years, though Mr. Banks on this whole question 
of Met Rey, £2, we were going to continue to find it difficult to 
finance our own eS we might be interested in him 
financing it, and/or building it for us, eau the came to see Banks 
at that dai was away ill, @4@ really to discuss the financial 
ppets,8s I understood it, and ended up talking about the question 
of whether we would be interestedg in a lease_purchase proposal, 
@g% I told him, as I recall it, that we hadn't reached any 
conclusion as to what we were going to do, but as fer as I was 
concerned, we were going to do something. So that I sent that on 
to Candy on the basis that if we did end up on thellease..purchase 
wicket that Horizon would obviously be one of the companies from 
whom we should solicit a proposal. I was very much impressed with 
their overall grasp of the things Se didn't know too much about 


the buildings that they had built, but they seemed to have,. 
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| ese itenkege’a clear source of moneyaAg I recall it. It 


was Canadian money at a fairly high interest rate according to 





y) 
what Zwig told ne 4 that was simply recorded on that bads. 
7 Mr. Shibley: Well, then, Mr. Sissons, if you were 
a 
4G o impressed with the Horizon organization, why is there 


an absence of any reference to that organization in exhibits 
25 and 26, being the November 22 and November 25 memoranda 


| prepared by you? 


| Mr. Sissons: Well, I don't know mm whether this 
listed as an ics 
Pamiuinge “exhibit or notras” I re 





‘ 


call it there was a letter 
| from & Zwig immediately following that visit. in which he 
j F 


7 specific needs, eae He wasn't talking at all about any 


* having 
possibility offany~titerest in salvaging any of our original 


i plans. He was talking about designing a new building for us. 


Mr. Shibley: Yes, what I want to Bey tees though, 
EE ee, Lf ¢ 


isy how you reconcileg @ Circumstance of an ae with 


in September of 1971, your # favourable 
impression of that COMP Any, Néieige the fact that you memoed Mr, 


i Candy that they should be one of the fe 





msc Organizations 











from hed you would soiicit a proposal, and then later in 
Beyemberrrécommend to the general iaieee meeting on the 22nd 
“and incorporate it as part of your remiss "Notes re Logistics 

of Head Office" the recommendation that you proceed without the 


complicating process of soliciting competitive tenders and 





without any reference to Horizon in that material, 


Mr. Sissons: Well, sir, I didn't think that I did 
t 
Yrecommend that, asd That was the very point we were discussing 





Bis morning aad oth of these exhibits, 25 and 26, related 
£ a 

i, Specifically in that area to the question of the still. 
‘ 


mor hope, as it turned out, that we could salvage something 


fron our existing plang” 


i 
# 


| Mr. Builbrook: Mr, Shibley. 


a NERS 


Mr. Shibiey: Yes. 
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Mr. Bullbrook: Would you pursue with the w witness 
i Gaeta ee 

the question of any discussion he had with Horizon at their 
meeting as to the utilization of existing plangs? 


Mr. Shibley:; Thank you. Mr. Sissons, following 





upon your meeting of September with Horizon, did you take up 
with that firm, bane Mr. Zwig in particular, the possibility of 
Horizon adoptingyfach of the original planning as possible? 

Mr. Sissons: Well, I can't be certain about that. 
I haven't got Mr. Zwig's letter before me and I don't know 


whether it was filed or not, was it? 

















Mr. Shibley: Yes; it was filed... 
| Mr. Sissons: BUG MY-s s< « 


Mr. Shibley: I will have it gproduced. I think 
er 
it is exhibit 49, dated September 16. 197% 


Mr. Sissons: I think this eee. tends to verify 


2 CH foreach f 
my own recollections that Mr. Zwie’s dh ak wttl er his ‘ake —<—— 


a 
was éaw—the financing and erection of a new building, a new 























design, with a commercial component in it, with wider column 


Space and so on and so forth. 
| Mr. Shibley: Mr. Sissons, you have repeatedly 


stressed the fact of being interested in a developer that 


would adopt as much of the original design as possible, 





Nyhen created the memoranda of November 22 and November 


ED, Ecce emma 


(H-289 to follow) 
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= on 3-08-4610 when G4j— are ed._—the memnoranda of Novembe 
| 
ae 2D. I ask you now to look at exhibit eel th Gh is 


ur memorandum of November 2, 1971, to Mr. Gordon. And on page two, 
le last paragraph, you yourself state: 
own design carried out by Adamson and Shore and Moffat, 


on the shelf in 1970,must now apparently be considered obsolete 








will probably hawe to be written off." 


Do you see that? So as of November 2 your thinking was 





. you were going to write off those pians, 


Mr, Sissons: Well, perhaps I didn't make clear this 





ning, and I intended to, that one of the things that happened, 
think, at the general managers’ meeting of November 22 was 
at the general manaper and perhaps others | said, "I simply don't 


ink this is acceptable. We will have to find some way fm of 





% some major component of these plans if we can", BOR, 


realistic this was I don't know, but it was another pakh pass 
| this very awkward situation which has since, as you know, 


Ond 
aa a preat deal of trouble y Concern , ang Fhat was the question 


)whether we, in fact, were ed to find it necessary to write 


f the entire investment in these plans. On November 2,I thought 





) 








‘at was the position we were in. Subsequent to that there was 
meern about it and we were taking another look at whether there 
13 Some way out of it. 


Mr. Shibley: I might teli you, Mr. Sissons, I had the 


pat benefit of reading the Hansard report of your answers xa 








ils meee end the repetition with which you indicated that 
MEPsnould be placed upon the use of the earlier plans, $n 
aa 

tterpreting your memoranda of November 22 and November 25, &£& 


l quite remarkable. And yet I find here in exhibit 23 your own 











Jatement that it was your view, and this is some three weeks 
*plier than the November 22 memorandum, that those plans would 


the to be written off, 
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Hl Shibiey) 
Ifa 1 G-B-O-8-8---3B RA (42a eo. fhe memoranda nf Novembe 
I pabemeS. I ask you now to look at exhibit se ata is 


’ memorandum of November 2, 1971, to Mr. Gordon. And on page two, 


slast paragraph, you yourself state: 


> own design carried out by Adamson and Shore and Moffat, 





ton the shelf in 1970,must now apparently be considered obsolete 
dwill probably hawe to be written off." 
Do you see that? So as of November 2 your thinking was 
a you were going to write off those plans, 
Mr. Sissons: Well, perhaps I didn't make clear this 
ing, and I intended to, that one of the things that happened, 
tink, at the peneral managers’ meeting of November 22 was 
@ the general manager and perhaps others said, "I simply don't 


ik this is acceptable. We will have to find some way fm of 











faping some major component of these plans if we can", HORM, 
-.... this was I don't know, but it was another pak pass 
pshis very awkward situation che ag has since, as you know, 

Hed a great deal of troubi8ycon concern, ang Fhat was the question 
eo we, in fact, were goinpe to find it necessary to write 


f the entire investment in these plans. On November 2,I thought 






/ Was the position we were in. Subsequent to that there was 
mern about it and we were taking another look at whether there 
aS some way out of it. 


Mr. Shibley: I might tell you, Mr. Sissons, I had the 





le benefit of reading the Hansard report of your answers kis 
nis mee mand the repetition with which you indicated that 
we” should be placed upon the use of the earlier plans, n 
iipreting your memoranda of November 22 and November 25, && 
i remarkable. And yet I find here in exhibit 23 your own 
@ement that it was your view, and this is some three weeks 
alter than the November 22 memorandum, that those plans would 
ii to be written off. 
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ad Nowemb.oteeo 5 I ask you now to look at exhibit Fy Naa is 

jour memorandum of November aie 1971, to Mr. Gordon. And on page two, 
re last paragraph, you yourself state: 

‘our own design carried out by Adamson and Shore and Moffat, 

sat on the sheif in 1970,must now apparently be considered obsolete 
ind will probably hawe to be written off," 


| Do you see that? So as of November 2 your thinking was 





ee you were going to write off those pians, 

Mr. Sissons: Well, perhaps I didn't make clear this 
orning, and I intended to, that one of the. things that happened, 
think, at the reneral managers‘ meeting of November 22 was 
hat the general manager and perhaps others said, "I simply don't 


hink this is acceptable. We will have to find some way fm of 


alvaping some major component of these pians if we can". HOR, 








Pa realistic this was I don't know, but it was another makh pass 
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t this very awkward situation which has Since, as you know, 

bused a preat deal of troublsy concern, ang Fhat was the question 
whether we, in fact, were going to find it necessary to write 
ef the entire investment in these plans. On November 2,1 thought 


nat was the position we were in. Subsequent to that there was 








oncern about it and we were taking another look at whether there 


nS Some way out of it, 





| Mr, Shibley: I might tell you, Mr, Sissons, I had the 
| tical blade Rabenatik ds 
Peat benefit of reading the Hansard report of your answers kis 


tis ea and the repetition with which you indicated that 
gre: 






should be placed upon the use of the earlier plans, $n 





Aterpreting your memoranda of November 22 and November 25, && 

1 Quite remarkable. And yet I find here in exhibit 23 your own 
Satement that it was your view, and this is some three weeks 
arlier than the November 22 memorandum, that those plans would 


" to be written off, 
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Mr, Sissons: Yes ,that is correct, sir, on November - 
, Bots ir, Shibley: Well are you saying something happened 
in that three-week period to change the direction of your thinking? 
Mr. Sissons: Weli,I find that, without being facetious, 
Seas the general manarper is a very forthripht fellow and he sometimes 
does chanre the direction of my thinking, aad I think that, as I 
recall 5 Pe "s the only reason I still hold my jobs 
I don't know,.but as I recail it, on November 22 he did raise 
very stronply this question, "Can we not have another iook at this 
situation’? So that in my November 25 memorandum,-as you say, 
I have repeated so frequentiy,.I did, in fa act, say that because 
of this coneern about item 6, salvaringe these plans, I didn't 
see how we could doe this by soliciting proposals, If we were 
poing to do it, we would have to look for wam some way of 
commissioning somebody to do it, so to speak. Now I don't think 
that was felt to be a realistic point of view and, as I say, this 
was a thinking_out-loud type of memorandum that was written in 
order to pet that issue and the Y and R issue out on the table, 
aad None of those ideas took root, 
Mr. Shibley: I would like to go over exhibit E33. 
Mr. Bullbrook: I am hesitant, again, to interrupt, but 
I want to voice to you my concern as I understand the evidence of 
the witness. He had come to a confirmed position as of November 2 
that the previous nlans had to be written off. But his indisposition 
towards the Horizon proposal was the fact that it didn't utilize 


the existine plang fgg I would like the counsel to pursue that 


matter please, Cees 


Tane H-290 follows 
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<a€-didn'Eyttiice the existinepT: And I'd like thé-ceunsel 
—— eer oa 
6 pursue that matter—piesse. } 











Mr. Shibley: Thank you, Mr. Bullbrook, Mr, 
Sissons, you had an exchange with Horizon on or about September 
16, 19712 

Mr. Sissons: Yes. 


Mr. Shibley: You were favourably impressed 
with their organization, as such. Ts that correct? 
Mr. Sissons: Yes. 


<r 


Mr. Shibley: And you éorisiaér ener a developer 
to be included when the time came to consider a lease-purchase 
transaction. Is that correct? 

Mr. Sissons: That's richt. 

Mr. Shibley: But you appear to have explained 
your exclusion of Horizon as a developer, to be referenced in your 
memorandum of November 22 and your memorandum of November 25, on 
the basis that they were not prepared to deal with the building 
on the basis of the oricinal plans, or utilize those plans, Is 
that correct? | 

Mr, Sissons: With respect, sir, 1 don't think 
it is. Y said in that second paragraph on page 2 of that 
November 254 memorandum: MA we have had 4 number of prominent 
developers asking to be alYowed to participate f£ think we should 
talk to them in peneral terms about financing, probable rental 
and other pertinent factors." And had it been decided that we 
Should go ahead with some attempt to salvage these plans, 
undoubtedly Horizon would have been one of' the companies to whom 
we would have taiked, But as of September, whatever it was, 
whenever I saw Walter Zwig, I didn't have Salvaging of our plans 
very actively in mind. I was coming to the conclusion, which was 


reflected in my November 2 memorandum, that we were probably going 


to have to start off with something brand_new., 






























vam , sajrdh ut 


4 14dmevdasn sede 1 AB Od you ¢tiw snitectoee as bs 


f vt * & ree Eo! etal 





berre* eavove e307 ao) ; Pate am i 
rots a] 19UR he , Wetsas inary ates 
4 onthe Lee il 
yfeowe ag * Gn ayn STAG iM 
anda pa dames sake ooo mane bebutoat of 
ve ne Sanz af poljosamt : aid 

ait (2°. .aM 
| Gen tela stih .aM ; 


nex iso ‘ta coteuloxs 1 tse 

dvi 

| aT v ban SS sermevon to mubrartor 

7 7 
CT RA LA! ] = lon ofew yedg gad? efeed ald 


- Pa) 
tro ety lo efesd of a 


TtosTi0e F if 


n. 


‘ay beotee gadd of bias T at i 


toentmos . Miles “x . : w mubne* Somen. aes “ied ot 


Hivode ew windy « rnc 1G OF bewolle ed of antnas ereqofevel 


Pa 


fadnet of dedotd sr orant) dwode aniwed Iesgenen al gene oF” 


ia 


‘ae 7 
ev Secs fhebluwh ceed 4 Del Bet: is volenl dnentiteq toto Dit. 
i ; 14,5 
| BARE Sehd? odeelae of 2gmerte oaow Aetw beets op blues 
! _ 
* ; an _ 
ody ef feolasameo ety fo ent amet evac Biwow amoaetrol vibes é yobe 


thw 41 aavedmie , vet9efge?® lo et Ju ,hetia? oven t 
ae a 


snelq. tao ‘iv anbyevie+ ove Y'abits = .atws ae 
egy otdw ,déteyiernp 9A) bd yatnon saw I «batm mt % eae ‘ 
Sthog ekagdon” etow WH Sudd ~matiemsomen 3 sedaavol yn 
cam iven gmihtsemom Agi, td at 


i. i) 
6 , 












oT 
sy ik 
ah! 


June 6/73 
4:20 - 4:25 pm. 
H 29g396 9 luhacs Be 


Mp. Shibley: You werent* alone in that thinking 
either, Mr. Sissons. I show ios Exhipit gd, dated November 1, 
and this references a meeting Gr. Sissons, Mr. Banks, Mr. Candy, 
Mr. Witbeck, Mr. Dean, 


Mr. Sissons: Yes, that was the meeting. 





Mr. Shibley: And the second paragraph: "It was 
Suggested that the plans for a new building drawn up a few years 
| ago were not entirely suitable and certainly the two phases 
originally suggested xz would now be compressed into a single 


phase. A further modification would be rental of ground floor 














and first basement Space to third perties." and so on, So, there 


was a consensus developing as of early November, that the plans 


were inappropriate, 


Mr, Sissons: That was the genesis of my memorandum 


ke of November 2, sir, the fact that we had this meet? pick and the 


memorandum refers to the fact that we had had that an ae and 





reached this consensus. 

Mr. Shibley: I'd like to go over Exhibit 23 
with you in some detail. That's the November 2 memorandum which 
you yourself, ‘5 really the culmination of your thinking at that 
time, You start off by indicating a meeting took place with 


Messrs. Banks, Witbeck, Candy and Dean. ‘So that this memorandum, 











I take it, is representative of the then thinking of not only 
yourself, but these four gentlemen with wnom you had met. Is 


that correct? 


Mr. Sissons: That's sp Bed wk 


Ee 8 wc 











| Mr, Shibley: And you, in the second paragraph, 
restate your earlier thoughts that: "It appears to be a matter 


now of some urgency, both pecause of concern about the economy 


and beeause off our own need for a long term pian" and so on, to 


make decisions. Okay? And you go on anc you talk about four 




















considerations which seemed basie: finance, best public position, 


how can you get the best building, custom tailored, and how can you 
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(Mr. Shibley) 

devise a way to help pay the way with commercial tenancy. And 

then you carry on on the bottom of that page: " ... our best 
interests would be served if we could find the right type of 
lease-back entrepreneur." And you reference John Dean's preliminary 


study, pointing out the five areas of profit of the developer and 
mention at. the-tep—ef_pace 2, 


~) 
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(Mr, Shibley} 





the top of page 2 under agrressive negotiation and competition 
“we Should be able to derive benefit from this. Then you 
say "Developers are of course adroit se protecting themselves. 

s \irtine, ‘Tithe : 
We must be sure we have an agreement meee’ both in spirit 
and in law constituted the right kind of parunerahip.. If 
we cannot find a develoner and devise an agreement which 
gives us assurance that we will not have to wrestle bntieneee. 
to achieve the standard we want, we should do the whole job 
ourselves", 

Next paragraph. "We have over a period of years 
been approached by a number of developers. We are initially 
impressed with the developer of the OISE building and the 
apparently very favourable teasing rate and both our 
financial people and Candy have, as you Know, been exploring 
this in some detail. Our own design must now apparently be 
considered obsolete, have to be written off” and then you 
five the reasons for that. 

It covered only the first Stage, did not make 
provision for a commerciai input, organizational needs have 
changed radically -and other things dictate the redesign of 
a number of features for improvement of efficiency. 

And fhen on the last page you talk about’a negotiated 
parfnership in which the benefits of a Reza favourable location 
and/very large scale development are shareu, ‘gna Fhen you say 
"te plan of attack is to endeavour within the next month 


to bring to a conclusion our assessment of the type of 


arrangement achieved by OISE and based on our examination, Ra Wy tke 
J 


thesriwia specification with broad but clear pag yheters as 
to the type of building and the type of contract we are looking 
TOY. 


“With this we would then approach the market on a 
oo. | 


[2 @,) é 
highly selective basis, inviting only those reiatively few 


and, strong and competent developers who could demonstrate to us 
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Mans 
(Mr. Shibley) 
that they could prowide and in fact, had some record of 
providing successfully, ail elements of such a contract. 
It might not be easy tc exclude others and we would have to 
take a strong line on this especially with anyone with whom 
we have already had nsatisfactory dealings as tenants on 
the commercial leasing market. 

I take it Mr. Sissons, that this is an accurate 

reflection of your then mental posture referable to a lease — 


purchase transaction? 


i. sissons*s Yes, it is, sir, 





oo 


Mr. Shibley: And when you #aikx@® talked of a few 
strong and competent developers, whom did you have in mind? 
Mr. Sissons: Well, I had in mind, certainly Pwig or 
Horizon rather, Canada Square, Cadillac, Y and R had not 
yet approached us as I recall it at that stage on the Eaton$ 
project but they certainly would have been one that would 


have been included. 


Mr, Shibley: In faet, Mr. Sissons none of these 
3 af 


Scere 








developers were approached to submit a proposal but rather 
those who did submit a proposal approached Hydro? 


Me. Sissons: That's correet 


ere 





Me, Shibley: Can you explain that circumstance 
ee * 


in light of your thinking as reflected by your memorandum of 
November 2nd 

Mr. Sissons: Well, in what sense, sir? The point 
is they had all shown an interest. It was, I think, generally 
ae on the street that we were sort of taking a look at the 
situation again and these people had come in to see us. 

Mr, Shibley: So you were relying on the word on 
the street to bring in the few stwong and competent developers 


to make submissions? 


Mr, Sissons: WeWaAi,= fy own understanding of the 


ee el 


ae 


situation, on which = stand to be corrected, is that there 


probably aren't over half a dozeny éight at the Nee aS ye bopers 
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M.oRe 
(Mr. Sissons) 

really 
whos one could consider to be/mmaxiyx experienced in this 
field and Guite frankly we weren't very interested in getting Nike 
ae 

‘ered up with any one who wasn't really experienced in 
this field. 


Mr. Bullbrook: That doesn't respond to your 


Fuee esr eo en 





question s Me. Stubble Yo 
a 


Mr. Shibley: No I —~ 
d 


UST ret 


Mr, Bullibrook: And I think in fairness that we 


ences te es Se 





have to have a direct answer to this, The memorandum of 
November 2nd talks about inviting participation by 

competent developers, Counsels question to the witness was, 
why didn't you seek out that? Why did you rely on the 


initiative of the developers? And that question hasn't been 





answered, 
Chama, 2 
Mr. Siwesemas: Why don't you put one or two questions, 
Mr. Bulibrook: No. I'm not going to at this 
stage 


H-292 to follow 
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Mr. Builbrook: No, I am Just saying that I don't 
Fn APEIS = CeYOUNGL ares RemEE) 


regard Mis. Mr. Sissons response 48 a reply to the question. 
Maybe counsel does, I don't know. 

Mr. Chairman: I was coming back to you to make sure 

ree emer 
thatlyou felt that you had got the answers to your questions. 
You are quite content to have Mr. Snibley carry on for a few 
minutes along that line? 

Mr. Puddhnoolks No, I am not content that I am finished 
with the Horizon matter but I am sure that Mr. Shibley is 
pursuing that. [ff he isn't I will, But I don't feel nd I 
mean no disrespect of course, to Mr. Sissons in this; I Feed 
don't really feelghe 1 agente ae to evade a responseybut it 
don't think he did respond. 

Mr. Shibley: Mr, Sissons, I will put it to you again. 
Why was no intitation extended to those few strong and competent 
developers that you yoursxeif have listed here Reday sto make a 


submission to Hydro for a lease-purchase arrangement ¢ 


Mr. Sissons; Subsequently it was extended. 


See ed 





Mr. Shibley: I had understood that uniform@ily the 


oa 





evidence had been that these people approached Hydro. 


Mr. Sissons: But we subsequently went back to them 


and asked them to put ina proposal, J am afraid I don't 
understand the question, 
Mr. Shibley: When did you do that? 


TO PIN OS oe sent) 


Mr, Sissons: During December ana January. 











+ 
Mr. Shibley: And what form did that invitation Qe 


tender take? 
Mr. Sissons: Well this was Heally a direct approach 
ea 4 = LAS an 
agg by Candy to the various peop I : fe) 


revert to Horizon, I had told Zwig that when we were in a 
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H = 292 - 


(Mr. Sissons) 


position to know what we wanted to do and how we were going 
to approach this thing, Mr. Candy would be in touch with hims 
and I think that is noted on the top of the memorandum. In 


fact, Mr. Candy and Mr. Dean together, I believe, went to see 





SS ets 
x eee al 


Mr. Shibley: What I would like tp know from you is 
whether that was dg he on the initiative of Mr. Zwig or on the 
initiative of Hydro? 

Mr. Sissons: Mr. Zwig's original visit to see Mr. 
Banks in September was do“ he on his initiative, but at that 
time I advised him that when we were ready to make an approach 
to the market, assuming we arrived at that point, we would be 
in touch with him, aud be were subsequently in touch with him, 
@idia and Mr. Candy outlined to him the specifications that 
we had in mind and @ asked him to put ina proposal. 

Mr. Shibley: Mr. Sissons, I am still havi ng difficulty 


SOREL Ra, 
reconciling what you had to say in your memorandum of November 


in 

2nd and what is reported uponythe minute of the general manager@s? 
meeting of November 22nd, which you told me earlier was 
authored more or less by yourself in terms of the propositions 
that are outlined in that memorandum. In he first memorandum 
of November 2nd you talk about writing specifications » I 
gather that was never done until—-—I believe I am right <= 
February of 1972? 

Mr. Sissons: It was not done in a specific written 

emer encnaenneman) 


SMA is correct. 


Mr. Shibiey: Until February of 1972, Te that correct? 





Mr. Sissons: That is right, But the specifications 
were discussed in ereat Boeeti. I Viank, Detween Candy and the 
various devgebpers and then ae were confirmed witmggore 
writing. 


Mr. Shibley: And also in your first memorandum of 





that month you talke] about seeking out those few strong gw and 
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H - 292 - 3 
(Mr. Shibley) 
competent ave bopenajend in the meeting of November 22nd 
it appears that what was being decided upon was to proceed 


with one developer without the complicating process of 


soliciting competitive tenders. 
Mr. Sissons: Well, sir, as I have said, nothing 





Ww i Cement 
\eds really beérg Hecided on in that meeti ng of November eend , 


or in my s0-cailed logistics memorandum of November poths 


ne result 
These were discussions which di d not | ™ in a decision. 
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4:35 - 4:40 pm 
CA 





Mr. Shibley: I realize that Mr Sissons. I am now 
trying to establish the decision of the general managers. I gather 
from what Mr. Gathercole said that at his level he didn't go along% 
with the suggestion which was implicit in your Notes re Logistics, 
and that it was at that level that a decision was taken to seek 
out other developers? 

Mr. Sissons: That is correct sir. My pene es ee you 
observed this morning, was sent to Mr. Gathercole, suggesting that 
we should meet on this and decide what we were going to do. ahs 
as Mr. Gathercoie indicated when we did meet the d@ision was taken 
that we should seek proposals from developers whom we considered to 
be contenders. 

Mr. Shibley: That's the whole point, isn't it, Mr. Sissons? 
“fhat all of ‘aig: memoranda, including your memorandum of November 22 
and the Piet ga ncn of November og Es as I suggested to you this 
norntnbspdesi ened to be the basis of @iscussion with the chairman? 

Mrg Sissons: Well I think that is so. They were designed to 
try and get some thoughts down on paper which we could discuss. 
That's correct. 

Mr. Shibley: That's rignt. 


——— 


Mr. Sissons: And one of those thoughts, sir, as I 





mentione dthis een Mae that we needed to give some consideration, 
I thought, to this Eaton's College Street proposal of Y and R. 

Mr. Shibley: Now what I want to know is ee anything, 
took place between November 2 and November 22 which affected your 
thinking as to proceeding on one basis or the other, namely mae 
with a selected developer, or asking for a number of strong 
developers to tender? When I say "yow thinking" I am talking about 
the thinking of yourself personally and that of the general managers. 


Mr. Sissons: That of the general managers ¢ I think it was 


again this concern that was expressed about the need for finding 


salvaging 
some way of Ears Sone of these plans. As I have said, this 
a 


or dad not Poet ty yo 
did not turn-out to-bepprasesear, In fact when we discussed this 
y 


with the chairman it was felt that we should go ahead and get 
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ay 


io 
(Mr. Sissons 


lease-purchase proposals in. This haa been recommended, I think, in 


H-29 3-2 


© Pay SY) NT 
tngge memorandum somewhere along the limeyna "Bet the next step in 
this thing had to be to see what we could get in the way of 
definitive proposals. 

Mr. Shibley: But that was not your thinking in your 
memorandum of November Raj ieS it? Nor was it your thinking in 
your memorandum of November 25° 

Mr. Sissons: I didn't have a memorandum of November 22, 
Bae ate, 

Mr. Shibley: I'm sorry, at. the meetingof November 22. 

That was not your thinking at the time of that meeting? 

Mr, +_Sissons : As i have indicated, it wasn't the meeting's 
thinking in any event. Someone expressed the strong view, and I 
think it was the reneral manager, that we should have another real 
good look at this question of whether... 

Mr. Shibley: I'm talking about your thinking Mr. Sissons. 


Mr. Sissons: I'm not sure that I ever felt it was really 


Ly, c 


practical to salvage anything very much trom Big Fisting plans 
at this stage. This is a very difficult question because of the 
public issue involved. As I have said this memorandum of the 
e5th was an attempt to sort of SSE eRe implications of 
this thing as well. I think it is perfectly clear from what has 
gone before, and the kinds of things that I've said in these 
various memoranaii, that we were forming the opinion that Canada 
Square was pareaigie a leading contender to carry out this project 
for us, whether or not it was on the basis of Salvaging plans. 

Mr, Shibley: Mr, Sissons, would Fairview Corporation be 


FONE CEN 


one of the strong) competent developers who could undertake this 





project? 

JR. Sissons: Well, Mr Shibley, I'm glad you asked that 
question because certainly they are one of the strong and competent 
developers, apa we had major tenancy in one of their buildings, and 
as you SP Pin DEe had quite early on expressed an interest. And I 
think when we leased that building, as I recall, they had said that 


should they be privileged with building a new building for us ~\ 


(29u-)) 
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D at some time in the Se dey would absorb the tail-end of that 


fF lease if there was one. Fairview Corporation, however, were 


embroiled, and I think that's a fair term,in a very big project 





| downtown which was being mm debated up hill and down dalewwI 

i don't know where it stands today, I think the feeling we had 

i about Fairview was that they would not be people who could give 

|) us a by any means undivided attention and : 
just tc use the vernacular, we would be low man on the totem 

| pole if this other big project downtown got under way. I think 


that was a very distinct concern. 


Mr, Shibiey: So that the reason you were conarned 
| about them was because they had other projects on their hands, 
| another project ae 

Mr. Sissons: Well, yes, they had a very very big 


| project which seemed to be absorbing all their attention. 


| Mr. Shibley: Was that the only circumstance... 





| Mr. Sissons: Yes; I think so. There was one 
| other thing which I don't think weighed very heavily but we 
have had some initial difficulties with them in our tenancy 
|) arrangements at 77 Bloor Street. ft would prefer not to go 
into that unless you would like me to. 

Mr. Shibley: I am producing a memorandum dated 
June 14, 1972, to yourseif for filing, I wouid ask that it 
be made the next exhibit. 

Mr. Chairman: 135. 

Mr. Shibley: You will notice in this document you 
-Yefer to the fact that you did tell him that"we were looking 
| for a rather unusual kind of development, including full 
| financial ,am# commercial exploitation of lower levels, a high 
| standard of maintenance, and a custom construction job; etc. 


And then you go on,"incidentally on the same date I have before 


















































me a letter from Witbeck to Fairview's AGM expressing 
continuing and very pronounced dissatisfaction withe the standard 


of cleaning service in the building, which matter has now been under 
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discussion without remedy almost since the opening stages of 


our tenancy.” Is that the sort of thing you were worrying 


about in terms of Fairview? 


Mr. Sissons: Yes, and I am rather sorry that that 


has to come out in print before this hearing because by and 


large Fairview have been excellent landlords. These matters 


were subsequentiy corrected and I am told that this is not 
a problem now. It was at that stage. 

Mr. Shibley: Well, I think it is an important 
because eetah uedatis memorandum of 


November 2, the very 1 


matter, Mr. Sissons, 


ast sentence in that memorandum has 


this phrase: "might not be easy to exclude others, but I think 


in fairness to ali concerned in terms cf investment of time 
and money in such Proposais, we should take 4 strong line on 
this especially with anyone with whom we have already had 


unsatisfactory dealings as tenants on the commercial leasing 


market." Now I ask you, did you, when you wrote the memorandum 
of June 14, have your thoughts as expressed in your memorandum 
of November 2, i971, in mind? 

Mr. Sissons: Well, yes, clearly I dia. 

Mr. Shibley: This was a basis upon which Fairview 


would be sort of cancelled out in your thinking as one of the 


developers to be considered? 


Mr. Sissons: I would rit care to say exactly that. 


I mentioned first our concern that they had an extremely large 


project on their hands downtown which looked as though it was 


going to get into motion about the same time this one was going 


to Berea end I think, as earlier indicated, @B& we were 


attaching some importance to being able to have fairly undivided 


attention on this project and ME we were concerned about this 


So had 


‘factor. 4 I would say these two things taken together maxe really 


persuaded us that provided we cculd Set Sood age 
Proposais from a representative group of developers, lim we would 


not invite Fairview. 


(H-295 to follow) 
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froma _representatin 
invite FPairuiew . 

Mr. Gibley: And I put it to you that you took the 
Same posture with raspect to Olympia and York? 

Mr. Sissons: Yes, sir. 

Mr, Shibley: Again you based your rejection of that 
firm as a potential developer of your head office on the basis 
of less than Satisfactory experiences with them as a tenant? 

Mr. Sissons: Yes, I think that hasn't been entered 
as an exhibit, has it? 

Mr. Shibley: No, it has not, 

Mr. Sissons: But that is a fact. I wouldn't want 
this again to be regarded as any overall criticism of the 
corporate policy of this company$ they obviously have done 
excellent work on 4 very large scale for a wide varieyy of 
ciients, but we had one exceeding unfortunate experience with them 
én a neighbouring building peemoaey 

Mr. Shibley: You needn't BO On with it, Mr. Sissons. 

“cee ancneanasetnmaeD 
fhe mily thing i am interested in is what was in your mind when 
you wrote the memorandum of November end, 1971. Did you have 
in your mind then that Olympia and York and Fairview would not 
be considered for the development of your head office based upon 
unsatisfactory dealings with them as a tenant? 

Mr, Sissons: Yes, I think that is so, 


TS WALT 


Mr. Shibley: Now, Mr. Sissons, following upon your 
SSA Sree Sy) 


memorandum of November 2nd, did you send a copy of that memorandum 





to Mr. Gordon? 


Mr, Chairman: The exhibit number on pes fo wilh Oa RR 
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Mr, Shibley: 23. 
ae Reo 


Mr. Chairman: 23. I was just trying to help Mr. 
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Mr. Siss 5 Ons t Well, that was addressed to Mr. Gordon. 


f Mr. Shibley: I am sorry. id he respond? 


Nr. Sissons: I believe he did. I haven't a copy of 
ESB ora) 


ri ' ‘i eS eee 


the farce. ornsra srl 


Mr. Shibiey: f am producing to you a@ memorandum dated 
November 8th, 1971, which I ask be made the next exhibit. 

Mr. Chairman: Number 136. 

eg ETS TH moray 

Mr, Shibiey: Now you have read the memorandum? 


Mr. Sissons: Yes, 





Mr. Shibley: I would like to g0 $hrough it with you, 
ERIE RMEW 11 sod 





Tt is a short memo. It Says he agrees that you shaid proceed 
po dae is outiined on page 3 of your memorandum of November 2nd, 
I take it, Mr. Siss Sons, hé is referencing your 
Suggestion that you select a developer from a few strong, 
competpat developers, its that correct? 

Mr. Sissons: It might be that he was including both 
paragraphs on pare 3, 

Mr. Shibley: All right. How did you read it when 
yd received it? 

Mr. Sissons: I read it as includi™ny, the whole of page 3. 

iti aise conic aos 


Mr. Shibiey: You will notice it Goes ON:e "Also as 


=e eA ED 





indicated in your meme we should inform the commission of our 
intention to complete the studies necessary to bring this matter 
to a final decision and to obtain its concurrence to do so at 
this time. For this purpose I suggest 4 copy of your memo of 
November 2nd and possibly a copy of’ John Dean’ memo of October 
21, be included in the commission book as background for 
discussion at the commission meeting.” 

Now, first of ee. what is this commission book? 


Mr, Sissons: ha" commission book is a thing about 


FARR foe an NA 
a 





like this with7wide variety of formal memoranda which is 
Submitted to the commission for discussion and approval. 
Mr. Renwick: Is this a book that is prepared for each 


SS WE PCIE RA SRR WEN TNE EE 


commissioner when they co™me to a meeting? 
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Mr’. Sissons: Wor each commissioner for each 


ree ven 


commission meeting, yes. 


Mr. Shibley: Would the same memoranda be 


ineluded in Mr. Rasdens tmenos to file" book? 

Mp Sissons : Well in this kind of a situation 
where it wasn't being really submitted as a formal memorandum, 
it would have been as Mr. Gordon suggested, just simply 
submitting these two memoranda, Mr. Deans and my own, for 
the information and discussion of the commission. 


Mt. ViLeLey; tes, "NOW, Mrs Bigsens el Sutesy 








2 nena re 


to you that as at November 8th the general manager was issuing 
instructions to you to formulate the material to be tabled 
for consideration by the commission itself. Is that right? 


| Ne. oLasons= That's right. 


eer oe 





Mr. Shibley: And I put it to you that your 


— 





general managers’ meeting of November 22ndg was designed to 
bring together, so to speak, the thoughts of all of the 
general managers for that very purpose. Is that not so? 

irs sLesonss @l doen't know that it is. As I 

earlier today) 

mentioned en ae of the issues here, and my recollection 
xis that this is what really precipitated this aux discussion on 
November eend was this question of whether we were going to 
use up part of our site with this transformer stations and 
@™@™@™ the discussion drifted from there and into this other 
general. question of how we were poing to proceed with the 
head office building. 

mapa Yor." 11 notice the memorandum started 
out with Mr. Witbeck ccmmenting on the rate of growth and 
the fact that even with a new building we should be looking 


further ahead than that and —- 








sited leis wn 


— wo 
































i 


obs wf EA tn no 


+) sbneTeeed sige, etd Siuaw cuntabab: 
—— 


Glee “elit of ndtiantehosead ae bebulor 


ae 


aa:dsueie « Yo bakt elas ni Liew  ; anasald gi _ - 
- aan in em foarte a - 
curbratomen Jouwer 6 26 betdindua yi{set gated. 3’ asaw Dn. 


tule 2eyt, beteeguve cobiod .7M Bea aeed ever by Live Bi 
| 19 wo vat baa Saaed 9 ,4bee totem owl. seedd gntae 
| 


5 
yl _ ; 
ROolter fnitad sag 4 wienwedth bos nolt@erotal sit 


| ' 
| 4 ‘ ricjaik of ; aot syaldida., sh oe 





» af - _ >< 
te 2 ys i$i19ney * sedgevol tn ea tent tit _— 
" ‘ , 
iby wy :. fumtol oF uwov: oF ane és ones = 


« 


,f ‘ i is Alp | a ¥ G nol i aTob tenon. : ot 


Aye ‘sno@aeic .« be 


| ich nf 7 : ; ! Aeth a | sid : (2 ‘ aM 
ont of W @bossS otervell lo aal¢oom eroganam Late 
ip eo Gm inert d ,Aneqe of of ,19rfIJsqod ant 


vd Bt) iol 2 tejs00n (sis 


| } ‘enonalc .aM 
| \ Shor SST ares 
asor in ore ype Leaolinasm 
wi . ~ uiloet t4du ct eld? dadd a tz 
rT Yowp @lily naw, boss bh ae 
tie de gE sei; 7 fw evita wa Yo Ss he © 0 | qu ¢ 
’ _ 
A4o eth’ “oes A Wists worl Bevtinh aolaavoskh ofd 
mo S9le bsassy Ut geri: view ow wor lo notiesup Lacens: 


"@ 
aorpl hud entt'to bi 


bedroeds puttinasgue a3 sotden a) 
ban awash Yo weet 09 do. NAE¢rOPMDS HondatW. «eM dgiw ¢ 


ahisaold St biveule ad Mico. tuc wea ¢ dailw neve tard. pst ot 


wn> O08 Tats net’ bapdetedday 
ie 





H-296 - 2 June 6, 1973 
4,50 - 4.55 p.m. 
Mons 


stop 
Sir. Shibley: Me. Sissons, may I just you ror 
amoment? You are not suggesting that it's sheer coincidence 
that you had a meeting of the general managers on November 22nd 
and compiled your logistical notes on November 25th without 
it being related to the instruction of the peneral manager 


of November 8th. Are you? 


Me, Sissons: Well I don't know whether I can 


sont ee ee 





answer that question, 


Mre-Shibley: Well if you can't answer, just say 


i rr sre urn CE EAT Ee 


So, but I'd like te know whether they are related. 


Mr. Sissons: 8 Mr, Shibley, the only instruction of 


Sw errr tere ae ~_ 


the general manager on WH November 8th was that a coj of 
& [es 
my memorandum of November 2nd and Deans memorandum of 


October 21st be placed before the commission That was the 


Mir, Shibley: This is a large step forward.—I bep 
J p 5 


SS re Omer noe ey a en 


your pardon? 


Mr. Ramwkekx Genest: I think Mr. Sissons misunderstood 


ee FE Ee ate nk ats 





the date of the memorandum, November 22nd is the one that 
you are referring to. November 22nd minutes - isn't that 
what you were referring to, Mr. Shibley? 

Mr. Shibley: Yes. 


Me. Sissons: Oh, I'm sorr: 
a SL RROD +, a Stared wh Yow 








‘ix, Shibley: Yes> r I’m sayine ee Sissons is 


that having received this directive from the Peneras 

manager on November 8th, I put 1¢ to you that what next took 
Place as a direct consequence of tiis directive from the 
geeneral manager was that you or someone convened the peneral 
manarers’ meeting of November 22nd and you compiled your 
logistical notes cof November 2%tn? 


Tr. Sissons: Well I don't know that that was so. 


moe 





I'll have to try to check that but as I say 1t did start off 
4 


my, 


on an entirely different basis with Me. Witbeck talking about 


this other question, 
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H-296 - 3 June 6, 1973 
4.50 - 4.55 p.m. 
Mae 
(Mr. Sissons) 

£ do know that cne basic question that we had 
to decide there and then was what we could do about this 
transformer station bullding, because this was becoming a 
pressing issue. 

Mr. Shibley:_ Mr. Sissons, it's a matter of 
importance when the general manager says to you Prepare the 
material for the commission to consider," Es Lt noe? 

Mr. Sissons: Yes, of course, it is. 


Mr. Shibley: And you -were—uppimp-expedition in _ 
respect of getting on with this project. 








H-+297 to follow 





to smear a ehdt nape Ke 


aiid wane vor at — sonar imanon + 
aon 92 ed. sentnion 2 notenks 
el SL. geemues to ,e0T 


‘Sika . 
ee 
| eyes. 2 14M 

















an FE. % 
panose le 7 











Molto? oF {1's~1 








WH WSSx%k 297-1 June 6/73 
4:55-5:00 pm 
PLG 





My. Shibley: And you wre were urging expedition in respect 


Se reer oer rn rt a OS me 


of fretting on with this oe eos you not? 


ie. cLssons:  Raehti 


EE 


Mr. Shipley: head What did you do as a result of Mr, 


—— 





Gordon's memorandum of November 8? 


Mar; Sissons: Well, one thing happened. I am not quite 





sure why this was not submitted in this particular form; but 
one thing that happened was at almost that precise time, and I 
think it was on November 11, -- I will have to check that date-- 
Mr. Rotenberr of Yand R came to see me with this Eaton Centre 
proposal, amd Mf course, this was an entirely new question and 
one which I felt needed to be piven smmm consideration and that 
we'd better stand back and take a look at that. 
ir. Shibley: Mr, Sissons, that answer is not responsive 
to the auesticn I put to you. I asked you what you did in 
response to the directive of the Sim General Manaper of November 8¢ 
Mr, Sissons: Well I think I did not place that information 
before the Commission, As far as I know, 4t was not placed & before 
the @€ommission at that time, 
Mr. Shibley: I realize that. What did you do? 


Mr. Sissons: Well, one thing I did was talk to Mr. 
Rotenberg akgeg about this laton Centre eg atte agree that that 
matter should be discussed with the Chairman or with the Commission. 


Mnecshipléy: Tuts that eaklrvow did? 








Mr. Sissons: Well, it seems to he. at thatpoint inltime, yes. 
Mr. Shibley: And are you telling this en em that the 
meeting of November a 22 and your notes re logistics had nothing 
to do with this directive? 
Mr. Sissons: I don't know directly whether they had to do 


with the directive, The fact is that these notes were put down. 














They subsequently were a matter of discussion with the Chairman 
and tne Generai Manager, ang. Arising from that, a decision was 
taken to ro ahead and get lease-purchase proposals, So that I am, 


as you can see, somewhat puzzled too as to exactly what happened 
5 
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in there; why I didx not follow out exactly the instructions reals | 
the General Manager, the mk only thing I can think of is that this 
new questinn of the Eaton Centre had come into the arena. 
sts Shibley: Would you agree with me that Mr. Gordon's 
memo of November 8 seems to have taken matters to a point where 
he says, ‘All right, we have done all we can do at our level; 
it is now time to move it upstairs to the Commission level'? 
Mr. Sissons: Yes, it was quite explicit ag to that effect. 
Mr. Shibley: And at the moment you are nota able to tell 
us whether the efforts of the meeting of November 2Naxe ‘Bart 
of moving, it up to the Commission text level? 

_Mr. Sissons: I don't really think it was because I think 
that mex what I read ee. Gordon's memorandum was that my 
memorandum of November 2 andeded together with Dean's memorandum 
on the financial side of it, really told the Story pretty much, 


and that those items should be tabled with the Commission. 





Mr. Shibley: There is this difference, is there poy ts 
Sissons? Your memorandum of November 2 suggested that you 
Solicit proposals from a number of -~ be they few -- of | 
developers, whereas the minute of the meeting of November 22 
indicates that you should encend to deal with one developer? 

Mr. Sissons: Sir, I didn't rerard that minute as being 


decisive at all. 


Mr. Shibley: I realize it wasn't decisive. The Commission 





has to decide it, But I am asking you now whether the de disparity 
between your November 2 memorandum and the November 22 minute 

| had to do with whether you were going to deal with a numberof 
developers, or single out an individual developer, 


Mr. Sissons: Whether the disparity had to do with whether 





we were going to deal with a number of developers or single out 


a wie k specific one? 


























Mr. Shibley: Yes, 








wir. Sissons: Well, Sm this was certainly being discussed. That 


71) mene mene oe 


is indicated clearly in the minute; but no conclusion was reached on 


? « 
that matter gud \When I wrote my memorandum of November 25, Qe. AY ONMD, 
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C78. 


(Mr. Sissons) 


\set down this whole package of problems ARG eaaG 


subsequently discussed these ideas were thrown out. So 

tt ot raid. ! dontt really. get the significance of the wx 
Mr. Shibley: What I would like to know, and I 

think the committee would be interested in knowing, is 

why didn't you comply with Mr. Gordon's directive and 

Simply incorporate in the commission book your memo 

of November 2, and Mr. Dean's memo of October wet 21, 


and get it upstairs for some consideration? 





Mr. Sissons: As Say, GRC, 





puzzled by that too, because normally I do comply with 
that kind of instructinn. The only thing I can think 

of is that I was thrown off this course by the advent 

of this Eaton Centre proposal, ae I felt deserved serious 
consideration too. 

Mr. Shibley: If that were the case, why isn't 
that part of the minute of what was discussed at the 
general manarers meeting of November 22? Why isn't 
it part of your feeiecieai notes of November 25? 

fine puLIbrook: It 164 


Tt Ts tn the 
Mr. Sistens: aay CS , amines, Fis was 


an important feature of them. 

Mr. Spibley: I'm sorry, you're right. Let's 
deal with minutes first, 

Mr. Sissons: I guess we'd have to try to check 
this back in some cther way. My reeollection wa that 
this question of the Eaton's Centre was discussed at 
some stage with the renerai managers? committee ane es 


I mentioned nobody was very enthustastic about it. 
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(ome y 


Mr. Shibley: I see, 
Mr. Sissons: Whether it was discusseé at this 
meeting or not, i don't know. 


Mr. Shibley: Well,I see it is five ON CLock’, 


} 
am Vay 00 you will consider that overnicht. 


A NO a = Ton mee 


= cena 


? 


at five o'clock‘ 


Mr. Bullbrook: wae at we going to quit 


thinking 8% that the bores started at K o'clock this 
evening or shortly after, but I understand ,lt == 
Mr, Bullbrook: Six thirty. 
Mr. Chairman: x«_.not until somewhat later. 
But we've had Mr. Sissons on the stand,.I think the 
committee would like to proceed to six o'clock, but 
I think in fairness to Mr. Sisson, he should have 
a break. So if we can get back here by & 10 after 
five or five minutes after five. 
Mr. Sissons: Five minutes will do cy bam 


far as I'm concerned. 
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Be29O =) June 6/73 
irq ‘ha an?” 5:15-5:20 pm 
ir, Chet rmang: ac 
apa (I-cail the meeting back to order. Mr. Shibley. 


Mr. Shibley: Mr. Sissons, we have had a recess,yfave you 
er Ae eeitiiabentie ne *”) 








had an opportunity to consider Mr. Gordon's memorandum of 


November 8 as it related to what 





transpired on the 22nd 


and 25th of that month? 


erware 


MPoesbssons: Yes, My colleagues tell me,as I am sure 





you arnree that I dm haven't been making myself too clear gg in 
this area. There really wasn't any change in my thinking from 
November 2 till the November 22 meeting. - At that meeting, as vh 
was trying to indicateg, there was a strong position taken that 
we should concern ourselves further about this question of 
salvaging the plans, am Arainyy and R had come in to see me and 


the 
I am tryine to cheek that exact date as to when} 





8 
rst came un y 


Mr. Genest: November 8. 


a 





oe 


Mr. Sissons: Pardon? 


TREE Bon 


Mr. Genest: November 8. 
=o 
Mr. Sissons: November 8, Y and R had come in to see me, 


hdr inigandecacticnacienasadeG 
These two things tomether, as long as they were sort of unresolved 
alternatives, really meant that I felt I couldn't put anything 
before the Commission iga@egena@e- in definitive terms. I probably 
discussed both of these considerations with the General Mangger, 
althourh I have ro clear recollettion of that, 

Mr. Shibley: Well now Mr, Sissons, you prepared the Nevce 

eraeureneraenrrrerermran ny neeengumersen, “ “ 
re istics, which is November 25, what was tne purpose of that 
document? 

Mr. Sissons: I think the purpose of that document was to 


ra) 


fet some of this thinking down in a form in which we could discuss 





it with the Chairman as indicated in the note at the top of that 
A 
memorandum and that is what transpired, 
/ 


My. Shibley: Was discussion with the Chairman a first step 


ws) 





SS eT ae IR RI TNE. 


to compilkirr, a submission to the Commission as a whole? 


Mr, Sissons: Met think it wasn't at that time. As far as 


corre 





ll 


I know, it was discussed with the Chairman as he indicated yesterday 
? 2 hora 


Just about that time I would Say % within the matter of a day or two, 
or" te *rrcmmemey 
a 
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(Mr. Sissons) ‘ay aac pm 


and a decision was taken that we should fetm@ proposals in from 
f 
1 1 
those developers avers had shown an interest, 
Mr. Shibley: On November 22, Sawiec which is the date of 
SD EE URC EERIE TT 


the General Manager§s* meeting, Mr. Moog met Mr. Gathercole. 


You heard that eer non 


Mr. sissons: Yes, 


Mr. Shibley: ggg I'd like to know whether any of the 


General Managers had discussion with Mr. Moog on that day. 


Mr. Sissons: No. As far as T os of us had met him. 


2 certainly~hedn't-. 


Mr. Shibley: Was this in your building that he met with 


Soa, OSES SSO OSE, 


the Chairman? I have forgotten. 





(emp... uriderstand so. 


Mr. Shibley: Yes. Notwithstanding he was in the building, 


Lt tay 





none of you met with him? 


n 


Mr. Sissons: That is por Elo. sae far as I know. 








Mr. Shibley: Now then, following upon your mg memorandum 





of November 25, what happened to bring about the meetings with 


Other developers? 


Mr. Sissons: Well.as I say, this whole question was discussed 





with the Chairman at that time and we reac hed..igneenent—tirat—we= 


er ee 
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Sfe0) to 5.25 
Mo 

H=s00e7 


(Mr. Sissons) 





we reached arreement that they should ro out and receive proposals, 
Quek, Bs LI recall, I authorized Mr, Candy to proceed with this. 

A few days later, as I recall it, the chairman and Mr, Candy and 
Mr. Gordon met Mr. Diamond of Cadillac and discussed their interest 
in submitting a pronosal. And they arreed that they would follow 
throurph with Mr. Candy if they were interested in doing so, 


ne c Kee " 
ir, Genest> I can't hear yor, Ma mettkLig 
= atic. aoe 








‘Mr. Sissons: Iam sorry. A few days later, as I recall 
it, the chairman and Mr, Gordon and Mr. Candy met with Mr, Diamond 
of Cadii#ac and discussed the question of theip putting in a 

proposal, I think that was dealt with before. 
Mr, Shibdley: Yes, Weil what I really wanted to know 


is in the decision-makine process of Hydro did anythinre take place 


to direct your efforts towards nerotiations with other deve lopers? 





Mr, css one? Did I understand that question muq 


20 re ST R 


Mr, Shibley: Did anything occur, was any instruction 


TNS aS 

















issued followine November 25 that brourht about the meetings 


o~ 


a 
with the develoners, other than Canada Square ;} 


Mp, Sissons: Well, as I infficated, 1 think this was 


apreed to orally between the peneral manacer and mvseif and the 


ehairman, and that I instrueted Mr, Candy to proceed and pet 








| proposals from developers. 


My. Shibley: Was there a meeting with the chairman? 


Ses 6 TENS 


es anc 





| Was there 3 meetine with the chairman? 


My, Sissons: Yes there was. 


NLS EOE, Dy Sas ITE TL BIST 


My, Shibley: When was that? 


De 6D TAR 





“ry, Sissons: I don't know exactly, He indicated 
yesterday he ensnené it was at that tire. I would have said 
within the next day or so. TI think that memorandum of mine really 
was in response to, or related Bite telephone conversation I had 


with himeand it may be the meeting was the same day, I don't know. 
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June 6, 1973 
5.20 to 5.25 


ua 
H-300-2 
\ (ir, Sissons) 
Sx said I was sending him down some notes and I thourht we should 
review the whole situation, 

Mr. Shibley: Was it as a resuit of the position w taken 

“Siena TE 
oy the chairman at that meeting that you did not adopt thesgm 
Single-~developer route? 

Mr, Sissons: Yes sir. 

Mr. Shibley: Now then, we have already had the evidence 
of the exchanres with # some of these developers and I would like 
to produce to you exhibit 59, which is the letter of Mr. Smith 
of Ellis-Don dated February 17, 1972, and on which is inscribed 
a hand-written note. Would you please, Mr. Sissons, confirm that 
that is your handwriting? 

Mr, Sissons: It certainiy looks like it. I see it's 
not initialled but it appears to be my handwritit ge 


Mr. Shibley: Would you read it to the committee and 





explain it please? 

Mr, Sissons: This was a note, by the way, I think, 
really, to myself, because Mr, Gordon was away and I replied to 
this letter subsequently. "Nothing to be gained by a meeting at 


present. Matter is in chairman's hands. Company weli and 


favourably known to us but this is not exactly their dish of tea 


oes 


with apolories to Mr. Deanfh"it done on lease-purchase financing". 


Mr, Deans: I have learned to use that phrase, by the way. 





Mr. Sissons: Pardon? 


Fey 





Mr, Deans: I have singe learned to use that phrase, 


OO APE SENET ER TD ERI ON PoE | 


Mr, Shibley: Now what did you mean by that notation? 


“SAR Re LUA SAT STEAD 


Mr. Sissons : Well I had discussed with Mr. Candy on 


a number of occassions my concern ne Ellis- pode as a company were 
very experienced reneral Rona aeaenie , fae of work for Hydro 
from time to time, seagk-they really were not what you would call 
experienced develovers injthe total sense of financing, designing, 


constructing, operating a building. They did not really fit into 
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i June 6, 1973 


Fee erO 1) 25 
a Sissons) 


Migde 
H=300<3 
the definition that I attemnted to put on paper on my November 2 


memorandum, 
Mr. Shibley: Is it fair to say, Mr. clssons.. that 
LR OI Kd 


as of this date, Febraary 21, which is your receipt stamp date, 
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R325 = 5230 \pm. 
H 301 - i Mie 


(Mr. Shibley) 

Hou had formulated a decision in your mind that Ellis-Don was 
not one of the contractors to be seriously considered for this 
development? 

Mr. Sissons: No, sir, I don't think it's fair 
to say that. I was not making that kind of judgment at that 
time. 

Mr. Shibley : How ado you reconcile that answer 
with the answer you've just given us? 

Mr. Sissons: Well, I just felt that I couldn't 
make any material contribution to the analysis of these proposals 
by discussion with any of the persons who had summitted proposals. 
This was not an area in which I was especially experienced or 
knowledgable. It was in the hands of Mr. Candy for analysis, Mr. 
Candy and our financial people, and i just feit, quite frankly, 
that it would be a waste of my time and of Ellis-Don's for me 
to receive a sales pitch from them, which is really the way I 
interpreted the iettex. 

Mr. Shibley: Mr. Sissons, what L am thinking of 
in particular is the phrase "this is not exactly their dish of 
tea if done on a leasase-purchaee financing"arnd so on. Doesn't 
that indicate to us that your then thinking was that Ellis-Don 
were not really suited for this type of development? 

Mr, Sissons: Yes, it does, sir. But what 


Ce ae 


I was endeavouring to say was that I hadn't ruled eee that 


they had not been ruled out by me or anyone else. Ant =a 





» it, answer the very good question 
that Mr. Deans raised the other day, I think, as@ to why, if we 
had this concern about E1lis~Don. we had allowed them or encouraged 
them to bid or to put in a proposal. The fact is they were 
extremely -- well, they had not been in this field and they were 
extremely anxious to get into the field. And had the market been 


Ot 
a poor tnd had we not received attractive proposals from anybody 
A 
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H 201 - 2 M.S. 


(Mr. Sissons) 
else, certainly we would have considered them. yams ble didn't 
really. that we could simply rule them out on this kind of a 
basis. But they Mceertainly were starting from back behind the 
others in terms of the experience factors, to which we attach 
considerable importance. 

Mr. Chairman: Mr. Sissons, you say you hadn't 


ruled them out or anybody elise. om fs far as 





anybody else, they may not have ruled them out, but I don't 


mad see how you say you had not ruled them out; 





fear nothing to be gained by a meeting ¢ And then you go on "not 


abet. #1 oa wo WE + bape Ten. 
their cup of tea”), How it seems to me that you have certainly 


ruled them out. ore the Commission or cthers haven't, but how 
do you say, having put that memorandum on there, that you have 


not ruled them out? 


ay 
Mr. Sissons: Well, as I tedihyeus, I didn't 


AO DAR” 
regard that as a final decision by any Sapper. of means. The 





analysis of the proposals was taking place and Ellis-Don were 
asking for a meeting with the eeneral Managerg at a time when 
this analysis had not been completed. gH |. just felt that there 
was no purpose, as [fT indicated in that note, to be served by a 
meeting at that time. 

Me. Chairman: It wouid appear to me though, 
that they would have a pretty uphill battl Jeety tas and convince 
you that they were proper people for the gob. 


My. Sissons: Weil, it would really depend on 


_ I IE ES Lets, ENTS 





the competition, I puess, ame wouldn't it? 


Mr. Remwick: Wouldn't it depend on how hungry 


LA Te NE SS a EIT 


they were? And they were very Dane ene that's the reason they 
managed to get their foot back in the door. 


Mr, Sissons: I'm not sure I understand that. 


Se OT OT SR OEE ON TR RY 


Mr. Hemwicok: Well, I take your letter and those 


a SR TM RR Tem MOP RR SEIT ae ey aot 


comments -- your memorandum with those notes, handwritten notes, to 
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June 6/73 
5:25 - 5:80 pm. 
H 301 - 3 Miss 


(Mr, Renwick) 

be a cutoff of Ellis-Don® but they were hungry, they wanted to 
get into the field, so finally they were let back ing to make 
their proposal. 


have 
Mr. Sissons: Well, 1 vwerutuwecy. state iat very 





emphatically, and I want to repeat this, that I was not ruling 
them out. That was not my intention when I wrote that note. 
I didn't have the authority to rule them out, in the first place. 
And I had no intention of ruling them out, I've said that they 
were, in my opinion and I think in Mr. Candy's —e_cms 

Mr. Genest: I can't hear, Mr. Sissons. 


Mr. Sissons: I'm sorry. 


= 





Tape H 302 follows 
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(Mr. Sissons) is men 


-~wWere—tnoking—in this field that the effer proposers had. 
Mr. Bullbrcok: if I might interject for a 
Ce Bullbore & 5 


moment, Perhaps I'm presuming what you will do in the 


“= 


HORA Tee Geese 


femme “bus Mr. Renwick brings up the phrase "the BLeld 
When was the field definad and who was in the fPiela? You 
intend to get to that » J suppose, 

Mr. Shibley: Well, why don't we get at it 
right now? I'm hoping to complete this Witness today if 
you are going to sit a little longer Mr. Sissons, when 

As to 
did you make a determination ¢ who were the developers 
with whom yeu would have indepth negotiations for this 


development? 


bir Sissons ; L think this was de 


Gided really 
shortly after November 25th this discussion that I 
referred to a few minutes sd Va which Ci it was decided 
that we would go to those who had shown an interest, a 
current interest in the project. 


Mr. Shibley: And in—— I'm sorry 


Mr. Sissons: And that we weuld go to those developers 


and obtain preposals from ther 


ige Shibley: In that respect ,% herefore you were 


, 
relying upon dealing with Horizon, Yolles 1ovenberg, Hillis 


| | A NT ae AS openness 






Don and Canada Square being the four developers who had, so 
to speak, followed through with yeu. LS that correct? 


a a” on | . . 2 
Mr, Sissons: And@ Cadil BC, 6.07 


eee ee 





Mi" , Shibley: And Cadiliac? 


er ee tre oe, 


Mr, Sissons: Right, 


LL NS ne AS Se ee An 


Birt e Shipley : They withdrew though early in the 


game, did they not? 


Mry-SiSS0N8 + We].1 wn 


Mer. Shibley: They didn't submit a formal proposal? 


Oe A Ne As me me ae me nee ee 


oe Sissons: they didn't follow through, that's 


quite right} but we offered them the opportunity to. 


Mir. Shibley: Yes. So that the Selection or the 
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5530 “ad Diese pM. 
MOR. 


(Mr. Shibley) 

determination of the field really resulted from a selection 
of those who had presented themselves to Hydro? 

Mr. Sissons: Well pd said earlier I think that my 
understanding of the Situation and I stand to be corrected | 
was that there were not over six or at the most eight, and 

I don’t know who those last two woulda be) developers who had 
really demonstrated large-scale experience in this field. 

We talked about two who we left by the wayside for 
other reasons so that we had in fact ee out of the six or 
the eignt {as 1) sayn ds m not sure who ‘aime might be included 
in the list; but we had four very strong developers, excluding 
any concern we had about Eliis-Don, who were a very strong 
construction contractor. 

Mr. Chairman: How can you say that when you hadn't 


EE Ir era rear ne ae eee 


advertised? I gather you made no public advertisement at all? 


raises 
Mr. Sissons: Well, that of COUTSE g <tneleniie, another 


03 


question. If you have - public advertisement on a thing of 
this sort you mizht get very large number of people submitting 
@ bidswho had really very little experiences and you would have 
on y 

to perhaps rule a lot of them outaqualitative judgements, you 
know. It certainly isn't an area where you could simply take 
the lowest bid. 

Mp . Cha Leman : But you are eiisiain without SR eE ae ane, 
that you knew everybody in the Tiela, ae Jet I think from your 
own evidence that you had not known Canada Square for very longfle 


So Canada Square was a jchnny-come-lately, as far 


as you were concerned. 


Mr. Sissons: Well I —_ 
Mr. Chairman: You are assuming that you knew 
who 


everybody ‘eases was capable of handling the Job. 


+ 


My, Sissons: Well IT am not relying exclusivazy 


Lae A ee y, 


on my own Knowledge of this. I suppose other people knew 





Canada Square although I did not 
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H-302 -- 3 June 6, 1973 
3.30 ~ 5.35 p.m. 
MOR: 


“Me. Bullbrook: Te 1 might, 





‘@itm I'd like to direct a couple of questions, if you will 
permit me. Since your evidence is, Mr. Sissons, that you 
had come to a conclusion as to the field, will there be 
Supporting documentation whereby you conveyed to Mr. Candy 
who the field was? 

Me. Sissons: I doubt @ there is, because these 
people had all expressed an interest during the preceding 
months and that was the way the deal was determined— 10se 
wno had expressed 9 current interest in the project. 

Me. Bullbrook: So it wouldn't be unfair to say 
that their involvement in this project resulted from their 
own wep Baciekekdes Mot from Hydrogs ? 

Me. Sissons: I think that's right, yes. 


Mr. Bullbrcook: With the exception of Canada Square? 
sick. Nees 


SSS ee 


Mr. Sissons: I think that's easy. but we didn't 
know of any one else whom we considered to be weil qualified 
to handle this deal other than two to whom we have already 
referred to. 


Mr. Builbrook: Yes. In your discussions with the 





chairman_or—at—the meeting 


H-303 to follow 
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YVUNE Us 43 
5:35 - 5:40 pm 
CA 


H9 303-1 


(Mr. Sissons) 





Mr. Bullbrook: In your discussions with the chairman, or 
at the meeting minuted on November Ceo UN wo 2S. (Old. Vou 
discuss the field with the general managers or with the chairman? 

Mr. Sissons: Well, it would have been assessed. gy It 
was discussed with the chairman certainly. I don't remember whether 
we discussed it with the general managersY committee or not. 

Mr. Bullbrook: I take it then that in your discussion with 
the chairman you gave him your opinion, not necessarily your 
personal opintony \e-the judgement that you had made, supported by 
your staff, that there were five or six mesma companies y that 
could handle this type of operation? 


MR. Sissons: The question was certainly discussed as to 


whether there were others who might be considered ;yfhad experience, 
bo) or € Ye 
andrwWell qualified, and we concluded that theywere not. 
ot 
MR. Bullbrook: And so the chairman was aware,your 


SE 
intentions in connection with the persons or corporations with whom 


you would deal#—-» , 

Mr. Sissons: Oh yes he ‘wba 5 

MID? Bullbrookywgee-f ar as addition proposals were concerned? 
I want to say to you then in view of the volume Senn that 
was prepared in connection with the ongoing aspects of the new 
head office building, I- find it strange that there \gap-116~ 
memoranda afterwards in connection with és your instructions as 
to who the people were with whom Mr. Candy should deal. Do I take 
it that you spoke to Mr.Candy and ees oS think we should deal with 
these people with whom we have dealt in the past"? 

Mr. atssonee Yes, we had already been having discussion 
over some period of time with these people, exeluding Y and R who 
had just come in comparatively recently, and that specifically 
was what we agreed tog that all of these people seemed to be good ) 
strong contenders. We gg had our pane sy es I have ae er oe 
Ellis-Don. They seemed to be good, strong eeneecuaiee We didn't 


know of any others, and we felt that we should go ahead and 


recelve proposals from these people. I think this is a practice 
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H-303-2 
(Mr. Sissons) 


that would be very common in private business, and we were endeavouring 
todo this in a reasonably businesslike way. 
Mr. Bullibrook: I'll try to shorten this by asking you; 


weenemesed esses | 
an connection with the utilization, or the partial utilization of 
they former plans, was it part of your discussion with Mr. Candy 
that he was to afford to the proposers those plans? 

Mr. Sissons: vient was thrown out at that point in time 


wis 


as being completely yes aa The reference that I made in 
my November 22 memorandunythat appeared in the general managers' 


= sits Kas baal ouA 


Ee as being unrealistic. 





committee meeting of November 22 wa 


GB decided at that time that there was no way that these plans 
could be salvaged. 


Mr. Bullbrook: That they could be salvaged? 


FED AURIS OE A IA 


Mr. Sissons: Yes. 
TEN eA PNT Te 54) 4 
NS A 


Mr. Bullbrook: BuEYFour eects Wotes re Logisties of 





fod oe 
November 25, ‘Ktem 6S>which you appeared to regard as of paramount 


importance, as I read it, sirg wid. t ment. didn't you feel it 
{ee 2lauS.. 

essential that su attempt to salvage part of stmtnauieteng,: some use 

Bint bile Phen Tile, 2 









a 


or 


Mr. Sissons: This has been raised as a master of great 








concern. hee [yfnat i guess I haven't made too clear is that within 
a matter of a day or so of those notes we met with the chairman, 
and it was agreed that this was not realistic and we should £0 
ahead and receive proposals for a new building. 


Mr. Bullbrook: Without utilizing the platy? 


SRT NT EAE IT 





Mr.cissens: That's right. 





Mr, Shibley: Mr. Sissons, 


eee! 


if 
Mr, Chairman: Mr. Renwick, Let's proceed with Mr. Renwick. 





Ce ey, please interrupt 


Sed 


me if this isn't the appropriate time oft am off on another tack. 





Mr. Bree CRE Me started this morning with exhibit numbers 25 and 26 
and we are still at exhibits 25 and 26 because we have come sort of 
the full circle g@@® I really need your help on this from my own 
point of view, and I believe from comments of other members of the 


% eee erty 


committee that we have #@gMi® somehow or othery fet this clarified. 
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VULIS Us {2D 
B35 oe 40pm 
CA 
ie 303-3 
(Mr. Renwick) 
On November 2 we have the very clearg *ormal memorandum of 
yours which is exhibit number 23, from pourself to the general 


manager, setting cia 


H-304-1 follows 
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H 30 June 6/73 
5:40-5:45 pm 
Pan by 
23--from—yourself to-the—teneral Manarer> SeliSeeese- that based 
On our examination of OISE's development , asa to attempt to write 
arameters 
a specification with @ broad but very clear as to 
the type of building and the type of contract Yio are looking for; 
with this we would then approach the market on a highly-selective 
basis; that is, invitine oniy those fe relatively xrew few strong 
and competent developers who could demonstrate to us that they 
could pe provide and ,in fact, have Some record of providing 
ey, ore of the elements of such a contract." 
I take that to be, for formal purposes, an almost & impeccable 


memorandum of theproblem and the 2... 


gf he kK VW Ur , yen 
Mr. Sissons 5% a= ae I don" t know whether it was or 


et ee PA 1 
NOt... 


= 


Mr. Renwick: secon way in which one would assume one 





(CO mee STE eNO 


os a Diag er 

would proceed. You then come to this Cements response by the 
General Manager, Mr, Gordon, to your memorandum, saying, ‘fine,’ 
po ahead, get the basic two documents before the Commission members, 
met their concurrence, po ahead with it.' That is perfectly clear. 
I forget the number of tHat exhibit, but it is one that was 
tablec kway today. It is a very short BS: eS aes the General 
Manager ..2 Ly 

oot 

Mr Sissoris 7" 136% 


<P eam ae 


_Mr. , Renwick: 135. We come to the minutes of the meeting 


on November 22 and asp right at the very bottom, apparently 


aha having pone through the discussions about the Commission's 





f Street property, and then havinre come back to the question 

of the Head Office, we have the General Manager stating that he 
requested fi elear Statement of the alternatives open to the Commission 
be prepared and that a recommended course of action be presented for 
review and decision by the Commission. Now, I take that to be up 

to that point, clear and understandable,, but I find in the notes 

re logisties,. which you indicate reflected your thinking about the 
problem with some emphasis, and think at one point you said,, 


perhaps the major emphasis on the P R aspect,'on page 2 of that 
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i H 304-2 June 6/73 
F eet: 5:40-5:45 pm 
| memorandum as Mr. Shibley has pointed out, we havez#and this is 
a document which poes, asm I take it, directly from you to the 
Chairman of the # Commission. 
&There appears to be no reference that a copy of it went to the 
General Manager, ead it is marked 'Confidential' which I assume is 
a proper marking on it, but the whole substance of that document, 
was particularly the paragraph on page 2, indicates quite clearly 
to me, that your own private thinking, which you were sharing with 
the Chairman, was that it seems virtually impossible to solicit 
proposals file Peob lepers ad at large, or even from a selected 
group of three or four in whom @iemisepxsxaxB we would have 
reasonable confidence.” The reason is the reference to paragraph 
that 
6 which is the pre-existing plans vegas have been shelved ana then 
We come to the statement that, having said that we can't even deal 
with a selected few, the suggestion is then that we should talk in 
&eneral terms to a number of prominent developers. Now, my 
problem today, right from the very beginning until now, is the 
inherent contradiction between the preceding course of{ formal 
delineation of the problem, the way it should be dealt with, and 
your apparent private thinking that, for whatever the reasons, we 
@ should go to Canada Square; that in fact, everything else is 
simply to try and resolve the two things which can't be resolved; 
namely, the formal sten at one level and the actual real thinking 


which was going on wk that the commit iment had been made to go to 
= aie 


Canada Square. rae. 
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H-305-j June 6/73 
5.45 to S50 pm 


DT 
(Mr. Renwick) 





i) 


as 


=a 
aA : 3 Se gees SSS 
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HH es 


Now that contradiction is unresolved 


: jeyal 
in my iin ena being a politician and having “sain the election 


| and Mr. Davis's government having had a Sweeping victory, if 


I can recall the date, I try not TO pees 
9 Mr. Bullbrook: October 26. 


Mr. Renwick: 4 October 26, 1971, somehow or other, 
SCG MEST 


| it just seems to me that the formal procedures which the 


| commission should have been following fot completely Sidetracked, 
i| 
| 


| wee [have cot to allay in my own ming the suspicion that it had 


Something to do with an overwhelming Victory of the Conservative 


a Barty under the leadership of Premier Davis’ and I have got to, 
} 


Somehow or other, resolve the two ie 


vels of thinking within the 
| commission during the month of November ; 


| probien and the steps which one takes to 


E level, the private level, which appears 
Se 


the formal one which 


b 
appears to be the way in which one assesses that kind of a 


do it, and the secondary 
to have foreclosed the 


a question aad That's my problem and I certainly would like your 


| Bssistance either Gifs ante orstomorrow, if it need go over until 


| ‘tomorrow, to get an answer: eo ‘that contradiction because it 
| 


bothers me very seriously. 


Mr. Sissons: Well, I ean only say that obviously 
STRESSORS 


this November 22 memorandum certainly 
| 


| Contradictions By ded I think, with due respect, everyone is 
| 


seems to have some 


Peading much too much an 3 As Mr. Gathercole said at the 


eds nee 
getset, and I strongly repeat, it was a Sqummi-picce and that's 


|S it was, It did not basic ly change my own approach to 


‘this, as set out in the April 2 memorandum. it did point out 


“that if we are to continue to have an over-riding concern about 
_ Salvaging these plans, then I think we may have to consider some 
“other course. It says: "Because of item 6, it seems virtually 
‘impossible to Mb Solicit proposals from 4 variety of people," 
It says that very specifically, @g@ Phat was the question which 
had been raised very Specifically in the eeneral managers committee 
‘Meeting so that I don't think that my Own basie thinking had 


changed in this respect. I think that our concern about salvaging 
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H-305-2 June 6/73 
5.45 to 5.50 pm 
BY 


‘these plans led me to tape down this line of thought, And might 






I just say in passing that the reason the memorandum was marked 
"confidential" just So that doesn't raise any suspicion in 
anybody's mind along the lines that you were &luding to, was 
because of the Y and R position. They had approached us in 
confidence to tell us that they were involved in this Eaton)s 
College Street proposal and would we kindly treat it as 
confidential, but in the meantime they would like us to give 
it our careful consideration. 

Mil I really think that's all that can be said about 
; the memorandum. It was attempting to set down a number of 
| dimensions of the problem. It certainly did Say that if we 


| were to be concerned about Salvaging plans, we could not solicit 


&@ variety of proposals on Salvaging plans, in my opinions’ and 
| it was only my opinion. It turned out that everybody else felt 
| at was unrealistic really to think about salvaging the plans 

* 


| anyway. This was decided within a matter of 4a day or so 























| thereafter and we did in fack go out for proposals. 
Mr. Renwick: Did you, Mr. Sissons, ER iknow 


i 
that Mr. Gathercole nad met with Mr. Moog on November 22? 

















Mr. Sissons ; I did subsequent iy , I didn't at that 
time. 
| Mr. Renwick: D id Yebae you know between then and 
ro neneeecerrecaneetnreser on, 
November 25? 


Mr. Sissons: I don't think so, IT would have no reason 
OEE ELI GI) 


to know it. 


Mr. Renwick: And I take it that you made the COMMENE pumey 





I am not suggesting you were making it ay 
~ 


er 
& statement of fact ees ste. 


(H-306 to follow) 
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about a.» every now and then you get a rocket 
from the general Manarer and that straiehtens you around in 
yee any deviationist thinking that might occur. 


Mr. Sissons: Not all deviationg.f?. 


woot? 


Mr .Renwick: And you indicated vod perhaps the 
FO ene yd fa 
reason why, in your Wbotes semunm Logistics of the @Head Office 





project, that the reason this question of the previous plans, 
which had been shelved, came back was because SRE the 
general manager 40% had raised it, 


Mr. SLSSONS : 


Ane ree 


LOS. 

Mr. Renwick: And the minutes of the meeting on 
N@vember 22 reflect that because it refers to one competent 
developer as indicating a willingness to work within the 
feaume framework of @ those existing gm plans, And if this 
reflects your thinking that that should be the justification 
for going directly to him withoug going throurh any solicitation 
of competitive bids, G2. despite that, the zeneral manager 
appears to have emphasized that Rip ies a clear statement 
of the alternatives openg SG the commission to ce prepared. 

that 
And our problem,I guess confi sely is that/never appears to 
have been done. 

Mr. Sissons: That's right And there were two 
unresolved questions which made it difficult, if not impossible, 
to do that, amd Gne was the question of @% Y and R, the Eaton 
Genvee vehi pe wich was discussed on December 14, as I recall it, 
And this question of the fact that I had not been able to 
comply in any way with discussing the feasibility of salvaging 

( that took place 
these plans. Th the neetsrmpemmeatate? following this 


memorandum, it was decided that that wasn't &ke a worthwhile 


ree osals, 
pursuit, km and we should abandon it and get 


oe 


Sy, “this memorandum was an unrealistic memorandum, 


I think I'd have to say that. 
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H-306 - 2 

MRa Renwick: Me .@hairman, I believe it wasfthis 
memorandum that Mr. Gathercole indicated that one was driven 
to the conclusion that the reference was in these MK "N@tes 
re. Logistics of Head ®ffice Project’, that one was driven 
to the conclusicn by the wording of it that it was Canada 
Square that was referred to in it. And I noticed this 
morning that we were involved in the mR question of whether 
te “a "the" should have been "a" in the sixth line of 
the second parapraph of page 2, that is,"having to select *the® 
developer in whom we hive complete confidence", 

Mr. Sissons: Yes. 


SP SORY Gr carcass 


Mr, Renwick: I'd Like qgm you to tell me as clearly 


as you can, does pararraph two refer to Canada Square? 

Mr. ed Ney i think it indicates that we 
were very favourably impressed with Canada Square, and we did, 
in fact, think that they might be one developer who coudd 


undertake this kind of § Salvage job for us; whether this was 





realistic or not, I don't know, YT have nog firbt- hand knowledge 


of their own @ position in this matter, aa 
mentioned the fact that wake Kae & mumber of other prominent 
developers asking to be alhowed to partdeppate, and I thought 
that we should talk to them as well and see whether they 
would be interested in undertaking this kind of a sa ihee 
operation. As I say, this never took place because, within 
a matter of a day or so, a decision was taken that it simply 
wasn't realistic to talk about salvaging any signiftant part 


of these plans, and that we should eo out for brand-new proposals. 


Mr. Renwick: Well, if ¥ could just make one further 


are mesa ene 





& 
<2 


references~perhaps it’s wymam semantics—to that second paragraph, 


ons the last sentence is: 


M4 


-f we conciude that this is the course to follow, 
the fact that the same developer had had beth jobs, might 

involve an additional point of eriticism for both ourselves 
and the govermment,for which we should be prepared." I take 


it that\'the course to follow'ts to Bo with CAnada Square. 
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(ir. Sissons? ~ 


Me Wmreaesiyaga. enna OE EO COTTE 





a Ou can read that either way. I think I would say that 





if we concluded the first to follow was tc try to select 
a developer who could salvage these plans, and if it turned 
out that Canada Square, the developer with whom we were very 
favourably impressed, was in fact chosen Co OO. ti. 6. stnis 
would be a very serious point of criticienm.. 

Mr. Renwick: Thank you, 

Mr. Genest: Mr. Chairman, I would like to Suggest 


to Mr. Shibley that the question he put to the witness 


following Mr. Renwick's question which was with respect 


Mr, Shibley: That was a lawyer's question. 


Mr. Benest: —.,electisan results in 1971 on 





Y which Mr. Sissons made no M comment, aa I would like 
the counsel to ask him to 3wRBe comment on the bearing 
that that election result had on his actions around November 
of 1971. 

Mr. Shioley: Lagree with Mr. Genest Mr. chairman, 
that that's a proper line of question.and I think with 
the committee's permission, I would like to ask Mr. Sissong, 
dia the result of the October 1571 election influence you 
or any other member of the staff ef Hydre in the mode 


of dealing with the new head ot fice orasieot? 


Mr. Shibley: Was it ever the xubae Subject of 
‘s SE. an perl ang 
discussion between you gies { Clockiaiii person within or Sagem e 
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Ch, 5 
(Mr. Shibley) 
outside of Hydro? 
Mr. Sissons: it was not. 
Mr. Shibley: So can this committee take it that 
whatever was influencing your decision is refiected in 
the documentation that has been tabled in depth as well 
as what is being said A by you and the cther witnesses? 
Mr. Sissons: I tried to make a point this 
morning of saying that I had adepted over a substantial 
career in the public service a volicy of studiously ignoring 
such factors, and tried tc make business decisions as they 
should be made. 
just following 
Mr. Shibley: Mr. Sissons, thisa«éakttne also 
upon Mr. Kenwick's question to you as the «uthor of exhibit 
number 26,.that is the November 25 mem orandain You have 
already said that the content of this memorandum was very 


much influenced by the circumstance of a desire to salvage 


the existing plans. Is that correct? 


ir. Shibley: NOw accepting that on the basis 


upon which you formulated this memorandum, was the 
developer that you made reference to in this memorandum 
Carla wHsswma Square? 


hoe Sisso 3: I made reference to several 


developers 
Gee in this memorandum in a reneral way. 


Mr, Shibley: The memorandum was prepared on 
the basis that you had to single out a developer 
to salvage the plans. What I'm asking you, was the 
developer you had in mind when you prepared this memorandum 


Canada Square? 
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June 6/73 
5:55- 6 pm 


CB 


Mp. Sissons: NO sir, I don't Chink it was. 
Mr. Shibley: Mr. Chatrman I bave a few more 
things to cover with this witness and I don't think 


I can do it within the sixty seconds remaining. 





Mr. Chairman: Ho. pies es have one or two 
questions myself and I imapine gome of the other comhittee 
members may haves: so @iM@e we will adjourn now until 
3 o'clock tomorrow afternoon. 


The committee adjourned at Ses o'clock p.m. 
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LEGISLATURE OF ONTARIO 
SELECT COMMITTEE - HYDRO HEADQUARTERS 


H 308 - 1 June 7/73 
3:15 - 3:20 pm. 
M.S. 


The committee met at 3:18 o'clock, p.m., in the 


members ' board room. 

Mr. Chairman: Ladies and gentlemen, Mr. Allan 
assures me that we have a quorum, and on the basis of his 
assurance I call the meeting to order and ask Mr. Brooks if he 
would come forward. Mr, Brooks, you were sworn the other day, 
sO ze oath still applies, peed I will ask Mr. Shibley to please 


proceed. 


Mr, Shibley: Mr. Brooks, you've been recalled 





to clear up a few inconsistencies that have developed in the 
evidence, or at least to shed light on certain aspects of the 


evidence. I should tell you that following your testimony, Mr. 





Sissons gave evidence and is in the course of giving evidence 
as &mm follows: 


He says the only communication with you in the 





year 1971 was receipt by him of correspondence in May of that 
year, particularly a letter dated May 26, 1971 referable to other — 
business affecting Victoria College. You having written to him, 
there was a followwup telephone conversation between you respecting 
the same business matter. That it was in the course of that 
telephone communication, and without any attendance by you at his 
office, Afiat the OISE building setup was first mentioned. That 
he did follow up by visiting the OISE building on June 8, 1971 in 
the company of Mr. Candy and Mr, Witbeck. That this was the only 
attendance that he made, fhat he did not make a separate attendance 
as you had indicated, followed by a subsequent attendance of Candy 
and WANPECE. hat he was one of the people who attended in the 
first instance. 

That you sent him the plans under cover of a 


letter dated June 28, 1971.__ fe can't remember who made the request 


June 7/73 
3:15 - 3:20 pm. 
H 308 - 2 M.S. 


(Mr. Shibley) 
of you to do sow @nd that in that year, 1971, there was no other 


communication between you. That in the year 1972 there was a 
visit on your part, without appointment, You dropped @ in on him 


to discuss the vacancy of the president's chair at Victoria 





College. 


Tape H 309 follows 


3:20 =. 3725 pm 
CA 


. And the 





essence of his evidence is that you are in error as to the year 
















in which that constituted the basis of a visit with you. 
Again, by way of review of that witness 's testimony, née | 
has said that Mr. Candy was one of the people visited on June 8, 
“iit TI am not sure whether he is clear as to whether Candy | 
requssted the plans be delivered. Through Mr. Sissons, all people 
in Hydro have disclaimed any telephone communication with you 
referable to the friendly relationship which existed as between | 
Mr. Moog and Premier Davis. 
Now having given you that review of Mr. Sissons’ evidence) 


to assist you, I would first like to ask you, did you make only one 


visit to Mr. Sissons' office during the period 1971-1972? 


"4 
an 
Mr. Brooks: I have been to Mr. Sissons’ office once, yes, 


Mr. Shibley: Just the once? 

Mr. Brooks: Wa. Ves. 

Mr. Shibley: And did you make that visit in respect of 
the presidency of Vitoria College? 

Mr. Brooks: Sze. if I might speak at length on this, 
¥@ I have seen the correspondence to which reference was made 
yesterday and @@ which you said it would not be entered as an 
exhibit. I have read that correspondence. It is my correspondent. 
I had completely forgotten that I had ever communicated with Mr. 
Sissons on this matter. It is a matter that does not relate to the 
presidency. It is a matter that relates to another phase of 
Victoria's problems, _I shouldn't say ¥xwemkse Victoria's problemss | 
it relates to Victoria College. And now that I have seen that and | 


m 
I have been refpeshed by reading i own letter, I realize that it 





was on that matter of business that I approached Mr. Sissons and 
not something that was more personal. I think the fact remains thé 
I spoke with Mr. Sissons about this matter and communicated about 
the matter at that particular time. And that was when Canada 
Square was inroduced or the lease-purchase was introduced. 


Mr. Shibley: And that communication was by telephone only! 


Sn eae ee ARETE EE ESTE SEATED 





3:20 - 3:25 pm 
CA 
H-309-2 
MR. Brooks: And then I wrote a letter which has nothing 


to do with lease-purcha or Canada Square. 

Mr. Shibley: What I am driving tive sete. your 
communication with Mr. Sissons referable to the OISE ages ne, end 
a lease-purchase type arrangenent was made therefore by telephone, 
qs that correct? 

Mr. Brooks: I communicated with him by telephone in May 


Te NE 


1971. Be hore is correct. 
26 of that year? 

Mr. Brooks: Right. 

Mr. Shibley: I might say, Mr. Brooks, that that would be 
consistent would it not with MR. Sissons being among those who 
visited the OISE building on June 8? 

Mr .Brooks : bia eal would be consistent with it. I have 
no evidence of the June 8 meeting. I know there was a Some 
visit to the institute in June. 


Mr. Sibley: For the benefit of the members of the committee 


Roe reer 





as much as anyone, in Hansard Wer oth about three-quarters 
of the way down the page, Mr. Brooks said; 

"I suggested to Mr. Sissons that he might 

like to mk come and see the building on Monday. He declined. 

And I said, ‘nat about Tuesday noon? |! He couldn't get out of that 
one so he came on Tuesday noon” 
éeai fhis was following hard on the heels of your statement that you 
are from western Canada and that you believe in following up hard. 
So that if Mr. Sissons visited the building shortly after your 
communication with him, and that communication was at the end of 
May, let's leave it at that. 

Mr, Brooks: Yes. 


MR. Shibley: Then when he says that he visited the OISE 
) 


ha demeestenamanenen erm 





building on June 8, that would be consistent with following up 
very shortly after your telephone conversation? 
Mr. Brooks: Very consistent. Yes. 


ee eee 


Mr. Shibley: So that in that respect you wouldn't then 





offer evidence differing from that of Mr. Sissons as to when __ 





cy 2 bye 3 ° 30 p ° m ® 3 
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(Mr\, Shibley) 





then defer evidence differing from that..of.Mr. Sissons as 
_to when’and the circumstand és of his Pe deriitrys 

QW Mr.\Brooks: No. 

SH Mr. Shibley: And Mr. Sissons only made one visit 
to the OISE building? 

% Mr. Brooks: Mr. Sissons made one visit to the OISE 
building. 

ti Mr. Shibley: So that if representatives of Hydro 
attended a second time it would be persons who attended 


subsequent to the June 8% visit, bein g the visit of Mr. 


Sissons, Mr, Candy and Mr. Witbeck? 





Mr. Brooks: Yes, subsequent 
to that. | 

Mr. Shibley: But the other visits by other 
representatives of Hydro or perhaps Mr. Candy and Witbeck 


were de. 
being among pgp ie ti me subsequent to June 8h? Is that 


Mr. Brooks: Yes. Thal’s corlecth 


Mr. Shibley: Now then with regpect to the telephone 


call ------- | thake 


Yatse¢ 


Mr. Brooks: Before we go on with that could I hy 
Mr. Shibley: Yes, surekg - go ahead. 


Mr, Brooks: I would 1i ke to say that Mr. Sissons 





was the prime attender and you asked me a question the other day 
about Mr. Cameron. May I speak about it? 
Mr. Shibley: Yes. 
| roolks¢ 38 
vir. Sapoden’s dong I Was completely at a loss as to who 
Mr. Cameron pti Sec, I think it is very important to realize 
Cer 


that in exhibit 14, page 6, it indicates , and T)read from the 


fifth paragraph, or tes middle paragraph at the bottom of the 


panei 


page, it says: 


June 7, 1973 
3.25-3.30 p.m. 


B= 310 =/2 

(Mr. Brooks) 

"John Carroll and I received a conducted tour by 
Jim Patter of Canada Square Corporation and Russel Chaplin 
of Swiss—-Granada Holdings, ft they received a tour of the 
buildingg and I think this ie une I could not recall Mr. 
CPTeP HONS CARES Mr. Patter, as far as I am concerned, would 
have been the prime visitor at that time: and it was not unusual 
for Mr. Patter or Mr. Chaplin to bring gugests through and I 
would answer questions for them and $herefore I can recall 


® 
Mr. Patter coming through as the prime Spt har Mr. Sissons 


Prime 
was the sede guest. 
Wilk ry oe 
Mr. Shibley: Those gentlemen are ae eeety firms? 


Mr. Brooks: Canada Square. Mr. Chaplin was our 
resident building superintendent, He was Canada Square's 
site man. 


Shible ‘ 
Mr. ~~s You are referring to the content on page 





6 of exhibit 14, July 16, 1971, the report of Cameron to Smith? 
Mr, arcoiE: That is right. 
Mr. Shibley: Are you telling the committee that 
that was the meeting at which Mr. Cameron attended the building 
and had discussion with you? 
Mr. Brooks: I am saying I didn't recall Mr. Cameron 


tet ate nan enidnantinaanemattonieeenenanennil 


by name or face or Hydro identification, and the reason that 
Mr, Shibley: May I ask you this? Did you ty see 
Cameron a second time? 


Mr. Brooks: I would have to see him again fe first 





time to know if @ I ever saw him the second time. I am sorry 


I just dong™t recall the mam and I think it is because <-==-—. 


————* 


Mr. Shibley: Is Mr. Cameron in the room here? No. 


Mr. Brooks: And I think iff was because Mr, -~----- 


ngt with any more. 
Mr. Genest: He 1s leila Hydro Bleich oe 


Mr. Brooks: He is not with Hydro. It was because 


i 





Fim Patter was the prime, the principal guest at that time. 


June 7, 1973 
3.25-3.30 p.mé 


° ® 


H - 310 - 3 Ke 


Mr. Shibley: pbb iets me put another question to you. 
You saw Mr. Cameron, whether you recognized him as such or not, 
some time prior to his first report of July 16, 1971, because 
he makes reference to the fact of a visit with Mr. Carroll, 
Mr. Patter and Mr. Chaplin. Is that correct < 

Mr. Brooks: Right. 

Mr, Shibley: Did you see Mr. Cameron again a second 
time prior to July 26%, 1971? 

Mr. Brooks: This is where I would have to see Mr. 
Cameron to be able to identity) because if he came with Mr. 
Patter I did not identify him as a Hydro official and therefore 
can't reidentify hims it is not just in my memory. 


Mr. Shibley: So that you cannot help this committee 





as to 





Mr. Brooks: I can't naan you with that point. 





Mr. Shibley:} hen he makes reference in 
exhibit 17, being his Sead report of July 26t™%, 1971, to 
providing additional information obtained in a meeting with 
Barry Brooks, you can't help us as to whether that information 
emanates from a second meeting with you or relates back to the 
one and only meeting with you, that being prior to July 16te&. 
Is that correct? 

Mr. Brooks : Right. That is right. 


haere 


Mr . Shibley: You can't help us as to that? 


rt 


And 
Mr. Brooks: I can't help yOu, I am sorry. ‘eB 6 is 





not unusual to my routine of business that if they had Been 
appropriately inéroduced by a recognized authority that I would 


relate what information I could in answering their questions) alm 


in this particular OP 8 ey ae Cameron was introduced by an 
then 
appropriate authority and I would Kang not withhold information 


from him, 


Tape H 311 follow 
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Mr. Shibley: All right. I next ‘Tomb want to deal 


with your previous answers referable AES be RG eeid, 
I told you what is the evidence of Mr. Sissons in that 
respect, he communicating a position on teebeeweedegeteirete 
behalf of all members of Hydro. I would also, in fairness 
to yourself, point out that in your meme original testimony 
you gave somewhat inconsistent answers , gm wefore I embark 
upon a line of questionffing, I think I should outline them 
to you. In Hansard 


ot 


Begerreme. Tape 241, page @ two, about three-quarters of the 





way down the page, I am examining you and I ask you: 

“Now again Mr. Brooks, was it at any time ggpany part of your 
conversation with Mr. Candy or the other two gentlemen who 
attended with him that Mr. Moog was a friend of Premier Dawees. 


LED. “Mr. Brooks: There was no conversation at that 





time. 
Mr, Shibley: Was there ever a conversation between 


yourself and anyone on behalf of Hydro to that effect? 


“vr, Brooks: I had one telephone gax conversation of 


eee 





that natwire, yes. 
“Mr, Shibley: With whom? 


—— eat 


“Mr. Brooks: I think it was with Mr. Candy. I would 
have& to check my memory on that but I am pretty sure it was 
Mr, Candy. 

Mp, Shibley: What was the occasion of that telephone 
call? 

“wr, Brooks: He simply phoned to ask the question®Was 

ora 
there a friendship ®, to which I replied to him as I would 
reply to anyone, I don't know whether there was a friendship 
or not, but if there was a friendship it had no effect upon 
our decision-making process and that is as far as I can go. 


“Mir. Shibley: Was that the purpose of his call or was 





there some other reason for him making a call to you? 


H 311-2 June 7/73 
3:30-3:35 pm 
(MR. SHIBLEY) Pleg 


“vr. Brooks: I am sorry, I @@ have no recall on that 
either, 

“up Shibley: Can you remember how soon after the visit 
ph fonay that this telephone call was placed to you? 

tg 


Mr. Brooks: It would be a considerable time after. 


) 
“Mr, Shibley: When you say ‘considerable time, same 
TRIE IN OT, 


Sqemmemmnemse: what does that mean? agai *” 


fnd you ultimately say$ 





" My. Brorko: *It would be into the months." 

ORE ET 
Ana then I asked you to repeat the exchange? 

Mg 

Ny. Brorha: @vell the connotation of the question was, ds there 

cman d 
a friendship between Mr. Davis and Mr. Moog?# My reply was 
that®I don't know whether there is a friendship or an 
acquaintanceship or not .<e " 

Ne Sbabtlng I ask you to note those Moe this is following my 


request that you be precise: 


uN. Bartrhal *T don't know whether there is a friendship or an 





acquaintanceship or not.# All I know is, if there was, there 
WR was no effect of that upon our decision-making." 

And then later Mr. Renwick examined you respecting the 
Same matter, Tape 245, pagegl and About a third of the wag d 


Wigs Renwick: At that time were you aware f at that 


a 


time refers to the time of the conversation you said you had 
had, respecting the relationship =) At that time were you aware 
of any relationship between Mr. Moog and Mr. Davis? 


" Mr. Brooks: Our nerogt lations were in 1967. In 19679 


— aan 





I knew of no relationship. In 1970, through reading the press, 


etc. I had learned that there was a relationship. 
) 


“Mr. Renwick: In 1970 you were aware of a relationshipipe 


Gaon: 





4 Mr. Brooks: Or 1971 when Mr. Candy, I guess in 1971 when 
4 2 ; 


Se 


Mr. Candy asked me. 


‘Mr. Renwick: So that when Mr. Candy asked about it, you 


I 


at that time were aware of the relationship between Mr. Davis 


Tape 32 fi 


and Mr. Moog? 


H 312 - 1 Jun 7/73 
3:35 - 3:40 pm 
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Mr. Shible 





Books! 7 was aware that the community said there was a relationship 
so that I would have to say that I was a third party". 

Then yago on to expand on that. Now I refer 
you back again to Hansard , tape 242, page 1, at the bottom, 
wherein yhu said your reply to Candy was "that T don't 
know whether there is a friendship or an acquaintanceship 
or not.” 

Id like you to note that that is not the same 
as what you said to Mr. Renwick later on in your testimony. 
Now having brought all of that to your attention, I'd 
like to take you through a series of questions. 

First of all, are you now upon reflection, certain 
that someone telephoned you to enquire as to whether there 
was a relationship or friendship between Mr. Moog and Premier 
Davis? 

Mr. Brooks: Someone phoned me and asked me that 
w@ question, yes. 

Mr. Shibley: All right, that being the case, are 
you now certain that it was someone from Hydro who telephoned 
you to that effect? 

Mr. Brooks: I don't think I was even certain on 
June 5, when I gave my testimony, dig. I think I used 
the words, "IT think it was Mr. Gomenen—oe Tandy, and I 
would have to check my memory’ I was not positive at 
that time that it was Mr. Candy. If I could explains 
my business procedure was that I generally answered my 
own telephone rather than going through the delay of a 


secretary's referra® to me, I generall’y picked up 


H - 312 - 2 June 7/73 
3:35 - 3:40 pm 
C. Be 


(Mr. Brooks) 

my own phone,if I could possibly do it, and handled the 
client as quickly as possible, md it was out of that 
connotatinn thatil answered the telephone and the question 
was asked. I made an assumption that I was identifying 
the voice; there was no identification of the caller, mad 
ane My recall the other day was im in the conditional|~.| 
that I think it was, and I would have to check my memory, 
ame Lt wasn't ag specific "yes it was Mr. Candy"*it was 

a conditdinal, the other day. 

Mr. Shibley: Was there any other cama k content 
of that telephone communication to you, which would assist 
youto identify the person who was calling? 

Mr, Brooks: To my recall there was not. But I 
considered the telephone call unusual and insulting at 
the time, and therefore I can remember the nature of the 
question because I considered it so unusual. I cannot 
recallk if there was any other coilgersation in the 
call. 

Mr. Shibley: Was there any reference on the part 
of the caller to the Hydro building? 

Mr, PReoks : No. 

Mr, Shibley: Was there any reference to Hydro 
at all? 

Mr. Brooks: NQ@ reference to Hydro. 

Mr, Shibley: Was there any reference to any 
person connected with Hydro? 

Mr, Brooks: NQ reference to any person. 

Mr. chibley: 70, Shen, 1 take it that nothing 


was said in the course of that communication in terms of 


ee EL 


Ai ae Say ct —_ oe 
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words used, content of conversation ,that would lead you 
to believe that it was Mr. Candy or someone from Hydro? 

Mr. Brooks: That is correct. 

Mr. Shibley: Then why did you presume to 
conclude that it was someone from Hydro who had called? 

Mr, Brooks: Voice identification would be the 
reason} and @ person can be in error on voice identification 
on a Reet eat be my reason. 

Mr. Shibley: If Mr. Candy testifies under oath, 
as I now anticipate he will, that he made no such 
communication with you, are you prepared to contradict 
him? 

Mr. Brooks: saps Tee wouldn't be prepared to 
contradict him, because he would know whether he made 
the call or not. I was only making an assumption from 
voice identification. 

Mr. Shibley: When was this call received by you? 

Mr. Brooks: YOuasked me the other day this very 

q@@u question, and it took several questions ‘wp ’berore I 
could——= how precise do you want an answer? I'm sorry, 
I receivedso many telephone callsdt that time, that 
direct, specific recall as to when ee receive a telephone 
call is a difficult matter. It was certainly in the same 
seasonal period of time._.-The same season as I had shown 
Hydro through the building. 

Mr. Shibley: So it would be, 

Mr, Brooks : -Ee nya come down to something ike 


July 15, I'm sorry I can't come that precise. 


H 312 - 4 June 7/73 
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Mr. Shibley: So what you are saying {would be 
that it would be within the summer months of 1971? 

Mr.Brooks: Yes, as opposed to the winter months 
of 197le @@=e 

Mr « Shibley: And apein, 32¢ the timing of the 


call in any way relate to Hydro's earlier 


H 313 to follow 
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(Mr. Shibley) 
——-~~ ray _way—retate totydrets-eariter communications 
with you? 
Mr. Brooks: It would have related if I made 
that assumption that it was Mr. Candy's py it would 


have related time-wise, yes. Content, no, but time-wise 


yes. 
Mr. Shibley: Well, what do you mean by that? 
Mr. Brooks: It was in the summer of 1971. 
Mr. Shibley: So you ean't get any closer than 
that? 


Mr. Brooks: I'm eee L can't. 

Mr. Shibley: And you indicated earlier that you 
receive as many as 80 telephone calls a day? 

Mr. ®rooks: I had a tabulation done on LG, Juat 
because I was very much concerned about not getting some of 
| the work that I wished to get done; gsm I made a tabulation 


to see where my time was going. 


Mr. Shibley: But you waheeememmeee: had a tabulation 


made and it indicated that in this period of time you were 
receiving 80 telephone calls a day. Is that correct? 

Mr. Brokks: That is right. 

Mr. Shibley: And we are talking about a period of 
perhaps 100 days? 

Mr. Brooks: Right. 


Mr. Shibley: So we are talking about ff picking out 





one call from among 8,000 telephone calls within that period 
of time? 

Mr. Brooks: That is correct. If it was a memo isk I 
would be abI@-to-niuve some assistance. 

Mr. Shibley: You don't have a system whereby 
your telephone receptionist keeps a docket of telephone 
communications, do you? 

Mr. Brooks: I was answering my own phone directly 


to relieve my stenographers and administrative assistant to 


get some of the work done. 





H-313 - 2 June 7, 1973 

3.40 - 3.45 p.m. 

M.R. 
( Mr, Shibley: I have no further questions. 

Mr. Brooks: Could I make a comment at this stage? 

Mr. Allen was asking about the maintenance of the building 
and I noticed in one of these Exhibit 14,.that there was 
reference made to the maintenance aaa I felt that I would 
like to underline,.I'm not quite sure whether I answered 


a ee 
Mr . Allg¢n fully PORE VESY the maintenance was of a superior 


quality, 


Mr. Allan: Yes, you did. 
Brooks: 


amy Many things were thrown in which 





were not in the contract, @mmi I think of one day in particular 
ae we moved into the sree Ee had some Canada 
Square people with me, aga walking through the parking garage, 
ae said. Lt a shame that you developers always ‘tm have to 
leave a parking garage in raw concrete. And immediately the 
parking garage stairweals were painted, dag it was just a 
casual aside comment gm I think that shows you specifically, 
and when I read this document 14 I thought that you tg might 
like to have that information. 

Mr. Chairman: Do any of the committee members 
have any further questions of Mr. Brooks? 

Mr, Renwick: I just have one, Mr. Chairman. 

Mr. Chairman: Mr. Renwick. 

Mr . Renwick: In Exhibit 17, nave you got this, 

Mr, Brooks? 

Mr. Brooks: Yes, I have. 

Mr. Renwick: In the second paragraph the second 
sentence says "he" referring to Gerry Moog, conducted all 
building arrangements with Barry Brooks of OISE on a 
personal basis. Is that a correct statement? 


Mr. Brooks: Mr. Moog certainly conducted building 





arrangements with me on a personal basis. His architect 


also conducted building arrangements with me on a personal basis. 








: 


‘ 
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Mr. Renwick: When you say on a personal basis, 
do you mean that you and he met together to discuss all 
building eg ga In the sense a BRP in your 
evidence the other day that you were the reatiiga executive 
person in charge of building arrangements reporting to the 
property management committee or whatever the proper designation 
of that committee was? 
Mr. Brooks: I think that this statement refers 
to the period of time, probably, after the contract was 
signed alee we were in the building arrangement development 
stage and there was a great deal of daily communication 
involved. 
ome. you are thinking of the proposal stage, 
yes, there was Oe een contact with Mr. Moog but there was 


‘ 
GAKE 
also with Mr. Willoughby, Crang and Baris at the Medical Arts 


REICHMANN 
Building and there was with @m Paul and Albert _——_— 
= 


of Olympia and York , 

Mr. Renwick: esata ||ly specific concern 
is that you advised us the other day in your evidence that 
you had wmedugiemrae had occasion to meet with Premier Davis, 
who was at that time not the Premier but the Minister of 
ea, CULL DE the course of these building Sx ade 
and this indicates that you and Mr. Moog had a very close 
liaison arrangement with respec-t to building arrangement 
at the same time or during the same period of time. Is 
that correct? 

Mr. Brooks: No. I think that you are getting 
your time condensed too quickly. 


Mr. Renwick: bet me just say, I'm 





not getting tm times confused. I'm asking you to clarify 


for me 


H-314 to follow 
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Mr, Chairman, let me just say, I am not getting times confused,. 


which you had with the Minister of Education at that time, during 
the period of the arrangements with respect to the OISE building, 
you were also meeting with Mr, Moor? 

Mr. Brooks: There are two things that are confusing 


w{ fhere are 


two times, and I am not quite sure which time to which you make 





here, (ould I ask for clarification? 


reference, whether it's the proposal tender stage, or whether 

it's the building arrangement stage. In the proposal tender 

stage I did not know Mr. Davis. It was only as the final contract 
was let and the board introduced the contract to Mr. Davis that 

I came to know Mr, DAvis, 

Mr. Renwick: And at that time, when you came to know 
Mr, Davis and met, I believe you said, ontwo or three occasions 
with him, at that time, during that period of time , <j, were 
you meeting personally with Mr. Moog on building arranrements~ 

Mr. Brooks: The contract was signed at that time, a 
was very essential that we meet with Mr, Moor on a regular basis 
because the architects drawings were being firmed un and selection 
of materials was essential. 

Mr. Renwick: Mr. Brooks, did you know at the time that 
you were meeting with Mr. "oor, eae is referred to in this document, 
exhibit no. 17, did you know at that time that Mr, Moor was a 
friend or an aquaintance with Mr. Davis? 

Mr. Brooks: In replying to that may I also indicate 
when Mr, Shibley took us through the transpripts that on page 241(3) 
and 242(1) that, at the bottomm of the page 242(1), I say; 7 
"T don't know whether there is a friendship or an aquaintanceship 


or not’ .\ I think that should have read ; "I didn't know whether 


there was a friendship or BPN ELIS kG at that ime Stare I am 


June 7, 1973 
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(Mr. Brooks) | 
talking about OISEs at page 242 I am speaking fe Blin OISE and at 
that stage I did not know if there was af friendship or not. 
On +e Subsequent page, I think it was 245, where Mr. Shibley 
took us, we are then talking about Hydro and at that stare I 
think I made reference,,and I can't find it ripht here .uthat 
three years later I had heard of a friendship, but it was thifd-—hand. 
Does that help? 

Mr. Renwick: Thank you. 

Mr. Chairman: Mr. Bullbrook. 

Mr. Bullbrook: Yes, I want to ask several questions, 
and before I do, I want to preface my questions so that the 
witness will understand the context of our responsibility and 
—mmmemmmmmrer NOt be offended in any way, because our responsibility 
is to look into all, Mr. Brooks, all the circumstances surrounding 
the agreement between Hydro and Canada Square. So I want to put 
directly to you the question; Have you ever been involved socially 
with Mr. Moor? 

Mr, Brooks: As a tenant af, if i can call it that ¢ of 
the lease-purchase arreement, a number of us were invited to 

whatever 
2200 Yonge or 2100, Sage t is, when the Transamerica Building 
was opened. I was Bea oe was the mayor and, you know, a group 
of people. I think you would call that socially, yes I was 
involved. 

Mr. Bullbrook: Any other occasion? 

Mr. Brooks: One night at the Granite Club my parents 
from Fdmonton were visiting Be ent mone as ruests of a, 
coincidentally, the lady I happened to have been born on the 
property commonly known now as 252 Bloor Street West. It was 
her father's Piper rer, ene it was rather interesting that she 
should have met Mr. Moog at that narticular stare, And because 


he met my™ bras te saan were not younr at that particular stare, 


he was gracious enough to invite m them back to their home, and 


June 7, 1973 
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H~314-3 
&X Mr. Bullbrook: I'm not following you #/ invite them, 
your parents, bash? 

Mr. Brooks: My parents. 

Mr. Bullbrook: To their home? 

Mr. Brooks: No, my parents are from Edmonton, som He nv 
my parents back to the Moog residence and my wife and I were | 
in attendance at that time, But I wouldn't call that -; well, it 
was social; it was a gracious courtesy, I took it, ces that my, 


me was ge during the building stage or the completion 





of the building, I couldn't give you a time date on that. 


t 





co] . 


eccastens? 
Mn—_Breeks+—_lhave..._- 
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Mr. Bullbrook: I'm not asking for it, sir. Any other 





occasim? 


Mr.Brooks: I have been on his boat on one occasion, two 
occasions, after the completion of the building. We were very 
cautious, as a matter of fact. Mr. Moog invited principals of 
OISE during the construction stage for lunch and Dr. Jackson, 
our director, instructed me to decline because that was not 
appropriate during the construction stage. After, construction stage 
I felt that it was quite appropriate to accept that kind of 
invitation. 

Mr. Bullbrook: Recognizing that recollection at this 
late stage is difficult, are there any other instances of socializing 
with Mr. Moog? 

Mr. BROOks: I can recall none, other than that my wife 
this year was asked by Mrs. Moog to help with Toronto Symphony 
Orchestra. 

Mr. BullbrOOk: No, no. 

Mr. Brooks: But I wouldn't call that socializing. That 
was hard work. 

Mr. Bullbrook: Don't be offended, sir. I get the feeling 
that you are offended at my questions. 

Mr. BROOKS: No, I am not offended at your,.., 

Mr. Bullbrook: I'm undertaking a responsibility. Let's 
leave your wife out of this, because we are not interested. 

Mr. Brooks: MEL 2m wife and I are very much a part of 
each others ggg you are asking for social events, and my wife and 
I socially go together. 

Mr. Bullbrook: In fairness to me, I'm asking for your 
social involvement with MR. Moogs yours, Mr. Barry Brooks, not 
Mrs. Barry Brooks. 

Mr. Brooks: All right. 


Mr. Bullbrook: Are there any others that yeueen recall? 





Mr. BROOKS: There was one lunch heures I don't even 


know whether Mr. Moog was there or nots MR. Hanks, his building 
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(Mr. Brooks) 3 
superintendent.was, and his architect was there, and members of my 
starr, «mle had come from se site meeting, and we went for Luh 
together; and it was one, if not the only, occasion that Mr. Cooper, 
the architect, picked up the tab. We were generally very cautious 
that each person pick up his fair share, simply because the | 
institute didn't have an expense account to reciprocate. I can 
recall none other. 

Mr. Bullbrook: I presume then if you can recall of none 
other that you were never in Mr. Moog's company outside the ity of 
Toronto? 

Mr. BROOKS: I was on one business trip ja@ outside the 
€ity of Toronto. 

Mr. Bullbrook: Where did that take you? 

Mr. Brooks: I was on a tour of Chicago, Salt Lake City, 
Edmonton, of libraries, and it was arranged that Mr. Cooper and 
Mr. Moog should meet me in Chicago and again in Edmonton. They 
were doing a different tour. I met Mr. Cooper-=I don't think 
Mr. Moog was with Mr. Cooper in Chicago at the American Dental 
Association building as we inspected cafeterias there. I met 
MR. Cooper and Mr. Moog in Edmonton as we inspected the Cameron 
Library at the University of Alberta, and the new public library 
that Mr. developed for the €ity of Edmonton, 30 gest we 
met out side ‘ite city on that one trip which hit two cities. But 
we didn't travel g¢together. It was just that our paths crossed 
purposely at two points to inspect two phases of our development. 

Mr. Bullbrook: Would I correctly assume that this had to 
do with the building of the OISE building and the necessary 
amenities and facilities that you wished to see? 

Mr. Brooks: The American Dental building was in connectidl 
with the cafeteria to make sure that some of the features ¢igget we 
were bufilding into the cafeteria would really stand the wear that 
we had anticipated from a building that was open seven days @ week} 


and we were convinced, at lest I was convinced marae it would 


Cebourne 
stand it; and Mar a in developing the Edmonton gity library, 


had ¢developed what we called ak a stacked library, and had 
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developed it rather wells mf it was important that we see this 
stacked library as well as the new Cameron Library that was opened 
on the campus, and that was for our particular purposes of library 
investigation. 

Mr. Bullbrook: I would like you, if you would, and I do 
appreciate, and you must appreciate, that you have the wright to 
make any adequate explanation, but I don't want you to, and I say 
most respectfully, ramble on, in your responses to me. 

Mr. BROOKS: Okay. 

Mr.Bullbrook: Now, I take it, aside from these four or 
five social occasions, that during the course of constructm of 
the OISE building you were in almost constant contact with Mr. Moog? 
Would that be correct in-saytneousd Raw ? 

Mr. Brooks: And his staff. 

Mr. Bullbrook: And his staff. I'm losing patience. You 
must answer just the question I ask you. If you require an 
explanation, fine. I am just putting to you, Mr. Brooks, that ae 
four or five social occasions you have been with Mr. Moog., During 
Mo cause oF constuchyn yor world Ligne boon ine pols 
Colawt canwemrecchg, unth Mr eee 
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ommunication Lth We ———titerep 


Mr. Brooks: Right .a@ 

Mr. Bullbrook: Now we have evidence before us in an 
exhibit—= and I am sorry I can't refer to its w one of the 
memoranda that has been made available to us-—that I believe 


Mr. Candy advised that Mr. Moog told him that he was going to 











Europe to assist #1 some financial arrangements for the government 


of Ontario. 

Now, am I correct from your evidence in the light of 
that information volunteered Supposedly by Mr. Moog to Mr, 
Candy, that during the course of all these meetings that you 
had with Mr. Moog, there never was any mention of a friendship 
with Mr. Davis? 

Mr, Brooks: No. 


Mr. Bullbrook: Never at any time? Fine. Thank you. 





Now I want to relate to the conversation that you had with 
the caller, and I want to apologize to you that I wasn't here 
and haven't read ih detail your evidence previously, /éould you 
help me t# in connection with some line of questioning that was 
undertaken by counsel today? 

Do I correctly synthesize your evidence by saying 
that the conversation wherein the caller asked if you were awn 
of a friendship between the Premier and Mr. Moog, that that was 


the essence of that conversation? 


Mr, Brooks: I am afraid to correct you again, Af the 





qaestion was between Mr. Davis and Mr, Moog because I can't 


recall whether Mr, Davis was Premier at that time. 


Nw 


Mr, Bullbrook: That is fine. I stand corrected. 
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Mr. Brooks: That was the essence of the question, 
yes. 
Mr. Bullbrook: That was the essence of it? 


Mr. Brooks: Yes, that is’ right. 





Mr. Bullbrook: Is it unfair to ask you to recall, and 
recognizing the difficulty, what the conversation was? Did 
you pick up the phone, did the caller directly say to ey e 
you aware that Mr. Davis and Mr. Moog are friends"? 

Mr. “Brooks: No, I picked up the phone, identified 
myself, and the question ent, "Bre you aware of a friendship 
between Mor. Davis and Mr. Moog"? 

Mr. Bullbrook: Did you then hang up the phone? 
Mr. Brooks: I said and I think I can quote from 


uf 
241 exactly what I ein Ree enemy TUTE up the piece 


phone. I find it:a very insulting question to have asked, 
Ase 


really, and I wasn't used to Lee 
Mr. Bullbrook: I find it less than natural, and I 
want to say this, it would have been my inclination, Mr. Brooks, 
to say, "Who is thisee if I was insulted. You just didn't 
-think of doing it? 
Mi. DEnOieeeean't do 1t. 


Mr. Bullbrook:Thank you very much. 





Mr. Chairman: Mr. Gaunt? 





Mr. Gaunt: Mr. Chairman, I Jjustfianted to pick up 





on Mr.Brooks'! testimony, particularly in reference to the 
firs’ t series of answers to Mr. Bullbrook, and go back in your 
testimony and compare that with your testimony on page 243 (1), 
a eAneaen light of what you have said today. that there is 
a curious remark that I just want to clarify in my own mind. 
Given the fact that you did see Mr. Moog frequently 
during the construction period of the OISE building, the fact 
that you have seen him socially on a numberor occasions, and 
been in his presenceé on a considerable number of oc@asions, 


Sar 
I am interested in your response when you <Y—— and Chige tin 
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(Mr. Gaunt) 
reference to calling Canada Square when someone visited 


RX your premises ~agg you indicated by way of background 
that on each occasion when someone came in to visit the OISE 


someone at Canada 





building you would call 


Square 
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them know that this had been done, either previous to the visit 
or after the visit had taken place. And then you, in reference 
to that, said you were never thanked for that service. Now, 
you explain the fact that you did this on the basis that this 
was a landlord-tenant arrangament and you felt some obligation 
to let Canada Square or Mr. Moog know that someone was coming 
into his building to have a look at it. Now, I'm wondering, was 
there an informal arrangement, or did you just consider it plain 
good manners so to do? 

Mr. lege Brooks: Plain good manners. It's a 
good business procedure, too, I think. 

Mr. Gaunt: And the part that really intrigued 
me and triggered my curiousity was the fact that you said, I 


~note 


never even got a “thank-youyrrom him, he never even said thank you.“ 


Now, bearing #@ in mind the relationship that you had with him, I 
courtesy 
take it that you expected that sort ofvmmmtamixy from him, 

Mr. Brooks: I would have expected a thank-you 
letter, yes y “from any one of the people that I phoned; because 
it was a normal business procedure it was just taken for granted. 
But I think that it was a business procedure that showed shpat at," 
and gg@mmiiiei when someone is courteous we generally acknowledge 
it, yes. 


Mr. Gaunt: Was there ever any discussion between 





you and Mr. Moog as to what you would do in the event that someone 
came to OISE to visit that building? 


Mr, Brooks: Never. 





\ 
Mr, Gaunt: He never said to you, tet me know if 
someone comes to see the building? 


Mr. Brooks: Nor had he enquired what I did do 





with them when they do visit the building, to date. 


June 7/73 
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Mr. Gaunt: So you never — participated in 
any conversation with Mr. Moog with reference to what I might q 
term drumming up business for him? 

Mr. Brooks: I oes pi I gave in my evidence 
the other day, there was even an indication that Mr. Moog was 
disinterested Ana I would have to say, although you might not 
believe that about his personalityy because he is a developer, +hat 
there has been an exaggerated disinterest in the people that I've 
shown through the building and notified him about. 

Mr. Gaunt: On behalf of Mr. Moog? 


Mr. Bes Brooks: On behalf of Mr. Moog, yes. 





Mr. Gaunt: So that as far as you were concerned, 





you were in no way his agent in that building? I suppose that's ie, 
eee 


Mr. Brooks: I wish I were, but I was not. 





Mr. Chairman: Any other questions? Thank you, 


SES ET ELS 


Mr. Brooks, for returning today. I trust that this will be tem your 
appearance» we ma & 
Latet siete it is still possible Be go further, but I hope this is 
it. Thank you for your co-operation in coming back. 
Mr. Brooks: Thank you, Mr. MacBeth. 
Mr. MChairman: Mr. Shibley? 


EASED STAI IME SL IORI TIS 


Mr, Shibley: I would recall Mr. Sissons, please. 


NPR SE EEE SEE RIEDEL A, EE 


Mr. Chairman: Thank you, Mr. Sissons. I remind 
you as well that you are under iagg oath from the other day. 

Mr. Shibley: Mr. Sissons, before we continue, 
and again in order to assist the comtttees clear up what went 
on in April of 1971, I might ber svon enat dst evening I reviewed 
the minutes of the management committee which were delivered to A 
me on Tuesday of this week, and among them found one document only 
that hadn't previously been in my possesion. And, naturally, it's 
a document that impinges upon your thinking at that al pa being 
the minute of a meeting dated April 26, 1971. I tell you this by 


way of explanation as to why I didn't present it to you yesterday. 
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(Mr. Shibley) 
May I have that document presented to the witness as the next 
exhibit, please? 
Mr. Chairman: Number 130. 
Mr. Genest: What is the date, Mr. Shibley? 
Mr, Shibley: It's April 26, 1971. It's a 


minute of qmeet ing of the managers bam 


Mr. Chairman: 137, excuse me. 137. 
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Mr. Shibley: It was among the documents you delivered 
to us on Tuesday, Mr. Genest, =ama I note in that minute, as part 
of item 4, you say, Whatever information is now available m® 
should be used to support a strong recommendation for proceeding 
with the construction of a Head Office building largely in 
conformity with plans already prepared. If necessary , 
financing could be arranged tifough a separate building 
development corporation." Now, Mr. Sissons, I take it from 
this document that it evidences your thinking as ce Na 26, 
1971, to be one respecting going forward with the building of 
a building based on the plans which had been completed in 
1969. Is that correct? 

Mr, Sissons: Yes, that is correct, ead As you recall, 

eceded 7 
this was seems by those other memoranda which we discussed 
yesterday, from Mr. Witbeck and so on. 

Mr. Shibley: So that, I would suggest to the 
committee, this again is corroborative of the chronology which 
Mr. Sissons has suggested to the committee earlier}; namely , 
that it was in late May that he first had any direction towards 
a lease-purchase type arrangement and that emanating from the 


telephone communication with Mr. Brooke, Is that correct? 





Mr. Sissons: Yes. 
Mr. Shibley: Well then, Mr. Sissons, when I 


concluded yesterday's session, I had asked you about the 
November 25, 1971, memorandum described as "N otes re 
Logistics of Head Office Project", and Again, upon a review 


of Hansard 3 I will kee read my last question to you which was: 


"The memorandum was prepared on the basis"_- I am sorry, going 
Ka ee / 
back I am looking at Hansard, Page’ 307, page 2. 
Mr. Chairman: Do you have a copy of that, Mr. 
Sissons? 





Mr. Sissons: Yes, if I can Just BIE Uh we, Keon. 
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Mr. Shibley: 307, page 2, the second last page 
ate ee 


of the transcript. 


Mr. Sissons: The afternoon session, Wednesday, 
June 6? 

Mr. Shibley: That's correct. 

Mr. Sissons: The second last page. Yes, I have 
it here. 


Mr. Shibley: And I will just start back a little. 
Rane Copp 
I was au asking:Mr. Sissons, just following also upon Mr. 
exhibit. 
Renwick's question to you, as the author of exxk number 26 Cas, 
that is the November 25 memorandum,.you have already said 
that the content of this memo was very much influenced by the 
circumstance of a desire to salvage the existing plans, qs 
that correct? 
& vin , Sissons: Yes, sir. 
0b 
Mr. Shibley: Now accepting that on the basis rm 
[z think the question i ices la that that was the basis br 
upon which you formulated this memorandum, was the developer 
that you made reference to in this memorandum Canada Square? 


“ur, Sissons: *I made reference to several developers in this 


06 Nr. Styl, 
memorandum in a general way.“ AThe memorandum was m prepared 
on the basis that you had to single out a developer to 
. V Dat 
salvage the plans ‘a3 am asking you, was the developer you 
had in mind when you prepared this memorandum Canada Square? 
4 

And your answer the "No, sir, I goemk don't think it was". 

Now, Mr. Sissons, I have gone back on the transcript 
and I am concerned to put the same question to you again lest 
there have been some confusion in your mind, emanating from 
earlier questioning wherein the aspect of salvaging the plans 
was not part of the question ane I don't know that my emphasis 


to you in the last question registered. 


eS ——™—" 
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__the last—questtorn-registered. ~ I want to give you an 
opportunity to reflect upon the answer you made at the 
conclusion of the last hearing and put the question to you 


again. Bearing in mind, I might say, some of the review of 





the earlier events that we have now gone through with yous 
and again assuming that you prepared that memorandum on 
the basis that you wanted to gk salvage some of the plans 


J 
was the developer that is referenced by you in Exhibit 26 





Canada Square? 

Mr, Sissons: Yes, sir, I would say it was. 
In reviewing this memorandum as objectively as I could, 
there is no doubt in my mind that the spirit of the paragraph 
on Page 2, which I believe is the one we were discussing, 
certainly was that if we were to make any real attempt to 
salvage something significant by way of redesigning from 
the old plans, we should consider going with one developer, 
namely Canada Square. 

Mr. Shibley: NOW go) 

Mr. Sissons: Might I emphasize here that this was 
not a recommendation. I think I emphasized that yesterday. 
It was something that I felt we should ry sla the 
memorandum was & magma memorandum for consideration and 
discussion. 


Mr. Shibley: All right. 





Mr. Sissons: I was pointing out also, if I could 
just add to that, that there would be some very serious 
problems associated with that. 
Mr. Shibley: Mr. Sissons, just backing away from 
the documentation for a few moments, do I obtain a sense 
of urgency which was enveloping the staff people at Hydro 
during 1971 to get on with the creation of this new building? 
Mx . Sissons: Yes, sir, very much so. And I think this 


at all times uppermost in my mind. 


{ 4 


H-319 ~ 2 June 7, 1973 
4,10 Ae 4.15 p.m. 
M.R. 
Mr. Shibley: Not only a sense of urgency 
but frustration, if I may use that term-—~ 
Mr. Sissons: Yes. 
Mr . Shibley :-——by reason of the continuing deferral 
of your earlier plam Is that correct? 
Mr. Sissons: Yes, I could see, I thought, the 
again ATER Ruy DING 
economic climate/turning against US) Wao all of thetme—pedtine had been 
deferred before because of a tight money situation, high 
interest rates, overheated economy, asi It seemed to me that 


a 
we were again approaching be ie Swing in the economic 


cycle which might affect peoples thinking about hgh Foot I 




















was very very much concerned indeed that we shouldn't get 


caught in another trap. 


I thought and felt that time was of the essence 


and exex that we had to move forward one way or another 
within a measurable time. 

Mr. Shibley: Well now the other thing that occurs 
to ae Ae i put it to you is that in the spring of 1971 
people such as Mr. Candy and yourself were for the first 
time confronted with an alternative, something that had not 
occurred to you prior ss say early June of that year. Is 
that correct? 4 
Mr. Sissons: That is, sir, and I think it's 


obvious that we were very -#%useask enthusiastic about that 


























alternative. 
| Mr . Shibley: Yes. 
| Mr . Sissons: It represented a whole new... 
Mr . Shibley: It seemed an SBR he a ea this is 
again the sense that I elicit from the documentation. It was 


an alternative that was going to save your people a great deal 




















of time and energy as well as money? 


| Mr, Sissons: Well, I thought so. 


Mr. Shibley: And apparently Mr. Candy thought so. 


Mr, Sissons: Yes. 
lley: And you became very enthusiastic about the concept. Is that correct? 








Mr. 
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Sissons: Yes, I think that is a fair way 


of putting it. 


Mr. 


Shibley: And the whole exercise within the 


summer of *9#2 1971 and the fall of that year was to 


confirm your enthusiasm i a it turns OREO supplement 


that enthusiasm. Isn't that so? 


Mr. 


Sissons: Yes. 


Mr. 


Shibley: Such that by the fall of that year 


you were very 


much on a course headed for a lease-purchase 


Is that right? 


Sissons: Certainly in my own mind we were, 


transaction. 
Mr . 
yes. 
Mr 


that had been 


Mr . 


». shibley: This was a way out of the dilemma 


created? 


Sissons: That's right. That's right. 


Mr. 


Shibley: Mr. daa, eal ony Cee see 
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sure; -N-could se& years ag ahead of re-planning because of the 
revamped thinking in terms of your needs. Is that right? 

Mr. Sissons: I am not sure I understand that. 

Mr. Shibley: Well, if you tag coing to do a one- 
phase eve iornent as opposed to two-phase, with altogether 


different conceptions, he'd have to start over again. 


Mr. Sissons: Mr. Candy and I were both greatly 





concerned about the prospectg of our doing any redesigning of 
the building ourselves, without knowing how we were going to 
proceed with it. We got caught in that trap once before. 


Mr. Shibley: And of course you developed an enthusiasm 





~~ 


for Canada Square because you had visited and were impressed 
by the OISE building. 


Mr. Sissons: — think all I:can sayin that 








—— 


respect was that we knew more about that than we knew about any 
other similgr situation. 
Mr. Shibley: Mr. Sissons, I have put it to you that it 


Hat. 
was more than knowing more about 4 You Mee were enthusiastic 





about the OISE building. 


Mr. Sissons: sisal ine mah es, Eee 





Mr. Shibley: Yes. And Mr. Brooks gave you quite a 








sales pitehi, judging % by Mr. Cameron's memorandum. Is that 
not so? 
Mr. Sissons: ae v5 hope we are wm not in the habit of 
falling bon sales pitches. I don't think we have that reputation. 
Mr. Shibley: way si made a very strong recommendation 
in terms of Gerry Moog being the best landlord in the world, 
according to Exhibit 17. 
Mr. Sissons: I think that is fair. He told us that 
from the start and as I recall it the first day we were up there 
we looked in Cae rooms and broom gw cupboards and at fire 
control systems and one thing and another. It kg was more than 
a sales pitch, it was examination of the aspects of the building in 


which we were interested. 
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Mr. Shibley: Well, I note in Weemet Exhibit 17, Mr. 
Cameron said in bidnkapente- eer Cito page one, that Moog carried on 
all the business arrangements on a personal basis, that Brooks 
found Moog to be honest, a gentleman, fulfilling all his 
commit fments , verbal or written, page 2, “profit appeared 
Secondary to Moog's quest for ouality and the right design in 
the OISE building to assure quality peer : tage construct ont canada 
Square provided two construction super ind endelit s, ahd later 
“standards of quality would not permit an unfinished roof.” fie 
indicatéd that his company would not obtain a profit from the 
building for about 10 youn ile books were open to be 
checked, of both Swiss-Granada and Canada Square, etc. 


were 
These ae all very complimentary of the Canada Square method of 


dealing were they not? 





Mr. Sissons: Yes. fPhose were Mr. Cameron's hides 
YP ‘take wit? 


Mr. Shibley: Yes. And there was no reason for Mr. 


= “re LSE a 


Cameron not to @& accept the representations at face value? 


Mr. Sissons: I wouldn't think so, no. 





Mr. Shibley: So now develops a very real enthusiasm, 





not only for the concept of the lease-purchase, but for this 
peter developer in particular, because he has a reputation. 
Mr. Sissons: Well. if I may say so, I think I was 

relying Were rnEa anything else in any opinion that I had on 
sirasie ae Mr. Candy's observations after his discussions with Mr. 
Moog, because he understood the practical aspects of mw building 
design and was impressed from the outset with Mr. Moog as an 
aggressive designer and builder, or rather with Canada Square as 
a progres#ive designer and builder, fha as I think I indicated “ 
before, this was a major consideration in my io hla us if we 
were in fact , going to get into a lease-purchase arrangement in 


which we would inherit the building in 30 years' time, we needed 





to reach out as far as we could in terms of progressive design 
at the outset apg I need hardly tell this committee that. pai Limited 


bs 
understanding of the situation auuedisiank® many aac of the 
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building industry, technological developments, had been moving 


rather rapidly since ‘weal dtommeiometeisice our first 


desirn was started three or four years before. 


iS ates oh Ai cyt ak: aaa 2 ee ee 8 -Vo ks ae Be A eo 
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—> Mr. Shibley: Mr.Sissons, what I'm leading up 

to is really this, By November 25 your enthusiasm,_I'm 

not just talking about you alone, but the gethusiasm 

x of Hydro staff, from the level of the general manager 

down, for a lease-purchase transaction as such, and for 
Canada Square as a developer, had reached a level respecting 
which you were quite prepared to make the recommendation 
that you did make in your memorandum of November 25, 1971. 
Isn't that so? 

Mr. Sissons: I think that is correct, sir. But, 
as. I Bay, it did raise some very serious problems_and I 
was also recording those. 

Mr. Shibley: I realize that. But I'm wondering 
whether we haven't already reached the point in the 
evidence, Mr Sissons._and you've sat through the evidence 
to date, ami the review of the documents, heard Mr. 
Gathercole's testimoney and you've given evidence 
yourself, haven't we reached the point in this hearing 
where we can conclude that the staff at Hydro by the can 
and certainly by November 25 of 1971, had determined to 
do a lease-purchase and to do it with Canada Square? 

Mr. Sissons: Sir, that is a pretty big question 
and wie I'm not sure I could go that far. AS TI Bay, 

I would have to be concerned anyone at Hydro would have 
to be Soncerned, £0006 the question of how we could demonstrate 
that this was in fact a sound, competitive proposition. 
And the fact that other develops had been showing an 
interest in this, and {I recall to you that I had specifically 
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in September as I recall, seen Mr ea nd had specifically 
instructed Mr. Candy that when the time came,if it came, 

to receive proposals, that Horizon would bbviously be 

a company from whom we should receive a proposal. So 

that I think it is pretty sweeping to say that we had 
reached theposition where we were determined to proceed 

to do a deal with Canada Square, if that was ig question. 

Mr. Shibley: I'll put the question somewhat 
differently, Mr. Sissons, let me say that I think every 
member of this committee can probably understand and 
appreciate the exasperation which people in Hydro felt 
about the deferral of their head office building and 
the enthusiasm which would be commensurate, respecting 
any alternative that would see you go to the development 
of your site at an early date, 

Accepting that as the premise, was it not a 
circumstance as of November 1971, where these factors 
caused Hydro staff to decide upon a lease-purchase 
arrangement and to be prepared to enter into that 
arrangement with Canada Square, subject to further 
negotiation with that particular company as to particular 
terms? 

Mr. Sissons: Would that negotiation, and if I 
may just clarify the question, and the terms which you 


are asking about, would that negotiation include convincing 
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(Mr, Sissons) 

proof of some kind that this was a demonstrably 

supportable contract? BEcause I think,.this is 

what I'm trying to say._.We are not in private 

business, Hydro, we have to, it seems to me, daaman 

demonstrate that we are entering into contracts which 

are desirable from the point of view of our shareholders, 

the power consumers, which are to their benefit $ and 

I don't think we can simply exercise personal Beéua business 

judgement in the broad way that I infer from your question. 
Mr. Shibley: Mr. Sissons, putting it right on 

the table, was the subsequent communication with other 

developers.,..i'm talking about subsequent to November 25, 

1971yan exercise intended genuinely to ascertain whether 

some one of the other developers would proffer a better deal 


to lydro or was that an exercise ..~ 
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isei to provide support evidence, if you 
#ike, that the agreement was «tumgesmeomet- entered into with 
Canada Square on a competitive basis? 

Mr. Sissons: Well, sir, I am not sure that I under- 
stand that question fully. We had no proposal from Canada 
Square at that timeg ie had no proposal from anyone at that 
time, We had been examining the basis of lease-purchasi ng and 
we had been examining it in the only place we knew how to 
examine it on a first~hand basis: and that Mima with OISE 
and with Canada Square as the developer involved in OISE, 

But we had no proposals from anyone at that time, and 
cebtainly the proposals that we took from the companies who 
had showed interest in this were refeived from them in good 
faith and on the premise, as the chairman has emphasized, that 
it was a competition, and let the best man win. 

In saying that, I don't disguise the fact for one 
minute that Mr. Candy and I were extremely enthusiastic about 
Canada sO ea We thought they were the type of builder that 
could do the right job for us if we could come up with the 
right kind of sonsraet) and that involved the competitive test. 

Mr. Shibley: Mr. Sissons, I don't think anyone doubts 
thatyou believe that Canada Square was the right type of developer 
to build the right type of building for Hydro. What is a 
further question, however, is whether you and Mr. Candy so 
assisted Canada Square in the earlier stages of the exercises 
as to really remove any competition §, 

Mr, Sissons: No, sir, I think not. Certainly I didn't. 

Mr. Shibley: Now in that connection you are aware 


anal 


that Mr. Candy liaised with Canada Square during the summer 
of qi? 


V 
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Mr. Sissons: Yes. He alsé had severd meetings 
with other developers during the same period. 

Mr. Shibley: Did he providd the same kind of | 
information and assistance to all developers during that 
period of time? j 

Mr. Sissons: That I don't know. His discussions with 
all of them were general in nature as far as I am aware. I am 
simply trying to say that no one in my position at Hydro could 
possibly advocate that we enter into a) mage transaction xuKk 
of chip just because we liked @ampipyememmmee, the developer. : 

Mr. Shibley: - baal suggest that to you. What I 
did suggest—~ and you ome Cnow confirmed—=)that when you did 
exhibit 26 on November 25th the single developer that you had 
in mind to undertake the job on the basis you have mentioned 
was Canada Square. 

Mr. Sissons: On the basis of salvages, yes. 


—— ae 


Mr. Shibley: That is right. Now let's say that 





Candda Square come along and Mr. Candy had come along and said 
‘Yes, we can salvage 50 per cent of these plans} your intention 
tmen was to enter into negotiationsfor a lease-purchase contract 
with Canada Square to the exclusion of any other developer? 

Mr, Sissons: I thought it should be considered, but 


it was shot down in flames within the matter of a day or so by-- 


Mr. Shibley: I realize that once it hit the chairman 





and the Commission staeabaley bites took a different direction. I 
interested in knowing what was the thinking at the level of the 
generalk manager on down, and I put it to you again as at 
November 25th you were prepared to kick the traces over in 
terms of competition if doing it with Canada Square was going 
to @@imiees salvage part of your plans? 

Mr. Sissons: Minises Saiade is one way of putting it. I 
thought it should be considered. 

MR. Shibley: wewey weneice you recommending it? 


Mr, Sissons: I don't find the word "recommend" in 








there anywhere. 
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Mr. Shibley: Well would you have voted for it? 
Mr. Sissons: I think perhaps I would have, yes. 
eee 

Mr. Shibley: And Mr. Candy would have also? 
Rianne 


Mr. Sissons: I can't speak for Mr. Candy. 


Merino yaad Oe etdbet 12 iene a ea 
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(Mr, Sissons) 





Mr. Shibley: You don't have any information or instinct 
for what he might have done? 
Mone. wy hat S02 UCV% @ 
MPs Sissons : /1 am not sure how realistic he would have 
felt this to be. 
Mr. Shibley: When was it ascertained that there could be | 
no salvage of the original plans? 


well Word (1 iu 
Mr. Sissons: 38mm that tection. / ascertained is a pretty 








wy Ms 7 
en, WI ry in 
wz broad one. It was decided ip /the next day or two. 1 ay 


discussion 
we had a dageaae.ceee 






with the chairman and general manager, and 
perhaps others; I am not certain exactly who was involved. But 
the difficulties that I had pointed out were deemed to be 
insurmountable, I pontine ino. as I say, that other people felt that 
4t was unrealistic, the stage at which we had reached, to really 
salvage enough from the plans to be worth doing this. The thinking 
was that we were really looking at a new kind of a concept to the 
pbuilding. So I would say that was in the next day or 80,..the next 
very few days. 

Mr. Shibley: Mr. Sissons, I noted from one of your 
diary entries on November 25 you had a meeting with Fairview did 
you not? 

Mr. Sissons: Does it say what time of day that was sir? 


ft [L om not sures 
ha man: What exhibit number is that, do you ‘mele 


Ancl Fam nor goiny Te ex hy bik ite 


Mr. Shibley: idemumenang, IE (8 HOt-an exnivit. 7 it 
coul \ 
ae be 430 or G30, and it is your handwriting. It looks like 
\ Fairview conference, Sutton Place." 
Mr. Sissons: Yes, they were having a,,.I don't want to 
get into this question of entertainment here, but they were 
having a.. 


Mr. Shibley: Everybody else has, so why shouldn't youl 





Mr. Bullbrook: And they will inthe future too. 





ak . Renwick: ey party yourselves , ~<a 








te me oe 


- 130 ~ 4335 pm 





H- 323-2 
ee ae 

Mr. Chairman?: We'll need a party when this is over. 

Mr. Sissons: As I ahe8 sigs adO vehi Yairview are very good 
people. They were aie pyeani as I recall it, Hg reception in respect 
to, I thnk really the Saneatadl vie of the ty or the cutting of the 
ribbon, or something at any rate, to commemorate the opening of 
their 77 Bloor Street building in which we were the major tenants. 
A number of us were invited to that reception. 

Mr. Shibley: @gm&k I see. So it had nothing to do with 
Saag a meeting? 

Mr. Sissons: Nothing to do with this at all. 

Mr, Shibley: All right. And yesterday I asked you about 
Olympia. I want to produce to you a letter dated June 8, 1972 from 
Onda Yor evelopments 

~ SIRS Rigel Cs Mr. John Ross, of Crown Trust, a copy of which I 
gather went to you. Is that correct? 

Mr. Sissons: Yeswua I think so, I was wondering what the 


——S 


other person 


hibl e 
Mr. Sladalechey : And is that d#ammmes your handwritten note at 





the top of the page? 
ng Sissons: This is one of these indistinct copies that 
we produced at Hydro. I think maybe I can get it. Oh, this is the 
PARES 1t2 Ye yes it i. It bears my initials. 
Mr. Shibley: May we have that made the next ahs’ 
Mr. Chairman? 
Mr. Chairman: I believe 138. 
Mr. Shibley: We'll wait for Mr. Bullbrook to get his 
copy. 
Mr. Bullbrook: That should be the...Weuld you believe, 138° 


senate? } Would you read your memorandum? 


MR «Sissons : My note? 


Mr. Shibley: Yes. 


Mr. Sissons:"Advised Ross not likely we would be 





intPrested jg/such a diversified developer for this custom job, 
be, 

especially one with which"="with whom! that showiirt muse -"we 

Re he 

snes had such unsatisfactory rental experience infGTobal Building, 


June 19, 1972". 
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Mr. Shibley: So that as fame as that date, au 8, 199 
Fairview were still Sy pistdiy interest tn doing this development 
for you were they? 

Mr. Sissons: No, this was Olympia, . 

Mr. Shibley: I'm sorry, Olympia was. Yes. q 

Mr, Sissons: Not still. Really for the first time as - 
I recall it, since they had been aS Preweuny in Lge to talk about 
doing it for us when weg were doing our original design. 

Mr. Shibley: I see, 


Mr. Sissons: They had not approached us in the meantime, 





and I think I indicated yesterday there was 





H0323- “f akeun 
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nae 
:__ They had not approached—us_inthesmeantime , 
VRSLOLIAV cheeks a reason why we had 


not approached them. 


Hes shnetodeyr: +All wiant.: . So that 24. 

Mr. Sissons: And that reason is confirmed in the 
hand-written note on this letter ayes I advised Mr. Ross that he 
might pass that reason on to Olympia and York, or not, as he saw 
Tit, 

Mr. Shibley: Mr. Sissons, I want to produce to you 
exhibit 37, dated January 25, 1972, which is a letter from Safrance 
to yourself. Do you recornize that letter? 

Mr. Sissons: Yes. 2. do, 

Mr. Shibley: Do I take it from this letter that you 
were directly involved in matters pertaining to financing this 
head office building? 


Mr, Sissons: See Nee had happened here was that-—— 





I have to be sure of my dates here and I'm not sure that I am— 
anks / 

Myr. , our former assistant fpeneral manager of finance, for 
whomg Safrance had worked, or on whose staff he had worked before 
he left Hydro, had had various conversations with Safrance. I 
think there are other exhibits in here in connection with that; 
I don't recall them exactly. And Safrance had called on him on 
one or more occasions and in eS abgence was pursuing the letter 
with me. 

Mr. Shibley: Did Mr. Safrance actually meet with you? 

Mr, Sissons: :.Yes, he did. 

Mr, Shibley: And I gather apenn, Shen a diary ngge that 
he mewgt with you on January 25, 19727 

Mr, Sissons: Yes, it says so in this letter. 


\\ 
Mr, Shibley: It says based on discussion,’ but that was q 





personal meetine & type discussion? 


Mr. Sissons: Yes. 
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Mr, Shibley: Yes, and did you then review with 





Mr, Safrance,in depth, the limitations, if any, which affected 
Hydro's ability to borrow this kind of money on this basis? 

Mr, Sissons: I am not sure that I understand that. 

Mr. Shibley: Well,you have heard the evidence, documentary 
innature , which sugreests that there is a limitation or fhae—mxaRr 
prohibition on Hydro'ts ability to SBE roney on these terms, 

Mr. Sissons: Yes, Qf. 

Mr, Shibley: Was that the subject of any part of your 
discussion with Mr, Safrance? 

Mr, Sissons: I don't know, frankly, whether I sor t of 
poured cold water on him on that basis or not at that particular 
meeting. I think I probably did tell him somewhere along the line 
that we were interested in an inteprrated develonment if we could 
x#m find one where the total responstbi ity Sep the project would 
be in the hands of one party. 


Mr, Shibley: I notice in this letter to you, he says, 








"Tt is possible that youmi ght wish us to make these funds available 
to the developer, should a lease-back proposal be accented". Now 
does that comment by Mr. Safrance emanate from some discussion 

you had with him @& on that occasion? 


Mr, Sissons: Yes 


ee 


, L think that was discussed. 





Mr. Shibley: And would you please give us particulars 





of that discussion? 

Mr, Sissons: Well, as I say, I think I told him that 
We vege seemed to be heading in the direction, and as a matter of 
fact we had proposals in hand at that very time, as I recall, of 
a lease-purchase arranrement inwhich the total responsib1 11 b8% 

Tee ie k development would be in the hands of one narty. We saw j 

some real advantapes to an interrated approach of this sort, and 
that it didn't look to me, at that time, as though we were poing 
to be interested in independent financing via Hydro or via some 


other Venere Aas 
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r. Shible 


a 
Nia you disclose to him 


dealing at that time © 


the developers with whom you were 


Mr. Sissons: No, sir, I wouldn't have done that, I 
don't think. 

Mr. Shibley: Do you know whether any one of the 
developers was in communication with Safrance, or vice-versa, 
respecting finances? for this building? 

Mr. Sissons: Well I am not sure of my time frame here, 
This may have happened later on. 

Mr . Shibley: Well what is your information, if any? 

Mr. Sissons: I don't think I have any on that precise 
point. 

Mr. Shibley: In hehe peter 7 do you have any knowledge 
or information as to whether Safrance participated in providing 
financing to Canada Square for your head office building? 

Mr. Sissons: No, I don't have any direct information 
on that. 

Mr. Shibley: And while I am asking you, can Nabil ah 
Abb apa indicated that no one within Hydro has any information 
as to that? 

Mr. Sissons: I can't f@onfirm that at this moment, sir. 

Shibley: Because I don't want anytéhi@eusuzan 

inference taken from my having put the question to you, Mr. 


Sissons. I would like the situation clarified immediately. 
Mr. Sissons: Yes, well I think that is something 
 eteaennaiaeammmmemammmmmiainaed y) 


that I would like to ~------- 
Mr. Shibley: This is a convenient time for a break, 





Mr. Chairman, 


Mr, Sissons: ip think +b you have a document, a 





memorandum by Mr. Nastich prepared for you to use, Mr. Chairman, 


y 
setting out his subsequent discussions with Safrance. 
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Mr. Shibley: Yes,I have that. 
Mr. Chairman: Mr. Renwick, will your questions follow 
the break just as well? 


Mr , Renwick: They certainly will if Mr. Shibley is 
not finished. I would only fill in if Mr. Shibley missed 


_—' a am. point, 
onsen 
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tir. Chairman) T cA. THE Comm iTTée 
oo» tO order. Mr. Genest_I don't WEN to do anything to 
encourage you but the Mansara,say ‘that when you are 
interrupting they don't get your words on the tape. Now, 
as I say, I don't want to encourage you but if you are 
going to interrupt, interrupt in a louder voice. 

Mr. Genest: Thank you, Mr. Chairman. I'll do 
that. 

Mr. Chairman: Mr. Shibleys 

Mr. Shibley: Mr. Sissons, I had been examining 
you with respect to your communications sath Gaeiaemeee tere 
the last question I put to you was whether there was any 
information available through anyone in Hydro that ee 
in any way participated in providing financing to dgerivempceseeesc 
eeegymes, Canada Square for the new head office asf building 
of Hydro? 

Mr, Sissons: tee just reading here from a 
note that I've seen for the first time from Mr. Nastich 
Seriseeos feces for Counsel". And just reading part of that, 
it says ‘iam ' Following the announcement of Canada Square 


as the developer, Mr. Nastich asked Mr. Sissons to see that 
2 it 
S a s (cA N Cé 






Canada Square were informed of the proposal of Mr. 
and he had been discussing this on an on-going basis with 
Syfrance, I guess. 

And that'I later informed Mr. Nastich that I had 
asked Mr. Candy to do so.| 

Mr. Shibley: Does that refresh your memory? 

Mr. Sissons: Yes. 

Mr. Shibley: And did you tell Mr. Candy to communicate 
to Canada Square the possibility of Sufrance providing a 


source of funds? 


later 
Mr. Sissons: Well, it says here that'I informed 
c f uf 
Mr, ‘WetGSn that I had asked Mr. Candy to do sand I think 


that is correct. 
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Mr. Shibley: I see. Now, presuming upon the 
SAFRANCE 
communication of the “Gaim offer to Canada Square, do 
you have any information that Ene financing which Canada 
Square has er ee talking now about the permanent 
SAE RANGE 
financing— emjnates from ey 
Mr. Sissons: No, I know nothing whatever about 
the financing relative to this contract. 
Mr. Shibley: Is there any information available 
to any one in Hydro in that respect? 
Mr, Sissons: As regards the financing? 
Mr. Shibley: Yes. 
Mr. Sissons: Well.I think you would have to ask 


J 


some other witness. 
SAF LANCE 
Mr, Shibley: No. As regards #gimemee participating 


in the permanent financing? 
Mr, Sissons: Well,I know of no such information. 


) 


Mr, Genest: I have no information, Mr. Shibley. 





mg<umees=—- 1 don't think anybody at 

SAERANCE 
Hydro knows whether Mr. Sypfgegemmee and Mr. Moog were in Ee 
or Canada Square were in touch with regard — 

Mr. Shibley: Mr. Moog, I see that you might be 
willing to clear this up ae gee eee I'd like it cleared 
up immediately. Do you have something to say? 

SAE CANCE 

Mr, Moog: I don't know Mr. sGammeaeeec at all. 

Mr. Chairman: Mr. Moog, if you are going to come 
forward I wonder if you would come and use the microphone. 

Mr. Moog: Mr. Chairman, Gentlemen, I don't know 


SAL ALAN 
Mr. Sencinciadae at all. I never met him. We have been getting 





lots of inqutries from lots of people all the time. I usually 
don't even answer them myself because we do all our financing 
ourselves. We emanate them ourselves, we negotiate all 
financing ourselves. I personally usually deal with the 

top executives of the institution in order to save fees and 


other costs. 
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Mr. Shibley: All right. 

Mr, Moog: So there is no question about that, I 
have onsets Se (ite is hearsay, that a certain firmjand it 

AF CANCE —— 
could have been emma 1 was trying to approach us with 
a source # of funds which is unavailable to Canada on 
this project and namely those from Equitable Life. 

We have dealt with Equitable Life and I believe 
people have checked on our last transaction how we financed 
the OISE aie anata they thought they perhaps could then 
make a deal excepting that Equitable Liffe can't participate 
in Ganada anymore because they have a withholding tax 
problem. And this might clear up this problem. 

Mr, Shibley: Thank you very much, Mr. Moog. 


Mr. Chairman: We expect to be hearing from you 


a Aan oath 5 atl and < 
later: agg we'l ve you at that timeszmake i 
5) g y ery 7 
retroactive, 


Mr. Moog: Right. 

Mr. Shibley: I wonder why the chairman presumes 
upon that. All right, Mr. Sissons, I want next to take you 
to the report of February 1 —— 

Mr. Renwick: Mr, Chairman, just one question on 
the jarani matter. Did Mr. fenbecaaae> tell you the source 
of his funds during the course of your discussions with him, 
Mr, Sissons? 

Mr. Sissons: There were some exhibits on that, 

I think. I haven't them before me but I think Sag TIERt toned eS im 

Mr. Renwick: Mr. Chairman, I don't recall, perhaps 
Mr. Shibley could help me.I don't think there is any 
indication as to the source of funds. 


Mr. Sissons: In any event I think I can say from 
en en oA 





my own recollection he mentioned Wisener and Partners and 
? 


Merrill LYNCH neant 


Mr. Shibley: Yes, he did. They are in theige documents. 





Mr. Sissons: And as I recall he had someone from 
ae ie ee } 


} 
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(Mr. Sissons) 

Wisener with him on the occasion when he visited me. 
Mr, Renwick: Well, I was referring more, Mr. 
AML. tte ee 7 SAFRLANCE'S 

Chairman, to the reference in Mr. correspondence 


to a single insurance source. 


Mr...Sissons: No, sir, that was one of the things 
that kind of puzzled me. He had always referred to having 


this source of funds 


HISAR Tas MaRS 
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Mr, Sissons: No, sir, that was one of things that kiud oF 
Kenneth puzzled me. He had always referred to having this 
source of funds. To my knowledge he never referred to the 
exact origin of those funds, | 


Mr. faz Genest: Mr. Renwick, iyappetedsitamaamiiads,, 
I am told by Mr. Nastich 





that in his conversations with Mr. Safrance, his source was not 


The tcontity of 
disclosed, thcaiaimtiniddemidee. the American {nsurance Gompany 


in question, @ was @ not disclosed. 


Mr, Shibley: That would be usual fort, 
Mr. Bulibrook: A very normal procedure, very 


normal. 


e person acting as a finder. 





Mr. Sissons: Yes, I am not suggesting that there 
was anything gma abnormal about it, but in all of his 
representations Mr. Safrance was a rinder, or whatever you want 
to call itam and he did not disclose the source of his fundstome, 

Mr. Shibley: I would like to produce to you 
exhibit 62, dated February 1, 1972. It appears to be a report 
of Mr. Candy to Mr. Gathercole evaluating the four developers 
who had submitted proposals and I direct your attention to page 
10 of that exhibit, the mes page, and the second last paragraph 
wherein... 

Mr. Sissons: Sir, the numbers aren't visible on it. 
This is the last page? 

Mr. Shibley: The very last page, Mr. Sissons. 

Mr. Sissons: The very last page. 

Mr. Shibley: The second last gam paragraph. 

Mr. Sissons: Right. 

Mr, Shibley: "The submission by Canada Square 
Corporation included a set of design drawings for a curved 
building of a high m quality which would enhance the corporate 
image of Ontario Hydro whereas it is very doubtful that the low 
figure of $26 gay per square foot submitted by Ellis-Don Limited 
is sufficient to provide a building of a character and quality 


required for our purpose on this very important and prominent 


H-327-2 June 7/73 
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site." Now, then, Mr. Sissons, was it not a fact that the 
other developers were asked not to submit drawings? 

Mr. Sissons: It was a fact that all developers 
were asked not to submit drawings, as I understood it. 


} 
Mr. Shibley: That's right, and they were in fact 





told that their proposals should be in summary form? 

Mr. Sissons: This was n ot an architectural : 
submission. 

Mr. Shibley: That's right. This was done as much 
at your instance as at the instance of Mr. Candy, was it not? 

Mr. Sissons: I think so. We wished to be under 
no obligation to aagmatan anybody with respect to 4aaRaE aw 
investment in architectural work. 

Mr. Shibley: N ow, then, how did it come to pass 
that Canada Square did abet ¢ design drawings? 

Mr. Sissons: Well, I don't think I can answer that 
question. It certainly wasn't because they were requestedty). 

Mr. Shibley: Were you Bee as of February, 1972, 
aware that Mr, Candy had provided the earlier drawings to Canada 
Square? 

Mr, Sissons: Yes, I was. 

Mr. Shibley: Was Mr. Candy in communication with the 
architectural people in Canada Square during the summer and fall 
of 1971? 

Mr. Sissons: Well, I think perhaps Mr. Candy could 
be of direct assistance to you on that point. © I am not sure 
just to what extent he was in touch with anybody on the 


architectural level. 


Mr, Shibley: I am interested in what was your informatio 


” 


as at February 1, 1972. 

Mr. Sissons: My understanding was that architectural 
features, as such, were not being considered at that stage. 

Mr. Shibley: No, I am asking you what your 
information was as of February 1, 1972, respecting the assistance, 


if any, which Mr. Candy had afforded to Canada Square in working 
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up design drawings. 
Mr. Sissons: Well, I don't think I had any 


y) 
information about that because, as I understood it, no 





drawings were to be involved in the submissions, Ana of 
course I need hardly remind you that this concept that is 
referred to here bore no relationship really to the previous 
design, but I understand you intend to call evidence on that 
later. 

Mr. Shibley: Mr. Sissons, a lease-purchase was 
a new concept to aa Bia you consider that you and the 


other people in Hydro had the 


H-328 to foliow) 
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other-peon. Lom VRAILO.. dt the terms 
of a lease-purchase arreement? 


Mr. Sissons: I think so, I have never had any reason 


_— 





to have any doubts about the capability and versatility of our 
financial people. We maintain a significant  imeex financi aH 
staff and they make major evaluations of a wide variety of things, 
including nuclear plants and heaven knows what all. 

Mr, Shibley: Including the commercial aspects of the 
plan that you now envisaged for the new head office building? 

Mr. Sissons: When you say the commercial eee ae 
are thinking of the possible earning power and so Rmm&h forth of 
the commerci £4 area on the ground pardons 

Mr, Shibley: Yes. 


Mr, Sissons: Yes. No, I had some concern about that, 
I didn't feel that that was an area in which we really had a great 
deal of insight. 


Mr, Shibley: Did you seek any expertise in that respect, 





outside advice? 
Mr, Sissons: Negxe dAildnicea 


ent —reneneateta tems 


Mr, Shibley: Was it offered to you? 


conte ence ect 


eee 


Mr, Sissons: Yes, we had one offer from a firm, Maryar 
I think their name ay whom I didn't know, whose credentials I 
don't really know much about, Aina as I recall “% I sugprested to 
Mr. Nastich that we might think about this in the commercial area, 
because I wasn't at all sure how we stood in relation to our own 


ability to assess the commercial area. I think I wasn't clear, 


either, as to whether Mr. Magyar had any particular expertise t& 


in there a or whether he was largely in the office planning area. 


Mr, Shibley: Well, did he not #in his letter to you 





of March 8, 1972, advise you that he was retained by Sun Oil Compa 


Limited? 
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( Mr, Genest: Mr, Shibley, could the witness, if you 
are referring fem the witness to a document, may I suprest x 
respectfully, that the document be placed in front of the witness? 
Mr. Shibley: I haven't yet confronted him with a 
document, Mr. Genest. 
Mr, Genest: No, what I sugpeest is that it’s not fair 
to ask questions of a document which you have in front of you 
when the witness doesn't have it,.with respect. 
Mr, Shibley: If I were poing to confront him with the 
document then he should be shown it prior to the confrontation. 
I am using it as a source of information at the moment, Mr. Genest, 
but if you feel that vour witness would be more comfortable with 
the document in front of him, I will have produced as the next 
exhibit a letter from Technical Reonomists/Limited dated March 6, 1972. 
MrvoChairman: 139. 
Mr, Shibley: I had hoped to @m avoid exhibitine .— 
Mr. Genest: Oh I'm sorry, Exiegumtcommpemee Haye I cveated anctherexh bit? 


ae 


Mr. Sissons: I have some recollection of this letter, 





but —_ 


Mr. Shibley: Yes, I knew you did. 





Mr. Sissons: I don't know that I could have remembered 
what was in it. 
Mr, Shibley: acy ay) 


Mr, Chairman: 139, 





Mr. Shibley: And the next exhibit will be your answer 


——— 


to that letéer dated March 17, 1972. 


Mr, Chairman: 140, 


ae 


Mr, Shibley: He rives his references, does he not, in 


his letter to you of March 8? 


Mr, Sissons: Yes, I was tryine to identify any comment 


een ee 





about commercial experience, 


June 7, 1973 
5,10 to 5.15 
MT, 
H-328-3 
Mr. Shibley: Well, the comment really is on your answer— 


eT 


Mr, Sissons : Yes, 

Mr, Shibley:—on which you appear to have had a note 
typed at the bottom, That is your dictated note, is it not? 

Mr, Sissons: Yes. 

Mr, Stmk Shibley: And you say, "I am not at all clear 
as to where we really stand in our ability to judge the commercial 
aspects of this project, and specifically the relationship of the 
shopping and other commercial areas to the financing of the whole, 
Could we review early in April?" That's an accurate reflection 


of your mental posture as of March 17. 


Mr, Sissons: Yes. Yes, that's correct. The point is 





I don't think that Mr. Magyar had indicated that he had any 
particular expertise in the commercial area, but this had raided 
the question in my mind as to whether wm we might consider trying 


to find such expertise. “. 
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(Mr.Sissons) 


aT 


= Mr. Shib#ey: Now, Mr. Sissons, Exhibit 67 is a very 
(retpasrntererecremeremmenesenss™ 





comprehensive report dated April 10, 1972, compiled by Mr. Candy 
and Mr. Mink. Are you familiar with that document? 
Mr. Sissons: Yes, indeed. 
Mr. Shibley: And are you familiar with the cirums tances 
of it having been prepared? 
Mr. Sissons: Yes. 
a ete aan its 
Mr. Shibley: What brought i lhl and what 


was the purpose of this document? 


Mr. Sissons: This was an atiempt\ S5y/“more than an attempt, 





I think it was a project/to make a definitive analysis of this 
whole situation which would hopefully lead to a basis for a formal 
recommendation to the commission. 

Mr. Shibley: I'm not going to take you through this in 
detail, but I want to take you to page 28 of the exhibit, styled, 
Qualitative Assessment; wherein it stateds 

kourxeanaikderedxopkmionx"It would be our considered 
opinion that Canada Square Corporation would best meet the 
requirements specified." 

And then onghe next page it retews the submissions of the other 


three developers, and then it gives g criteria for selection on 


page 30. 

Did you assist in the compilation of this document in any 
sense? 

Sissons: 

Mr, Shikkiex: No, I did not. 

Mr. Shibley: Did you review it before it was sent further? 

Lee 

Mr. Sissons: I don't think I reviewed it in its draft 

ae eee 
form, no. 


Mr. Shibley: Did you review it after it was compiled on 


ppred 10? 


Mr. Sissons: Yes. 





Mr. Shibley: When did you first review it? 





|e ea RL ET ) 


‘Lwi1r. 
Mr. Sissons: Well I couldn't answer that exactly; (very 


shortly thereafter. 


June 7/73 
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Mr. Shibley: You had a meeting with Mr. Gordon on 
aid mou not? 
Mr. Sissons: We had one somewhere.I'm not certain about | 
that date. 


Me. shidley: di,ges' nw your, diary, 








Mr. oissonsy What 18 the entry? 

Mr. Shibley: The note seems to say Nastich, Sissons, (Can 
and D. Gordon. 2:30." : . 

Mrs: Bt ects : Yes,, that might well have been to review 
this report. I don't know. 

Mr, Shibley: Yes. ‘{ am informed that “lr. Gordon did not 
attend the meeting. 


Mir? Silesions!:t No. 











Mr. Shibley: But your note indicates that MR. Nastich am 


Mr. Sissons and Mr. Candy were to meet, vae@i=eecr. 


Mr. Sissons: Yes, I think PSN ee SA) I hope, I 


Mr. Shibley: Was the purpose of that meeting to review 
the ‘Apritko ‘submission? 


Mr. Sissons: I would have to verify that. I don't know! 






for sure. ames Quite likely that it was. 
Mr. Shibley: Can we then take it that you and Mr. Nastich 
who were not signatories to this document, nevertheless, concurred it 
the recommendations and conclusions s@ outlined in it? 
Mr. Sissons: Yes, I think that is essentially correct. 
Mr. Shibley v1 Hbcht: #81 1RRSu! Mr. Sissons, that another 
diary entry is one of May 19, 1972, indicating a meeting with 
Don Smith of Ellis—Don at 12 o'clock on-that date. Did youhave 
such a meeting on that date? f 
Mr. Sissons: I think I am in trouble with my extramural 
actitities again. I cin that was at lunch up at Victoria College? 
and that it was in connection with some building problems of that 
institution, in which 1 Meese That Ellis-Don might be interesteds 


eet I believe again I had involved Mr. Candy on a personal basis 


@ine® suggesting who as a builder might aE ae 
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look at these problems for us, and 
give us some advice in connection with them ie-had 
nothing to do with Hydro. 

Mr. Shibley: I notice that it has Mr, Candy 
and Mr Smith's name; bhONM, and it was produced as irrelevant, Js THERE 
part offyour diary... 

Mr. Sissons: Is there a Mr. Stokes’ name there 
tool 

Mr. Shibley: fr. Stokes’ name is there. 

Mr. Sissons: Stokes was the susan 06 MicTeRiA Couse6e HY 
business manager I mean. 

Mr. Shibley: So I take it that that is not 
relevant? 


Mr. Sissons: Yes, that's correct. 





Mr. Shibley: All right, thank you. 





Mr. Sissons: I thought it might be felt to be 





relevant because of the name of that company. 

Mr. Shibley: Mr. Sissons, I want to produce 
to you a memorandum dated April 13, 1972,im which I 
ask be made the next exhibit. 

Mr, Chairman: Exhibit 141. 


Mr. Shibley: This is a memorandum from Mr. 





Mink to Mr. Nastich, but it appears that copies were 
sent to each of you and Mr. Candy. Is that correct P 

Mr. Sissons: Yes. 

Mr. Shibley: It references your April 11, 1972, 
vet iniey [Tt says," Attached please find the additional 
information requested during theineet ing of Aprii 12,” 


H - 330-2 June 7/73 : 
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(Mr. Shibley) 

That's the meeting that was diaried for you. 
Is that correct? 

Mr. Sissons: Yes, it must be. 

Mr, Shibley: And the information that's attached 
isa @ schedule showing Cost Variance; Puvric “fendering 
vs ingle peverdpeid! Is that correct? 


Mr. Sissons: Yes, that's what I have here. 





Mr. Shibley: And certain assumptions are set 
out, and certain conclusions reached on the basis of 
those assumptions. Is that correct? 

Mr. Sissons: Yes, 


Mr Shibley: I'm not going to review this 





with @ you_, Zt is Mr. Mink's document... But I am 
interested in reviewing with you the second paragraph 
on the face page of that exhibit, wherein it states 
in the last two g¢ sentences. "It is likely that the 
composite financing cost to Canada Square will be nearer 
to eight per cent than the originally quote rate of 
seven per cent. They have indicated that there would be 
no aiemueest adjustment to their quoted rental rate Pf 
($4.92) if their financing cost would increase." 
Mr. Sissons, was this a significant fact in 
terms of Hydro's evaluation of the various srep>dalal 
Mr, Sissons: ais as was, I don't know that 
it was covered in the April 10 report. sass I 
mentioned earlier one of the things we were concerned 
with was Chere was@ already a significant upward 


movement in financing ooeve vans I think it is fair 


H - 330 - 3 June 7/73 
5:20-5:25 pm 
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(Mr. Sissons) 
to say that we were very much concerned with knowing 
whatwe had in the way of security of financing rate, 
of interest rate, and I think that Mr.Candy had told 
me before I saw this memorandum that he understood 
that Canada Square's rate was firm regardless of any 
upward movement in the financing rates. 

Mr. Shibley: Yes,I compare that, for purposes 


iz 
of the committee, with exhibit 68, which is a letter 


from Ellis-Don Limited, <jzzeuiaspeeers. 

dated April 11, 1972, which is alffost the same time, 
Which refers to the increase in interest rates by 
five-etents of one per cent, SeideT soaneee that%Ellis-Don 
have not calculated a cost ag eed de on these new interest 
rates but I will put them into a letter to you this 
afternoon and forward it to you." 


And a handwritten note of a calculagbn of 


@19 cents per square foot. Was that the calculation - 


H 331 to follow 
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Chairman: Mr. MacBeth 
(Mr. Shibley> 
square foot as—that—the—calculatiomof the increased cost 


of the Ellis-Don proposal, should they build in the adiitional 
interest cost to them? 

Mr. Sissons: I assume so, I don't know who made that 
calculation. 

Mr. Shibley: Can this committee properly take it that 
the wher dewlopers were still proceeding on the basis of a 
variable’  barecody if interest rates bbs anrot charge for 
rental under the lease-purchase was going to vary? 

Mb. Sissons: I think that is s0,and Specifically in 
connection with Y and R there was another factor; as I recall 
aR hay asked for a 10-year re-opemer in the financing rate, 

“that is, they would be financing on what I would call a 
relatively short term-~=.10 years—=—.and they would want the 
right to up the rate every 10 years if they had to refinance 
at higher rates. 

Mr.Shibley: So cabs returning to what is now exhibit 
141, it would be highly significant that Canada Square were 
committing at those rental rates for the whole 30 elas 
regardless of any variable as to interest charges? 

Mr, Sissons: Many I thought so. As I say I am not 
a financial man, but that seems significant to a 

Mr, Shibley: Was there any instruction issued to @ 
ascertain whether any one of the other three developers would 
similarly go firm on the rental rate,proposed by them and which © 
were analysed in the April 10 memorandum? 

Mr. Sissons: I don't know that there was. We had, 
of course, as you pointed out, currently revised upward 
quotata Sno gy’ E111s-Dontg so that was something that had 


already taken place. I, Rene as them at a much higher level. 
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Mr. Shibley: Yes. That was volunteered by them? 

Mr. Sissons: Yes. 

Mr, Shibley: Was there ever any follow-through with 
Horizon as to whether they were prepared to go firm on their 
rental fate for the whole 30-year term of the lease? 

Mr. Sissons: Perhaps someone else would have to 
answer that question. 

Mr. Shibley: You can't answer that? 

Mr. Genest: I think I can assist. I have been 
instructed by Mr. Mink that the question was raised with 
Horizon and they were not prepared to commit for 30 years. 

Mr. Shibley: They were not? 

Mr. Genest: They were not, 

ee AL 

Mr. Shibley: Can you assist us further[to what term 
they would go firm on? 

Mr. Genest: Well it was[ Specified but it was not for 
the whole 30 years. 

Mr. Shibley: Would the same answer obtain respecting 

wd 
Yolles{Rotenberg? 

Mr. Sissons: They submitted on that basis. 

Mr. Genest: YollestRotenbere daid they would have 
to review it every 10 years. 

Mr. Shibley: I know that was in their proposal. Was 
there any follow.through with them as to whether they might 
vary from that? 

Mr. Genest: I have no information on that. 


Mr, Chairman: Mr. Shibley, r[atattated to interrupt 


your examination but there is a vote going on in the House and 





I have been given the signal that it is momentary. Does the 
committee think it will be worthwhile coming back here? 


Mr. Bullbrook: Why is it not worthwhile? 





Mr. W. Newman: Well we will be 15 minutes before the 





votep ig counted, 


Mr. Bullbrook: Well let's not go up then, 
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Mr. Chairman: They have given me the signal 
that they are waiting for us. 

Mr. Renwick: We will be back in 10 minutes. 

Mr. Chairman: I am sorry but duty calls. We will 
be hopefully back in 10 minutes and we are adjourned until 
that time. 


Tape H - 332 follows 





June 7/73 
5.45 - 5.450 p.m. | 
Mele Ss | 
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committee, 8 
The/resumed at 5.49 o'clock, p.m. 


( back and 
MR. Chairman: 7 @all the meeting/to order; als ask 


Mr. Shibley to proceed. | 
Mr. Shibley: Mr. Sissons, the next document I want to fy 
Mr. Bullbrook: Excuse me, sir, if you would, do 
you mind pursuing with the witness possibly whether he had 
any discussions with Mr. Candy as to the position taken by 
Canada Square; that is, that they were firm for 30 years. 
Mr. ShibbeY: Yes, thank you. YOu've heard Mr. 
Bullbrook's question, Mr. Sissons. 
MR. Sissons: Yes, well, I think I mentioned that 
I recall Mr. Candy's advising me of this at some stage; | 
gg I don't know whether it as was in the meeting that we 
had tek which immediately @6ddéa@edd preceded this memorandum ow 
= sini or just when it was. 
Mr. Bullbrook: Would you permit me, Mr. Shibley Cm< 
I'm sorry. 
Mr. Shibley: Yes. 
Mr. Bullbrook: I just Want 4——= I, as a lay person 
in connection with the field of high finance and under your 
own admission y= thisyren"ty I tetieek think, your. 29... 


Mr. Sissons: We're in it together. 





Mr. Bullbrook: You're in it together. 





I was wondering if, in the circumstances, you 


thought to ask, or did it occur to you to discuss with Mr. 
effect 
Candy how Canada Square could pends’ such, almost, financial 





legerdemain when the other.<= and I don't mean that in any 

nasty, =~ I should retract that; I didn't mean any malfeasance 

or inference of that, but, how the other proposers could not 

manage to give firm quotation, pee regard to the fluctuation 

in interest rates. tywonaary tf you had any discussion with 

Mr. CAndy as to how Canada Square could do that. | 
Mr. Sissons: NO, I don't think I did specifically; 

I think I felt that was something for our financial people to 


take a really hard look at. 


7" 
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Mr. Shibley: I might say, Mr .Bullbrook, I also 
intend to enquire of the financial people whether they made 
any follow-up with the other developers ‘mspecting going firm 
for a term of 30 years, as Canadaff Square appears to have done 
sometime in April, 197¢. 

Mr .Bullbrook:/ I'm quite sure that you will be 

id — 

going to pursue this quite vigogrously, wm I gust wondered 
if there was any disuussion between those two principaaer 
at the time. lin Sis eae 

Mr .Shibley: I direct you attention to Exhibit 70,) 
dated June 6, 1972. This records a meeting on JUne 5 with 
yourself, Mr. Wmmansd Durand, Mr. Gordon, Mr. Mémékk Mink. It 
ie preparedd, I would take it, by Mr. Candy, and in respect 
of this document, I take it that you participated in discussions 
reflected by its content. Is that correct? 

Mr. Sissons: Yes. 

Mr. Shibley: On page 2 of that document, referenam 

"state 


is made to recommending a developer, and in doing so 


the following reasons for our selection", and the term: 


experienc 
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malt 
J His 
past experience in carrying out similar projects on a lease—purchase 
i ¥ Poem CMACB 
agreement ; his ead krgegscten sad in managing large buildings; his 
mm. 
record of satisfaction to previous clients; his type of operation 


e, 
and potantial in the field of design and construction, including 


the personal attention we hope to attain by reason of restricting 
92 | 








his development to a single project at one time. 


Mr. Sissons 





s the reference to'his"™ in that document 
a reference to Canada Square? 
Mr. Sissons: That is the case, yes. 


Mr. Shibley: So that at the meeting of the people listed 





in that memorandum it was Canada Sauare which was under 
discussion and towards which this memorandum is directed. Is 
S$hat seme correct? 

Mr. Sissons: That is correct. 


Mr. Shibley: And the first paragraph of the same 





memorandum contains the phrase, "at which time it was decided 
that a memorandum should be prepared for commission approval, 
justifying the requirement for a new head office building, and 
recommending an appropriate developer to carry out this 
project, including the design, construction, financing and 
maintenance of the building." Was that the meeting at which 
it was decided that a memorandum which ultimately becarhe the 
memorandum of June 23, 1972, was taken? 

Mr. Sissons: Yes, I think so. 


Mr. Shibley: So that, as of early June, ———==tipeeeced. 
it was intended 





I take it, dea 
by those attending this mek meeting, that when the submission was 
comp 1g for submission to the commission, the developer to be 
recommended was Canada Square. 

Mr. Sissons: Yes. 
vy, 


Pines Bed. soos eset pene cunt Name eR Meat ae ae LY A hl A el ce i eR Tm ag NM A i IN yy I a Sr aoa Sete cence cae ri a Akt AT PT Sse 


~) 
Taso See 


Mr. Shibley: Now,.in the exhibit, in the June 23 


which * 
memorandum, jes is exhibit 74, was Age=emesssse=oms 
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e(there any indication in that memorandum that 
any fluctuation in the interest cost to it nye not affect 
the rental rateg proposed by it? 
Mr. Sissons: I don't recall that there was, but the rate 
that we were eVetdiié in this memorandum was a (hem vate. That is, 


Mr. Shibley: Conversely, was there any indication in 





the memorandum that variance in interest costs to the other 
developers might effect a change of rental rate? 

Mr. Sissons: ne I think perhaps that was,.I 
haven't Sevionee this memorandum carefully, but aswd recall 
those factors were not mentioned and I think they might have 
been, | | 

Mr. Shibley: So that the material that came on before 
the commission at its meeting of June 29, 1972, was not materia 


which reflected that sort of pains e Mages | 


Mr. Sissons: I don't think that was so. We certainly 





were putting forward the rental rate proposed by Canada Square 
as a firm rental rate. 
Mr. Shibley: I produce to you what is now Exhibit be 


dated June 26, 1972, which is a memorandum of Mr. Nastich to 


yourself. Do you recognize that document? 
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Mr. Sissons: 
Mr. Shibley: You will notice in paragraph 3 of that 
document he states 3- 


"The lowest evaluated cost is with Horizon Developments 
although not by much. ” 
Can we substantiate the qualitative line of reasons for choosing 
Canada Square?" 
Just stopping there I gather by qualitative reasons 
he yt Het have in contemplation the sort of reason which would 
emanate from a change in rental rate based upon a change in 
interest costs? 

Mr. Sissons: Well wouldn't have thought so SAVhOURY 
of oes a change in interest costs is a speculative matter. 

Mr. Shibley: He is talking about a qualitative line 
of reason. In other words , Canada Square is a better developer 
for our particular purposes.’ 

Mr. Sissons: I assume that So his meaning, yes. 


AK area i 
Mr. Shibley: And that was the Tiggz 











was seeking to justify choosing Canada Swyuare over Horizon, 
notwithstanding that Horizon had propounded the lowest 
evaluated cost. Right? 


Mr. Sissons: I assume that was so. 








Mr. Shibley: Why would not Mr. Nastich rely upon 





the circumstance that Canada Square had gone firm on its rental 


| rate in terms of whatever interest factor might confront it for 





the whole term of 30 years? 


Mr. Sissons: I don't know that I can answer that 
might 
question. It certainly was true that plate ist not happen 





| is a very speculative matter and fo my mind it was a very i 








(Mr. Sissons) 


important consideration that we should be free of any risk 
in that area. 

Mr. Shibley: And yet Mr. Nastich's memo seems to 
strain for a reason when there was an obvious reason available 
mPa the interest factor was an important circumstance known 
to you people since April 13 of 1972. 

Mr. Sissons: Yes, well unless I have missed 
something in the ie ash all seem to have missed that 
point ad ee 4 a AE dag to have been an important one. It 
may have been discussed in connection with the memorandum; Im 


don't know. 


Mr, Shibley: Thank you. It wouldn't be that someone 





had checked with the other developers and found that they would 
similarly go firm? 


Mr. Sissons: I don't think so, I don't think there 





was any prospect of that . 


Mr. Shibley: And then he goes on in the same exhibit 





and saysto you, this is a memorandum to you: 

"I believe our method of pro-rating up the capital 
cost of the buildings as to eliminate the difference in the quality 
of the building is ingenious, Is it a valid approach in terms 
of actual building factors?" 

Did you have any conversation with Mr. Nastich 
respecting item 4 in that memorandum? 

Mr. Sissons: I am not certain whether I did or did not 
at that particular time. Certainly my understanding of this 
pro-rating thing from a lay point of view was that it had 
originated with Mr. Nastich's people and that it was, in fact, ; 

<nnaet- ts 
a valid message; whether you pro-rate it up to a value z@@imet fre’ 
2 a facet 
or pro-rate it down to a value abies.) it Tani affect the 
relative standing. But I would prefer that you would get an 


expert opirion on that from someone else. 


Mr. Shibley: Are you telling us that the concept of V 
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Yuu: 
pro*rating didn't emanate from samme 





Mr. Sissons: That it didn't emanate from me? No. 
Mr. Shibley: Whose idea was it? 


Mr. Sissons: I understand it enanateg from Mr. 
Soren ae eninen 


Nees 
Nastich's people. 





Mr. Shibley: Mr. Nastheh's people @ would be whom? 

ee Ee 

/ Mr. Sissons: Wall At was sort of a m athematical 
. a 

approach to evaluation. That is my understanding, I gould 


: be wrong on that. It certainly didn't emanate from me. I 











wouldn't be that ingenious. 





Mr. Shibley: Mr. Sissons, if you and the other 


gentlemen who were in attendasce at the meeting of June 5th 





| toe = 335 ay 


a 












Yo June (e ey : | 
ee @ (—~6,00 $0600 | 
BR ay “_M.T. . 


June Sy had decided that you were going to compile a report dated 






June 23 which would recommend Canada Square to be the developer, 





I take it that as of June 26, a date subsequent in point of time 
to the report itself, that what Mr. Nastich is talking about now 
is justifying the selection of Canada Square rather than intending 
a follow-up investigation of the compéting proposals to ascertain 
whether, in fact, they were better or worse. 

Mr, Sissons: Well, as I understand it, he was simply 
trying to examine the memorandum that had been prepared and make 
sure that it was valid in % all respects. This June of memorandum 
was, in fact, I guess, three days before the matter was actually 
considered at the Commission, really_...I am wim not sure of that; 

I think that was June 29, was it not? Mr, Nastich himself 

had not been present at our June 6 meeting when the basg”for 

this memorandum was discussed. Mr. Mink, who was his representative, 
hag been, 

Mr. Shibley: Mr. Sissons, what this committee, I am sure, 

= suigsnslibiladsinapenet 
is interested in is this; Were the efforts indicated by Mr. Nastich!s 
memo of June 26 and certain other subsequent memoranda, were these 
efforés directed towards the compilation of @® evidence supporting 
your choice of Canada Square, or ‘tampa “Ut rected towards the 
compilation of information that would pam permit Hydro to make 
a proper comparison of the proposal of Canada Square with that 


advanced by other developers? 


Mr. Sissons: Well, if I understand your question, I 





would have thought that was largely analogous. It was certainly 
directed towards supporting the choice of Canada Suess” seam that's 


what we were recommending, and I hope it was directed towards 


supporting the question of whether a proper @anegemmEtiees. comparative 


evaluation, had been made. 
Mr. Shibley: So that as of June 26, the process was not 
Tie et 


any longer one of making a choice, Is that correct? 
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Mr. Sissons: That is right. 

Mr. Shibley: The process was one of compiling evidence 
to support a choice already made? 

Mr, Sissons: Well, that's the way I interpreted it. 

Mr. Shibley: Yes. And what Mr. Nastich is saying to you, iS. 
having made your choice on a qualitative basis, and on the basis 
of prorating, ¢an we support the selection on those bases?‘ 

Mr. Sissons: Yes, I think that's what he was doing. 

Mr. Shibley: And would your answers be the same with 
respect to exhibit 78, which is d&ted June 29, and is another 
memorandum from Mr, Nastich to Mr. Dean, wherein he says that 
there are three basic concerns "which in my view need to be covered 
before we can assume that all the necessary groundwork has been 
done. 

1. The validity of the overall transaction from both Hydro 
and the developer's viewpoint. 

2. The cost relationship between financing and constructing 
our building and adopting a lease—purchase arrangement. 

3. The validity of pro-rating the estimated capital costs 
of the building from the four developers to come to an 
ostensibly standard comparison on annual cost per square 
foot. I do not have the details of the methéd by which 
this was done. I think it essential that the progess be 
defendable to attack from disappointed developers," 

Mr. Sissons, I take it from your earlier answers that 
similarly, what Mr. Nastich had in mind in terms of this memorandum 


was the compilation of evidence to support a decision already 


taken that Canada Square g44dg should be the developer. 
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H =~ 336 - 1 
Chairman: Mr. MacBeth 


+—(Mz.—Sinemnat Shibley) 


Mr, GA 2netl 
: Already taken by whom, Mr. Shibley? 





Mr. Shibley: By staff. 





Mr. Sissons: I wouldn't have used the term compilation 
of evidence ‘but ,yes it was substantiation of the factual 
material lying behind the recommendations. 
Mr. Shibley: This was not a continuing process of making 
a comparative analysis of other proposals for the purpose of 
making the selection? 
Mr. Sissons: At the staff level, perhaps not. Had any 
of these questions raised by Mr. Nastich or anyone else raised 
any serious question as tothe appropriateness of the recommendation 
and the subsequent commission decision,that, of course, would 


? 


have been taken inboo account; 


Mr. Shibley: Mr. Sissons, just Ep examrte, did anyone 


take up with eMineorins how their rental rate was computed in 








terms of the cost to them of constructing this DWsed sas Der 


square foot? 





Mr. Sissons: Weltet don}t know that I have any first- 





hand knowledge of that question, as to how it was computed. 

Mr. Shibley: Was there any follow-up with any of the 
other three developers in any areas ,such as quality of building 
or pro-rating of cost? Were they confronted with these bases 
of your analysis which was dated June 23, 1972? 


Mr. Sissons: Wedd, Shane were certainly ceo ntinuing 





discussions wmééh between Mr. Candy and these other developers | : 
S@@ I think perhaps he could be of more help on that question 
than I ean. 

Mr. Shibley: Can we not take it that any discussion 
with other developers certainly as of this baiekes beet have 


nothing to do with keeping them in the running,rather the 
) 
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r. Shibley’ | 


discussion was aggiimes part of the process of making sure | 





that your selection was defendable to attack from srs poner 
“eee developers ¢ | 
Mr, Sissons: I am not Suggesting there was discussion 
at this date, but there had been discussion. 
Mr. Shibley: You s”ay there had spent 
Mr. Sissons: Yes, there had been discussion between 
the time the proposals were gg submitted and the evaluations 
were completed. Ellis-—Don, as was mentioned earlier, had 
submitted a major revision in its financing rate as late as | 
April 1th, | keCele 


Mr. Shibley: 
i dn 





I gather you are in the 
practice of attending meetings of the commission, are you not? 
Mr. Sissons: Yes. 
Mr. Shibley: Were you at the meeting during which 

Mr. Seguin made comment}, a8 indicated by exhibit 91, October 
3» AO a? = | 

Mr. Sissons ay don't think this exhibit states what 
date that NASLARA I don't have a record here of what <5 

Mr. Shibley: at halal you at a meeting or did you 


participate in some discussion at which Mr. Seguin then made 


some comment? 


IK@dE nee pee | 
Mr, Sissons: Yes, I think {was at that meeting. | Qik |! deg 
TENOR eee 


IKRak 
Mr, Shibley: In fact, part of exhibit 91 is a document : 
ae eeeree e 


called Wi Ret ionaie for course followed in selection of developer" 
Cz ou compiled that yourself, did you not? 

Mr. Sissons: I don}t think that is strictly correct. 
Sees initially and Mr. G“ordon worked on it as well. 

Mr. Bhibley: Are those Mr, Gordon's &-eaume> 

Mr, Sissons: Those are my initials at the bottom. 


Mr. Shibleym: Yes, hire them notations Mr. Gordon's? 
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Mr. Sissons: Well, now just a moment, I haven't got 
one with notations. 
Mr. Shibley: Oh, you don't have an edited version? 


Mr. Sissons: I haven't got the chicken-trackeg one. 





Mr. Shibley: Okay. Would that one be one which was 


Sedone over by Mr. Gordon? 


Mr. Sissons: The one with all the notations on it? 





Mr. Shibley: Yes. 


Mr. Sissons: I don't believe so, I think that was 


someone else. : 
AQQ +. 9kkyy 
Mr. Shibley: 4 But you drafted this rationale? of L 
e, 
Mr. Sissons: I thisk I did the initial draft oneal 


Mr. Shibley: What gawe rise to the need for preparing 
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Mr, Sissons: eens think Mr. Seguin suggested that 
this was going to be a contentious matter. I have to refresh 
my memory gon that but I think that was the point of his 
comments. 


Mr. Shibley: Can you be more precise as to what 


he said’ 

Mr. Sissons: I don't think I can. 

Mr. Shibley: He just said it was going to be 
contentious? 


Mr. Sissons: I think he g@@¢surecested that there 
was going to be some gdissatisfaction on the partg of one or 
the other-= I shouldn't say one or the gaiéeeGfother of the 
people listed in proposals, because I assumed his comments were 
related to someone who had not been asked to put in a proposal. 
I made an assumption. He didn't disclose what fMhis concern 
was really. 

Mr, Shibley: He did not disclose? 

Mr. Sissons: de did not disclose specifically what 
his concern was. 

Mr. /@a#éYShibley: Was this during the course of a 
commission meeting? 

Mr. Sissons: I believe it was. 

Mr. Shibley: So it was the subject of discussion 
amongimembers of the commission at some meeting not prior to 
October 3, 1ae319727 


Mr. Sissons: Nee+y 4 don't know what really it was at, 





sir, but his comment, as I recall it, did not disclose the 


exact nature of his concern or its source. 
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(Mr. Shibley) 
Mr. Shibley: Can you assist us further as to anything 


more Mr. Seguin may have ata 
Mr. Sissons: No, I don't think I can. 
“Mr, Shibley: It#® was just that much and no more that 
spawned this rationale on your part, Is that correct? 
Mr. Sissons: Mr. Gordon spawned the rationale by 


prepare 
asking me to Kaamee/it. 





CAN'T 
Mr. Genest: I qan hear you, Mr. Sissons. 


Mr. Sissons: I am sorry, Mr. Gordon spawned the 
rationale by asking me to prepare it. 

Mr. Chairman: Gentlemen, I think this is a reasonable 
place to break. What about next Monday at 3? Mr. Genest,is thats. 


S 
perhaps I 





Mr. Genest: Mr. Chairman, 
should explain on what you gentlemen g@ficall a point of personal 


THE 
privilege that I happen to be a member off—ea council of the 
3 





Northwest Territories whose session is GBI Opening 


Mr, Chairman: That's almost far enough away to put 


| 


you. 


Mea sale Genest:—-And I have to be there next week. 


eae, [ have spoken to Mr. Shibley about it. Mr, 





MacCallum will continue to represent Hydro. Mr. Shibley 
McCallum 
has undertaken not to call Mr. Aigetecithatllete: 





m when I am not here , 
and I expect in the words of General MacArthur, "I shall return," 
YS Boye Tel next week. 
Mr, Deans: We will send you copies of the Hansard, 
to keep you up to date. 


Mr. Chairman: If you are going to interrupt from there, 


poe aan ae = 


~ 


you are going to have to speak quite loudly. 
Mr. Deans: You won't be able to hear Mr. Sissons 


at all. 
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(Mr. Chairman) 
Mr. Chairman: =eeeitieeee I was referring to you as 
speaking for most of the Hydro personnel. I don't want to 
be unfair to Hydro personnel. We indicated that we would 
probably be meeting Tuesdays Wednesdays and Thursdays. 
Mr. Genest: I think that as far as Hydro is concerned, 
Mr. Chairman, the longer the sitting hours, the better. We 
are dédgdddiganxious to get the matter over wpm. dud done with, 
Mr. Chairman: Well then, Monday at 3 o'clock, if 
that is agreeable. 
Mr. Bullbrook: Before we adjourn, should we not 
consider the question of whether are going to sit at night? 


Mr. Chairman: Well, I was seoing to suggest that we 





ag/tidvyconsider #dthat on Monday, but if you want to consider 


it now, are you agreeable to meeting on 
"vangagenbet oF até. Picking 


° 


Monday night as well. 


Mr, Renwick? 













: L ecru 
r. Renwick: I am unable to Monday night, but I 


certainly can on Tuesday night and Thursday night. 
Mr.WG. Hodgson: Do we have a meeting on Tuesday? 
Mr. Chairman: I don't know of any meeting. 
Mr. Bullbrook: Well, in the alternative, could we 
sit in the viéximorning? 
Se p Rasch Seg PARE aeaeay ee 


I don't know. how you yore —<distpensict wemainommiceteene.. 11) the 
CVeung, 






Mr PG. Hodgson: Mr. Chairman, as some of us here 
have another meeting between six and eight on Tuesdays, we 
would like to have a meeting to close right off at #@ six 
or a few minutes prior to Visetsld because we have to go to 
another meeting. 


Mr. Chairman: Heke Coa ii will meet this 





coming Monday at 3 o'clock, Sh Monday ra possibly 
Tuesday erensne. ane we will look at the Tuesday evening session 
on Monday. We will trv to keep ourselves #i¥ffavailable for 
Tuesday evening. We are now adjourned until three o'clock 


on Monday. 
The committee adjeurned at GIS o'clock, pom. 
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The Committee met at 3:12 o'clock, p.m. 
Members! Boardroom 

Mr. Chairman: Mr. Allan having tabled the count, I 
call the meeting to order and would ask Mr. Sissons to resume the 
questioning chair. 

Mr, Shibley: Mr. Sissons, I take your evidence to this 
point to be that as at November 25 for reasons that you stated 
having to do with salvaging plans, the decision was recommended 
but not acted upon that Hydro should proceed with Canada Square 
to do a lease-purchase transaction, but that because of the 
chairman indicating that a competibéion should be undertaken an 
effort a obtain competitive bids, that such a competition was, 
in fact, effected. Is that correct? 

Mr. Sissons: Yes, I wouldn't say specifically that it 
ae because of the chairman deciding this. It was decided in a 
discussion amongst several of us at which, I think, the general 
manager and Mr. Candy were present also, 

Mr, Shibley: All right. 

Mr, Sissons: that it was unrealistic to proceed with 
any salvage of the existing plans. 

Mr, Shibley: What I would like to have now is your help 
as to the period of time over which this competition took place, 
and I also take it from one of your earlagr answers that it was 
no later than June 5 when you, Witbeck and Candy had concluded 
that @ Canada Square should be the developer. You remember when 
I was referencing exhibit No. 70, you had a meeting on that q9%: 
and that was the day that the decision was taken to form up the 
report of June 23. 

Mr, Sissons: Was that the meeting at which Mr. Nastich 
wasn't present and Mr. Mink was? I have forgotten, I'm afraid, 
just exactly the circumstances of that exhibit. I think you are 


referring to the memorandum in which we -_, 
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Mr, Shibley: I am referring to a memorandum dated June 6, 
which is exhibit 703; Gm perhaps the clerk can give you that, amr It 
starts off: "I attanded a meeting on June 5 with Messrs. Sissons, | 
Durand, Gordon and Mink at which time it was decided that a 


memorandum be prepared for Gommission approval", and then, that's 
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fiie—Shibiey) — 


‘Ra@teks the memorandum which says|"in recommending a i RN A 





the following reasonsfor our Pelection, his past experience, etc." 

Mr. Sisson: Yes, &kak I'm clear on that now. 

Mr. Shibley: S I am trying to telescope where I'd 
circumscribe the period of time within which the decision-making 
process was underay, oes Gan we take that as the outside date? 

Mr. Sissons: Yes, the end date. 

Mr. Shibley: So then, within that period of time, 
November 25, 191%, £0 June 5, 1972, what was done to bring about the 
competition among developers? 

Mr. Sissons: Pirst of all, as agreed, Mr. Candy went out 
to the developers who fea shown an active interest in ga See this 
was essentially in accordance with my earlier memorandum of 
November 2, and it was agreed that he should go out to these 
developers and go and discuss the situation fully with them ana 
receive proposals from them. 

vr, cash Before daw go on; you say Mr. Candy went out. 
I had understood from the earlier evidence that the developers had 
sought you out rather than the other way around? 

Mr. Sissons: Well, you pe ha is a staging process in 
here. Mr. @g Zwigjfor instance, sought me out in September, and 
I advised him that if, as and when we decided what course we were 
going to follow that we would be in touch with him, that Mr. Candy 
and Mr. Dean would be in touch with him. And they were during 
December. Y and R had sought me out in connection with their 
Eaton's College Street proposal and I had arranged for them to see 
the chairman, the general manager and others on December 14, I believe 
it was, 5S aera meeting we discussed this question of their 
submitting a proposal on the basis of our owning thabuilding either 
on the Eaton's aa Street site, or on our University Avenue site, 
so that there was a MBS rector in here. 

Mr. sartery, So you say that Mr. Candy went back, by way 

Se Aad tae Eee 


of a follow..up, to these developers. Did he prepare written 


specifications to present to them at that time? 
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Mr. Sissons: I think aris perhaps he could best answer 

that. eeyyeines he had specifics, I suppose specifications 18 the 
right word, terms 4 ( pgFameters within which we wished|to ;1nesmdame 

proposals. He had those written down, and I believe he discussed | 

them with each of the developers, and confirmed that with them 


subsequently. But perhaps he had better answer that question for 







you directly. We < 
as 
Mr. Shibley: tae it a circumstance where the specificatis 


were of a preliminary nature? 


Moe 


architectural competition. We weren't being specific as to the | 
type of building we wanted. We were saying to each deve loper,|"Here 
is the site, and here are some of the broad perameters that we 
see, and we are interested in receiving a proposal from you as to | 
what you feel would be appropriatd) Ge they were what I wouldiaal 
very broad performance specifications in which there were some detel, 


as to specific facilities that we were interested in or might be 


interested in. 





Mr. Shibley: Was it indicated to these ens nne es that 
at this juncture matters were in a preliminary stage, and once Hydr 


had limited the number of developers to relatively few who qualifie 
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OG EEF awa ete SNS” re REVS LO Des 0 ate ta ve 15 
ie ade) more specific instructions would issue and 
BE 


‘more detailed i ae a ad to them as to the basis upon 
which they were to renter. 
Mr. Sissons: ‘Well, I don't think so. Again perhaps 


Mr. Candy will have to be more precise about this, but my under- 
standing was that|were in effect getting prices in from these 
developers within the broad parimeters of the type of thing that 
we were looking for and that they understood this. 

Mr. Shibley: And were these to be the prices upon 
which you would decide which was to be the developer to undertake 


the job? 


Mr. Sissons: Well, I don't think price is the whole 





answer. We were looking for, you know, patos packace, 
capability and all the rest of it. 
Mr. Shibley: I BER On OS enuy er these were to be the 
Se 


proposals upon which you @ would make the selection? 


Mr, Sissons: That was my understanding, that each 





one of these people wes putting at in @&ew what they considerdd 
to be a definitive price. I don't == 

Mr. Shibley: And was that understanding on the 
part of Hydro communicated to the developers? 

Mr. Sissons: Well, I would have thought so, but 
again perhaps Mr. Candy will have to-answer that directly, eam: 
Certainly what we were after was getting a value, getting a 
price tag on the type of facility that each person thought would 

SITE 


% a 
be appropriate ef the Wakes. end bearing in mind, by the way, 


such important factors as the commercial development which some 


people regardg# as a liability and others might regard as an 


ts 


June 11/73 
3.20-3.25 pm. 
H-340-2 E.M, 


(Mr, Sissons) 


asset. 





ereogesere 


Mr. Shibley: Mr. Sissons, this was being done, however, 


without benefit of anything specific in terms of drawings? Is 


that correct? 

Mr. Sissons: That's correct. 

Mr, Shibley: Nor anything specific as to specific ations 
for the building itself? 


Mr. Sissons: Well, we were giving them the site size 





@@i the height limitations agg the zoning limitations that kind of 
thing, which accoding to my understanding, a developer needs 
in order to make an approach to @ pricing the product. 

Mr. Renwick: Mr, Chairman, may I interrupt just for 
a moment * May I ask, Mr. Sissons, whether Hydro had on any other 
occasion been engaged in this eachatod alaaintne for tenders by 
asking for proposals on the basis of a uniform general specificatio: 
that was given in the first instance, or are you more familiar or 
indeed exclusively familiar with the traditional call for tenders 
against plans, drawings and specifications? 

Mr. Sissons: No, by no means, there have been other 
occasions, rare ones, in which the situation was unusual as it 
is here. 

Mr . Renwick: Where you specifically called for e==y 


have 
Mr .Sissons: We ealled for broad performance type 





proposals and then made a decifion based on the -- I think, ~ 
if I remember correctly,this is many years ago, wpen we did 
that on lake shipping for coal because there are all kinds of 
ways of hauling coal and every one of the shipping compantes p= 
Mr » Renwick: No, I am thinking of a construction 


ATEN S SEAR RETA TOSTEIT  D 


project. I think perhaps I am not being very maayclear. 


June 11/73 
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H-340-3 EM. 
(Mr .Renwick) 
Lét me give you an illustration. The Ontario Housing Corporation 
in its initial stages called for tenders in the traditional sense g 
having plans, drawings and specifications and calling for 
meet 
contractors to mamsmdex those specifications and to put in 
bid 

their Bad’ and the lowest bid was selected and they went ahead. 
Latterly, because of the development mm business, m& it has 
become customary as well to call for proposals against a more 


generalized form of specificadion. Now, has Hydro ever used 


that form of call for proposals? 


Mr. Sissons: I can't be certain about that in 
the construction field. I would think probably not. You see, 


this was not simply a construction job as xgm I am eure. 1/6 
appreciate; this was a job that involved possibly a major 


commercial input ,___. 





of thing. 


Mr. Renwick: My only point was for pars Searl on, 





I shbcoaty from the committee's point of views We have to be mies 
clear that there were two methods and having decided to gia go 


for the proposal method, which 1S Sensei 
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a 
time” legitimate way of dealing, Gime that we shouldn't get 


mixed up in the other other form of calling for tenders against 


plans, drawings and same specifications. 





Mr. Sissons: Yes, gee I might just 
enlarge on that, sae there are probably other ways of doing this 
too. I think, you know, there are variations in the case of 
these shipping contracts. They used a different approach 
entirely. We just said «(anybody that's interested in »w hauling 


coal for us, please come forward and tell us how they would do 


it and what terms they would visualize, Vey ene, and then we 





negotiated it from there. So it's not perhaps quite as n 

black #a and white as that. 
Mr. Shibley: Mr. Sissons, I take it that this type . 

of transaction was not of a nature with which Hydro personnel . 
wae familiar by reason of past experience? 
Mr. Sissons: I think that's absolutely correct. 
Mr. Shibley: Yes, and it was for that reason, among 
es ee 


others, that you sought outside legal help in the && form of 
Mr. MeCallium, isn't that so? 


Mr, Sissons: Right. 





Mr. Shibley: And it was the expertise that he would 
oO 
a lease-purchase typeytransact ton that 





bring to bear on Axe RaEEZ 





your people required in the formulation of this agreement, isn't 
that so? 

Mr . Sissons: In the finalization of the agreement, 
yes. 

Mr. Shibley: Yes, I put it to you that you didn't 
seek such assistance until July 19, 1972. At least the 
commission instructed that assistance be obtained on that date, 
is that correct? 

Mr. Sissons: Yes, 


een ena 


to meg to be a different thing, a different thing and a different 


it seems 





stage, a different process. We had made our own approach to the 


market. At a certain stage you haveto decide, you have to 308, 
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a it ‘seems to me, who-you_think you can hammer out the best deal 


TO ns 


pathy ne at that stage the commission decided, I think-very_uisely 
that we should have someone expert in the development business 
to Sm finalize the transaction. 

Mr. Shibiey: I think what the committee here are 
interested in knowing, Mr. Sissons, is this; How did the staff 
conclude that they could formulate an opinion respecting which 
developer to seize upon when they were without experience in this 
type of transaction and did not seek outside help until July 
19? 

Mr. Sissons: Well, we had a very extensive interface, 
as they say, with the developers that were interested. We 
received proposals from them. Our financial people conducted 
an exhaustive analysis of the thing. We may have been lacking 
in some expertise but we did feel that we had made a careful 
examination of the whole problem and that we were in a position 


bee. pockage / 


of recommending the best combination of price,,ppy 


personnel 
paxganedz/ approach to the job and so forth. 


Mr. Shibley: Mr. Sissons, you mentioned an exhaustive 





analysis of the proposais. Would you produce for me, please, 
the working papers respecting that analysis? 
Mr. Sissons: Well, I was referring, sir, to the 


MBL epee, April 10 report. 


Mr. Shibley: Well, do I take it that other than the 





documents which were produced to me and in turn exhibited, there 
Oo) 

are no further working papers analy ying the proposals of each 

of the four developers? 


Mr. Sissons: I couldn't be absolutely specific about 





that. There were various other discussions and analyses by both 
Mr. Candy and Mr. Mink in the ggpet@e period prior to the April 
10 report. 

Mr. Shibley: You mentioned the April 10 report. 

epee Meteo s0 


I take it that really that report concluded for all practical 


purposes the selective process as to who should be Smeg. 





ifm the builder.developer, qs that so? 
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Mr. Sissons: Well, yes, eure. You recall that that 


report concluded that if we could harden up, so to speak, a 
contract with wk either Horizon or Canada Square, that that 
would be an acceptable course. This was the considered judgement — 
of our financial people. 

Mr. Shibley: So that really the competition had narrowed 
down at the very xi#axH least by April 10 +. 

Mr, Sissons: Yes. 

Mr. Shibley: <=» to those two persons «— 

Mr. Sissons: Yes. 

Mr. Shibley: +> so far as your people ‘agg concerned. 
Is that right? 

Mr. Sissons: Yes. 

Mr, Shibley: Now, dealing with the shorter period of 
November 25 to April 10, my understanding is that some developers 
were not approached until early January and asked to submit 


a proposal by January 22 or January 24. Is that correct? 





I know that one developer in particular claims that he was short 
of time. 


Mr. Shibley: Yes, that he was only given as little as 





Mr. Sissons: I don't know about the fmtsez precise dates. 

two weeks to come up with his proposal: 
Mr. Sissons: Yes, but I pointed out to you that he was 

still submitting other dake data in connection with his oar 


many weeks later so that I don't think there was any yam 





me 


§ 
sort of firm cutoff period as far as consideration of proposals | 


was concerned until that April 10 report came down. 


Mr. Shibley: Now, prior to the April 10 report, there 





e 
was a February 1 report by Mr. Candy which is Jinivit 62 and, 


in that report, Mr. Candy makes the recommendation|—) first of 


all, this would be subsequent, in point of time, rw to receipt 


of the four proposals. Is that correct? February 1, 1972, Mr. 
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Sissons, 

Mr. Sissons: I believe so, yes. Yes, that &m was the 
report to Mr. Gathercole, 

Mr. Shibley: Yes. And this is his overall assessment 
of the four submissions. Is that not so? 

Mr. Sissons: Yes. A rough preliminary assessment. 

Mr. Shibley: Yes. And is it fair to say that the report 
seems to favour Canada Square, as at February 1, 1972, to be the 
developer for your site? 

Mr. Sissons: Well, again, perhaps Mr. Candy could answer 
that directly. I would think4 yes. 

Mr. Shibley: Yes, 

Mr. Sissons: But Tage we mentioned before, his aA the 
drawings that were submitted were not in contention about that 
and that was not the reason why =~ 

Mr. Shibley: I'm just trying to narrow down the period 
of time —— 

Mr. Sissons: Yes. 

Mr. Shibiey: <= over which the competition took place, 

So a far as Mr. Candy was concerned, it appears that by reason 
of a ben-page report he compiled on Kemea February 1, that he 
was then in a position to evaluate and compare and report upon 
the four proposals. Is that correct? 

Sissons: 

Mr, S¥texx He was reporting upon them with a preliminary 
evaluation, yes. 

Mr, Shibley: Yes. So tha period of competition now is 
further reduced to-»—gg earlier than November 25 ANG AO far as 
Mr. Candy's evaluation, as early as February 1, 


Mr. Sissons: No, sir. I don't, with respect , Gimmes. 





think that's so. There were discussions with developers 
subsequent to that date and specifically, I think, very close to 
the compilation of the April 10 report. Certainly, in my own 
mind, the time at which the competition, so to speak, was narrowed 


down Bh was when all of these submissions had been fully assessed, 
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verified and analysed in that report of April 10. I regarded 
this memorandum of February 1 Se Mr. candy 's ‘sg7burely a 
preliminary assessment of what things looked like. Bear in mind 
Siteswien up to this point, extremely anxious to see mm some | 
kind of a price tag to get some kind of an idea what WS ape Go 
on a lease-purchase basis. We/had no proposals, as I mentioned 
the other day, up as the time that these proposals were receiv 

Mr. Shibley: Was there any follow-through with the 
developers other than Canada Square subsequent, in point offime, 
to FEbruary 1, 1972? 


Mr. Sissons: I believe wi bee Y think Mr. Mink and 





Mr, Candy can assist you in that regard. 


Mr. MeCailum: Mr. Shibley I wonder if I could ask you 1S 


kn tdi Tr Serres aaa wee) [ 
¢£/your question one és of ‘make the -compegition narroweg down 






as far as Candy was concerned or did the competition narrow 


of 
SD ae period@ to the isles prior to February 1? You weren't 


it still isn't clear - | m, 
very sure and yawxanekiaxa pot certain which question it was 


that you asked. 


Mr. Shibley: Now, that you asked me toast I'm not 


‘jas sure 
myself, but let's take it one at a time. 
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The February 1 memorantdun, 
being exhibit 62, would appear to indicate that the choice 
had narrowed down in Mr. Candy's thinking to Canada Square. 
Is that right? 

Mr. Sissons: I'm not sure that I would agree with 
that. I saw this as being a recording of what had come int& 
so to speak and I didn't see any recommendation in it, <a 
Again, the manner in which we work in the commissionZ7you 
me an aia cet” Meee a number of us are involved, 
isg that we try to report and keep each other antormed, and 
there are only certain stages at which we narrow things down 
and go on paper with specific recommendations, and this I 
did not see as a recommendation. 

Mr. Shibley: Mr. Sissons, you would agree with 
me that such things as the responsibility for variations 
in foreign exchange would be a material circumstance in 
the evaluation of proposals? 

Mr .Sissons: Yes. ~ 

Mr Shibley: YOu would aiso agree with me that 
questions of escalation of costs resulting from variations 


+he be 
aimee would be a material circumstance to 
investigatey? 
and Hodce were 
Mr, Sissons: TOS, dalempiiaAielitientlae all matters in 


which data had been submitted by the developers and this was 





the first recording of then 
Mr. Shibley: Was there any follow.through in 
TO ETS!) 

those areas at that particular time? 


Mr, Sissons: Do you mean specifically at 
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February 1, or between then and..o. 


Mr. Shibley: Between February lg and April 10. 





Mr.Sissons: Yes, I believe there was. 


Mr, Shibley: By whom? 





Mr. Sissons: By Mr.Candy and Mr. am Mink. 





Mr, Shibley: All right. Then, Mr. Sissons, 





when this matter came @mp before the commission on June 
29, you were there? 
Mr. Sissons: Yes. | 
Mr. Shibley: And the commission deferred its | 
decision, I eather, to permit further invest se a ee | 
that not so? | 


Mr. Sissons: I couldn't be absolutely specific 





as to why they deferred it. It was a first reporting 
+ eek 
of e-fituation recommending in this7to~the commission. 
testified ao 
denim. I think the Chairman wbiiiebieas-to that, I think 
they felt that they would like more time to think about it and 


evaluate the situation in their own minds. 





Mr, Shibley: Again I have a period of time in mind , 
wD es the period between June 29 and July 12, the latter 
being the date upon which the commission gave authority to 
negotiate with Canada Square for an agreement. 


Mr. Sissons: Giga ~ /<s- 


Mr. Shibley: Now did the commission intend that 





aemiees during the interval there would be a further 
investigation and report to it refergable to the competing 
proposals? A 

Mr, Sissons: If they did, as I recall it, no 
specific instructions were given as to what form that 


should take. Bear in mind we already had the April 10 


report and I believe Mr. Nastich had proffered that 
report at that meeting apa |e GAVE oiready gone sei ground, 





\ , 
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Mr. Shibley: So do I take it that your view 





of the posture of the commission was rather one of wanting 
time to sleep on the question between June 29 and July 
12, rather than have the benefit of further investigation 
of the four proposals? 

Mr. Sissons: I'd prefer not to develop a view 
as to the posture of the commission. From my point of 
view we had made a recommend@fion and it was held over 
for further study. 

Mr. Shibley: Yo)ycan't help us, then, as to 
any investigation that the commission had in mind to 


be effected during that period? 
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Mr, Sissons: As I recall it, and I haven't these exhibi 
in front of me, but did Mr. Nastich not following our meeting, rai 
certain questions and asked that certain answers be produced 

to | & oagegegy 
he and his people could testify on that, more advantage/than I can 

Mr. Shibley: You have no contribution to make as to | 
that? 

Mr. Sissons: I don't really think so, because as I sa 
the April 10 report was a reasonably definitive report, and that 
was discussed at Z%some length at that meeting. : 

Mr. Shibley: Now, then, Mr. Sissons, some interest has 
been expressed by some members of the committee here as to whether, 
in fact Hydro required a building as. costly as this one was intend 
to be, aaa I'd like to know from you whether you provided any | 
input as to the facilities to be incorporated into the building wh | 
would add to its cost, | 

Mr. Sissons: That is a very sweeping question. I would) 


that for 10 or 15 years I have been @aamaaEas 
lbh ip: 












vigorously am as certain kinds of things that we should have | 
in the eth including perhaps a place to eat. This has always) 
wth Che / | 


been a big pln “gi Staff. I've felt that we certainly needed 4 


respectable auditorifim in which we ouid get a significant slice of 
staff 
the management alias a or of other ‘staffs together at various times 





to present various policies, have the benefit of discussion. We h 
never had a proper meeting room in the building aga which we have 
called our head office for all these years. That kind of thing. 
There was another thing that perhaps should be heptane We had 4 


garage back behind the building there, an ancient and honourable 0 


_ Abad tha Mount Sinai expropriated the property next door and dug 


a great big hole age which to build that Siebel the garage starte 
to slip into it, so we lost that garage arf were duly compensated 
for it. The question then arose as to whether we should have that 


kind of facility in a new building if it were built or if it shoul 
) 
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be down the street in a less convenient location ‘SH the parking 
ramp that had been built there. So there were those kind of things 
that we debated back and forth in connection with the original design 
of the building, and which Here incorporated in this building. I may 
say that there was once before an inference that this was an 
elaborate building. I don't think it is. I think this will be a 
relatively functional building which will be well enough designed, 
and have technology incorporated in it that I hope 30 years from 
now it will be an asset instead of being obsolete in any major 
respect. High-speed elevators, since you ask, are one:thing that 
we felt were important, but nevertheless I understand it is going to 
take 30 minutes to empty this building from top to bottom if everybody 
trieg to leave at once. The last person wouldn't be out tas 30 
minutes. sSeaitAs met, while we hope it will have good elevatorg 
service, it hasn't got the ultimate in elevator service for a single 
tenant building. 

Mr. Shibley: In addition to the facilities you mention, 
namely the garaging and the augitorium, and so on, did you also 
indicate a desire to have a high-quality gym facility built in 
the structure? 

Mr. Sissons: This is something that is still being debated. 
Our employees indicated this desire, and I don't think this has 
really been resolved yet. Some of us have the feeling, and I wouldn't 


want to be quoted extensively on this, that Hydro isn't Weaee 


exactly,.< 
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Mr. Deans: Don't say it then if you don't want to 





be quoted. 
Mr. Sissons: I beg your pardon? | 
Mr. Deans: Don't say it if you don't want to be quotieall 
Mr. Sissons: /&1l sige right, then, I gould like to | 
be quoted on this; that Hydro, I think, is not re§dly in business 
to provide gymnasia; there are other pepple that provide eymnasi; 


eM » 7 
quite successfully -- the Y is one ot aay DeorTe like Vic Tanny 


and so forth. So I think this is very much of an Aga 
arguable question as to whether for a staff that is downtown 
five days a week on a relatively short work-day, the commission | 
will be justified in providing this kind of facility at its 


own expense. Now, if it can be provided commercially ona 


paying basis, that would be quite something else. Some of us 
thought ‘eee SP a0n't want to go on too long about nip 
a jogging track up on the roof might be provided for practically, 
nothing, although Mr. Samy Candy has great concerns about Sg 


Fd 


people being g blown off in a high wind, and so forth. That's 


ake ee ) He An~ sles 
not ia the commissions P F » by the way, but that kind 
“ , & lef ‘ae 


of thing is still being considered, and you've ¥ggeg-me pyder 
another area that I did want to mefition, pak SerTaps now is 


foaemes xt 
not the time age the flexibility that Tse in this conta 


for us to debate these kinds of things and settle them as time 






goes on rather than before the building is started. 
have 
Mr. Shibley: Well, Mr. Sissons, I must say 1/aenated 


putting this next ages document in as an exhibit, but because ~ 





it does impinge on the evidence you have just given, plus, I 
AG pr 
think, another and important aspect, I will present you a lfetter 
4 Y 
dated November 29, 1972, from yourself to Mr. Moog. 


Mr. Chairman: Exhibit 142. 





frst 
Mr. Shibley: And ggy dealing qwith the second paragraph 


tere 


tgemes of that letter, it reads: "Ken @andy will have told you a8, 
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tpart of our interest in employee wellbeing that we are anxious 
to have a high-quality vicfrannyftype gym facility included in the 
Commercial 
say amen if this is marketable, and, as well, to give 
Aach 
consideration to a possible jogging @meek/on the roof.g" 
Now that's what you were @ referring tor earlier. 
ie x 
Mr. Sigpons: Yes. Gm. 
MR. Shibley: And the first paragraph is, I think, what 
you were referring to latterly in terms of flexibility. 
aA 
"We have not yet met..." --I gahher you hagin 't 
met Mr. Moog as late as November 297 
Mr. Sigssons: That's correct, sir. 
Mr. Shibley: 1972. 
Mr. Sigsséns: Yes, I weuldn't want that to be 
felt to be unusual because, as I mentioned emiier, we have 
a very great many transactions going on at all times and 
I do not make it a point to meet everybody; I try to Vidi rely 
on the people. 


Wb | 
Mr. Shibley: Yes. It goes on, BaF as you may know | 





SO Re 
— 


I have been in close touch all the way anfone Fee project. 
We have all been most favourably impressed with the way your 
people have worked with Ken Candy and Jim MeCallum in sorting 
out the many and variedconsiderations, and I must S8aVy i. are 
all greatly pleased to see the rapid progress. you are making 
well ahead of schedule in opening up the job and the good 
housekeeping associated therewith." 

Did that paragraph truly reflect your thinking a5 
at November 29, 1972, in respect of the liaison established 
with Mr. Moog and your staff? 

Mr. Sissons: Yes, I think so. 

Mr. Shibley: Yes. 


——ne 


Mr. Sissons: But I... 





Mr. Shibley: The part that made me hesitate to 
Pile iS ie ee 


dntroduce the letter was the part about the barber, but I 


think the rest of it makes the letter worth looking into. 
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Mr. Sissons: Well, sirjSyyou did introduce ey 


=e because of these hearings IT have been trying for about 





three weeks now to get to that particular barber and I am 

afra@d he's going to go broke if I dont pFEvEY 800m, ieee— 
@@, I think, if I might just say one more word, fhe 

thing is a that we have established a building planning 


this wane clarify some of these ofhey 





# 
0 


ue eo @e an assistant chief gies wane and other senior officers. 


A ark 
on it. I don't know whether you ite any documentation on 
this or not, but we are really in the process of sorting our 


the really 
way through a whole lot of tunceehpmniy/important operating 





considerations that are going to affect the cost and the 


character of this building in the end, such as gymnasia and 





jogging tracks and barbershops and swowsb, and mail-handling 
equipment and so forth. All of these things would really 
have had to be detailed and specified in other kinds of 


tender calling@ processes. 
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They are important operating areas but we're able to resolve them 


sri big hope, Uet witihin the $34—~cost limitation that was placed on 
this contract, a We hope that we have sufficient flexibility 
within that to decide on these matters ‘aguas ptt 0 our idea of 
quality and type of facility that we want. 

Mr. Shibley: I suppose Mr.Candy is the datven person 


to ask{ of) this questiong Have these plans and specifications been 


sufficiently completed to permit an overall evaluation of them? in 
a sense of Lo ? 


Mr. Sissons: In a cost sense? 

Mr. Shibley: fm Yes. 

Mr. Sissons: Ohm no, I would say not@ fis is a moving 
target@) Gertainly he would be better able to answer this but what's 
been completed as I understand it is the architecture or what I would 
call the skin of the building, the foundations and the skin of the 
building, eet \brk is going ahead rapidly Lk defining and costing 
the other areas? but there are a great many things which we in the 
building and planning committee are still going to have to decide 

eee BOS et 
and instruct the developer on xxkaing systems and so forth. 

Mr. Shibley: Mr. Sissons, you know that the chairman 
instructed everyone within Hydro to produce all documents in his 
possession referable to the issues in this action. Have you, in 
fact, produced to me, through Hydro's counsel, all documents in 


your possession referable to the issues? 


Mr. Sissons: Well, I certainly hope so. My files have 








been searched on innumerable occasions and I don't know of anything 
that has not been produced, 
Mr. Shibley: I want to ask you in very general terms, 
Acetate a sete Ae 
Mr. Sissons, just by way of completing your examination, whether 
so far as you are concerned you have any knowledge, or any information, 
that anyone on the staff of Hydro, or any of the commissioners, had 


their judgement ,referable to the contract which is under review, 
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influenced by any circumstance other than what was in the best 


interests of Hydro and the people of this province? 





Mr. Sissons: No, Sir, I have no such knowledge. 
Cer ° 





Mr. Shibley: So far as you are concerned, ‘he whole 


| 
of your knowledge and information, I take it to be that they were 


governed throughout by the usual and proper considerations. 
Mr. Sissons: Yes. 
Sel. < paladeinaete 


Mr. Shibley: And do you have any information referable — 
Sree ers eo 


~to the suggestion that one of the developers received a threat? 


Mr, Sissons: No, I certainly do not. 
ee ne 


Mr, Sixx Shibley: I have no further questions Mr. 
sdcceaecee Ps 













Chairmane 
Mr. Chairman: Thank you Mr. Shibley. Mr. Renwick. 
Se ae ne 3 
Mr. Renwick: Mr. Sissons, I want to clarify what was 
We StrinD A 
requested from gupeerrsss developers, and what was used for the 


purpose of the Ua ae oy, and analysis which is Exhibit no. 67 of 
April 10. 

Mr. Candy's memorandum of February 1 in Bxnibi ae aes oae 
refers in the first paragraph to: freliminary proposals have been 
received from four developers on an informal basis, each one having 


approached the commission for gx permission to do so, to provide 


design me, 
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Mr. Sissons: Well I have the February 1st memorandum 
which was 62. I don't have 67. I might be able to find it 
in my own files here but ------ my 

Mr, McCallum: Is this the/972 confidents draft to 


pares by Candy and Mink? 


Ontario Hydro head office development, : 

Mr. Renwick: Mr. Sissons, you have exhibit 62 and @# 
exhibit 67? 

Mr. Bissons: Yes. 

Mr. Renwick: Exhibit number 62, dated February lst, 
in the opening paragraph if I could just repeat it: 

"Preliminary proposals have been received fax from four 
developers on an informal basis, each one having approached the 
commission for permission to do so, to provide designe, 
construction, etc., for [proposed new head office iva te: 

| Now my first dedetvon oe you know of any developer 
that was approached in the initial instance by peg ym from 
Canada Square? 

+hi's 

' Mr. Sissons: I don't know about Cadillac in ts 
specific sense because when I had met with Cadillac at one time 
it was purely in relation to our renting space from them in a 
building on an ordinary SO Ae, aga building they were 
supposed to erect. 

Subsequently, Mr. Gathercole and Mr. Candy and MY », 
Gordon, I think, met Cadi, and I dé ‘n't know whether Cadillac 
approached them or whether they awoken nn Cadillac. 

Mr. Renwick: In any event I take it that you do not 
dispute the fact that four developers who east ‘up in this 
competition were developers who had approached Hydro apart from 
Canada Square? 

Mr, Sissons: Yes, I would like to make one slight 


ike SAE Deal amnet es 
alteration in that too in the sense of the approach because, 


or 


~, 
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as I think we mentioned, when Y and R approached this)in 


relation to a totally different thing, and in the course of 





talking to them we said nhe you would like to submit us a 
) yrould be. F & 
lease-purchase proposal we “eggs glad to see one come’) 


_s 





Mr. Renwick: Let me put it quite bluntly: Do you know 





of anybody who was approached on the initiative of Hydro who 
could be classified as a developer in connection with this 
proposal? 

] Mr. Sissons: No, and as I sit here, and perhaps I am 
not the right person to answer this, I don't know of anyone 
who we could have approached who we would have regarded as 
having all the requisite qualities to undertake this job. I 
think I mentioned that the other day. 


¢ 


é 
Mr. Renwick: Now in exhibit number 62, I am say te 
ty 


by the statement by Mr. Candy that these developers were given 
the following verbal information regarding the conditions and 
Sasi cpmienr ae and hued there is an extensive four or five 
pages of information ,# I am curious about the use of the kxaxm 
term verbal. Do I take that to mean that there was no document 


developers 
prepared that was handed to any one or all of the degumeexus 





from which they could prepareg their proposals im, using the 
normal sense of that EE eee, PR Ae done orally? 

Mr. Sissons: I would like Mr. Candy to answer that. 
My understanding is that he reviewed each of these itenf"s with 
each of these potential developers at that time and later 
confirmed it in writing with them, There was some flexibility 


in the area of discussion. As I say we were not trying to be 


absolutely specific about what we wanted, we werestryptrgt Oey 
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we were trying to say$ "Here's a site and here's certain things 
we want incorporated, now what does it look like to you?". 

Mr. Renwick: Well do you, Mr. Sissons, know of any 
uniform document that was submitted to each of the four developers 
or the five developers? 


Mr. Sissons: I think you had better ask Mr. Candy that. 


pp 5 STAID 





Mr, Renwick: But I am asking you, do you know of any 


ooo 





document? 


Mr. Sissons: My understanding is that this type of thing 





was later submitted to theme, 


Mr. Renwick: In writing? 


rc 


Mr.. Sissons: I don't know. 


Mr, Renwick: But you had never seen any such domument 








if there is one? 

Mr. Sissons: No, I think I have seen a document in which 
Mr, Candy said that each one of the developers had confirmed that 
his submission was in accordance with this specification gf or 


whatever we should call it. 


Mr, Renwick: Now, in exhibit No. 67, on page 19 in 





the second pararraph, we hawe the statement: 
"In consideration of these conclusions it was decided to request 
preliminary proposals from five prospective development firms 
willing to consider a lease-purchase arranrement for our new 
head office # development." 

Mr, McCallum: What is that page, Mr, Renwisk? 

She Ee hte cbc i. 


Mr, Renwick: Page 19, 








Mr, Sissons: Someone has underlined that in this cony 


I have here, I don't know whether it's o 
Mr. Renwick: Mine is not underlined, In the second 


sentence: "“"EKach developer was given the specifications and conditions 


for development as outlined in appendix A informally, and asked 
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to submit a price breakdown that would be considered suitable for 
assessment of a lease~purchase arrangementl- 

Now, my # question is that fas I take it, that statement 
follows on the exact preliminary proposals which had been referred 
to by Mr, Candy in his memorandum of exhibit 62, And my further 
question is that this informal submission of specifications and 
conditions for deve lopment, so far as you i ped not an 


independent document given uniformly to each of the developers? 


Mr. Sissons: Yes, I don't know, definitely whether it 


was or was not given to them as a document. 
Mr. ap Now, being interested or concerned about 
SD 





this question of thé extent of the validity of the competitive 
exercise that Hydro was going through, do I take it that the 


only information on the basis of which the competitive nature 


. 


on the basis of these preliminary proposals, and that no subsequent — 





of the proposals of each of the developers was carried Pub, NEE 


documentation was received from the developers in a more final 
idee SENSE. 
Mr, Sissons: I don't by 


Mr. Renwick: I put that very badly, Mr. Sissons, 


oe 





Mr, Sissons: Yes, I don't think I follww yaw that question. 


Mr, Renwick: My question is that it would appear to me 


at mt 





from the carefully used phraseology, “preliminary proposals", that 
in fact the only thine that Hydro received from the four developers 
AS 6€ ee 
vies something called preliminary proposals, 
/ 
Mr. Sissons: No, I don't think that ds SO, we had one 


ee ae SOS see ER 


letter that I can recall from one fellow raising his rate by 5/8 
or + or whatewer it was. There Were, iy, as I mentioned earlier, — 
other discussions by both Mr. Candy and our financial people in 
amplification of these nroposals which were incorporated in this 


report, I believe, 
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oG.And if I may refer to Page 30 of @@® Exhibit 67 at 


the top of that page - "Criteria for ume Selection: The 

basis on which the four proposals have been received and 
presented does not readily lend itself to selection of 

any one developer as the most economic. The background 

material and information available from some developers 

(Canada Square) is well presented and documented, 

while others would appear to have prepared their proposal 

on a strictly hypothetical building without due consideration 

of our unique requirements. This may be due to misunderstandings 
as to their terms of reference and objectives". 

And again my concern is @jitiexm- what steps were 
used by Hydro on the basis of Chie if I may use the 
term, preliminary proposals, in order to establish a basis 
on which an adequate comparison could be made among the 
proposals, subsequent to the memorandum number 67, which 
clearly indicates that at that point in time they were 
not aay adequate’ 

Now after April 10th, what further steps were 
taken to establish the basis on which the competitive 
relationship of the four proposals could be assessed and 
evaluated and a conclusion drawn? 

Mr. Sissons ; Well, again I yi, hag detail on 
that I think Mr. Candy and Mr. Mink would have to respond, 
But in a general sense, of course, reading a back over this 


paragraph, it is apparent yeg@iememeae, that we're not talking 





hike this 
pure economics in wes situation It's very difficult to 
true a 
get tug economic comparisong. What you are trying to do 
is assess the best package and a@uuiustenvemertestbe my 
own interpretation of the whole process that we were going 
through was that we took proposals from these people on what 


I would call very broad performance material. 


H-349 - 2 June 11, 1973 
4,05 - 4.10 p.m. 
MR. 
(Mr. Sissons) 
We looked at them. We said there is very little 
to choose between them on direct economic grounds qs 
SO uF we have to take a look at the whole package - the 
whole approach. ang Agee Mae Y and R as an « example, 
they offered us essentially the same building that they 
had offered us on the College Street site and they said 
that a commercial area was out as far as they were 
concerned. 
Well, we were keenly interested in having a 
commercial area if this was economically viable, eas Gh 
the other end of the scale, Canada Square was the developer 


who gave us the best outlook on the commercial area._.. 


fem that ah largest amount of space and the best dollar 


IES 





quotation on it, eatin there were all these judgements 


in there, you see, <ags@e I'm not sure that I'm following 





your question exactly rg ee seem to us to be too 

much point in going back, for instance, to Y and PA - 
"hook, we don't like your refusal to go along with a 
commercfft}i area and we don't particularly like your type 

of building you are proposing, |yould you do something else 
and let us have a look at it?"@ 


Mr, Renwick: Mr. Sissons, I would have thought 





myself that there would have been some indication that 
having submitted what are designated preliminary proposals, 
the developers on the one hand and Hydro on the other ,, 
would have moved into a more sophisticated stage of the 
development proposal suggestions, rimnave in refinement 

of what each of the developers had abel ecd in a preliminary 


way asked for something called a final proposal after you 
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H-350 - 1 





established the bases on which adequate comparison of those 
comparable matters could have been assessed by eae: Hydro. 
Mr. Sissons: Well, Si that would be one way of 
approajhing £t, certainly, and had there been a real indication 
that we weren't satisfied with any of the proposals, then I 
wougid think that wouldfl've been what happened. But, another 


+ 


way of approaching yt, ec the one we chose, is that 

we looked at what we seam received and we decided that one 

of these proposals looked satisfactory to us, looked fs 00d 

to us, if we could hammer out the right kind of -ghebebtéetetwity contract. 
vereohens oF ge through here, over a — period of several 

oi ae that we had geet strong feelings as to the 

competence and the capability, had a strong feeling of 


confidence about the proposal of Canada ce a Squareg And there 


were two princip§a criteria -- I am not sure whether em they are 
fe the SHAMS SiO, amestapaate <= 

mentioned in ‘tenis [Her ] LITT iia. DSS or cae Peek SER eS UaLe 

au 










wen a 
i Se aa eee to some of us at least Mage extremely important, 
one being " an of 
abe ints question of fintegrated approach to the 
job, that is, in-house capability\“whatever you want to call it. 
—f A 

And the second thing was the commitment to one large job at a 
time, giving undivided attention to one large job at a time. jim 
Both of those things were qualitative but egg they impresged 
us as being very significant, and there didn't seem to be anything 
t62f significant to chose between the #28 proposals on a doliars. 
and—cents basis. 

Mr. REQwick: But ge from the point, Mr. Si Zohs seshae 

- fron tal 
erestes this is sonethingywfich wexaee the committee 


is going to have to draw a conclusion, so I want to be satisfied 








in my own minds ses 
Mr. Sissons: Yes. 
ae EO a pe I NOES 


—_ 
Mr. Renwick: os at we were really talking about 


animated 





4 AEE OTE i ls re 





was neh / the competition, and the opine ikon would 


mean, in my assessment, ¢4A¢inm comparable submissions which 
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H-350 ~- 2 | 
(Mr. Renwick) ) ; | 
Led qual ited, 

could be compared in a financial, commercial, economic, & =" an 

sense 


Mr. Sissons: Yes, and I think they were. My 


understanding was that they were. they tania specific rates } 


on commercial areas; they quoted specific 2aiemence leasing : 





rates, and so forth. ; 
Mr. Renwick: So I take it that I may conclude that 


Hydro felt it had a fair assessment of the field in going only 


? sh 


Mr. Sissons: Well, that's a different question 


to those developers who had made an approach to Hydroé ¢ 





-ugs vespectSag TO —7 


Mr. Renwick: Well, I have two questions. 
seas 


MA. Sissons: Yes. 
aa epee aul wie 4 
Mr. Renwick: I don't want to take up unduly aaa the 
ie alapieinivommentetice 
time of the committee. I have two questions on this aspect 
hi 
of itg I take it that Hydro is @ satisfied that it had made 
its survey of the field of developers simply by going to those | 


four or five who had made an initial approach to Hydro% 


Mr. Sissons: I would put it in a different way, sir, 





with respect, and I ‘pi I've said this before, that we Kéétd 


wiper five developers, not four, whog we thought gee. 





tom, might be fully qualified to handle this 





| 
| 


job for us. We did not approach two others who, for one reason 
or another, we felt, didn't want to approach Sagage-they 

might not be able to give us the best attention on the job, 
and from where I sat, at any rate, we didn't know of any other 
developers whog we could, in &# effect, prequalify as having 
all of the qualifications necessary to do this job. We did have 


some concérn, as I've said before, about one of the developers — 


who did, in fact, quote on this Job, in terms of this real 





qualifications pg : 
Mr. Renwick: And I take it that Hydro felt that 10 





was able to make a fair and adequate comparison of the proposal! 


which were # submitted even though they were on the basis of 
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Mr. Renwick) ) 
fi of 


preliminary proposals @8#K those iia” 
Yes 
Mr. Sissons: fWe felt that we were able to make a 





fair and adequate comparison of all essential respects of 


the proposals that were submitted, yes. 
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Mr. Renwick: Now if I may turn, Mr. Chairman, to the 










period of the commission meetings from June 29 to July 12. My 
understanding, just to clarify the point, is that the commission diq 
not discuss the head office matter from the summer of 1971 until the 
summer of 1972, and specifically they were asked to give no 
consideration to the problem until June 29 pof 1972? 

Mr. Sissons: I think that is right. I think there may hay 
been various casual Pherae and the fact that we were trying to 


assemble that as a first report,a-nd so forth, but they did not 
iT THEN AND M2 GaTHeCRecLE MANE THAT CCEREe.} 


officially consider PBB nce 


Mr. Renwick: And that on that date they asked for a 
deferment for further information, and approved it on July 12? 

Mr. Sissons: I don't think it was July l2. I tea thes 
documents in front of me. I think it was the iy pip it not? | 

Mr. Deans: The leth. 

Mr. Renwick: Perhaps you could help me, Mr. Shibley, on 
this. 

Mr. Sissons: At the July 12 meeting the recommendation wal 
again discussed, but briefly, bearing in mind... 


Mr. Sibley: Exhibit 80. 





Mr. Sissons+)/Mr. gti Bhs, at this time we were, as | 





recall it, well into a very, very serious strike which was threaten 
Shdoperar ton of our whole system. 
Mr, Shibley: Exuuse me, Mr. Sissons, I think exhibit 80 


is a memorandum of a meeting of the commission on July 12, when 


fhen it came gm before the commission again on July 19, as 
indicated by exhibit 84, which references the earlier two meetin 
of June 29 and July 12. The meeting of July 19 is exhibit 84. So. 
the first approval to negotiate was on July 12, exhibit 80. 4 

Mr, Renwick: Well it may be that the extra seven days is 
of some significance, but not of any particular significance. It | 
seems to me that my question really is, what took place between 
June 29 and July 12s reyas the commissio concerned to provide 


the commission with any further or additional information on the 


basis of which they could come to the conclusion apparently on 
J 


4:15 - 4:20 pm 
CA 


a i a 
(Mr. Renwick) 
Duly 12, but certainly on July 19, that it was Canada Square that 
was going to get the contract? 

Mr. Sissons: I don't know that anything did. I stand to 
be corrected on this. I haven't any documentation in front of me. 
But I believe that Mr. Nastich raised certain questions after the 
June 29 meeting, and there was activity am in the bullpen nnd that 
area. But to what extent that was representative of the commission 
I don't know. The original memorandum as I recall it, stood over 
for further consideration. 

Mr. Renwick: If I may ask two general questions, Mr. 
Chairman, of Mr. Sissons. Did Hydro make any payment of any kind 
to anyone in connection with a so-called finder's fee related to 
this project? 

Mr. Sigssons: No sir, not that I'm aware of. 

Mr. Renwick: There “gy no extraordinary payment of any 
kind that you are aware of by Hydro? 

Mr. Sissons: I'm puzzled as to why you would ask that 
question. 

Mr, Renwick: I'm curious as to whether or not any payment 
was made to Mr. Brooks of any kind? 

Mr. Sissons: Good heavens, no. 

Mr. Renwick: None whatwoever? 

Mr. Sissons: None whatsoever, 

Mr, Renwick: Although you end up with @anada Square as 
a result of a telephone call which originated with Mr. Brooks to you? 

Mr. Sissons: I find that a very strange question if I may 
say so. 

Mr. Rewwick: I don't mean to be obnoxious or difficult. I 
want to clarify the point, that's all. 

Had 

Mr. Sissons :/@ny such payment been made it would have had 
to have been made by official decision of the commission. 

Mr. Renwick: So you have no knowledge of any kind of 
payment? 

Mr. Sissons: Certainly not. 





H-351~3 
Mr. Renwick: And a further general question, Mr. Sisson 


Have you been engaged at any time in collecting funds for any 


political party? 
Mr, Sissons: No sir. 


Mr. Renwick: Never at any time? 
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He 351-2 
(Mr. Renwick) 
July 12, but certainly on July 19, that it was Canada Square that 
was going to get the contract? 

Mr. Sissons: I don't know that anything did. I stand to 
be corrected on this. I haven't any documentation in front of me. 
But I believe that Mr. Nastich raised certain questions after the 
June 29 meeting, and there was activity am in the bullpen aa that 
area. But to what extent that was representative of the commission 
I don't know. The original memorandum as I recall it stood over 
for further consideration. 

Mr. Renwick: If I may ask two general questions, Mr. 
Chairman, of Mr. Sissons. Did Hydro make any payment of any kind 
to anyone in connection with a so-called finder's fee related to 
this project? 

Mr. Sigssons: No sir, not that I'm aware of. 

Mr. Renwick: There “Sgr no extraordinary payment of any 
kind that you are aware of by Hydro? 

Mr. Sissons: I'm puzzled as to why you would ask that 
question. 

Mr. Renwick: I'm curious as to whether or not any payment 
was made to Mr. Brooks of any kind? 

Mr. Sissons: Good heavens, no. 

Mr. Renwick: None whatsoever? 

Mr. Sissons: None whatsoever, 

Mr. Renwick: Although you end up with 6anada Square as 
a result of a telephone call which originated with Mr. Brooks to you? 

Mr. Sissons: I find that a very strange question if I may 
say so. 

Mr. Renwick: I don't mean to be obnoxious or difficult, I 
want to clarify the point, that's all. 

Had 

Mr. Sissons :/@ny such payment been made it would have had 
to have been made by official decision of the commission. 

Mr. Renwick: So you have no knowledge of any kind of 
payment? 

Mr. Sissons: Certainly not. 


ce EF aS. se 


CA 





B-351-3 

Mr. Renwick: And a further general question, Mr. Sisso 

Have you been engaged at any time in collecting funds for any 
political party? 

Mr. Sissons: No sir. - 


Mr. Renwick: Never at any time? 


dhe SOS . 
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Mr. Sissons: Neveypat any time. 

Mr. Renwick: Thank yau. 

Mr. R. G@. Hodgson: Mr. Chairman, may I ask a question? 
Mr. Chairman: Yes, Glen Hodgson. 

Mr. R. G., Hodgson: Mr. Sissons, Exhibit 25, which 


«ast cone te take it from emo Lc 


PR SS 










is the general manager's 


discussion up until this point in time that you were very 
interested in receiving or recovering something of the original 
plang and the work that had gone into it, the design work and 

so ons you were very interested in recovering some of that money 


whoever 
expended, if you could , ~sasampiua the developer would be. 
rd 


Mr. Sissons: Yes, we were greatly concerned about 





it, I can assure you. 

Mr. R. G. Hodgson: Well, it appears in one of the 
other documents that there was a set of those plans given to one 
developer back in August. And it seems a little odd to me that 
these other developers didn't get copies of those @ plans to see 


if they could recover some of the money that you were intefested 


in recovering, Does that not seem a little odd? 
Mr. Sissons: Well, that is certainly an understandable 
question. What happened again was that time passed on here and 


as we discussed rather fully the other day, November 25 was the 

last kick at that particular cat and then it was decided that 

"Brother" Sissons was out of order and there was no way we were 
achieve 


going to mame any such thing as salvaging those plans. So 


that, from that time on, If I could just amplify that a bit, from 













June 11/73@ | 
uf} ~BO-4 <e5 om | 
H-352-2 E.M. 

(Mr .Sissons) 
that time on we were back to the basis outlined in my memorandum 
of November 22, in which I strongly recommended a selective 


approach to the developer field based on our existing plans 


an ha¥ing to be considered largely obsolete. 





Mr, R, G. Hog@son: Mr. Sissons, in saying that 


those plans were no longer of any great value, you would have 


BEING ye 
had certain reasons for may ernest shed ae seems to me ium 


would have easily been identified in relation to the previous 
plansfi, 

Mr, Sissons: I am not sure I am following you. 

Mr. Ro Ge» Hodgson: 
Fie parts that you wouldn't be able to use in the original 
architectural design and plans would be easily identified, 

Mr Sissons: Oh no,I think it was a much bigger 
issue than that 3 perm perhaps this will come out when, as I 
understand, Mr. Shibley wants to call some evidence on the 
nature of the original building.geggt It was really a fundamental 
recasting of the whole approach to puifaine, which was occasioned | 
by a variety of factors, including this open-office landscaping 
waagies business wileh required special acoustics and what-—not, | 
and a more modular form of building with a commercial area which 
I think we don't want to hang our igg@ hat on unduly but some | 
of us felt it was, looking 30 years ahead,  gmmge of very great | 
significance bearing in mind that we were going to inherit | 
whatever any earning power it would have 30 years down the road 


and carry it hopefully with some little profit in the meantime. — 


Mr, R.G. Hodsgon: Would one of the reasons for the 





change of plans be the “ask force Hydro and the future structure — 


of Hydro? 


June 11/73 
420-425 p.m, 
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Mr. Sissons: No, I - we could perhaps ask Mr. Gordon 
that if he isbefore you. I can't see any real connection 
between the two. 

Mr. R.G. Hod: 


8 THorougHhy 
you: How eee was the idea of decentralizing to another part 


zgson: Another thing I would like to ask 





of the province? Expuoren! 
+ THHROUEH LY 
Mr, Sissons: Well, it was explored quite 
ccasiiaeaenmeinennia tnt an mel 
TUb 

over a period of years. In fact, we had sort of onetiiae after 

STRICT? 
another and if I may say so,I don't think it is seiaichewmideieg 2 
question of HUbeAtreMaltibn - and again Mr.Gordon can talk with 
more g authority on this - we do have regional offices, as you 
know, the problem with our head offices the central facilities 


lar EEN 
Ee aa for design engineering, operating the system in 





terms of centragl control, financing, treasury function or 


central procurement function, which 1S deeomme 
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a mammoth operation, Gentral real estate planning, am 
Apristh, right of way planning and so forth, the 
whole system planning[ @11 of this sort of thing which, 
you can only decentralize to a fam POaOS Ae I'm sure 
you can understand. Sp Bemeex perhaps the question 
you are really asking oN did we give some serious thought 
to actually moving the head office out of downtown 
Toronto: and he answer is, yes we did, amgiwe didn't 
know where on earth we could move to that would be 
anywhere near as good in terms of centralized transportation 
facilities and they, 
Mr, R.G. Hodgson: Dna quality personnel available’ 


Mr. Sissons: WE11 yeu were drawing a very highly 





diversified staff from a wag@#em radius of say 


vs that. 
max and it is pretty hard to beat YOu 






cn 
We ¢ 


bob Ah go up to Willowdale, ni sy’ tnotiee central location, 


you haven't got a good east-west 





transit system and it may be sometime before you do. So 
there were all these factors came into it. I could say 
just generally that I think there was a lot of pressure 


atlemenr volo has 
on us fromme particular eemtpeeme Keane 5 





: eoxditad beer) sitting 

in the House for some years, to sian of downtown Toronto. 
I think at one time he thought it would be quite nice if 

we could move mt to his riding. But everytime we looked 

at it we found, we thought, more convincing evidence that 


there was nothing to be gained by moving out and a lot to 


————L<< -  ——— 
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(Mr. Sissons) 
lose since we already had certain basic facilities such 
as a printing plant, = & computer organization ees a parking 
garage and so forth, and we are at the hub nar very good 
transit system. 

Mr. R.G. Hodgson: The other thing I wanted to 
ask you in relation to exhibit 259 the writing up at top 

ind catin, 

is yours I presume, /copies to Mr. Preston, Mr. Dean and 
Mr. Pepe te 

Mr, Sissons: I'm sorry, I Giant... 2... 

Mr. R.G. Hodgson: Is the handwriting at the 


top of the memo yOury ‘estates. 


Mr. Sissons: eg think this must have been 





from Mr .Nastich's file becaile I see the name of one of 
his favourite lady friends ropes the name of Irene, 
qa I think he alah give WP,"which is Walter 
Preston "a copy" and then I've lost it from there. But 
Preston, Dean and Knautz were all on his staff. 


Mr. R.G. Hodgson: Do you have an agenda for 





such meetings as this? 


Mr. Sissons: We usually do have. WE had one 





this morning and it had about 17 items on it. I don't 
know whether this was a full agenda or whether this was 
the only item in the meeting. 

Mr. R.G. Hodgson: Ro /yyou recall your testimony, 





it was called mainly to discuss the ag 2 station. 
Mr.Sissons: Yes, that's where it started, yes. 
5 Catt Sock nee 


Mr R.G.Hodgson: Don't you think it is funny 





H 353 < 3 June 7/7 
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C.B. 


(Mr, R.G.Hodgson) 
- ? 
that Mr. Wiitbeck led off the dimaa discussiong. 


Mr. Sissons: Pardon? 





Mr. R.G@. Hodgson: Isn't it odd that Mr .Witbeck 
would lead off the discussion with regard to head office 
area? 

Mr. R.G. Hodgson: NQ because Mr. Witbeck was 
eoncerned withour longterm head office facilities, that's 





ma transformer station 





eat going to chew off a piece of the total site and 
limit tae/f o/fipeipirity amex in the very long term. 
ind ‘cot 

Mr, R.G.Hodgson: The note at the to ems 


one, two and three for Mr. Easson, what would that be 






referring to? J athe and three to Mr. Easson. 
that means. I take it from that that there were other 
items on this agenda, I think there probably were,_and 
that he was present for items one, two and three gat ow 
copies were sent to him, or something of that sort. 

Mr. R.Ge Hodgson: Thank heli Chairman, phat 


“=F 


is all I want to ieee 





Mr. Chairman: Anygother tym questions? Mr, Allan?’ 





Mr. Allan: Mr, Chairman, one very brief clatification 


— 


if I could, Mr. Shibley was inquiring as to whether or not 





Mr » McCallum had anything to do with the discussions previous 
to the choice of the developer, and I wasn't sure whether 
you gained that information or not. If you did, I didn't 
seem to get tit. 

Mr. Shibley: Mr. Allan I think it's clear that 
there wagno @ikanxagmde consultation with Mr. MeCallum 
prior to the choice of Canada Square as the developer 


H-4354 to follow 
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: with whom the final set of 
negotiations should be undertaken. 

Mr. Allan: My feeling at first, that is throughout 
the meetings of the committee, wage was that eee Mr. McCallum 2s 
die expertise was to be used in the framing of the agreement 
after the developer had done sof. Is that a proper appraisal? 


Mr. Shibley: Yes, except, I think, in fairness to 





Hydro, certain ‘ggg important elements of the agreement were 
ed 

hegotia than after Mr. McCallum entered the swmmmk scene. 
For example, there were negotiations as to the 


participation in revenues from — 





Mr, Allan: If think I understood that. 





Mr. Shibley: Fine. But as to the basic terms of the 
four proposals the chronology runs something like this. 

After November 25, proposals were received, all of which 
i believe, were in hand by January 24, There was a report by 
Mr, Candy dated February 1 of a preliminary nature, Some further 
reviews reported upon in memoranda by in-house people at Hydro. 
A comprehensive report of April 10 by Mr. Candy and Mr, Mink 
wherein a comparative evaluation was made of the four developers 
and a recommendation was made, And I think Mr. Sissons has 
agreed that the selective process really was at an end as at 
that time. 

Mr, Maz McCallum was not retained until following the 
meeting of July 19 of the same year at which the commission 
instructed he be retained, 

Mr, Allan: Thank you very much. 

Mr. Sissons: You recall that Mr. Nastich made that 
recommendation and he made the recommendation -—. 


Mr. Shibley: Yes. 





Mr. Sissons: —-.because Mr. McCallum had worked with 
Mr. M Nastich on another matter _ Sadat Sens. fit if I might just 
add one wi thing, Lig ge eee in relation to eney 


question Alans roveses11 is some element of wonretee 





+p Know 
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overshadowing <a the point at which the selective process 





had reached an end and a hard negotiating process began. I 
on 
think this is a very common situation in industry zm a thing 


of this sort. One tends to narrow the field down by whatever 


process and then decide who you're going &# to negotiate a 


Yoursel#, 

conte itis Gade That's a very specific thing. hd EA bo geen: 
ib ey 

| Stteee were raising the question as to, you know, should 





we perhaps have negotiated with more than one person in this 
final stage. My own strong feel ing is that we should not oo 
“that this kind of whipsawing or horsetrading, or whatever you 
want to call it, is not the kind of thing that is productiveg. 


Apart — 
eames entirely from any question of business philosophy, I 





don't think that many people would subject themselves to this 
when the chips were down and Mam that one is always in danger 
of losing a good deal entirely if one indulges in too me much 
of that. Now, that's a matter of judgement but I would say 


that at Hydro we have always gm studiously avoided this kind 





te horsetrading, as some of our people callg it, 

Spfetner that's the right term of not. It seems to me you reach 
a point £ at which you have to make a deci stonpwatch way you're 
going to go and then you put on the negotiating gloves and 


do the best you can, 





pees Shibley: I think it is important for this 


ogg eee you reach that point, Do I take it that point 


was reached at the latest on April 10, 1972? 

Mr. Sissons: Well, I guess it was reached in my mind 
at that time, It was only reached by the commission when they 
had the memorandum before them and when they made that decision 
authorizing negotiations to be completed with Canada JguSquare . 

Mr, Shibley: Of course, the commission acted a upon 
the report filed with it? 

Mr. Sissons: That's right. 


RP RICE LO AOE TEER CARTS gs, 


Mr. Shibley: That would be the June 23 pepenet 


Reel 
Mr. Sissons: Yes, but the - 
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Mr. Shibley: And it also had before it, or Mr. Nastich 





had with him the April 10 Sein 

Mr. Sissons: Right. 

Mr. Shibley: Talking in ‘eee: terms of commission 
decision-making, they were relying upon the reports that had 
been worked out? 


o our 
Mr . atid a0 Yes. That's ,eeet standard Peay seek se 
8 


I should just add to that too Pha) /Maancnte the chairman 





emphasized, supposing we had not been able to hammer out a 


mmx contract that we were satisfied with wth 
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Canada Square in the closing stages , Aylie would hopefully still have. 
been able to turn back and negotiate with someone else. =m, 
esheets “Fh © point I am making is mI don't think it's realistic or 
practical or sound to negotiate with two people at once in a situathd 
of that sort. | 


Mr. Chairman: Mr. Gaunt. 





Mr. Gaunt: Mr. Chairman, I just want some help from Mr. 
a hela dela le I think you would agree, would you not, that it is — 
important from the commission's point of view that you appear to 
have given every one of the ee ee es five developers, equal 
opportunity to compete. 

Now, using that as a basis, and also bearing in mind 
the fact that during this period from aM se oh ay April @# 
1972, Canada Square did have a copy of the plans -=.I believe they 
obtained those plans in August @@® 1971, there were contacts made 


on a more or less regular basis,as I read the evidence, between 


July & +i ere certainly April, challag and, of course, beyond. 
) 
But for my purposes I'll just use April @ iciach fe comparing it with 
i é 


the other procedures that were used with respect to the other 
developers. 

You indicated that you didn't want any drawings submitte 
from the other developers, that these proposals should be in the forn 
of summary proposals only, as I gather it, ge@ Yet Canada Square did 
eome in with a set of drawings; they did come in with a more detaile 
proposal than the other developers, as I read it, gm@ I want to ask 
you in that light, Mr. Sissons, it appears to me that Hydro, having 
indicated the guidelines to the other developers, which seem to be 
somewhat different than Canada Square @, at least to the extent I've 
mentioned, does it not appear to you that Hydro, having laid out 
these stipulations to the other developers, that these things were 
then used against the other developers in Hydro's assessment of the 


particular proposal? 
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Mr. Sissons: That is quite a comp question, I think 
there are about five or six questions there. I'll do my best with 
them and then you tell me whether I have covered them all. 

First of all, a correction of fact; there were contacts 
with other developers as well during the period that you are speaking 
of. Mr. Candy will be referring to that. The other developers did 
all have access to those plans though not at precisely(the same time. 
Canada Square did not retain the plans; they had a look at them; they 
did submit some equim architectural concepts @ when they submit- 
ted their ma proposals, but they eet no credit for that as far as I 
am concernedy ney were asked not toy Fney had shown, I think it's 
fair to say, some considerable initiativeg and aggressiveness in 
their interestg@ in this contract which I think is evident from the 
documentation which we talked about here. 


Mr. W. Newman: I am sorry, I can't hear you. 


Mr. Sissons: I am sorry. Canada Square had shown con- 





siderable initiative and anepssiveness in connection with their desire 
to build this building which has been evident emma throughout our dis- 
cussions here, ad I thinks it's fair to say that this was the cause 
of a good deal of concern to both Candy and myself because this wasn't 
the way we were trying to play the kien were trying to keep it on 
exactly the basis that you were speaking of ith everybody,when we 
decided how we were going to do this; and that was the first WATE 


made sense 


J 





to decide whether the lease-purchase thing and whether 
this 


dk was a good way to go at it, 


-— > Ss 
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that everybody would in fact be on an 
equal footing. sam So that I emphatically say that I don't think 
that those plans were of any particular benefit to Canada Square 
once we had reached the dsatsion that we were not going to salvage 
those plans, that yerecing to have to start with a totally new 
concept. 

Every one of the developers, you know, had a # general 
concept in mind, I am sure. As I mentioned, Y andgR had the 
concept that they were hoping to build on the Eaton's College 
Street site, and this was specifically depicted in configurationg 
and everything else. Horizon, I bedtime believe, also had a rough# ; 
concept in mind, and showed it to Mr. Candgy and Mr. Deang, aaa ; 
talked aca ap aut it, and so forth. So that, I think with 





respect, we are getting off basey if we attach too much importance | 





to a seeing of those plans, once we had crossed the bridge that 
be : 
we weren't going to/salvaging them. 





Mr. Murray Gaunt(Huron-Bruce): You mentioned that there — 


were = 





Mr. Chairman: Do you have many more questions? 





I thought we might recess if you did, because Mr. Deans has 
indicated he wants to ask some as well. So that we will recess 
for ten minutes. 


Mr. Gaunt: Thaniyou. 
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. Mr. Gaunt, if you will continue. 
Mr. Sissons: I'm glad you didn't put me between these 
two tables, Mr. Chairman. 
_Mr. Chairman: We were going to gradually close them. 
Mr. Gaunt: Thahk you, Mr. Chairman. Mr. Sissons, I 
wak gathered from what you said that in your view, and in the 
view of other Hydro officials, «gmp the reason that there were 
more meetingsy and, first of all, would you agree that there 
were more contacts made between Canada Square officials and 
Ontario Hydro officials during that period, July 1971 until 
April 1972? 
Mr . Sissons: I haven't any means of commenting on that 
accurately statistically. That's probably so but there 
were quite a few meetings with some others too. 


Mr. Gaunt: You would agree that, based on the exhibits 





we have, it would tend to indicate that that was pas Mesa you 
agree with that? 

Mr. Sissons: Yes, but Mr. Candy would really have to 
comment on that because he would have #xkixex entries in his 
@akexx diary and what not. I don't know whether you've seen those, 

Mr. Gaunt: I gather from what you said just before 
we recessed that officials at Canada Square were quite aggressive 
in promoting their desire to be of service to Ontario Hydro 
in building this new head office building? 

Mr. Sissons: I think that's true, 


Mr. Gaunt: And I think that you implied that it was 


almost to the point of being embarrassing? (|< Hut om aceurde slelewont ? 
Mr. Sissons: Well, yess I don't say that in any critical 








sense. It's just that we weren't ready to decide how we were 


going to handle this. We were still studying it. We were 


vi 1 
studying a whole @ lot of questions ,“GUAHS the salvaging, 


om 
duec#e the plans and so forth, I've said that I was impatient 
aggressive 
to get on kmwe# with the job but they were being quite apxessive 
bY 
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about it too. 
Mr. Gaunt: So it's fair to assume then that they were 
almost on a continuous basis pressing you to gee some response? 


My, Sissons: No, not throughout that whole period. 


Mr, Gaunt: When did they exert more pressure? 





Mr, Sissons: I can't #ebb-teet on that. I don't know 
that they exerted any particular pressure at any time, but they 


were certainly enthusiasticg@@™ about the job from the day that 





Candy first spoke to them about it. They saw him then a couple 





of months later, I believe, and so forth. But he could comment 
more intelligently on a think. 
Mr, Gaunt: But just to make the matter absolutely clear, 


Canada Square was more aggressive than the other four gmx 











x developers when it came to contacting Hydro. 


Mr, Sissons: I don't know. Ellis-Don were quite aggressive 





too. 

Mr. Gaunt: So then as far as you're concerned everyone 
had an equal opportunity in this matter? 

Mr. Sissons: That was our intention, certainly, yes. 


Mr, Gaunt: e -- 






dias Do you agree, je based on the evidence 
and the exhibits, that the matter was dealt with in a way which 
appeared to be to the disadvantage of the other developers aside 
from Canada Square? 

Mr, Sissons: No, I certainly don't agree it was handled 
in that way. I think what has been causing confusion and 
misunderstanding all the way along here is that there were 
two stages for this thing. One was an exploration stage and 
two, was the stage of receiving proposals and then EU AF 
evaluate those proposals & and decide where we went from there. 

Mr . Gaunt : Let me turn mak now to the matter of pro-rating: 


This matter interested me greatly. I think it's very important. 


H=357-3 June 11/73 
4.55 to 5.00 pm 
fvk 
ki Mr. Sissons: Yes. 
Mr. Gaunt: I was wondering who made the decision to 
pro-rate on the particular basis which was done? 
Mr. Sissons: I think I observed the other day, and I 
haven't wyek checked this any further, my understanding was that 
the process originated with our financial 2 det judgement 


as to the level of pro-rating, that is the per square foot 


cost objective that we should have in front of us. was an 


architectural judgement. 
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Mr. Gaunt: shed dia hahi Pedic Sin aca | the decision was Mr. 
eat lib th with your financial people? 
Ii Mr. Sissons: That's right. It was a matter of finding 
BE vient way of evaluating the proposals that we had in front of us, | 


Mr. Candy will explain, I am sure, very fully why he felt that we 














couldn't achieve the type of building that we felt was necessary and 
desirable in such a highly inflationary economy as we are in todaylfor. 
less than $34. That was his judgement. The process for doing | 
it mee, came from the financial people. | 


Mr, Gaunt: Did you, or were you asked to make any judgemer 








as to the 
Mr. Sissons: No, but I am very glad you asked this 
question because my feeling right from the start has been that as a 


pragmatic matter of sort of contract administration, this contract 











that we have is really what I would call an"upset price" contract | 
dit says that if the price goes beyond $34 a foot, it shall be at the 
cost of the developer; it says that if any saving below $34 a foot 
is achieved, he will have an incentive of a one-quarter share of that | 
and we will receive three-quarters, agg I think that the woods are | 
full of contracts of one kind and another which have been negotiated 
at such a tight price that the performance has been somewhat XE 
disastrous or somewhat less than desirable. As a matter of fact, we 
spent an hour or so this morning discussing three very difficult 
cases at the manufacturing level where exactly that had taken place. 


LSomeehi ive) 


These weré tenders by the way. But,however, all three / 


contracts were in serious jeopardy because they were taken at khe 


too low a price. 


ra 


So, I'm a firm believer on a thing like this, especially 





one that has a time.span running with it, that you want to make sure — 
& 

your targ ets give you room to MEhe“the contingencies that come along 

while the job's in progress, and then have some incentives to reducing 


the costs if you can. 
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AndyI was mentionéng earlier, we have got, we hope, elbow room in 





this contract to be able to work into it some special features that 
we haven't yet been able to decide upon because they are still under 
examination, still under debateg, aad Yet the bullding is going full- 
speed ahead and not being held up while these decisions are pending. 
89,a8 a matter of contact procedure, I think this is a very good 
basis for contracts . 

Mr. Gaunt: I wasn't thinkine so much about the matter 
of the $34 bench-mark, and the establishment of that so-called bench- 
mark ,in Mr. Allan words, but rather the matter of pro-rating the 
other submissions|,-such ab 626 per square foot, $30 per square foot 
submission ro-rating those various amounts up to the $34 level. 

And really what I was wondering, and what I was ultimately coming to, 
you feel that that particular system of pro-ration would give you an 
accurate comparison? 

Mr. Sissons: Yes, I do. Again our financial people 
will have to verify this but as far as I know it's an accurate 
mathematical way of doing it, aad Our judgement = Mr. 
judgement was that we were not likely to achieve a building of 
the quality that we required, looking ahead and trying to get the 
best technology into a building that we are going to inherit wey 
thirty years, agg we eg “ot likely to get this at sless than $34. 
So that you have just got to find some way of evaluating these 
proposals that fit that picture . 

I further understand that had we picked some other 
figure than $34, say $28,and evaluated down to that level,xmm it 

| Howie ) 
wouldn't have affected the competitive get Of e proposals, 


Mr, Gaunt: In your view, or based on your knowledge, 

was the $34 figure arrived at in comparing it with the OISE building? 
Or was it arrived at simply by saying 3 (Well we could have built at 
$29 a square foot in 1968, and ,given the 25 per cent increase which 
has taken place between 1968 and 1972, it is now $34 a square foot.>? 


Was it either one or the other or a combination$ of" holt ? , 
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Mr. Sissons: No, the advice that I was drawing on was | 
the latter, not the OISE building; that's not a building that's in 4 
comparable use at all. I know nothing much about the merits of the 
DISE building in this kind of a context, It's not..it represented a 
level of quality generally thatg seemed to us to be about what we :| 
were looking for sy but its use,of course, is entirely different and 
some of the special-purpose facilities axa in it are entirely dif- 
ferent. hemes Frat was not an apt comparison, nor was it one so far 


as I am aware that was really used. 


a 
= 







We did pay some attention to what we understood to be 


building indices from the Toronto Real Estate Board or whatever they 
2 \ |} 


sole. 


call themselves; sort of averages in thée—magebeec 






of building. But I think Mr. 


certainly he discussed St arenes on this basis, dmawing 72h 


heavily on the costing we had on the previous design and what had 


happendd to construction costs in the meantime, which made this 


figure look conservative —kxteiek. of Oneal ing 


“(Tape H-359 
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Mr. Chairman: Mr, Deans, 
| i ee 


Mr, Deans: Thank you. Mr. Sissons, it's fair to say 
you are more familiar with this whole matter of the buildings now 
than you have ever been, I want to ask you whether you could tell 
me in a nutshell what it was about the Canada Square proposal 
that made you decide that it was in the best interests of Hydro 
to go ahead with them rather than with either of the other three 
major developers? 

Mr, Sissons§ Well , I would say, if you made the 

a 
assumption that there was little to choose between them economically , 
that the two things set out in my mind, and this is only my own 
personal view, but I think it whigened heavily on otherpeonie's 
minds too, was this so-called in-house capability or interrated 
approach a to the job which is quite unusual in this industry 
as I understand it. What some people have called the support 
packape, the price of the person and the personnel all in one 
packages this company had a good deal of its own equipment, it 

construction «aa 
had its own Saat cit weaetiasks. wnerene and I was very impressed 
with the need for Pee Speed, as I think I have made very clear, 
the fact that an organization g@’had this kind of capability 
in its own house stood a better chance of overcoming the many 
and varying risks that one finds in the constmnuction today, and 
ime get this job done quickly. The other thing, as I mentioned, 
was this dedication to one Sg major job at (a time, 2g 1 think 
you can see why this company has this policy, I am only speculating 
on this, but if you lage own your own equipment or some part of 


and 
it you have your own construction organization, then what 


you try to do is keep it fully utilized, I suppose. And > may 
explain one of thePeasons they were so aprressive in their pprsuit 


of this job. But as I indicated before, this is the kind of thing 


Y 
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ca 


we: try to do at Hydroj we try to take work right off the drawing 








board and put it out into the field while the design@ is still 


eoing ons we try to build and compress the construction wit, cycle, 





So that I think those two things, plus their interest in or 
enthusiasm for, if that's not overstating the case, the commercial 
area, weighed heavily in my SEAN) camigee again I don't think 


anybody is going to argue about the expertise of people like Y and R 


WO pepeempeemms, 





hi follows 
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merc 
hive meme. turned thumbs down on the samme — 


area right at the outset. I think this is something that 





obviously has to be promoted from the ground up, but when 
it's being promoted at somebody else's expense; <asimamebeniaswe 
iisxgunaxncanpanianen Hydro inherits it 30 years from now. Now 
that may seem like a long time, but #& the last 30 years have 
Was @& 
passed by too fast. And «gee that Se I think, #/pretty 
? 
convincing third-position factor in my mind. None of the 
other developers were that confident about the commeréial 


feat BEES oh WEE g 
space, tedenienee wage, OTTer ing tele. really the same aS for 
) 





it in terms of total space and compensation. 

Mr. Deans: Let me ask you, #f in what way do 
Canada Square differ in their in-house capacity from Horizon? 

Mr. Sissons: Well, Horizon, I would say is really 
a managment concePtrand a very good one according to my 
limited knowledge. They tend to know g how to arrange 
Laxtéeomnse financing. They tend to be pretty good at visualizing 
what's needed for a particular job. They probably retain 
different a# architects, whereas, as I understand it, Canada 
Square retains an architect from one job to the next one, more 
or Less “gg standing retainer, so that he knows “aie they work, 
and so forth. 

demi ths I understand it, Horizon would then contract 
out their constructions and, in order to contract it out, 
ge according to my knowledge of the situation, they would have 
to have ri abet specific specificatiom tied down to form the 
basis Ghee that contract, because they are not doing it 


hrougl 
in their house, theyg are doing it Big strc concern, gp I 
mee, «89 Lhade?- 


would think that @ actually) 975d: they would have 





to tie down the nature of the construction contract to a much 
more significant degree, gee I would certainly say Seat, with 
regard to some of the things gthat we have not ggakr yet settled 
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we Sre going to have to go into this building, such as mail 
conveyor systems and athletic facilities, or whatever, that 
we would, I would think, end up paying for those as an extra 
have 
because they ii not been included in the original contract. 
Either that, or mimskt we'd have to slow up and negotiate all 


of these things in detail magemeer before the contract is 





finalized, Ana that's what I meant 


it seems to me 





congtract with pena Square because of their approach to 
it, which we would not have had with one of the other developers 
Mr. Deans: -I wish at times that I were a builder ofl 
a developer because then I'd understand, but I don't frankly 
understand. It's pretty obvious that Canada Square aren't 
going ahead and building something without havding it firmly 
pretty firmly tied down what it is they are going to build. 
They surely can't be going from day to day just sticking up 
Nid Walls, hoping that it will turn out to be something; 
ee they haven't got their contracting operation in there 
digging holes and putting in footings unless they know that 


something is going to emerge from that hole and be built 








on those 





@ekk& footings; so that if one contractor or 
another were to buiid, provided they had some basic idea what 
they were going to build, they would ail build it basically 


the same way. Is that not fair? 


youp 
3 


aia, As I mentioned earlier, basically, what's oft RF on here is 


Mr. Sissons: It’s a matter of a point at which 
——_EEEE=—=—eer 


ss and the method you use for pricing it, I guess. 





that t@amge there has been agreewent reached on il ee outlines 
of the building, the foundation for it, and, what I call, dae a 
sking for it. This is one of tN Ghidad teréement p reached between 
our architects rool Canada Sqaare after the contract was signed, 
A what kind of an exterior ESA was going to go on Hp buildin 
Mr, Deans: That could not have been done with Horizon! 


That's a quéstion.— 
Mr. Sissons: Yes, but I think along with doing that 


q 
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you'd have to agree in detail on what you were ¢ going to put 
into it, because I don't see how they could let a contract 


with a third party without havéng a very specific basis to 





contract. Now, maybe 


GIA creeper isp. 
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that is something that they could comment on, 


Mr. Deans: I think I will pursue that with Mr. 
Te arnataresainele 
Candy, who might be able to explain it, because I will be 
quite honest with you, I frankly don't see how anyone could 
at leas 
build simply the skin without] knowing what the interior was 


going to be, fhey might not 





know exactly how it was going to be subdivided or how it was 
going Co be «==. 


Mr, Sissons: The detailing will go on for a long 


time in terms of ceilings, acoustical sm, gtbhies, Lig 4 


Mr, Deans: Oh, I am sure. 
= team 


Mr. Sissons:—jMail-handling systems —-=- 
Mr, Deans: That wouldn't be part of the general 


——— neh 


contract? 

Mr. Sissons: Sure, the basic structure, You have to h 
agreement on it at the outset. L a oe 

Mra Deans: So that regardless of which building 


yau had chosen, it would have been necessary to determine 


the shape of the building, Sg@e the height of the pbuilding, 





how many floors there were going to be in the building, how far 
the ceiling and the floor were going to be apart, whether it 
was going to have columns or not have columns, whether it was 
going to be heated electrically or otherwise, whether there 
would be windows all way apound or only at certain places, : 
those things would have to be determined prior to ‘ipesupyamsem® 


Ja 


the signing of the contract? 


Yoad is stféuwn— 
Mr, Sissons: But the ; 7 
ee | 


Mr. Deans: I am sorry, sir, I can hardly hear you. 
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Mr. Sissons? The road is strewn with payments for 
extras for things that weren't decided at the beginning of a contract. 
When you decide you want them, you have to pay wmesmm extra to the 
contract for these because it was that kind of a contract wok with 
a construction company. What I am Saying is that Horizon would have 
to contract with a construction eo mpany to build the mgm& building, 
and I don't think there would be the same amount of flexibility am 
in that contract. 

Mr. Deans? You say you emi don'gt think there 
would be. Did you ever take the time to discuss with them whether 
or not there would have been? 

Mr. Sissons@#: I discussed this with Mr. Candy. 

Mr. Deans: I see, but you, Mr. Sissons, signed 





the agreement. 

Mr. Sissons: They discussed this with Mr. Candy 
and Mr Candy discussed it with me, and I am giving you my understanding 
of the situatiogn., 

Mr. Deans§: So you understand then that Mr. Candy 
discussed all of these matters with Heteemem Horizon and that 
Horizon said they would be unable to proceed along the same lines; 
as Canada Segeeed Square? 

Mr. Sissons@: wee «I won't put words in his mouth. 

Mr. Deans#: No, but I want to know what yak you 
understand. I want to know what you understood. 

Mr. Sissons: They discussed the process by which they 
would m@ema retain architects and let out a contract gfor 
construction of the building. 

Mr. Deans§: And you understood that to mean that 
Canada Square would pursue it in an entirely different way, not 
compatible with the way KBR that Horizon were going to build “ty 
and therefore Canada Square's proposal was better? 

Mr. Sissons? Well, I think if you put the question 





H~361-3 nxt 
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around " 
the other way, I have explained why I think the Canada 
Square proposal is better, yes. They can make all these 


decisions in their own house; that is the point. 





Mr, Deans: Well, What you are saying is that Canad¢ 





Square could make the decisions and Horizon could not make them? > 
Mr, Sissons: Cauld not make all the decisions right 
through to the final detailing in the same time span, 


Mr. Deans; Okay --- 








Mr. Sissons: They could make them but not in the 
same time span, 


Mr. Deans: So when Horizon appears here and we 





put it to them, as I will, that they would have been unable 


to continue the negotiations for the manner in & which the 





building would be completed stage by stage, that it is your 
understanding that they would have been unable to do it the 
way Canada Square has now done it. 


Mr, Sissons: Well, in a general way that is right, 








Mr, Deans: Well, it has to be a little more specific) 
than general, 

Mr, Sissons: Well, neither you nor I understand 

ee] 
the details Ta, 

Mr. Deans: Yes, but you signed the contract, sir, 

remats 5e en 
I didn't, you see, 

Mr, Sissons: I said that I felt that Canada Square's 

& wth q 

approach to the thing in terms of in-house capability their 
assurance that they would tackle only one large job at a time 
were very significant factors, Horizon, by the way ,xmekee alret 
Wap had fy one fairly large job going. 


Mr, Deans: I understand that, I read the .. 


ee ren! . , 
LHD DB Yarrrae Uhere 
Mr. Sissons: Jeeondine tosypop aIking about 








June 11/73 

5.25 vas 5.20 pm | 

Nalyse 
H-361 — 4 


(Mr. SARs ONS) 


Rl oe soe 4 268 i Pa 
the denen day, tie reported million worth of lesa 
gory 


work Semiiest at the #moment. 
Mr.Deans: Yes, I want to ask you in refgard to 


exhibit 74, There are 


— 


six matters, which are set out, aug Ts his was raised before, am 





but I want to be sure so that when we proceed with it I know 
exactly what's being told to me. 


Mr. Chairman: Mr. Deans, your voice is coming 





E through stronger than Mr. Sigons, so if you'd push your 
microphone away a little bit 1 
Mr .Deans: Well, if he would sit closer .., 
Mr. Chairman; And maybe Mr. Sissons could speak 
COEmn oak ctdhas 
a little louder, we could gause-a better balance. 


MR. Sissons: That's one of the disadvantages of 
not being in the political arena, sir, you don't pipe ai 
FEELS Anrhe, 

Mr. Deans: I got this way throggh practice, 

You have that document sir? 


Mr, Sissons: Yes, is it 74? 





Mr.Deans: Exhibit 74, it's the June 23 letter, yes. 


ee 


Mr. Sissons: Yes, right. The mgmge commission item. 





Yes, Xapjuascm 


Mr. Deans: Yes, the memorandum to the commission. 





There are SpRS, six different items on page six and seven’that 
d 
state the reasons"{n arriving at wer decision to recommend a 


particular developer, the following features were considered 


6 
in order of priority." Now, you've dealt with the in-house 
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2 ypemmincgit—Tithdshewkn—howse capability to handle the complete 


4 
package’ and that was (a), and my understanding of that is that 













you are of the opinion that <@immmmegamiem, the techniques used by | 





@nada Square would not have been available had Yyeemieiemeeeesenined . | 


you agreed to hire Horizon in their place. . | 





Mr. Sissons: I felt they offered significant advantages, | 


yes. q 
ow 
Mr. Deans: “(b) 4m previous experience in lease-purchase | 





arrangements and building management.” Is it fair to say that 
Horizon does have a reasonably complete expertise in tm building | 
management, and that they have in fact built buildings and did 
provide some substantiation to their claim that they were capable | 
of proceeding with that building for you? | 
Mr. Sissons: I would think that is so. Mr. Candy visited| 
one or more of their buildings my i per shy relatively favourabl| 


impressed with the building management. 


Mr. Deans: IN fact, one of the buildings they built was | 





one of the four buildings that were put forward to Mr. McCallum 
after he requested four comparable buildings in Toronto that might | 
be viewed as buildings similar to the standard that Hydro were a3 
And one of those was a building built by Horizgn? 

) 


Mr. Sissons: Yes, I think Mr. Candy will jugae want to 
a 


comment on that because I think he has some other views in connectl' 
with it. 


Mr. Deans: Gpressreeteiseesy So in that regard it is fair to 





ITHER 
say that Hordzon wer Canada Square, fteems either one of then a 
have completed a project? 
Mr. Sissons: I think so. Yes. 


amma ce 


Mr. Deans: Satisfactorily? 





Mr. Sissons: Yes. I understand Horizon has run into some) 


Se EE 


aifficulties recently, but that is another question. 


Mr.Deans: It is not only another question, but it raises 





questions, doesn't it? Even a statement like that makes you wonder 


Mr. Sissons: Well all right. 


ARR DETTE 
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Mr , Deans: Okay. Oe) @m@ €apability to handle a project 
of this complexity and scope.” It is fair to say that threeg of the 
people involved had handled projects of similar complexity and 
similar scope prior to the.. 

Mr. Sissons: No question about that. 

Mr. Deans: No question about it? 

Mr. Sissons: Yes. 

Mr. Deans: Thank you. Now I am yemtter interested in 
the next item (a) ‘ime Hinimum of other interestés and commitments so 
that full attention eam be given to the carrying out ee 
as expeditiously and efficiently as Siuateie Why would that matter 
to you? Why would it matter whether there was other involvement 
by the company provided the company had signed a contract and that 
contract carried with it sufficient provision for penalty, and those 
provisions could be enforced? 

Mr. Sissons: Well, sir, in the technical sense that may 
be a good question. But in the practical sense we are suffering 
every day from major contracts in the commission where the problem 
is the management of the contracts; in plain deme NOME pe fact that 
the fellow has got too much else going on and you are just one of 
the things that he is doing. Now I am talking about the manufacturing 
level when I say that, But I don't think the principles that apply 
in construction are very much different. One of the things that we 
ans {Xi ous to do here is to receive somebody's undivided attention 
in getting this building built rapidly and getting it built right. 
I think I made clear that we had had some experiences on the 
commercial market as tenants where we weren't receiving undivided 
attention of the right kind, and so this is one of the things that 
was important to us. 

Mr. Deans: So what you were saying in effect, when you 


Se SR 


signed the document, was you believed Canada Square would be better 


able to complete the project because they would be [ASA 


&omplete attention to your project, and 





that the others douldn't guarantee that thdy would be able to do atP 


Mr. Sissons: I didn't make the flat statement that the 


EW Ai ICN Bed BOB 


others couldn't do it. I said that my interpretation of that ae 


YUL toy 4 
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(Mr. Sissons) 
‘that Canada Square have this business philosophy; the others do not 








Some of them have several big jobs going at once. 
must had 
Mr. Deans: You,have,some, if not evidence at least em 


smbnammemlass. something presented to you by your staff indicating 
that there was a possibility that the others might not be able to 
fulfill their obligations in the time period? 
Mr. Sissons: Yolles and Rotenberg,to be specific about it, 
were far more interested in the Eaton's College Street project —— | 
Mr. Deans: Of course they were. | 


Mr. Sissons :; Phan they were in this. Obviously, Why would 


they Se 


2 


Mr. Deans: That @&® was obvious from their own memo. 

Mr. Sissons: That's right. That was quite obvious in. 
their douuments. 

Mr.Deans: Would you say the same thing was true of HOrizo 


Mr. Sissons: Horizon had a very big project going already 





They said so in one of their letters. 


Mr, Deans: Was it ever expressed toyou by the staff of 





Hydro that Horizon would not likely be able to meet the commitments 
even if you signed a contract with them and therefore that...? 


Mr. Sissons: No. Nobody would make astatement like that. 





Mr. Deans: No? 





Mr. Sissons: This memorandum says that it felt that 
LEED T IIL DAIE TIES) 


Carmia Square best met these criteria. 


ened 


| 
Mr. Deans: of bedoclad ads criteria were established after. 
you knew who did whatf, 


Me. Sissons: The criteria were established,....W. 


eR ST ELS 


Mr. Deans : They weren't criteria established before you 


RRA SL a RU pg 


spoke to any developers. They were criteria established after you. 








recognized which developers did what. 


Mr. Sissons: The criteria were established when we sam — 
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were examining the OISE lease-purchase proposal, and the whole 


concept of lease-purchase. 
that 
One offthe criteria/could have been 
i 





written in was that there should be previous government involvement 
the 
and involvement in building buildings for/government. 


Wm Sissons: You said that, I didn't. 





Mr. Hay, Deans: I am saying that could have umm happened 





because that was one of those things that came to light afterwards. 






Mr. TRyar, Sissons: You said that, I didn't. That is 


= 


YOuUr Fipsnieeesioer, statement3] that is your statement. 
Mr. @g8 Deans: Obviously, Ife mean it. 
Mr. Chairman: Okay. 


Well, to go back to the criteria; you 





nla ——- Laalande 
agree with me surely it is easier to establish criteria after you 
know exactly where each firm stands, and that in fact the criteria 
should have been established prior to the ‘igure: decision, 
considerably prior to the d¢@gdumme decision, at the time when you 
were first asking the companies involved whether or not they would 
like to participate. That was the criteria surely. 
Mr. {gm Sissons: I don't think that is so. These are 





sub jective criteria and I don't think one would go to a competent 
developer, suchps Y and R or Horigzon, and say, look, we are not 
interested in you because vbuiiteesht too much going on already. 
No, that isn't the way one does this. 


Mr, Hom Deans: I agree, but that's what you said. 





That's in essence what happened. 
ce 


Mr’ » eats Sissons: No, what I am saying is that when we 
n hand 


had these proposalggang” there seemed to be little to choose between 


them economically, and I believe this memorandum uses the word 


"marginal", that these w@aeq@ were criteria which seemed to us to JD 






The matter of the next item, the agreement 





to @ obtain outside ¢mm-a consulting architects and other things, 5 
of the 
that was not unique to any one éeupigndgasedume developers? 


I think they would all have agreed to | 





y_Sissons: 
do that, probably; that was important to us. 


_ i Deans: And as far as the previous elients 








satisfaction is concerned Jwithout going into the details of it, 
developers who eam ended up in the mmm basket at the end were aul | 


reasonably competent, and would all have been - | 


That's in(f position, that. 


So that in fact the only two that made 








any difference between Horizon and Gwemea Canada Suge Square, was 


(a) ana (Bp 
Mr. Ge wy Sissons: The two that were of the most importance 
an 

to me were certainly, as I saw gg it, were (1 ees » Oy. 


; si (a)ana (3 


Sissons: Yes. 







Andthat if subsequent evidence showed 





that either of the eobeboae would have been capable of providing 


either oxpoth of those, then that would have changed the picture? 


WIL 


Mr. Gg. Sissons: I don't know that that would have been 








so. There might have been other factors; I don't think Horizon's 


proposal on the eggeppeadeec 





commercial space was as good as Canada 


Square's, 


Mr. @ga Deans: In the initial stages? 





Mr. Sissons: I don't believe it was. 
Mr. dg Deans: I think in the initial stages it was. : 
I think as you iar? jpleiniataet with them it became better. 
Mr. ‘Wage, Sissons; I lagu believe they offered $2.50 
a foot for the first seven or eight floors as opposed to six. 
Anyhow,-I just wanted tolyetear what I 
am looking for for the rest of the enquiry}, that we have to deal J 


Nees 








Mr, — Deans : 
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ne 
then with the matter of the in-house capability to handle the 
. package, @@™® and the minimal of other 3zumeqms interests and 
commitments that they would be able to fulfill their obligation 
to develop. And those are the only two areas time of the six 
that are mentioned where there is any doubt in your mind as to 
the - Saying 
CORE 

Mr. H.J. Sissons: I am not foe that they were the only 
two areas. I think I said they were the two ones that had the 
most significance in my mind. 


Mr. Ian Deans: They were the two that had the most 





significance. Did you place any significance on Horizon's offer 
to allow Hydro or the pension fund to participate? 


Mr, H.J. Sissons: I think that question of the use of 





pension fund Wwexstag= tae whas been dealt with in some of the 


earlier exhibits in a negative sense, and I would prefer our 
financial people to blow the dust off that one again. 


Mr. Ian Deans: But, did you consider it personally in 


SE = EE 


your decision to go with Canada Square? Wee Was that ever a 
consideration of yours? 


en 
Mr, H.J. Sissons: I said somewhere in the correspondgyse 
moneys 
here that if our pension etal could be used by any of the 
But 
developers, so much to the good. al I believe there was a 





negative opinion from our financial people about that. 


Mr, Ian Deans: My recollection, without looking it up, 





was that in @fact it legally could have been used. 


Mr. H.J. Sissons: I believe it was. 





Mr. Ian Deans: There was no legal impediment. 





TAS ERIE LOE SCR NE RB TE RRS TC 


=. 
Mr. H.J. Sissons: Yes, it vas a matter of se cla 


as to keeping the pension fund entirely at arms length from 
utilization in 


e 
VdeiediinptietientS the Commission's busingss. But that's again, I say, 


something the financial people could speak more - 


Mr. Ian Deans: Just out of curiosity, do you know what 





the, what is it, $79 million you have invested at the moment? 


U4 








4 
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Mr. H.J. Sissons: I have no idea. 





Mr. Ian Deans: In mortgages, I don't recall the figure, 
Bu 
Wa I saw fit. /It¥ seems to me to be something like that. Have 





you any idea what interest rate it draws? 
Mr, H.J. Sissons: I don't know. 
Mr. Ian Deans: You mm don't know. Did you ever consider 


looking at it to determine whether or not it might have been 


advantageous to allow a portion of the pension money? 
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di 
Mr. Sissons: Sa@@e fhe pension people ayntae 
Mr. Deans: And from the point of view of financing they 





reported to you that it wouldn't have been? 


Mr. Sissons: Our financial people looked at it, yes. 





I didn't. It ween wasn't my responsibility. 
%#e- Mr. Deans: Just one other question. The whole matter 

of the setting of the 3 $34 a@#™ per square foot, Bon't you think 
that companies with the experience of the tox tet's exclude 
Ellis-Don for a moment, although they would have experience in 
the field, but let's exclude them, fon't you think that companies 
with the experience in development and building that Yolles 
and Rotenberg ia orxsae Horizon had, would have been able 
equally well to have decided that itaamamtiiboies for $30 et a 
square foot you mm could get a prestige building in Toronto? 

Mr. Sissons: Hell aues word "prestige" is (a) a misnomer 
and (b) a very general word. 

Mr, Deans: I'll take the word back then. 


Mr. Sissons: We would need a building that would meet 





the standard of construction that we were looking for... ane 

is a very Tiel ole ite cy el First of all, as we all know, we 
are in a highly inflationary economy. Secondly, -as we all know, 
developers along with other people are good salesmen, And x 


wouldn't expect or accept amyaxz anybody's own sales pitch as 


to what a building ought to cost without a good deal of examination | 


sam. [nis question of the *3) as I pay, was a judgement 
on the part of our architects who Se had extensive experience 
in this area although not in connection with a p# building of 
just this sort. 


Mr. Deans: That's right. 





Mr. Sissons: But I, with respect, don't think you 





can approach the question of judgement as to what something 


should cost by a first Hai? such as the proposed kyga# price 


— 


of that sort. I think you have to ,@ii@eapessegiitjme, make your 


H-364-2 June 11/73 

9030 to 5.35 pm | 

fvk 7 
(Wp, Sissons) | 
ar Tere x We're that 
assessment of this . WEEK the people a 04 are going to live in 
the building. We have had some pretty bad experiences with 
buildings that were under-designed and we wouldn't want to 
repeat that in a building that we were going to live with for 
30 years and then inherit. 

These people are good people. I'm not casting any 
am@® aspersions on their judgement. All I'm saying is that it 
seems to me that we have to make the judgement. 

’ Mr. Deans: Yes. Do you think that Mr. Candy was better 
qualifed to decide what it would cost to build a building of 
the type that you wantthan the people who are, in fact, building 
the buildings in Metropolitan Toronto today? 

Mr. Sissons: Let me answer that question by saying 
Mr. Candy was on our side. 

Mr. Deans: Well, that doesn't answer the question. Do 


ee eeeinimienmee ee 


you think Mr, Candy had sufficient background in the building of 





buildings of that type to be able to make the judgement on whether 
or not the price should be $34 s@ or #8 $32 QM over and against 
the judgement of the people who are, at this point, SE currently, 
building buildings in Metropolitan Toronto, buildings which you 
held up as being examples of the kind of construction that you 
would want? 


Mr. Sissons: Which people specifically are you referring 





to? 

Mr, Deans: Well, I refer specifically to the Travelers 
Building, fxust out of curiosity. You wah ws anyone you 
like but the buildings that are currently being built, the 
Imperial Life m# or the Sun Life, or the Epaweaxk: Travelers or 
the Royal Trust, without going on to any other one, the Royal 


a considerably more, 
Trust is/mEmmckieRR xa Xen KM expensive building but, in 
) 


Daten 





looking at it, those @ people who built those buildings suggested 
to you that for what you wanted you could get that particular 


quality, & ggmemiey, good quality, at $30 SH. You chose to believe 





that Mr. Candy knew that it should be $34... On what basis? 
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Mr. Sissons: That's right. I choose to believe the 





guy that's on my side if I've got a chance. 


Mr. Deans: Yes, but that's hardly —In other words, 





no matter what the persons's experience or background is? 

Mr, Sissons: Right, but you can't see fee the specifics 
about it. Mr. Candy can speak for himself in this area. I'm 
sorry that the Travelers building was mentioned as a building 
that met our kind of standards lteuemee because I'm not at all 
sure that & it does. 

Mr. Deans: But Mr. Candy said so and you want to trust 

Whee, 

a guy amon your side. 

Mr, Séeex Sissons: Well, he'll be able to speak for 
himself on that. There's room for varying opinions on this, 
but I’m not sure that building does meet our standards,by¥ perhaps 


quite a margin. 


Mr. Deans: How can you say on the one hand that you 





trust Mr. Candy's judgement that it should be a $34 @@ building 


when on the # other hand you say you doubt his judgement in 
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iiemetioan saying that the Travelers building is suitable. 


Mr, Sissons: | Well, that judgment was based, as we 
mentioned earlier, on an examination of the type of building that 
we had designed and the sonstruction costs associated with the 
type of building that we had earlier designed, 

Mr, Deans: Did Mr, Nardi get the hairdressing contract? a 

Mr. Sissons: I don't think 0K BY the time I get there | 
he may be out of business. 

Mr, Deans: Well, for my money you can go anytime. 
Thank you. 

Mr, Chairman: Mr, Newman, 


Mr.\§. Newman: Just a few questions, Mr, Sissons, af 


ir Hydro believed that $34 was a proper figure to use for the 





new building, would it, perhaps, have been further included in 
the specifications? 

Mr. Sissons: Well, my own attitude to that, which may 
or may not be a sound one { tr. Gue- Candy, again, will have to 


address you on that,_is that you don't want to eliminate the kind 





of thing that Mr. Deans was refegrring to, the people's own 


Sel lel os 


initiative in coming up with what they think is suitable. You 

don't want to say, "Look, the test of quality we are looking for 7 
is this and this only", you know , You want to say to Rgexeast people 
"Look, here's the kind of thing we are talking about", they all 

had access to the original plans and they knew the site; all these 
things were discussed with them, “they knew that we were looking 

for a superior building in terms of its technology, air-cnnditioning, 
light and so forth, and so to my mind, you @ want to leave as ga 
much flexibility as you can, where people will tell you what they 


think is appropriate. And that seems to have caused some serious 
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misunderstanding. I think it produced the right result, but I suppose 


there are other ways it could have been done, But short of 
specifying the building all very considerable detail, you know, 
and taking the time to do that, I am not sure that it could have 
been done better than it has been. 
Mr. ey, Newman: Just to refeesh my own memory, of the 
companies, Horizon and Ellis-Don and I guess Y and R,_leaving out 
how mary/had 


Canada Square for the momen ad maintenance problems wrth 


in buildings or property of office 





space you have leased from them yep 
Mr, Sissons: You mean, apart from these companies? 
Mr. (jg. Newman: eee am thinking of the ones that 


did bid, How many of them, for instance, gave you _===m 





maintenance problems ¢ 
Mr, Sissons: Oh, well with the ones that bid we hadn't 
had any problems; we weren't tenants of any of them. 


Mr. id. Newman: You weren't tenants of any of them! 





Mr. Sissons: No, no. 


Mr. Vg. Newman: Oh, I'm sorry, I thought you were hea 


Has Ellis—Don ever done any construction for Hydro before? 

Mr, Sissons: Yes, they have done quite a bit of 
construction for Hydro, We have known them very well in the 
general construction contracting field. ¢& 

Mr. |. Newman: You were fairly well satisfied? 

Mr, Sissons: Mr. Candy has done business with them 


for many years. 
he 
Mr. (§ Newman: jmmother thing I want to come back to 
is # the original plan, the megdonaledma- original drawings that 
you scrapped. 


Mr, Sissons: Yes, 


a 





Mr. (J. Newman: When these plans were scrapped, otherwise .—— 


vas 





T 
Mr, Sissons: I wish you wouldn't use that word, “scrappy: 








? 
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I am afraid it's ACCUPATE DUE mmm 
Mr. Wj. Newman: Oh, all right then, When they were, 
anyway, not xm used any longer, you had become interested in a 
lease-purchase arrangement, so that any advantare that Canada 
Square had by seeing those original plans were really of no 


benefit to them at all? 


Mr, Sissons: Well, I think so, I suppose they got some 





benefit from advance thinking about the thing, because they did 
see the plans before anybody else did. But other people saw the 
model of the previous building before that and when you see it 
here you will understand what I am talking about: @ga everybody 
had access to the plans eventually, and what we# were talking 
about was a completely new building. To my mind, as a layman, 
all those plans did was rave them a clue as to what kind Of (geen 
‘es auditorium and what not, that we WOnEGO 9S REPRARE rooms and 
so on, all of which they were told about anyway. 

Mr, a. Newman: So there would befo major advantage? 


Mr, Sissons: Mo wit I.can't see it: 


- eR ene 





Mr. W. Newman: When you décided to go to a lease-purchase 





arrangement because you had an example in the OISE building, a 
rovernment building that was built, you were quite satisfied with 
the OISE building when you saw it, so naturally and CaeoRneSaAgt= 
chronologically you deait with, perhaps, with Canada Square to 
discuss lease-purchase, not for them at that point in time, but 
for information purposes only. 


Me, Sise¢ons:. Right, right. 





Mr. iq. Newman: And @igmé all the companies, when they 
made their proposals to Hydro, the ones that were involved, were 
all really tensed notified about the same time? 

Mr, Sissons: Yes, 

a ne i — 

Mr. (@. Newman: And that you wanted these, I think, 


Novenberg, I have just forgotten my dates here enact ; 


et pe aS a cE 
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Sehecedinsetmna 2 It was in the early part of December -- 
Mr, W. Newman: Right. So there was really no 
preference. 
Mr. Sissons: December and the early part of 
January. 
Mr, W. Newman: Nobody really got any preferential 
thebleetreatment . 
Mr. Sissons: Pease think that there may have been 
a time problem ee a I think Mr. Candy was trying to cover the 
situation fully with each of them, discuss it fully with them, 
Set ‘I think also he made it clear that there wasn't any real 
cutoff date on this; you know ,~ wmge the matter “ip-under con= 
sideration for some time after the initial proposals came in and 
there were @/several changes made in the proposal long after they 
came in. 
Mr, W. Newman: Following through on that, jxgeeeaied- 
caus, as the evidence has shown, a comprehensive study on 
the type of building you wanted to developg and so on and so forth 
but I am asking you this question directly, you have been with 
Hydro for many many years, but your first and prime concern is 
always with Hydro and no pressure was ever put on you from any 
source to favour[farticular company ? 
Mr. Sissons: None whatever. 
Mr, W. Newman: Fine. That's ee tae ek 
Mr. Chairman: Thank pee Newman. Mr. Sissons 
I have been concerned throughout the earlier stages of this hearing 
in regard to the authenticity of the documentsproduced, Mr. Genest 
has said he was satisfied with them all. I just wanted to ask you 


a general question, Any of the documents that have been produced 
oV 


y) 


in evidence that you either received or wate ots 


‘cook (oie eer peers ae amt dean fn pemmaetn ~ Dannmtocmceermes 16 ne waee poem ‘ates are 


Dahed iW Doh comer eb chehiehel ® 






yourself are satisfied with them, 4s that correct? 
Mr. Sissons: You ian» aakes they all been tabled? 


Mr, Chairman: wit cae that they are genuinegocuments, 


_——. 


the ones that have been produced. 


Fg ae reagrragoted 


~~ 
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Mr. Sissons: Yes, I 


GUY WHe MACE 










about that 


ee 





one wekeémemorandum I wrote, but fortunately the other version 
was there too. 

Mr. Chairman: All right, we have noted that, but 
you don't question them otherwise. 

Mr. Sissons: No, I think they are all documents. 

Mr, Chairman: The commission generally has # 
the responsibility for the supply of Spenepehen next in line, 

@1 SRP Reeae be the chairman, the general managePyana then 
who next line? 

Mr. Sissons: Well.I report to the general manager 

sills anc d itn D) My 
and space is one of the functions that comes under ,purview. 

Mr. Chairman: ok the responsibility for supplying 
space for a new buiiding é is your geet iresponsibility? 

Mr. Sissons: The line of command would be the 
commission, the general wgédmanager, myself, Mr. Witbeck as manager 
of building and office facilities, 

Mr, Chairman: But you are superior to Mr. Witbeck, 
is that correct? 

Mr, Sissons: Pardon? 

Mr. Chairman: You are superior to Mr, Witbeck, 

Mr. Sissons: Yes, he reports directly to me, 

Mr. Chairman: So below the commission and the 
general manager, you are next in line? 

Mr, Sissons: Right. 

Mr, Chairman: Now when again was the date that 
you first @& decided in your mind that Canada Square was the 
company to go with? 

Mr, Sissons: Well I think when the April 10th 
report had been completed and we had a meeting as I recall 
about that time and discussed it, We chewed that report over 


fairly fully and Mr. Mink, I think, produced some further 
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information subsequent to that within the next day or so, but 
I think I would have to say that up until that time, as far as 
I was concerned, the thing hadn't been fully de@éfevaluated and 





ilies 20019 40a and at that time I was dhieiebidtsatisfied that 
this was the right course to follow. 

Mr, Chairman: 4% I thought you said on ypieter/ 
during your evidence on gage Thursday last that the date that 
w@you probably became convinced that you should go with 
canadebquare was as far back as November 25th, V7, 

Mr. Sissons: Mas+, Pras was based, as you will 
eee att % specifically on the question of salvage. If we 
had to do a ggeSfsalvage operation, then I felt we had to pick 
somebody and sit down and hammer out a salvage operation. Once 
that question had been disposed of, as far as I am concerned, 
we are back to that memorandum of November end of ‘iy’ in which 
I outlined, I think very fully, a selective approach to the market 
based on having to write-off our previous plans and janich, you wilf 
ieesatay said that I thought that in fairness to everybody 
concerned, we ought only to go to people who @we felt -qgpeiggey 
Salt tea do this job for us and so forth, 

Mr. Chairman: Now, is it reasonable to say that 
your decision in favour of Canada Square was probably more 


infiuential than any other member of the staff in the fact that 


it eventually did go to Canada Square? 


——— SS 
could say that. Mr. Candy and the general manager gand I-aTi 


Mr. Sissons: MsaiWe 1), I don't know whether I 


this, ait so did the Haaucig/ pepe. 


d \y 
H-367-1 follows 







Chairman: Mr. 






to sav it was mv responsibility to make some kind of a recommendation 


Lane , As Te 


before the economic cycie turned again, q@m@ iI understand the bank 
rate is up again today, and I shudder to think what would be 
habeenane if we hadn't got this building started when we did. 
But, get subject to that, I think I felt a major obligation to get 


on with making a judgement and making a decision, recommending a 


decision no 
Mr 


many of the 


Mr. 





Geeraiwn business, 


the time of 


Mr 2 


members of the committee that have any auestions? 


Sissons, 
here, and, 


dismissed. 








Ir. Chairman: And after you decided on_Canada square, 


T am going to thank you, and I do thank you for being 


arain, 
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MacBeth 


erase! €ertainly I euess I would have 


said, I was awfully anxious to get on with something 


matter how difficult it may be. 


S 
others seemed to agree with you, BxRkax that right? 


L think this \gesort of a prorressive 


Sissons: Well, 
ves. kk Bhat one meeting we held on or about 
the Avril 10th report, I = proatplatd a crucial meeting. 
Chairman: Thank you Mr. Sissons. Are there any other 


Well, Mr. 


subject to the vossibility of recall, you are 


Thank vou. 








_Mr. Sissons: Thank you , gentiemen. 
KENNETH HARDING CANDY, Sworn. 
Mr. Shibley: Mr. Candy, what position do you hold with 
Mr, Candy: i. an $= commission architect. 
Mr. Shibley: How long have you held that vosition?- 
Mr. Candy: Since 1952. 
Mr. Shibley: And prion to 1952, what was vour vosition. 
Mr. Candy: I have been with the commission for 27 years, 


SETS STURN WI ar 


since 1946, 


Mr. Shibley: 





prior to that time’ 


In what capacity were you ww with the commissio 


TAN 


0 














B H~367~-2 Jane 11, 1973 
5.45-5.50p.m. 
Beas 


Mr. Candy: As @, designer, d suceo. 


niente) 


Mr. Shibley: As a desirner. And prior to your employment 
ee ee ed 
by Hydro, where were you employed? 
Mr. Candy: I hase been employed in private practice. I 
Somerville 


meee for about 10 years. 





was with the office of W. L. 
I was in England for two years , and I was in the army for a while. 
Mr. Shibiey: Can we take it that most of your vractical 
experience has been in connection with your services as an employee 
within the architectural division of Ontario Hydro? 
Mr. Candy: Most of my experience, I would say, yes. 


Mr. Shibley: Now, the subject matter of this enquiry, of 





course, is the new head office building .a@f I presume as chief 
architect you had responsibility for that vroject. Is that correct? 


Mr. Candy: That is correct. 





Mr. Shibiey: And in that connection there has been 





eviégence £ piven of vians which were designed and ready for tender 
as at the end of 1969, which plans were not implemented, 4s that 
correct? at 

Mr. Candy: That is correct. 

Mr. Shibliey: The buiiding presently under construction 


being of an altogether different desifn. 


Mr. Candy: That is correct. 





Mr. Shibley: I am havine vroduced to you a photograph of 
the building as mrkfkx orizinally conceived and ask you to identify 
it as an artist's conception of the building which was ready for tender 
at the end of 1969. 

Mr. Candy: Yes, that is a photograph of the model. 

Mr. Shibley: It is a photograph of a model, fhe model 
4s being produced today, is that correct? 

Mr. Candy; Yes. 

rece nea fisabactt kt 

4 


Mr. Shibleyv: Would you have that made the next exhibit 








Me. Chairman: Exhibit 143. 
nS SE SEO 


Mr. Shiblev: And I am showing you a further vhotogranh of 





a a ons 


the se a under constnuction, or of a model of the building 
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presently under construction. , “Can vou confirm thathtt is such 


a photograph? 
Mr. Candy: Yes, that is the model. The concourse has 





been somewhat changed since then, but that is basically the same 


buildings. 
Mr. Shibley: Could that be made the next exhibit? 





Mr. Chairman: Exhibit No. 144. 


Mr. Shibdley: Mr. Candy, at your rewe request, I have had 


the models brought into this 


(Tane H.368 follows) 
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H-368-1 


(@Mr. Shibley) 
. the 
hed—the-models—brousht—into- thts committee room and/tab e@ installed 


in front of you so that they he may be made exhibits and you can 


refer to them in the course of your evidence. 
Would it be possible to have those put on the table 


in front of Mr. Candy 


Ex Gibit 
Mr. Chairman: 143 is this building. Is that 


right, Mr. Candy. Exhibit 143 is that building, that's the original’ 


fied Chat . And 144 is this one which is under con- 


struction. 


Mr. Candy: That's right. 
Tes 


/Kore 
Mr. Shibley: Mr. Candy, as now been produced @g 
I, 
the model of a building. Could you tell us what that is please? 


& 


Mr. Candy: This is the new building which is now being 
constructed by Canada Square on the corner of University and College. 

Mr. Shibley: May we have that made the next exhibit. 

Mr. Chairman: Exhibit no. 145 is the model of the building 
presently under construction. | 


we We Newman: Mr. Chairman, can we all have a copy? 


Mr. Chairman: Yes, to take home with youl 


RTT TE TO SA 


Mr. Candy: I was checkifig this morning just to make sure Kod 





both these models are of the same scale and I am convinced that they 
are gs I think they're both 1/16 scale. 

Mr. Shibley: I have a feeling, Mr. Candy, the reason you 
asked for these models to be brought in is to have something between 


you and 


Mr. Candy: Turn it around. 


Mr. Shibley: Mr. Chairman, EgA we have the second model 


made the next exhibit please? 
} 
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Mr. Chairman: Exhibit No. 146. 


Mr. Shibley: Mr. Cragna if you could pick up the 


microphone and orientate the members of the committee as to which 





direction is north, south, on these models. 5 

Mr. Candy: This street here on both of them, this is 
University Avenue, coming down here; and that's University Avenue 
up there. College Street runs along there. And on the other one, | 
College Street runs along the far end. So, north is up there on 
both of them. 

Mr. Shibley: North is towards Mr. fuser 

Mr. Candy: North is towards Mr. Allan. 

Mr. Shibley: All right. | 

Mr. candy: ) Thts-is our present head of fice building 


right here. This is the General Hospital over here; back over here 





} 

| 

; 

| 
| 

| 

| 
| 
; 
| 


is the Engineering building. 


(Tape H-369 follows) 
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Mr. Shibley: Now dealing with the building as originally 
Conceived, would you indicate to the members of this committee 
the features of that building which were salient to its design? 

Mr. Candy: Well, one thing that we were trying to do 
there as you can see, it was designed in }ana[68, it is an 
institutional building for Hydro, for Hydro people. The only 
thing it had inside that building as far as commercial, it had 
a bank, on University fevenue; it had a restaurant on College 
Street. As I recall riern was a by-law that you couldn't have 
a restaurant on University Avenue so it had to open on College 
Street. That building is precast concrete exterior, it has a 
steel frame, it is 16 stories high, it has a total of 1,086,000 
square feet gross, it is double gm glazed. The face on the 
front. as you see steps back on each floorg, making each floor 

y Wat 25. at 
a different size. It was built with the idea {i (sometime ee. 
eventually putting jer extensions out here. That is where 


the extension was drawn, 


dig? 
Mr. Shibley: You are indicating to the south of the... 

thf ee Fo 

Mr. Candy: To the south of the building. That is Rime 


nll 


Xhase one of that building. 


(S 
Mr. Shibley: What is there now 7 eae, Phase anak 
"SS sesneransmnsnsseeneenenennnaa NES? 


Mr. Candy: This is Phase one. 





Mr. Shibley: Yes. And with respect to Phase two, what 


Rememmeeietantmamenentennenaaneeie 


was intended? 


Mr. Candy: Well, we had never designed Phase two and we 
We 
made a rough estimate that w@ in Phase two ould get about another 





275,000 square feet. It was going to come out here, out on an 
angle and come back and go in, so that it could be made to look 
as though it was part of that structure. 


Mr. Shibley: Are you telling us that there was no design 





as such for Phase two, made as of this time? 


Mr. Candy: No. It was never designed. 


LLL LLCO CTC TCA.) 


et 
ee terre ie 






a 
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Mr. Shibley: What about the need for integration of that 
Sr rE EE ERTS 





Phage with this building? 

Mr. Candy: The need for integration? 

Mr. Shibley: Yes. 

Mr. Candy: We made some provision in the columns on this 
side to take care of adding the other building. We had made 
provision for 16 elevators in that building, 13 of which var fo 


n we figured that when we put this mp on we were going 


Z 
to increase that up to 16 elevators to take the whole thing. 

Mr. Shiblegy : So that ete See ae conceived, could have 
been expanded ta: tna ds the area by how many additional 
feet? 

Mr. Candy: We figured roughly, without designing b 
about 275,000 square feet. 

Mr. Shibley: Yes. Did that circumstance hold true as 
late as 1971 at the time you were in the throes of deciding 
whether to proceed with a differently designed building? 

Mr. Candy: As tom whether it could be expanded enough? 

Mr. Shibley: Yes. 


EATERIES 


Mr. Candy: Oh I would say so. We never pursued it any 
oem 


farther but that was still there. 









Mr. Shibley: So that to be clear, the design for this 





building was abandoned on Adis, basis otherwise than the ability to 
provide the number of square feet that you were seeking? 
Mr. Candy: That is basically correct. There are a lot of 


ed AES oe aa el 
reasons, but that was ... 


Mr. Shibley: What I am thinking pil gh A, ae a that 
there has been some emphasis on the fact that a decision was 
taken to build in one ieee as opposed to two phases. You have 
heard that evidence? 

Mr. Candy: Yes. 


eee 


Mr. Shibley: Would it not have been possible, adopting the 





self-same plans that were already in existence, to simply go ahead 
and supplement the plans with what was intended to be Phase two, to 


provide you with the total area intended? 
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Mr, Candy: I would say yes, that is possible. 
TTT! 





Mr. Shibley: Yes. So that if you went to the different 
Neeeennmenmmmeanemne es 
design as indicated in Exhibit 145, it had to be for reasons 
other than reasons of total area to be provided by the building? 


Mr. Candy: That is correct. 


Tape H 370 follows 
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DAG Shibley: And the question of whether # it 





was to be a one~phase or two-phase project necessarily was 
at best secondary to other factors which were then weighing 
upon you? 


Mr, Candy: It was certainly a consideration 





all right aed 5 but in weighing the other factors I think 
they had quite an impact on our decisions, you know, not 
to do that and put the second phase on. 

Mr. Shibley: The point I just want to cleaf up 
right at the fle adeiahbac 2 Mr. Candy, is that you could 
have proceeded with the plans for Exhibit 146 by supplementing 
those plans with the plans for phase two and doing the whole 
project in 1971 or 1972 when you got around to it. 

Mr. Candy: That could have been done, }aE 

Mr. Shifley: Yes. So that if you changed the 
design, it had to be for reasons other than the area to be 
provided? Is that correct? 


Mr, Candy: That is correct. 





Mr. Shibley: Okay. Now let's go to what is 





Exhibit 145, which is the exhibit of the new building. Would 
you in general terms describe it architecturally? 


Mr. Candy: This building is 19 eSS3 high. It 


has a gross area of 1,305,882 square feet. 





Mr, Shibley: Could you speak a little closer 





to the mike? 
Mr. Candy: Oh, I'm sorry. 





Mr. Shibley: It's okay. 





Mr. Candy: It has a gross area of 1,305,882 square 





feet. This building is completely reflective glass. It has, 
as you have seen, this plaza in the front. We tried to open 
we this up and am incorporate an exciting plaza to give light 
to University Avenue, 
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Ge._candy)) 

This on top, of course, is the penthouse. These 
are the smoke shafts coming up here. The building itself 
has -, 

Mr. Chairman: Smoke shafts, did you say? 








Mr. Candy; Yes 
pel Bi bak 25 


PORIPRL EAL EM was not in that design. 








his plaza has been medestene’ rts} 3978, See 
“desigeei about three times even since we signed the 
agreement and impgeved every time. We are still working on 
it. It incorporates a subway entrance in this corner. This 
one ineporporated a subway entrance there. 

This building has a tunnel to the engineering 
building. That building had a tunnel to the engineering 
building. This building Beme gave us a lot more space, 
usable space inside the building than we would have achieved 


that 
by one. 


Now one thing I want to make cleary here isg¢ that 
qgeemetine when we designed this building in 1967-1968 I was 
doing all the liaison between the architects and people in 
Hydro .__. 


Mr, Shibley: Speak up a little, please. 





Mr, Candy; Pardon? 


Mr, Shibley: Could you speak a little louder? 











Mr. Candy: Oh, sorry ‘to get the & DAA ReMRnEs, ane 
Gale: I was quite enthused with this scheme. I thought it was 
a very unique scheme and I thought it was an excellent piece 
of architecture. 
Mr. Shibley: Yes. 
Mr. Candy: And I want to make that perfectly clear. 
bene sh 
I'm not running that building down at all but that was in 1967- 
1968. This was at that time and it was a concept for 
the requirements we had, the technologies we knew and the 


type of corporate image we had in that period. 
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Mr, Shibley: Now just stopping there for a moment, 
Mr. Candy, I take Lt,of course, the Same conceptual features 
of this building were developed as long ago as 1967-1968. 


Mr. Candy: That is correct. 





Mr. Shibley: All right. Carry on. 
Mr. Candy: And then we carried on with this 
stepped front, At one time the architects wanted to make that 
a sheer slope in that building, es# I objected to that and I 
insisted on these steps because I thought 7a sheer slope 
we'd have an awful job trying to clean windows or what have you. 
sh ee any event, that building is a structural 
design. These members that come down here are structural 
members. They were tested for wa wind bracing and they had 
to be enlarged, That's what holds that building together really. 
Now that building, if I can just say something about these 
two schemes, as we got along farther —- what we are trying to 
do here - if you can think of this as a building in 1968 which 
is an institutional building designed for Hydro # people, for 
Hydro use, the same as a lot of institutional buildings gazes 
down on University Avenue, Here we've come into a new mauss 
concept entirely, 8 new corporate image. We have been through 
the Toronto Beverly situation where we thought we were doing 


in Prove 


something that tiaespemee me that community. 





The people objected, we backed off. We've been through the 
Solandt Gommittee. 





H-371 to follow 
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» I went to England 

in 1971 in October, and I spent quite a bit of time over there. 
And I went over there specifically to see what the CEGB were 
doing at that time, to make their plants more attractive to 
peopley and more acceptable to gems people. And what we've 
done here is to try and change our corporate image. We've set 
this building back. We have incorporated this plaza and what 
we're trying to project in image here is of people participation 
in Hydro. We've got boutiques, we've got shopping, we've got 
outdoor restaurants, we've got just leisurely places to sit 
around in, ak ak Was we're trying to do is to say, you know, 
this is Hydro, come and join us. This is really the philosophy 
behind what we're trying to do with this building. And I think 
that that, in the long run, will certainly be very valuable, as 
far as Hydro is concerned. 

So, we went from the institutional type of 
building, where you lock the doors at 5 o'clock, to the type of 
building that's open till 11 o'clock and the type of building 
which will bring people in the community. I think University 
Avenue is one of the most important streets in the city and I 
think that we need that kind of life on University Avenue. I've 
been very enthusiastic about this type of thing ever since we 
started this kind of design, and I'm very serious about that. I 
think that this type of thing is the kind of thing that we should 
be doing, and I think we should be projecting that type of 
corporate image. 


Now, you get around to the changes that we've 


made. 


Mr. Shibley: Mr. Candy, I see I've kept the 





committee beyond the 6 o'clock hour, and perhaps it's timely, 
Mr. Chairman, to leave off and we can continue this in the morning, 


or tomorrow whenever you're sitting. 
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Mr. Chairman: Yes, Mr. Candy, some of our 
ane tentscidaninnis 
members, as you see, have had to leave at 6 o'clock. What 
you're now telling us, I think, is very important, certainly 


very interesting, and I think it would be wise if we break 


here. So, we'll stand adjourned until 3 p.m. tomorrow afternoon. 





: 
The committee adjourned at b 7 (Oy ewan 
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Exhibit _—s_- Page Description 


142, 345-1 ‘Letter - November 29, 1972- 


From H. J. Sissons to G. W. Moog 
_re Emplgee Facilities in New Head 
Office Building 


143. 367-2 Photo of Model of Previously Planned 
Head Office Building 


144, 367-3 Photo of Head Office Building 
Under Construction 


145. 368-1 Model of Head Office Building 
Under Construction 


146. 368-2 Model of Previously Planned Head 
Office Building 
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SELECT COMMITTEE -— HYDRO HEADQUARTERS 


The commkttee met at 3310 o'clock, p.m.,in the 


2 
members' board room. 
Mr. Chairman: We now have a quorum present, I call 


the meeting to order, and request that Mr. Shibley speak to you 
in regard to the order in which he intends to call witnesses 
and some of his thoughts ve to our procedure from here in. 

Mr. Shibley: Yes, Mr. Chairman and members of the 
committee, I have been giving some thought and have eran 
turn with representatives of Hydro as to the sequence the evidence 
should take following Mr. Candy's testimony and subject to the 
approval of the pone ea = have in minds follows: As you 
will appreciate, Mr. Gathercole, gam Mr. Sissons, Mr. Candy and 
the witnesses to follow Mr. Candy, being Mr. Gordon and Mr. 
Witbeck, are on the non-financial end of things in Hydro. 


d+ 


@amt is my intention, to complete the non-financial type evidence 


¢ 
available through Hydro in that sequence, And I would hope to 
do that by the end of this week. 

Immediately following their evidence and rather than 
embarking on an examination of the financial personnel of Hydro, 
I then intend to call each of the Hydro commissioners. I don't 
expectm many of them to take much time. I think it appropriate, 
as does counsel for Hydro, that each of them shouldbe called to 
state under oath what their memory is of what transpired at 
the commission meetings at which the head office building was 
under discussion and any collateral discussion of which they 
might have knolifiedge or information, 


As I say, I don't expect that that will take a great 


deal of time next week, The last of the commissioners that I 


Uke is 
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intend to call will be Mr. Seguin about whom certain testimony 
has been introduced, and I expect that his evidence may be some- 
what longer than that of the other commissioners for the reasons 
already indicated by the evidence to this point, 
Immediately followifing his evidence, I would intend 
to embark upon an examination of the developers. It is clear 
iris 
that one géewik developer complained to Mr. Seguin ,,a matter of 


evidence to this point, and I think it appropriate that that 





developer's evidence be tendered immediately following the evidence | 

of Mr. Seguin. And having them embarked g upon the evidence | 

of developers, I would complete the evidence of the deve.opanaa ; 

calling each in turn, or the representative, or if there be more 

than one the representatives of the developers, to assist us to 

the extent they are able to respecting proposals advanced by 

them and respecting the issues that are Reaeite this committee, 
When the evidence of the developers is complete, I 

would then return to the evidence of the financial people within 

Hydro and deal with them, following which I would then intend to 


call, if I consider it necessary to call him, Mr. hnson-Cartwrteht, 


A “the financial assistant that I am taking advice from respecting 


the financial aspetts of the transaction, 
Now that generally is the outline.I expect that there 


Heaerreacy 
will be additional witnesses such ais may yet decide to call 


(Tape H~373 follows) 
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Mr. Safrance, depending upon whether his evidence 


appears relevant or whether it develops that that is a complete wash. 


It may be necessary to call aavehe other individuals,I have in 

mind for example, the possibility of calling Mr. McAuliffe of the 
Globe and Mail who wrote an article that gave rise to certain of 

the issues. So that incidentally there may be other individuals 
injected throughout the proceedings from time to time as the 
relevancy of such persons becomes apparent. But generally speaking, 
that is the format that I have in mind. As I say I'm in your 


hands, but I think that it will permit an orderly, intelligent 


presentation of the eviddnce, dnd so far as the financial informatior 


which I deem to be quite critical to this hearing, it will permit 
that to come at the end when all the input, so to speak is available 
from all sources. And it is the very last of the evidence to be 
considered. Mr. Chairman, may I have an indication th that the 
committee agree with that? 

Mr. Chairman: Would that appear to be agreeable, as 
we presently see the picture? 

Mr. Renwick: Yes. 

Mr. Bullbrook: The nnly thing that I have any reservation 
about is in questioning the developers, especially the successful 
developer. I am just wondering if we shouldn't have a background 
of knowledge of the lease agreements themselves? I realize this is 
a difficult thing for you, and I would not know how to do it ina 
different fashion. I just see a difficulty on our ad ta looking 
to our obligations in connection with those words "undue advantage 
to anyone else" of being able to examine the successful developer as 
tothe benefits accruing to such developer without a mowledge of tig 
See ati ved . 

Mr. Shibley: Mr. Bullbrook, I am sorry. First of we vf 
overlooked mentioning that I also intend to call as part of the 
testimony for the developer in question, I think at least three 
people, dnssute ng a financial man from his organization, and his 


solicitor, Mr. Bradshaw. With respect to Hydro,when we ggppxke have 
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completed ays financial people, I also intend to call Mr. McCall mM 









and Mr. Houser, their legal advisers. I would like to get the posit. 
of Candda Square on record at that point of time that I have outlin 
And if, following completion of the other evidence, the evidence of 
the financial people, of Hydro, of their legal advisers, of | 
Mr. Anson-Cartwright, you deem it appropriate to recall Mr. Moog | 
for example, or any of his people, so as to take up with them 

matters that have evolved from the enlarged understanding of the 
lease agreement, and so to speak, compare that information with wha 


is already a matter of stated position, then you are free to do so. 


Mr. Bullbrook: Thank you, Mr.Shibley. 





Mr. Shibley: It is a chicken and egg sort of situation. 

Mr. Bulibrook: Right. I understand that fully. 

Mr. Shibley: So I have decided, as I say, subjecqf to your | 
will, khaxx to take the bit in my teeth and call the evidence in! | 
that order. I would like to have the benefit of the input so to 
speak from all four developers available when we examine the 
financial people of Hydro, and also for the benefit of Mr. Anson, 
Cartwright. 

Mr. Chairman: It may be, of course, that some members 
of the committee will have some witnesses they would like to call. | 
I don't know of any, but it may be that there are such witnesses. | 

Mr. Shibley: If that be so, I'd like it communicated to | 
me as soon as the member recognizes that he wants someone called. 

Mr. Allan: I am wondering, Mr. Chairman, if you have 
given any thought to the sittings of the committee the week after 
next. 

Mr. Chairman: Well I have given some thought to it, but 
come to no conclusions, simply because I am not sure that the House) 
knows what its procedure is going to be. Do you know, Mr. Allan, 
whether the House, |. 

Mr. Allan: I don't know but ties aci sand that they 
eon adjourning during that week. | 

- BAX W. fg» Hodgson: That's not clear yet I don't tnt 
either. | 
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any thought to the sittings of the committee, week after 


Mr. Chairman: Well, I have gi some thought 


ecause I'm not sure 


MEXE that the House knows 


© you know#, Mr. Allan, 






Allan: Well, I don't kn but I've understood 


be adjourning during that week. 


Mr. B. Hodgson: I don't think that's clear yet 


Mr. Allan: Well, it may not be. 

Mr. Chairman: I think we've got to play it, more 
or less, by ear. I think we're still planning to meet tomorrow 
morning, although Mr. Renwick has indicated he can't be here 
because there is a meeting of the justice committee, of which I 
am also a member. But I would be here and Mr. Renwick would be 
there, and that way we'll get equal representation. 

Mr. Deans: I'm not sure about that. I know 
Mr. Renwick wouldn't want to say it. 

Mr. Renwick: It's easier for me upstairs with 
the chairman here. 

Mr. Deans: I find 9:30 in the morning an awful 
hour to start. 

Mr. Bullbrook: Do you want to make it 8:30? 

Mr. Deans: 8:30 would be better. 

Mr. Chairman: Let's stick to 9:30 and then we'll 
meet tomorrow afternoon again and, I expect, Thursday from 3 £111 
6, probably ending it for this week. I think we'll have to play 
the other by ear, Mr. Allan. 

. Mr.Deans: Can I ask a question, Mr. Chairman. 
What Ls,about Wednesdays that makes sitting in the morning a 


worthwhile exercise? 





a 
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Mr. Chairman: Well, ordinarily, there haven't 
been committee—— at least last Wednesday m there were no committee _ 
sia Je the private bills committee being completed, fat now, 

in lieu of the private bills commivtecehey have inserted the 
Justice committee. But I think we should keep going with this, 
ADJoveNnsy 
vor else we're going to be meeting long after the House 


and I don't think anybody wants that. 





Well, I think perhaps we've come to all the 
conclusions we can today. Mr. Shibley, I would ask you to continue > 
iTS. | 

and I guess,Mr. Candy you want to continue with. 


Mr. Shibley: Yes, please, Mr. Chairman. 





Mr. Chairman: Mr. Candy, if yau would come forward 


models : ; 
again. I see they have put your yalagas” on the floor. I think that 


makes it a little easier for us. We can still see you and I think 
models 





we can still see the wees”, Again, I would remind you that you 





are under oath from ywitenaayy: Mr. Shibley? 

Mr. Shibley: Mr. Candy, yesterday you had been 
comparing the general philosophy, if you like, of the two bulldings® 
and had pointed out to the committee that there was a time lag 
between 1967, when the plans for the first building were conceived, 
and 1971-1972 when the plans were ultimately shelved in favour of 
the new building. I gather that it is Mr. Witbeck of Hydro who is 
responsible for such things as staff and the housing of staff and 
the allocation of space to them and so on. Is that not so? 

Mr. Candy: Well, not staff, but the housing of 
staff. 

Mr. Shibley: Yes. And I'm taking it that he can 
give us more precise information as to the variation in the needs 
of Hydro in that respect, during the same lapsed period? 

Mr. Candy: That is correct. 

Mr. Shibley: But generally speaking, that by 1971 
the earlier projections in that respect had proven to have fallen 


short of what were the real needs of Hydro. Is that correct? 
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Mr. Candy: Yes, that's correct. 

Mr. Shibley: And this was a factor weighing 
upon a decision to go to a one-phase larger building? 

Mr. Candy: That is correct. 

Mr. Shibley: And I take it, from the memoranda 
that I've seen also, that your experience in the landscape type 
of byiilding, such as the Fairview building on Bloor Street, had 
led you to conclude that that was preferable to the partition 
type structure that had previously been contemplated? 

1 Mr¥. Candy: That is correct. 

Mr. Shibley: And again, that was a basic change 
in respect to the new building? 

Mr. Candy: That is correct. 

Mr. Shibley: Now then, were there any additional 
factors or features of the new building that dictated in favour of 
a change of plans as dramatic as we are now observing? 

Mr. Candy: Yes, there were quite a few improvements 
that we made ‘eaegmpggees- in the new building over the original ves enoniey 
and many of which we had in mind at that time. I think the one 
thing we should keep in mind here, in the original building, when 
that was designed, as I said yesterday, I said it was an excellent 
architectural design and I still think it is, but there were things 
within that building which we had done to create an interesting 
interior. And in so doing we did sacrifice floor space in doing 


this type of thing. 





Tape H 375 follows 


H-375-1 June 12/73 
3.25 to 3.30 pm 
fvk 


(Mr. Candy) 





five floors right through to the fifth floor which loses floor 


space in that respect but we thought it would be a very dramatic 
type of thing and we thought, because of the size of the floors, 
that this would be a very interesting phase of that building. 

Gs The other thing, if you can see the openings in 
the sides of the building bean bed had light shafts to bring 
the sunlight down into the lobby of the building. These shafts 
were about 20 feet square and these shafts came down, which, we 
thought, would be quite dramatic and we felt, at that time, 
would x be very worthwhile. However, mum when we came to look 
at this thing again we were looking at it much more on the basis 
of the maximum number of square feet and the maximum revenue 
that we could get out of this building when we looked at it 
the second time. It is interesting to note that (the utilization 
of space in the new building, over the second pegayn id 
about 6.8 per cent better utilization sp of gpace. 

dew, If you take that on the basis of the first building, 
that represents about #2&&x 42,000 square feet of space which 
is worth, at $8.50, a figure I have used a} what we could rent 
HS chee enti like $357,000 a year. 

That was one of the things. It was to try and do 
something with a better utilization of space. Another thing 
that we had in mind, the thing that we had to do; We had made 
a decision in 1971 to take the computers out of that building 
and locate them ee ae is m known as the service building 
whichyxtaxfage is /back, You see the engineering building right 
back here and the service building is behind that. 7 

We had originally provided in the new building for 
47,000 square feet of computers in the basement and the lower 
DRSanEeHS ane we had made provision on the first floor above 
grade which was raised am@m another 16 SHeneS Ee take up to 


a total of & 96,000 square feet of computers, 
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dim, Tn moving these computers that meant we had recessed 
floors which were recessed 16 inches, We had chilled water 
going to all the computers. We had SOM bred, a quite elaborate 
electrical system to the sx computers. We also had provided 
for chilled water in this building to go through the tunnel 
to service the engineering building. 

When we moved the em computers to the engineering 
building we made it self-sufficient by AUself so that we no 
longer needed that facility, that asxasx additional capacity 
in the building. 

Another thing that concerned us was that this building 


l F Aeocoa? My « 
was designed, and this is something that I want you to ee caine. 
nee wy, 


wh hoe. think, 


building was designed for 200 foot-candles of lighting. This 





ax at one time. Phis 


was to be achieved w it was a coppered ceiling with three—foot 
squares of lights with cross-lights like that. We were going 
to put, I think, three tubes in to begin with but we made it 
the 2004foct-candies so that we could have d@eamgmking drafting 
in any area, This is what & we planned on. Way {n providing 
for 200 foot-candles of lighting, HBAS 08 course, increased 
the air~gamk conditioning capacity considerably. And, as the 
result of doing that, we had a restriction between our ceiling 
space and the deep beams to & get the air back over the top of 
the beams into the return air shafts so that this led us into 
water-cooling all our lights §o we had lights designed which 
had tubes on top of the lights from which we were running cold 
water to coo1/itents to reduce the heat to reduce the amaunt 
of air because we had a restriction of air. This egudsbnradshont 
the building. This was 200 foot-candles of lighting. 

Nai,» “Fhe other khkmk SHARE SYSS that I felt very strongly 
that, in this area t had worked wk&h 620 University Avenue 
before I went to Bloor Street. I had been there for 20 years, 
And I felt very strongly about having much more commercial in 


this area than we have ,/ Yhere's nothing around there. There's 
/ 
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quite a population of people around there, dumee in the hospitals, 
in the Parliament Buiidines, in the universities ¢ board of 
education, and I felt that there were enough people axran around 


there to support something. I was very much in favour of this 


type of thing. 
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moved their people up to Bloor Street ,we had 2,000 people at 77 


Bloor, we had people at 250 Bloor, we had people on Yonge Street, 
we had people on Bay Street. And all of these people found that 
this new wi aaah Fale shopping and restaurants and everything 
was very attractive to them; and I was one of those people, I 
felt the same thing, I was at 77 Bloor. 

When I moved from 250 Bloor to 77 Bloor we had to move 
people from 250 back to 620 University Avenue. Nobody wanted to 
come back because they said, you know, University AVenue was dead. 
Now this of course involved taking a new look at this whole thing, 
and I felt also at that time, in order to make this thing viable, 
4t was not just a case of putting shops in the basement of the 
building, it was a case of putting them someplace "Cie. pHa, 
where the public, could participate. 

IT remember #é talking to the caterers when we were doing 
this building and the restaurant and they impressed on me many 
times the fact that you don't make money out of lunches and coféee 
breaks, you've got to get the & nighttime trade. And so I was 
very much enthused by this type of thing and I felt that we now 
should be doing much more in that area than we had envisaged before, 
Before, as I said yesterday, eau, it was an 
institutional building for Hydro people, and I felt now that we 
should be doing much more in that area and getting a much bigger 
commercial area in the building. 

Now, when we moved to 77 Bloor, we put in office 
landscaping, Now, office landscaping, I think most of you are 
familiar with office landscaping, this is a series of open office 
planning with no partitions, it's done by screens, and to make it 
as flexible as you can, for the first time in there we used 


the pack-poles and we brought ail our services down from the 
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ceiling,..that is,the power and telephones,,from the ceiling instead 


of up through a floor, 

This building was not designed on that pasteles had 
given some thought, but we really didn't know anything about 
office landscaping; we had never tried it, so that this building 
had a & floor with a concrete slab over the top and was provided 
with raceways for bringing power and telephone up through the floor, 

Now, we had definitely gone on the route of bringing 
everything down from the ceiling, so this made another change in 
the whole thing. 

Now, the other thing that we ran into as we went along, 
when we got to 77 Bloor, after we were there for a short while, 
we had several fire drilis in 77 Bloor. We had problems, we could 
see we had problems, with evacuating people out of a 20-storey 
building. I knew there had been a couple of bad fires in tm 
high-rise buildings in New York, I didn't really know what the 
cause was, or what the problems maneznee when I went to the OISE 
building, I saw a system there but I didn't really relate it to 
this, It was a system whieh is now known as a compartmentation 
system, but when I went to the CAnada Square building, I got a 
little more acquainted with what they were trying to do at that 


point .<aseea with respect to fire and smoke control. In the 





1970 National Building Code you will see in Wass that they had 

a seminar in +990, whhab I wasnt* at, jg with respect @ to 

fire in the high-rise buildings; and they were recommending at 
that time that smoke shafts be put into these buildings, or some 
means of ventilation floor by floor, 

In 1972, this became a mandatory thing witth the 
Department of Labour in Ontario, which referred back to the 
National Building Code. So what we had done in this building, if 
I can just explain the type of system that we had changed to: 


Here we have a building where all the air_handling equipment was 
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on the 15th floor which served from the 15th floor right down to 
the third floor, and there was a slab at the third floor. These 
were big open shafts; the supply air was coming down in ducts. 
The rest of the equipment was in the basement, the chillers were 
in the basement, the air handling was in the basement, and this 
was feeding up to the third floor, 

Now, what happens in a system like that is._and this, 
mind you, was the aceppted thing to do at the time that was built; 
I am not running down the system at the time it was done, it was 
being done all the time, but as you go along and as you read 
about these things you will find why fire does spread in buildings. 
It's @F smoke, really, more than fire. 

So, what we have done as a4 change from this building to 
that building, we have “gb the latest thing in fire and smoke 
control in that building. As a matter M@ of fact, if we tried 


to build that building in 1972 we would have had then to change, 
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The Bank of Commerce have used their elevator shaft for smoke 
control with louvres at the top at that time. When they got 
their permit, it was not a mandatory ARAM it was 
mandatory, 40 that what happens here is that all the air in the 
rooms this is a complete air system,-the air comes in down through 
the ceiling, through the lights; and circulates back through the 
lights in the existing building, goes back over the top of the 
ceiling and goes through quite large openings into an open 
shaftoe 

Mr. Shibley: Excuse me, Mr. Candy, I think there 
are a number of people who are having difficulty hearing you. 

Mr. Candy: Oh, I am sorry. 

Mr. Shibley: Would you like to speak up and speak 
a little nordeage¥o the nd exenhanal 

Mr. Candy: In this original building, it was an 
all-air system in which the air in the building, the conditioned 
air in the building. nadsstaiale was fed inmumigmigingem down from the 
top of the building on the 15th floor; there was a penthouse 
above that on the 16th; but on the 15th floor it was fed down 
and the air came a5 down in ducts, the supply airy that was 
fed in through the top of the ceiling amd fhen it came & out 
through the sides of'w<. there were channels ‘Wf fivetoot centres 
in the ceiling; all these channels on a five..foot grid were put 
in, exposed in the cedingy Whi were there actually to take 
partitions so you could xe fparti tions into them fase ye 
particularly brought the air in and out of the sides of those 
things so you could put partitions in the bottom. 

The air then got into the rooms through these things 
and went out through the same source, back into the ceiling 
Space, over across the top of the ceiling, and then up this 
big shaft as an open Shar’ ae What can happen then? Now there 
there were fire dampers on those things but what happens then 
can happen and has happened in some of these buildings  datmudeddat. 

the smoke then gets tag in over the top of other ceilings 


and circulates through the building and before you know it, you 


ne 
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have the building full of smoke. Now, in the new building we 
have what we call a compartmentation system so that every floor 
is self-contained. The airhandling facilities are on every 
floor. There are two small air-conditioning rooms on each 
floor which handle the air on that floor so that if you have a 
fire in that building, you evacuate the fire floor and maybe 
the floor above and the floor below but that's all. 

Now that is an improvement. @e fhis grew up 
over a period of time. I was aware there was a problem but I 
am not saying that I knew the problem, I am just saying that I 
was aware the problem was there but as time went on,and when I 
got to talking to Canada Square and finding out the system that 
they had in their building, I got to know more about the thing, 
aed Ehis was another one of our reasons, actually, for doing this 
so that the building we had, for the technologies and the 
requirements and so on we had at the time, there was nothing 
wrong with what we were doing. If we Whad built it.I mean ak 

have {had a / 

620 University, we RACE never HaXe ire but you never know,<ame 
It became a problem when we got into this building and we started 
trying to evacuate the building at 77 Bloor ,so~that All of these 
things led us to the decision finally to change over entirely 
and build this other building. 

Now, sus just kind of recap, I think the 
office landscaping angle of it had an arcsec eRcauns in the present 
building to make office landscaping really effective you needage a 
wide open areas. We have found that out; tdamé you can't just 
put office landscaping in narrow areas or it just becomes 
cosmetics. It is not office landscaping any more. I mean 3. 
people want office landscaping somewhere; they want the screens 
and the plants and the colour and so on. That's cosmetics but 
proper office landscaping is proper acoustics and properly laid 
out so that you don't get the bounce off these walls. I have 
been around in the States. I have been around to a lot of 
places. I have been to seminars to look at office landscaping 


and study this thing. Mr. Witbeck and Mr. Carroll have done the 
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same thing. We have put a lot of thought into this hipaa a 
When we went into 77 Bloor Street West we employed the 
Quickborner people at that time, who started this thing in 
Germany , and-sexeaaite, to sassist us in doing it So that these 
are really a series of reasons, you know, why we finally 


abandoned that plan. We realized, first of all, we needed a 


2349S Pee 
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go ls, 





Snel, skaeanennh otto 


- Is I said 


yesterday, sure we could have expanded that building and 





got Remit that floorppace. But the building itself has a 
central core, and the central core is the same size all 
the way up, & you can see that the floors are reducing 
in size by that step-back pace. ge Phis made office 
landscaping as you get farther up much more difficult 
to do because of the spans. These are basically the 
reasons that I'm sx saying as to why we made a change 
at that time. This came about late in 1971, when we 
finally made a decision that we would abandon the 
plans for that building. 

Mr. Shibley: Mr. Candy the plans for the first 


building ¥ageShelved in late 1969. At theKame the plans 


and specifications were ready for tender. They were 





literally wii bl haa they not? 

Mr. Candy: That is correct. 

Mr. Shibley: And a cost of $1.5 million had 
been incurred in <@amx connection with those plans? 

Mr. Candy: That is correct. 

Mr. Shibley: Nof Withstanding that cost I 
take it that you and the other people responsible for the 
decision to abandon those plans concluded that all the 
factors ation guar Histitted the write-off of $1.5 
million of cost for a building that no longer suited 


your purpose. 
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Mr. Candy: Yes , and this wasn't easy, I've got 
to admit. This bothered us$ we realized that we had 
spent that money. But we finally did make a pect aa on. 
and I guess that I've got to take quite a bit of the 
responsibility for persuading our people that we should 
make the change. 

Mr. Shibley: All right. Bow Shans I gather 
+fousnout the year 1970 there was really no action 
taken rmspecting a new building. 

Mr. Candy: That's right. 

Mr. Shibley: And this situation continued until 
roughly the latter part of April 1971. 

Mr. Candy: That's right, yes. 

Mr , Shibley :,jhen there was revived activity 
in this respect. Is that correct? 

Mr. Candy: That's correct. 

Mr Shibley: During the interval I've just outlined 
were you aware of the RE ee the deferral of the 
construction of the new building? 

Mr. Candy: The reasons for the deferral of 
the previous building you mean? 

Mr, Shibley: Yes. 

Mr. Candy: Oh yes. 


? 


Mr. Shibley: What were they. 





Mr, Candy: Economic. 





Mr. Shibley: When you say economic are 





you talking about the inflationary cycle that we were 
in in terms of the economy? 


Mr . CEORE oP BREF right. The overheated economy 
8 


2 
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the high interest rates and so on, Fis was certainly my 
understanding of why that was stopped. 

Mr. Shibley: That wds the reason that this 
project could not carry forward? 

Mr. Candy: thaths correct. 

Mr. Shibley: Had it not been for the economy 
the building would have progressed in 1970, Is that 
correct? 

Mr. Candy: I would say yes. 

Mr. Shibley: And it would eH ee 
with money borrowed by Hydro in the ordinary way? 

Mr. Candy: That was my understanding. 

Mr. Shibley: And it would have been tenderdd 
in the ordinary way? 

Mr, Candy: That is correct. 

Mr, Shibley: Do I take it that that circumstance 
prevailed throughout the year 1970? In other words 4 
4t had been decided to go ahead with the original plans 
you would have tendered it in the ordinary way and built 
4t with moneys borrowed in the usual way, during that year? 


Mr, Candy: I can only say, I assume we would Qe hie 





bf atan't discuss it during that year. It was just on the 
shelf. I imagine if it had been revived in 1970, we may 
have had some second thoughts. That's just an assumption, 
I don't know Mr. Shibley. 
Mr. Shibley.You never heard anyone suggest to 
you during the year of 1970, that Hydro did not want to 
employ its usual borrowing sources to ie fund the construction 


of this building | 
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Mr. Candy: A pM lh ok heard this, no. 

Mr, Shibley: The first you ever heard of that e 
proposition was in the year 1971? 

Mr, Candy: That is correct. 

Mr. Shibley. And when was that in 1971? 

Mr, Candy: When was that in 1971? 

Mr. Shibley: Yes. 

Mr .Candy: I would say that was in the fall of 1971, 
as far as I'm concerned. 

Mr. Shibley: Could you be more precise as 
to che Mad you say the fall would that be in October? 

Mr. Candy: No i'd say in November, 


Mr. Shibley: November 1971 was the first time 





it was brought to your attention that financing was a 
factor. Is that correct? 

Mr. Candy: That is correct. I've seen a 
lot of paper since I've been at this inquiry /t¥e never 
seen before, and I was not part of those studies and I 


wasn't really concerned with that part of it at that 


point. 


Mr. Sibley: I just want to be clear on this. 


lena dat ee ote 






seen NC eee al ees on noe 
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Then so far as your 
activities throughout 1971 are concerned up to November 
of that year, no action taken by you was in any way 
influenced by any thought of a limitation on the financial 
capabilities of Hydro to fund the construction of its own 
building? 

Is that correct? 

Mr, Candy: No action a by—— what is that 
again? 


Mr. Shibley: Nothing you did, no decision or 


recommendation made by you was influenced by a financial 
consideration? 

Mr, Candy: No, although you could turn that 
around and maybe what I did influenced them somewhat. 


Mr. Shibley: I realize that, Mr. Candy. 





Mr. Candy: Yes. 





Mr. Shibley: At the moment I'm only interested 





in what was motivating you. 

Mr. Candy: No, nobody influenced me. 

Mr. Shibley: You were not motivated throughout 
the period to November 1971¢ 

Mr. Candy: Not that I recall. 





Mr. Shibley: Yes. 





Mr. Candy: I don't recall it. 


Mr. Shibley: Now I'm presuming OF course, that 





an anxiety was developing in you by the spring of 1971 
to get on with a new building. Is that correct? 
Mr. Candy: That's putting it mildly. 


Mr. Shibley: Yes. And I suppose that you were 





aware of various analyses that were made of the cost gto 
Hydro resulting from the delay in getting on with your 
building. Is that correct? 


Mr, Candy: You mean the cost of renting space 


outside and this type of thing? 
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SES ARNE RNR AA COND) 
they called the scattering —) 
Mr. Candy: Geographic scatter? 
eee ECT LA ENTS) h 
Mr. Shibley: Yes. . 


Mr. Candy: Yes. i 





Mr. Shibley: That was part of it? 





Mr. Candy: Yes. 


Mr. Shibley: And the cost resulting from 





escalation of construction costs’ 


| 


Mr. Candy: That's right. 


Mr. Shibley: These were all weighing upon @you? 





Mr. Candy: That's right. 





Mr. Shibley: Mr. Candy, when are you due to 





retire from Hydro? 


Mr. Candy: My ambition is to build this building 





and then retire qm I'm going to retire the day it is 
finished. 


Mr. Shibley: That is what I suspected when I 





asked the question. Did that add to your anxiety about 
getting on with it? 


Mr. Candy: No. Retiring is secondary but my 





one ambition is to get that building built. 
Mr, Shibley: I didn't mean that you were anxious 
ERS PEE EG ISAS 
to retire. What I meant was were you anxious that you 
might 2 
“Rp reach retirement before you were permitted to get this 
building built? 


Mr. Candy: pore mca il kind of a loaded question, 





I guess. 


Mr. Shibley: It's not quite like a SO Vow) 





stop beating your wifer” 


Mr. Candy: I can recall saying to people, you know, 


I'm going to stay around here if I have a beard down to there 
trying to do it, you know. 

Mr. Shibley: Yes, 

A NELLA TN TRIE, 
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Mr. Candy: But - no, I will retire when this 
building is finished. That's my ambition. I have nothing 
to gain. I won't even have an office in this building. 

Mr. Chairman: W111 that be @ before or after 
the inquiry is finished? 


Mr. Renwick: I'm not sure which will come 





first. 


Mr. Shibley: Taking you back to 1971, I gather 





though that this was a very dominant fact of your life, 
the planning and construction of a new head office building 
for Hydro? 


Mr. Candy: That's right. 





Mr. Shibley: Now then, Mr. Candy, I will come 





back Yavex #6 the circumstances that introduced you to 
a lease-purchase concept. I want to project ahead just for 
a moment and ask you about decisions that were taken and 
recommendations made in late November 1971. 

You were in the hearing room when I went offer the 
evidence with both Mr. Gathercole and Mr. Sissons referable 
to the general managers’ meeting of November 22a¢-—, 


Mr. Candy: Yes. 





Mr. Shibley:«.and the notes on logistics compiled 
TEE ERI EMER 

by Mr. Sissons dated November 25€? 
Mr, Candy: Yes. 


TES 
Mr, Shibley: And you heard Mr. Sissons say that 
anid eee 

yes, for purposes of salvaging part of the original plans 


Zz 
he was quite prepared to recommend and vote for seizing 


upon one developer, namely, Canada Square, to do the new 
head office building as of that date. You heard that? 
Mr. Candy: Yes, sir. 
Mr. Shibley: Anddid you join him in that 
view at that time? 


Mr, Candy: You mean salvaging a a what? 


Mr. Shibley: Well, let's start with this. 


SATIS RI RA SOLE OT 
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Mr. Candy: I'd like to clear .. 
Mr. Shibley: Were you prepared as at November 
Coe, 1971, to have Canada Square as the developer to 
develop@ your new head office bullding without regard 
for other developers? 
Mr, Candy: Noy} would say Hee BYE I would 
Say that at that point I was very enthusiastic about 
Canada Square, 
Mr. Shibley: Are you saying that under no 
circumstances were you at that time prepared to abandon 


a Sompetition, ao to speak? 





Me pe hh ———tELL TT resatiy wever 
opines thot ahiysoay—_tha+weshouiti-eabendesn—eomnes “ On 
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Mr. Candy: Well, I really never felt it was the 
opinion of anybody that we should a’andon competition, because ba 
can remember in late November, sometime in November, when we had 
made this decision, I can remember distinctly the chairman saying, 
"Well now, let's get these people in and talk to them". 

Mr. Shibley: Now, Mr. Candy, I want your position 
clear before we start on a review of the detailed evidence. Is 
it your position with this committee that as at November 258, for 
whatever reason, that notwithstanding the documents—=— I don't 
intend to on them again to you unless you want me to——that 


it was not then decided to recommend to the commission to proceed 


with Canada Square alone? 


Mr. Candy: Oh, no. 
Mr. Shibley: You say not? 


2 €¢ 
Mr. Candy: No, IJ ‘temas 


LS ES EL, 





sas SAY NOT. 
Mr, Shibley: You say that even in the circumstances 
then prevailing that you intended a competition to take place? 
Mr. Candy: As far as I am concerned mas 
rt EP Generel Ms 


Mr, Shibley: And are you saying to this committee 





that that intent continued following November 25 till the ultimate 
decision of the commission to decide upon Canada Square? 


Mr. Candy: You mean leading up to July 19 or 


ATER IT ME ERAS 


June 23? 


Mr. Shibley: Yes. When do you say the decision 


ic SATA ELI Tih Nob ait AAT 


was made in Pggep@mss- your mind that Canada Square should build 


this building? 


Mr. @andy: I would say that the decision in my mind = 


you are saying in my mind, I don't make the decisions, I only pax 
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Mr. Shibley: I know. 


A 


Mr. Candy: «mem make the recommendations. I would 
the deca se: 
think [in my mind that Canada Square should build the building 


would be, I abacinteh hale sometime in June, 

Mr, Shibley: June of Se p=x 

Mr, Candy: Of '72, 

Mr. Shibley: Can you be more precise ? 

Mr . Candy: I have to admit, you know, that I was very 
oriented to Canada Square. | 

Mr. Shibley: ft am thinking of terms of when you came 
to the conclusion that they should be the company. 


Mr. Candy: Well, I'll gm say one thing, in all 


eral 





fairness to everybody, that when we went into this thing jen 
Mr. Shibley: I can’t hear you, Mr. Candy. ; 
Mr. Candy: I am sorry. rlsay one thing; When we ¢ 

into this thing and we got other people, you know, to put in 

proposals for this thing, it was never our intention that we 

were using people just to justify Canada Square, We intended 

to get proposals and I told these people at that time that we 


would then decide who we would negotiate with further. ——- ~~ 





ieee the negotiations that took place beyond that, which the 
financial people were doing basically, I got information for them 
when they wanted it, But as I say-=.and I am not denying 1t ume 

I was certainly oriented to Canada Square; I was quite impressed 
with Canada Square, but the decision to 0 with Canada Square 

as far as I was sume concerned was made at the time that I wrote . 
that memorandum to the commission of June 234——.. Possibly a 
little earlier than that, fhis is when I felt that, you know, 
@ias& we were justified and I had a rationale for doing it at 


that time, 
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Mr, Shibley: Mrw Candy, let's go back then. ‘The 
first exposure you had to Canada Square was through your 
attendance at the OISE building on June 7, 1971,18 that corpect? 
Mr.Candy: Yes, that is correct. Is that June 7 
or June 8? 
Mr. Shibley: June 8, 1971. Is that correct? 
Mr. @andy:; Yes. 
Mr. Shibley: Untd4l that time had you ever heard of 
Canada Square? 
Mr, Candy: Never, 


Mr. Shibley: I might tell the members of the committee 





that Mr. Candy's diary on that on June 8, 1971, indicates; "qrattn 
Mr. Sissons to OISE building, Witbeck and" - someone else - 
"Jerry Moog, Dominion Square Corporatpon"/ The import of 

that excerpt being, ‘sizat x eather, that you didn't realize that 


SeteITSBe 
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the name was Canada gob es: opposed to Dominion Square, 
when you made this entry in your diary. Is that correct? 
Mr. Candy: Is that entry # on the same day or what gy? 
Mr. Shibley: Yes, it's on gg June 8, 1971. 
Mr, Candy: I must have written that in when I came back, 
Before I went to the OISE building I had no idea who built it or 
who Mr, Moog was, > 
Mr, Shibley: And you didn't even know the correct name 


when you got back, then? You called them Dominion Square instead 
of Canada Square. I am just pointingsenis corrohorative of what 
you said, Mr, Candy, that you did not know these people prior to 
this time, qs that correct? 


Mr, Candy: That's correct, 





Mr. Shibley: And I note, you are quite right, the entry 
must have been made afterwards because it references “$5.09 per 
Square foot for 30 years; $16 million total cost for 430,000 sauare 
feet or about $30 per square foot; includes maintenance but no 


hy dro or taxes,’ fhat was your note as to information deseo 


Mr, Candy: That I had gained at that meeting. 





Mr. Shibley:« that you obtained at the time of your 


meeting that day, Is that correct? 


Mr, Candy: Yes, that's correct, 








Mr. Bullbrook: Excuse Mf ars Shibley, ists 





I know that you have asked the question whether he was acquainted 
with Canada Square, Tt's obvious he wast y because of the 
corroborations you point out, He also volunteered in answer to 
your question that he wasn't acquainted with Mr, Moog either. I 
Just wanted to clarify that. Would you just ask if that is correct? 


Mr. Shibley: That is correct isn't it Mr, Candgy? 
? a 





Mr, Candy: That's corgect, yes, 
RSET SPT Ty 


Mr, Shibley: And it was Mr, Sissons who, among others, 
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attended with @ you # on that day? 


Mr, Candy: That is correct. 


Sa HY 
Mr, Candy: r. Sissons, Mr. Witbeck and myself, 


Mr, Shibley: And who arranged for that meeting? 


Mr. Candy: It was arranged through Mr. Sissons, Lt 





certainly wasn't arranged through me. I was asked to go by 
Mr, Sissons, 


Mr. Shibley: While you were there with Mr. Sissons 


and Mr, Witbeck, was anyone else there from Hydro? 
Mr, Candy: No, not thatsm,no, not when we were there. 


Mr. Shibley: What discussion did you have with Mr, Brooks? 





= 


r, Candy: Well, we talked to Mr. Brooks about the sonp 
first of all we took a tour of the building, we looked through 
the buildings we talked to him about the kind of a deal they had. 
He told us that he had a lease-purchase arrangement. He told us 
what the rate Wass vipdupiepuiiemmmmim...I had never heard about a 
lease-purchase before in my ite, Negi tne thing appealed to me, 
He told us that they were buying this over a 30-year period, ‘Seu 
I asked him who built the building and 2, eipeemeceee he told me 
Canada Square, ass I asked him who the presidentg-or who the man 
at Canada Square was to seeg~and he @@§ told me Mr. Moog. 

I think gy my memorandum to Mr. Sissons after I came back is 
pretty well definitive of that. 


Mr, Shibley: Yes, 





Mr, Candy: I think what I have in the memorandum, Mr, 





Shibley, @ pretty accurately des cribey”ggunie what took place. 


Mr, Shibley: All right. Now following upon that Met. 





you attended upon Mr. Moog on June lil, 1971, ds that correct? 
Mr, Candy: That is correct. 


eee ee se 
Mr, Shibley: At whdg“instance did you make that visit? 


Mr, Candy: Mr, Sissons askdd me to go and see Mr. Moog, 


| 
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Mr, Shibley: Had he been speaking to Mr. Moog previously? 


Mr, Candy: No. 





Mr. Shibley: Did you call Mr. Moog to set up the 





appointment f 
Mr, Candy: Yes. 
ETT IS EET 


Mr, Shibley: Did Mr. Moog indicate that he was aware 


of Hydro's interest in the OISE buildingl 


Mr. Candy: No, @@m not that I recall, I just told him 





I wanted to come up and see him about Hydro tame at least I assume 
that's what I saids I honestly can't remember what I said, but 
I just made an appointment to see him. 

Mr. Shibley: I take @@it that as far as you RQ were 
Sap sesoedt ye. were the first person to communicate to Mr. Moog 
the interest that Hydro had in the OISE building? 

Mr, Candy: That is oorrect. 


Mr, Shibley: And the interest you had in discussing 





with him the possibility of a lease-purchase arrangement for your’ 
new head office building? 


Mr, Candy: That is correct, 





Mr, Shibliey: Now Ghen sha was present at the meeting comy 





mr, My, Newman: Mr. Shibley, I am just a little confused, 
You sate Giwoussions regarding a lease-purchase agreement with 
Mr, Moog and Canada Square.” 

Mr, Shibley: Yes, 

Mr. bby, Newman: The inference that I got out of that was 


that they were discussing a lease-purchase arrangement with Canada 


thak 
Square at ‘eae’ time. 


Mr, Candy: No, 


Mr. Shibley: No, feamaenitie— I think the question was, ‘ 


was he the first person who communicated — 
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Mr. Candy: The question was the lease-purchase type of 
arrangement. We talked about that. That was what I was up talking 
to him about. 

Mr. Shibley: Thank you. Who was present at the meeting 
of June ll with Mr. Moog? 

Mr. Candy: Just ,Mr. Moog and myself. 

Mr. Shibley: NO other person? 

Mr. Candy: No, not that I recall. Nobody else. 

Mr. Shibley: You discussed certain things with Mr. Moog 
on that occasion? 


Mr. Candy: What @ I went up to find out was something 





about his organi zation,)see what kind of an organization he had. 

Mr. Shibley: Yes. What did you discover? 

gMr. Candy: I discovered that he had a fairly well 
rounded out organization with most of the discip]ijyée laa 
fhathe hag his own construction ala cmediagere “ffhat he had his own 
construction ahighen, ~Phat he had real estate people and commercial 
people, and he had a fairly well rounded out organization with 
their own design facilities. 

Mr. Shibley: Did you, before you attended Mr. Moog, 
receive any particular instructions from Mr. Sissons? 

Mr. Candy: No, other than just to go up and see Mr. Moog 
and s@pinoieietiGere,. talk to him about this type of deal that we 
had found out from OISE. 

Mr. Shibley: I see. When you said in your memorandum, 
"At which time we discussed the possibility of having him finance 
and construct the above building on a lease.back proposition", what 
did you mean by that? 


Mr. Candy: I guess I told him then that we had drawings 





of a building. 
Mr. Shibley: Yes. 





Mr. Candy: Now I was not aware at all as to whether a 





developer, My @ idea of a developer @p to that time was domebody 
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that did the whole thing. I was not aware of whether a developer | 
could take a set of drawings that you already had and put it up. 
I have heard of that being done on a lease-back, but not a lease — 
purchase, and I was trying to find out whether it was possible for. 
a developer to take something that we already had and which he was” 
going to put up his money to do, and do it on a lease-back, and j 
take the risk on that building without having any say in what the — 
building was. 

Mr. Shibley: But you had a lease=purchase type transactior 


in mind when you first met him on June 11, is that correct? | 


Mr. Candy: Yes, that's correct. That is why I went up 





there. 

Mr. Shibley: That's right. 

Mr. Candy: I didn't go up to him as a contractor. I went 
up to him as a developer, and I felt that here was somebody that, — 
you know, had done this thing before, and I didn't know anybody 
else who had, so I wanted to talk to him apout it and see whether 
this was possible. I was quite intrigued with the rental they we 
getting at paee Wabeh was much below the rentals we were paying, 
and thigkind of thing intrigued me. 

Mr. Shibley: Mr. Candy, I gather from your earlier 
answer that finances were not a factor bal your thoughts 
and actions until November of 1971p, “fhat when you discussed a 
lease-purchase with Mr. Moog g on June 11, 1971 it was not because 
of any consideration of the limits on Hydro's financing at that | 
time? 

Mr. Candy: Not really. It was just a way of getting this 
building off the ground. | 

Mr. Shibley: WE11 not at all, in light of your earlier — 
answer. 

Mr. Candy: Pardon? 


Ss ee 


Mr. Shibley: It was not at all a consideration in your 


SEDATE SE IAS, 


thinking at June ll. 


| 
| 
Mr. Candy: That we would... 

pat cee | 
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Mr. Shibley: That you had any need to fund the cost of 
this building otherwise/through your usual borrowing sources. 
Mr. Candy: No, that is correct. But here was a new 


thing that we had run into, so we wanted to investigate it. 


Mr. Shibley: Yes. My point Py noua ee when you were 
first embarking on discussion of a lease-purchase transaction you 
were not motivated as at June 11; you, Mr. Candy, were not motivated 
by any thought of financial limits on Hydro? 

Mr. Candy: Yes. I would say that. 

Mr .Shibley: You agree with that? 

Mr . Candy: Yes. 

Mr. Shibley: All right. Now let's go on. The reason you 
were talking about it was you were fascinated by the concept as 
outlined to you by Mr.Brooks at OISE. 

Mr. Candy: Yes. That's right. 


Mr. Shibley: Then you went on and said in a [patil 
SS 


Mr. Candy: And I thought this was a way of getting something 


H 
moving, getting someking done. 


Mr. Shibley: Exactly. And as we already have established 


ee ey 


you were very anxious to get the thing moving. 
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Mr. Candy: That's right. 

Mr. Shibley : And in the second paragraph -—— do 
you want this document in front of you, by the way? 

Mr. Bulibrook: Would you refer to what exhibit 
number this ise 

Mr. Shibley: I'm sorry. Exhibit 13. 

Mr. Bullbrook: 13 and Aum, 


Mr. Shibley: June 14, 1971. Now, then, in the 





second paragraph you state: "I explained the Commission's position 





in this situation, the requirements of the building and the status 





of our drawings and documents to date and found him very enthusiasti 
Ww 

about the proposition." Now, on hose authority did you outline 

that information to Mr. Moog on this first visit? 


Mr. Candy: Well, I guess Mr. Sissons asked me 





to go up and talk t@ him about it, and I felt that I wasg quite 
free to discuss that situation with him. I told him we had 
drawings already finished. We had specifications and everything 
else ready. 

Mr. Shibley: Yes. Were you talking a lease- 
purchase referable to those drawings then? 

Mr. Candy: Oh, definitely. 

Mr. Shibley: I see. Then, you mention here «=s 


Mr, Candy: I didn't have the drawings. I didn't 





have anything to show him. I just went up myself. | 
Mr. Shibley: You note that he was very enthusiastic 
You heard Mr. Brooks' evidence the other day, did you? 


Mr. Candy: Yes, 





Mr. Shibley: And Mr. Brooks said that he reported 
SSeS 
to Mr. Moog the interest shown in the OISE building within a day 
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after your visit on # June 8. Is that correct? 

Mr. Candy: Well, he said that. I didn't know 
that, but he said that. 

Mr. Shibley: But I gather that Mr. Moog -- and 
he said that Mr. Moog wasn't even very interested in his call. 

Mr. Candy: Yes, I heard him say that. 

Mr. Shibley: But he was demonstrating interest 
to you on the lith? Is that correct? 

Mr. Candy: That's correct. 

Mr. Shibley: Did he make any reference to his 
communications with Mr. Brooks? 

Mr. Candy: Not that I recall. 

Mr. Shibley: Did you ever have any discussion 
with Mr. Moog referable to the exchange pareeedtne ce Mr. Brooks? 

Mr. Candy: The exchange between hens, 

Mr. Shibley: Whether by phone call, letter or 
otherwise. Any communication between he’ and Brooks? 

Mr. Candy: No, no. He's mentioned Mr. Brooks, 
but Smaaewer. as far as phone calls or writing or anything else, 


I've never seen anything like that. Sure, he knew Barry Brooks 


and I guess I told him when I was there that I was quite enthusiastic 


by what Barry Brooks had said to me about what Mr. Moog had done in 
the OISE building. 
Mr. Shibley: All right then, going on with yea 





IeheceeeeeS. your memorandum, You mention that he has consultants 


and so on, and max only goes into one project at a time, And you 
referenced another proposition which is pending, involving one and 


a half million square feet. 


2S 
Mr, Candy: aa 


Mr, Shibley: What was the purpose in referring 





to this other project? 
Mr. Candy: Well, he mentioned that he does only 
RR EET 


go into one project at a time, an¢ He said that he had this other 
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thing pending, which would mean, you know, “Jf you're going to 
do something, we'd like to know Rind of thing. I would think 
he just mentioned that he had another job pending. Whether that 
was a fact or not, I can only assume it was from what he said. 
It just really meant to me that they had other things in mind 
other than this. 
Mr. Shibley: Now, when you said in your memorandum | 
ee lays 
that: "Mr. Moog seems very well informed and I think/quite sincere," 
What did you mean by that? 





Mr. Candy: Well, I felt that he was very well 
informed on all phases of this type of development operation. And 
I felt he was quite sincere. He seemed to know the construction 
business. He seemed to know the financing end of the thing. He 
seemed to know the commercial aspect of it, am I was really_= to 
be honest—-.I was quite impressed. 


Mr. Shibley: What were you impressed with? 





Mr. Candy: I was impressed with his sincerity 
and I think with his knowledge of the situation of the general 
development business, really. 

Mr. Shibley: Were you impressed by the cirouns tain 
that he represented himself to be a friend of Premier Davis? 

Mr. Candy: He didn't represent himself to be a 
friend of Premier Davis. 

Mr. Shibley: What did he represent to you, in 


aati tettedaceneeemenianenennaen ee 


that connection? 


Mr. Candy: You're getting down to my famous 
SR HRA O STITT 
paragraph, now. j 


Mr. Bullbrook: That's right. 
MRC 8 EE TEEPE SA ONTO NTE TORR Recre 


_Mp-.—Candy 3 me explain th 
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kur. Candy} 
Tet me explain thas. The reason that this came out 


was he was telling me about his connections in the 
banking industry in Germany. 

Mr. Shibley: Yes. 

Mr Candy: He comes from a family who are 
connected with the banking industry in Germany 4, he has 
connections in Germany. He was talking about his ability 
to raise money in Germany. Whether he said exactly what 
he said there or not, I don't know, I put it down at that 


time, and @e=é2e¢ ger the significance 





of that seems to be, to mm, kind of overdone. But inmy 


the only reason I put it down there was 





to add some wight to the fact that he did have financial 
connections. That is really the reason that /fs down there. 
We never discussed whether he was a friend of Premier Davis 
or anything else. He just happened to mention that yaggpe 
he expected to do that, and whether he did or not I've 


? 
no idea. 


Mr. Shibley: Can you be more precise as to the 
exactly what Mr. Moog said in this respect? 


Mr, Candy: It is awfully hard to think of it. 





But I mk think he said in terms, he was going to assist 
OAM 
the province sophthing on, 
pvige Mo 
Mr. Shibley: LBstee tier dvince! 


Mr. Candy: Assist the province gs I got the 
soaneaibeneiite sctcte lis 





impression that because of his connections over there 
he was going to ited tneprovinee in making connections 


there, introducing somebody to the financial people, 
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Mr. Shibley: That's the impression you gotd 
Mr. Candy: This is as I recall it now. That 
is a long time ago. But that was the impression I got. 
Mr. Shibley: What was the context in which he 
made this observation to you? 
Mr. Candy: That's awfully hard for me to say. 
To me it wasn't a significant thing at the time, it was 
a passing thing and it was something that he mentioned in 
connectinn with his banking connections in Germany. 


. Shibley: iin aiieiaaalioy dei make reference 


to the Premier of the province; surely that's a significant 


fact in itself. 
Mr, Qndy [1 aS. baru ) ve a4 8 


Mr. Shibley: Is that right? 





Mr. CAndy: I realize that's significant, yes. 

Mrs Shibley: He's a very significant Person, 
is he not? And you considered it sufficiently important 
to eaten ahead Sc your memorandum to Mr.Sissons, did you 
not? 

Mr. Candy: I guess I did. I only figuredép it 
was important from the fact that I thought that maybe 


it gave some weight to ‘(iigpieetegeergo his connections for 


c as 





being able to raise funds in Germany.But believe me there 
} 4 


is no political connotation ing that sense. 
W ° ; 
Mr. Newman: Mr. Chairman, through you, 






‘ 





would it be possible \egea k MyrvCanmdty eee nw eT 





ete to point out the financial stability of Canada Square ¢ 


Mr, Shibley: Mr Candy was he attempting to support 
Comerica neeeneenesoer P] 
the submissinn to you that they na/financial stability 


and financial wherewithal@ to do this project? 





RS ot RE aa eM ee, rye ms ee ine 
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Mr. Candy: W. 1 that could be. I think he 
was trying to back up the fact that he had facilities 
for borrowming money. Maybe he was bragging a little; I 
don't know. 

Mr. Shibley: Mr. Cndy, you've been in public 
service for many, many years. 

Mr, Candy: Yes sir. 

Mr. Shibley: Yu heard Mr. Sissons the other 
day say this was not an unusual thing for people to tell 
people like you in the public service that they have friends 
in high places. Was this such an incident? 

Mr. Candy: It could be. For instance, I'm not 
a politician — 

Mr Shibley: But you are very conscious of the 
political ramifications of what /you are Sclnea are you 
not? 

Mr. Candy: Yes. For ginfance when Don Smith 
came in to see me of Ellis- Don, he told me on two or 
three occasions how well he knew Mr. Robarts, and Mr. 
Robarts used to go up to his cottage on the weekend. It 


didn't mean a thing to me. I couldn' Nef tired who went 
to whose cottage, eg I'm frank about it, I'm honest about 


it. I just didn't. I was looking at this strictly in 


the context of this man's ability 
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amitinngee| his connections to get money, to borrow money. 
As I Li am not a politician but ----~---- 

Mr. Bullbrook: If you keep saying that we are going 
to be ashamed that we are politicians. 


Mr. Candy: You don't need to be ashamed. TI have 


respect for politicians but -~-----—-~~. 
Mr. Allan: Are you bragging or is that -~------ 


Mr. Shibley: Well, Mr. Candy, I am not sure that I 
pisemrn rs Tat as fe 
got an answer to the question/why you included this information 


in your memorandum to Mr. Sissons. 

Mr. Candy: I think the only reason that I am included i 
in there is just to probably reinforce his ability to get the 
funds. It may be a name-dropping type of thing, I don't know { 
really. I remember when this thing started and we got these 
memorandums «===—-= 

Mr. Shibley: You will have to speak up, Mr. Candy , 
We are all having trouble hearing you. 

Mr. Candy: I say I remember when this thing started 
and we got this memorandum and I looked at that and I couldn't 
imagine myself why I had sent it at that time when TI first 
looked at it. | 

Mr. (mec Chairman: If you were writing it again would 
you put it in? 

Mr. Candy: But tha t thing has been soy you know, I 
knew the minute it came out where it WOU gos butte meRNTTE 
of that thing has been so distorted; kt was just a simple 
innocent statement that I made what ch I am sure is just to 
reinforce the fact that this maiy you know, if he would just 
tell me sure he knew some banker in Germasy where he could get 
money, what does that mean} But if he ties in the Dominion of 


Canada or somebody else, you know, he is doing something for 
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them maybe that means a little more, that-is-about~tire-only 
wASeICERE pus it, But you oa: can rest assured there is no 
porftrea’ connotation in that thing as far as I am concerned 
at all. It didn't mean a thing to me in that sense. 

Mr. Shibley: Mr. Candy,while we are on the subject 
of political connotation, were you at any time throughout your 
dealangs with Mr. Moog or anyone on behalf of Canada Square, 
influenced by what you call political connotation? 

Mr. Candy: No, sir, absolutely not. 

Mr. Shibley: I would think that if you were this is 
the very type of entry that you would not record in a memorandum. 

Mr. Candy: Sure. 

Mr. Bullbrook: That would dépend on the receptiveness 
of the memorandum. You see this memorandum, Mr. Shibley, is 
not a one.way street, and you haven't gone into this in your 
examination. You have asked for the influence on this witness of 
these remarks, ® you haven't asked this witness if he intended 
to influence anybody else, 

Mr. Shibley: Yes, well Mr. Builbrook, I intend to be —, 

Ley : — very comp oes Peeks, | qe end’ to sag’ ony conclusions in the 
way I put that qué stion, except that I think the committee are 
entitled to be alert to the evidenciary circumstance that when 
someone is entering upon a collusive arrangement ----- 

Mr. Bullbrook: You are quite right. 

Mr . Shibley ff it is collusive from the outset, then » 
we don't have surfacing the type of docu&mentary evidence that — 
is rampant within Hydro in this particular case, 

On the other ane don't intend to lead the committee 
to any co nclusion as to whether or not CanadaSquare was being 
favoured. 


Mn, Bullbroack:+iAnd.may I say jn connection—_with my 
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Mr. Bullbrook: And may I say in connection 


with my remarks to counsel, through you, Mr. Gx Chairman, 
ol 


> I entirely agree with, if this 


is an overt act of collusion then one wouldn't think 





that there would be a memorandum. [there is an atmosphere 
of almost an infrastructure of incestuous advantage 4_, 

Mr. Allan: There is a good sentence. 

Mr. Bullbrook: “Syed resulting from 30 years of 
powex, then that is a different ball game, sir. 

Mr . Shibley: I'm not going to. 

Mr. Bullbrook: I know. 


Mr. Shibley: I'm not going to comment on that 





one, Mr. Bullbrook. 

Mr. Bullbrook: I know you are not going to 
comment on it. I'm just saying, 

Mr. Shibley: Mr. Hsaites, abo heard Mr. Broukg 
say that someone called him and initially he stated that 
he thought it was you;—+ 


Mr. Candy: Yes. 





Mr. Shibley: ‘Yhquiring as to whether in fact 
P 


Premier Davis and Mr. Moog were friends. 





Mr, Candy: Yes, sir. 








Mr, Shibley: And although 1t has been put on 






record otherwise, I want to ask you quite oosaiapontlicks 


f 


S 
you at any time communicate with Mr. meer to ascertain 





whether in fact Mr. Moog was a friend of Premier Davis? 


Mr. Candy: Absolutely not. 





My, Shibley: And have you any information that 
8 ARETE SIE II 





any~one else within Hydro made such a call? 


Mr, Candy: I have no information at all on anybody 





making a call. I couldn't understand mg anybody making 
a call like that. 
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Mr, Shibley; When you said in your memo that 
Mr. Moog seems well informed you were not relating to 
being well informed referable to matters of financing 
or generally. You were talking about—4 

Mr. Candy: No, I'm talking about the development 
business. 

Mr. Shibley: All right. Now then on the page 2 
of your memorandum, again you make reference to the fact 
that it is a distinct possibility that we could obtain 
this new building without putéing up any capital of our 
own and you are going to submit it to your financial 
people for examination. Again, those comments were not 
made with any financial limitations on Hydro in mind. 

Is that correct? 
Mr. Candy: No, that is correct. Yes. 


Mr. Shibley: What did you intend the financial 





people to look at? 
Mr. Candy: hohalas ts look into the whole process 





of lease-purchase. 


Mr. Shibley: And did you in fact bring about such 





an investigation? 


Mr, Candy: nes didn't myself. AS a matter of 





fact, I didn't even know they were doing it. 
Mr. Shibley: Well, how did that come about? 


oe OE 


Mr, Candy: I can't tell you who initiated that. 





Mr. Shibley: And yet you make mention of it in 


ee Sencar 





the very first memorandum of the very first communication 


with Mr. Moog. 





Mr. Candy: Well, 1 figured that our financial 
people would have to take a look at this thing before we 
get into ciel nla I wrote this to Mr. Sissons and I assume 
that Mr. Sissons or somebody did something about that. I 
certainly didn't initiate it. 


Mr. Shibley: You assume that Mr. Sissons did 





something about it? 
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Mr. Candy: Wel, eae the memo went to 


him. Now whether he initiated that or POY pt don't know; but 


I certainly didn't initiate it, amt As a matter of Taek, 


until I eRt the stuff out for this inquiry tmeceadea? and started 


eo 
ren’ . “Re eee 


looking at the books you are referring to here I didn't even 
know I was going on with OISE. 

Mr, Shibley: Did you have any discussion with 
Mr, Sm Sissons following your meeting of June 11th? 


a Se ae | | a 7 


Mr. Candy: Any discussion with him? 

Mr. Shibley: Yes, 

Mr. Candy: Not that I recall. 

an 
The only discussion I had with him was in respect to the 
drawings g Hater on. Now I don't know whether KI had 
any discussion on thisgy I ® just have no recollection at all. 

Mr. Shibley: Did you ever have any discussion 
with Mr. Sissons referable to the relationship or friendship 
between Mr. Moog and Premier Davis? 

Mr. Candy: No, never. Never, 

Mr. Shibley: Pardon? 

Mr. Candy: Never. 


eee an os reel 


Mr, Shibley: That was never raised as a topic 


SS ED 
between you? 


Mr, #@ Candy: Never. No, sir. 


SS ee 


Mr. Shibley: Nor between you and any other 





member of the staff of Hydro? 
Mr. Candy: No. 








Mr. R.G@. Hodgson: Mr. Chairman, would you ask 


EARNED 


ta 
the witness if he related it to the chairman fe tenember THERE WAS 





the mention of a possible comment given in evidence by 
Mr, Gathercole. 


Mr, Shibley;: Yes. I'm reminded that Mr. Gathercole 





made reference to some comment that you may have made in 
that connection. Do you remember any exchange between 


yourself and Chairman Gathercoley 
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Prom Cr 
Ks to the friendship between Tammy Davis 


and Mr. Moog? 

Mr. Candy: Certainly not to my Knowledge. 

Mr. Shibley: You have no memory of that? 

Mr. Candy: No. I have no memory of that at all. 
We've never discussed this. 


Mr. Shibley: You say it was not discussed 





between you! ee 
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Mr. Candy: 
and Mr. Gathercole? 

Mr. Shibley: W Yes. 

Mr. Candy: No, definitely. It has never been a topic 


OS 
mx discussion as far as Tf nentesatan concerned. 


Mr. Shibley: Now, then, Mr. Candy, you will remember 





that on July 14 you had discussion with Mr. Stewart of Ellis—Don 
respecting this project / 
Mr. Candy: Yes. 


Gin 
Mr. Shibley:What was discussed between you and“he”at 


apart, 
Mr. Candy : Well, I don't really know but I think, _ 
e ata ace inane 
Seb I am assuming that what happened there, and I think,in 





my context here that what I have said is what I am assumingz. 
I think what he came in to see me about was, whether I would talk , 
to Ellis-Don about this projecty and that is all I can assume 
from that. I think that is what he did. He—wescthe, fis I recail, 
he was the Toronto manager for Ellis-Don, he was in Toronto and 
Don Smith was in London. 

Mr.Shibley: He came in to promote a meeting between 
you and Mr. Smith, did he not? 


Mr. Candy: I think so. 
ieeeemde : And such a meeting was, in fact, held on 





July 20, 1971. Is that correct / 


| Mr. Candy: That is correct. 





Mr. Shibley: What was discussed between you and Mr. Smith 
eteieeeteieeentaieeebatneieensiinateatemine eee et 
on that occasion? q 


Mr. Candy: Well, you know, I don't really know because 





I actually have no recollection. I had the model of the tx building 
there that is all I had, <@gagd. I agm am just assuming that we did 
talk about the building. Now, whether we did or not is purely 


conjecture on my part. 
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Mr. Shibley: Did you discuss a lease-purchase 
arrangement whereby he would build a the building planned by 
Adamsong, for $30 #@ per square foot? 

Mr. Candy: I don't think so. 

Mr .Shibley: You don't remember that! 

Mr. Candy: I honestly don't know what I talked to him 
about. I don't know what we discussed. 

Mr. shibley: Did you discuss with him selling the old 
building? 

Mr. Candy: No. Well, I say no, I don't know = dyes 
‘Mqahiepetitesee IT know I had a meeting; it is in my diary and I had 
a meeting with him geese it must have been about that because he 
: built two buildings for us f before, aig, one in 1964 and one he 
finished in 1970, em@ I have a lot of respect for Don Smith. I 
think he is a heck of a good contractor, but I don't know what Tienes, 

Mr. Shibley: Did you tell him that you were thinking of 
a new design? 

Mr. Candy: I really don't know, Mr. Shibley, what I 
talked to him about at that time. I am just assuming that at 
tha eime we #f talked about the building in some shape or form. 

I really don't know. 

Mr. Shibley: Did you make any reference to Mr. Smith, 
tha tht was not politically timely to pursue the construction of 
your new building, on the occasion of your visit with him on 
July 20? . 

Mr. Candy: {tf I answer that I should be guessing, really. 
I have no idea. 

Mr, Shibley: I would ask you to search your memory, 

Mr. Candy, Do you remember making a comment to Mr. Smith that it 
was not opportune politically to do anything at that time respecting 
the new building? 


Mr, Candy: I don't really know, 
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Mr. Shibley: You don't know! 





Mr. Candy: No. 


Mr. Shibley: Might you have said so? 


Wha SOA, 
Mr. Candy: ‘peaks I don't know gif I I might have 


said so, where “obes iad get son? 


Mr. Shibley: Well, I am interested because you said 
pa RA eddie c , 

3 ort eng am paraphrasing. 

Mr. Candy: That's right. 





earlier you weren't Gaiam 


Mr. Shibley: I put it to you that you had political 
considerations in mind during the summer of 1971. 

Mr. Candy: That I had political considerations in mind? 

Mr. Shibley: Yes. 

Mr . Candy: If I might ask, what do you base that on? 

Mr. Shibley: Well, I asked you about a conversation you 
had with Mr. Smith on July 20, 1971. 

Mr. Candy: Yes. 

Mr. Shibley: Did you tell Mr. Smith on that occasion 
thatit was not politically opportune to proceed with this 
building at that time? 

Mr. Candy: I really don't know, Wonestiy, I don't 


know what,...-. 






Mr. Shibley: You are not in a position to @ 
Mr. Smith if he says sof 

Mr. Candy: No, I wouldn't be in a position to contradict h 
because I don't really know. 7 

Mr. Shibley: Then, were, August 6, 1971, according 
to the notey I have, you requisitioned the drawings forthe original 
building out of your record storage, did you not? 

Mr. Candy: That is correct. 7 


Mr. Shibley: Why did you do that? 
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Mr, Candy: Why did I do it? 


, SERS 


Mr .Shibley: Yes. 





Mr .Candy: I got them to send them to Canada ageere, 
and in that requisition I asked them <ggiiammmiee, to have them Yeady 
on the amir 10th of August. 

Mr .Shibley: You say you received a request yg I am 
sorry, I missed your answer. 

Mr. Candy: NO, Sime. the requisition you have 
is dated the 6th and on the requisition I asked] them to be ready 
by the 10th, Seeegess August 10 was the day that I wrote 
that memorandum to Canada Square together with the drawings, 
and they were picked up on the llth by Mr. Johnston of Canada 


Square. 


Mr. Shibley: How were those arrangements made 





for you to turn over the plans to Canada Square? 


Mr. Candy: With Hydro or with Canada Square? 





Mr . Shibley: Well, let us deal with them one at a 
time, First, who ponte aie instructed you to do that? 

Mr. Candy: I talked to Mre Sissons about it and he 
agreed that we should let them see them, 

Mr. Shibbley: Had he received a request Simm for 
them? 

Mr, Candy: Only through me, The way I got the 
request was that Mr. Moog and his architect dropped into my 
office to have a look at the model early in August sometime, 

Mr. Shibley;: Yes, 


Mr. Bandy :—Npria he asked me if we would jm send him 
ALLL ILE SION SOI 
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the drawings of the building so he cold take a look at it. 


Mr, Candy: Yes , mam sir. 





Mr. Shibley: And he approved of it? 


~ That's wight: , 
Mr, Candy: 


Mr, Shibley: So then you requisitioned them and 











sent them on, and you make referance to your memorandum of 


August em 10. Wy. Shibley: 
My, Candy? May I have a copy of that memorandum? {It is not 
al 


yet exhibited, I don't believe. This is a letter dated 





August 10, 1971, from Mr.Candy to™Mr.Moog, which I gpm. ask ibe 
made the next exhibit. 

Mr. Chairman; Exhibit No. 147. 

Mr. Shibley: Mr. Candy, I first refer you to the fact 
that you are sending to bata appear to be the whole 
of the s @rawingss architectural, electrical, mechanical, 
structural and plumbing; for the first design building. Is that 
right? 

Mr, Gandy: That is right. 

Mr. Shibley: You didn't leave anything out? 


Mr, Candy: No, I think this is significant. 





Mr. Shibley: And you mentiongg in your first paragraph, 





"which we are loaning to you on a temporary et bet IRN order that 

A 
you may exanghe the type of building gage we have arty yeh 
order to prepare a submission on a leasegback situation", 

Sse! 

Now, do I take it that as early as August 10, 1971, 
you were intending to equip Mr. Moog with the data to permit him 
to make a submission to Hydro on a lease-back proposal? 

Mr, Candy: No, what I asked him to do was to make 


LEFTIST ROL BEATE SE 


On 
a submission gé“A leasegback situation for that building, I 
we 
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wanted to find out what the economics of that WETC hemmy 
Mr, Shibley: I understand. 
NNER LEED AREAS RL TERS 
ott 
Mr, Candy :» I think it is interesting to note 
that I sent him all these drawings. Now, in sending him all 
ce ee ett RRR ie nC teen 
these drawings @aia=iesigeatae —, yOu know, the architectural 


had to 
drawings were not enough, I]Sénd him the whole works in order 


to do that. dcnsinesioestesseneimabahis \s'e had heard about the 

OISE building and eee the OISE building, I wanted to 

find out whether it was possible to get a lease-back on a building 
that we had designedgand that is really what I am saying there, 


i“ submission © am, : 
to prepare 4 yiemieete on a leasegback situation.’ This ‘gage ~in 





no way means that if he sent it in and gave me a leaségback that 
we were going to give him the job. This wohld be something 


that would be information for us. 
Shibley: 


Mr > anaphase For the moment, Mr. Candy, I take it 


RES ne 


that you were intending to provide him with these plans in 
order for him to come up with a proposal? 
Mr, Candy: That is correct. 


Eee SEPT AT 


Mr. Shibley: Be it a proposal on the originally 





planned building? 


Mr. Candy: That is correct, 





Eee 
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{Mr. Shibley? Yess7> 
whether you accepted the proposal or acted on it was another matter 


Mr. Candy: Yes. 
Mr, Shibley :-» But at the moment that was your purpose 


in submitting this data to him, is that correct? 


Mr, Candy: That is correct, 4 
Mr, Shibley: Now then, you say on the next page, : 


"Please treat these drawings as confidential and return them to 4 
this office at your earliest convenience." Do you note that? 

Mr, Candy: Yes, 

Mr. Shibley: You weren't handing these plans out to 
anyone who asked for them? 

Mr, Candy: That's right. 

Mr. Shibley: And in fact you only intended a loan of 
these documents to Mr. Moog: you didn't intend him to retain them. 

Mr, Candy: That's right. 

Mr, Shibley: Or even a copy of them. Is that correct? 

Mr, Candy: That's correct. 


== 


Mr, Shibley: So that to the extent that you were 


cS 








delivering up these plans to anyone, this treatment at this point 


? 


of time was uniqueg an’ to Mr. Moog‘ 
Mr, Candy: That is wi so; that is correct, 
Mr. \@. Newman: Mr, Chairman, on this memo.=. 


Mr, Chairman: Mr. Newman. 


Seerocheneeer 


Mr. \W. Newman: Maybe Mr, Shibley would ecleutpln@esieieees.s. 


@- ask Mr. Candy » if the reason for doing 
cd 








this was to see if there was any salvage in the @@ old plan, Was 
that f part of the purpose of doing this? 
Mr. Shibley: You'll Yoni have to answer yes or no, A 


Shake of the head doesn't get recorded, 


Mr, Candy: No, Ho, yave-wat net a-Raab nen 


LETS AE ERE NNO VB Ae 


Mr, Shibley: It was not a part? 


Te OL aR, 





OEMS: 


Mr, Candy: No, 
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Mr, Chairman: And if you will speak louder as we go 
along too, because I'm afraid that some of your answers are not 
being recorded because you are not speaking sufficiently loudly. 

Mr, Candy: Sorry. 

Mr, Gaunt: Mr, Chairman, as a matter of clarificationg, 
I notice that the first paragraph says "lease-back" rather @f than 

“ease-purchase, “ Is that a typographical error or is it @ intended 
that it be “ease-basice 

4 Mr, Candy: No, it's just an error on my part, As I say, 
g joares even heard of lease-purchase before and it's just an 
error really. That's all. 


Mr. Gaunt: So you really memee meant - 


Mr, Candy: I really meant ‘lease-—purchase.“ 








Mr, Shibley: Mr. Candy, this document is dated August 10. 





Mr. Candy: Yes) sir. 

Mr. Shibley: Were the documents delivered by hand on 
that day? 

Mr, Candy: No, -%, they ie were picked up on August 11 
by Mr. Johnston. 

Mr, Shibley: I see, because I note that you did have a 
meeting with Mr. Johnston, 

Mr. Candy : Yes, well he just came down to pick them up, 


Mr, Shibley: Who is Mr. Johnston? 


PAN NN CIEL 





Mr. Candy: He is the estimator for Canada Square. 

Mr, Shibley: So he would be knowledgable as to taking 
off costing, etcetera, from drawings such as this? 

Mr, Candy : That's right, 

Mr, Shibley: Did you take time to review the drawings 


with Mr. Johnston? 





ETS 


Mr, Candy: I don't know whether I @@ did or not, That's 


Tee ER 


very hard to say, I really don't know , I don't know whether I did 


or not, or whether I just gave them to him, 
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Mr, Shibley: Did you on any occasion discuss with 
Mr, Johnston or Mr. Cooper-— Mr, Cooper is the architect with—= 
Mr. Candy: Yes, 
Mr, Shibley:<or he acts for Canada Square, right? 
Mr, Candy: Y es, 
Mr. Shibley: Did you ever go over these plans with 
either one of them? 
Mr, Candy: No. 
Mr, Shibley: Did you ever go over them with anyone on 
behalf of Canada Square’ 
Mr. Candy: No, 
Mr, Shibley: Now, Mr. Candy = 
Mr. Bullbrook: Mr, Shibley, I am thoroughly confused 


eo 


on something here and perhaps you would prefer that A we waits 





are you continuing on with this 


lease-back business? 


Mr. Shibley: I am going to be on it for quite a while. 

Mr, Bullbrook: All right. 

Mr, Shibley: Mr, Candy, as at August 11, 1971, Canada 
Square then were in yoiuss tot of the plans for your building, is 
that correct? 

Mr, Candy: That is correct, 

Mr. Shibley: And of course, as the lessor, they were 
also in possession of the specifications and the lease-purchase 
agreement, the documentation, refergable to the OISE building, 

Is that correct? 

Mr. Candy: Specifications and the documentation of the 

OISE building? 


Mr, Shibley: Yes, 


TTT EE ITE RR ETS 

Mr, Candy: biases ea assume they had that, yes. 

Mr, Shibley: Yes, they were the lessor under that plan. 
A STREET 


Mr, Candy: Yes, 








eal pe: 
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Mr. Shibley: And they also knew that you were treating 
the OISE transaction as a model, Ts that correct? 
Mr, Candy: Well, they knew that we had been to the OISE 
building and that wew# were interested in the type of agreement , 
type of arrangement, that was carried out in the OISE building, 


Mr, Shibley: Mr, Candy, you heard the evidence earlier, 
repeatedly given by Mr, Gathercole, Seetattres 
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building and the documentation for it, were being treated as 


a model. Is that not so? 
Mr. Candy: Yes, I heard that expression eed PU ae 
Mr. Shibley: Was Mr, Moog aware of the fact that 


the documentation for the OISE building was being used as a 
precedent so to speakf#—- 
/ Mr. Candy: NOG ig 

Mr. Shibley: —fo give some direction to the type of 

transaction that Hydro. ‘ 
rasarding 

Mr. Candy: Well, I think enat [the principe of the 
OISE arrangement, he was aware that we were aware of that and this 
was the kind of thing we were talking to him about. 

Mr. Shibley: So that Canada Square then, as of 
August 10, were in possession of not only the plans but of the 
model of the type of transaction that you intended for your new 
Head Office building if you did a lease-purchase transaction/ 

Mr, Candy: Well, if we did a lease-purchase on 
that. : 

Mr. Shibley : You agree with that? 

Mr. Candy: Yes, obviously they had all the documents 
on the OISE building and.... 

Mr. Shibley: dees haa. they knew you were following 
them as a precedent? 

Mr. Candy: That is correct, yes. 


Mr. Chairman: We will recess for 10 minutes. 
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Mr. Chairman: I call the meeting back to order, 
and Mr. Shibley, if you will proceed? 
and 
Mr, Shibley: Yes, Mr. had asked you 
eee 


earlier about the use of the @aeaeeco= 





rime ‘OISE specifications as basic data which 





were 
mR Peng employed by you. I refer you to exhibit 134, dated 


July 2nd, 1971, and you will note at the last line, this was 
Mr. Sissons'letter to Mr. Brooks thanking him for the 
specifications 

"We appreciate your thoughtfulness ‘supplying us with 
So much of this basic data which may well be most heipful in 
resolving our own situation", 

So I take it that this was fundamentally the type 
of transaction that you intended if you went on a lease-purchase 
arrangement PQ 

Mr. Candy: This information, Mr. Shibley, I wasn't 
even aware I had in my files. 

Mr. Shibley: I realize that, Mr. Candy. I want to 
know what was in Mr. Moog's file, what was within his knowledge 
as of August 10th. He now has your drawings and he has the self- 
same data which Mr. Sissons is deseribing on July 2nd, 1971, as 
basic data which may be helpful in resolving Hydro's situation. 

Mr. Candy: Reddy RAS is a Litter from Mr. Sissons to 
Mr. Brooks thanking him for sending these to Hydro. 

Mr. Shbley: The point I am making, Mr. Candy, is would 
you agree with me that at this point in time Canada Square now 
had your plans and the specifications for a lease-purchase 
transaction that you were emp loyi™ ng as 2 ates 

Mr. Candy : I would agree, yes. They auee- our plans 
and they naturally had the specs because they had written them 
and they belonged to them. These were never shown to me, I 


never saw them from anybody at Canada Square. 
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Mr. Shibley: Now, Mr. Candy, in dealing with the ; 
drawings you sp Adel ills would indicate the type of facility 
you intended to be incorporated in your building? 

Mr. Candy: These were the drawings of the building 
that had been designed: they were the actual working drawings 
of that building right there. 

Mr. Shibley: But in terms of ®hat they would disclose 
to someone such as Canada Square, they disclosed the facilities 
you required within a building, did they not? 

Mr, Candy: Yes. 

Mr . Shibley: And they would disclose the purpose of 
various areas of the buildin g? 

Mr. Candy: Yes. 

Mr. Shibley: They would disclose the type of structure 
you had in mind? 

Mr. Candy: Yes. 

Mr Shibley: They would be revealing in very large 
measure as to what was required in terms of a head office 
building for Ontario Hydro? 

Mr. Candy: That is correct, yes. 

Mr. Shibley: And ‘egming very much of the eS heepts for_ 
getting the structural changes that you have outlined in detail, 
the cokncepts that were to be incorporated in the new building, 
the one presently under construction would similarly be revealed 


by those plans? 


Mr. Candy: Very, very vaguely, Mr, Shibley. 
There is very little relation ship between that building and 
eco? 


that building when you look at the plans of those buildings. 





nl 
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Mr. Shibley: lider been I am thinking about is ry 
You would need areas for draftsmen, 1s that correct? 

Mr. Candy: Yes, but they wouldn't know that from 
those plans. These were open~floor areas, fhey don't know 
what they are going to put ins we didn't know ourselves who 
was going to be on what floor. 

Mr. Shbley: But would they not indicate that in order 
to accommodate a certain type of carecuiet eerkwes type 
building was being constructed? 

Mr. Candy: Let me just point out the kind of things 
that anybody could ats plate from the fact that those were 
accurate working drawings of that building. As a result of 
other people seeing these drawings, which they did later on, 
the things that they could get-- if I can just refer to my 
notes for a minute, I made a note of some of these things—_=— 
there were things peculiar to our requirements. One thing was 
the tunnel to the engineering building, there was a subway 
entrance, there is the vault and the security arrangement that 
we had in our building; the site size, the auditorium, the 
parking @acilities, and then they would give them a fair idea 
of the sort of general quality of the building. 

Now, other than that it is an open building, it is 
J J Ores | 

Showed the executive offices on the 15th floor tm aside from 
that it showed the phumbing and the washrooms and so on, but as 
to Wapwent on what floor, how people were going to be located, 
there were no partitions included in the porto ad $o there 
are no partitions on that thing except fixed partitions around 
washrooms. But it was a set of drawing, that somebody could take 
and build that building from, 

Mr,Shibley: All rheht. Now they obviously became 
intent on working up a proposal at this point in time. Is that 


correct? 
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e and 
Mr. Candy: That was the intent dee wi ch I asked 


them to do when I gave them the drawings. 

Mr, Shibley: And in faet to inform them further ..— 
and I am not suggesting this information if in any sense unique J 
on August 31, 1971, you provided them with your 1970 annual 
report which was just off the pressf-j— 

Mr. Candy: That is correct. 

Mr. Shibley :,Wnder cover of a letter dated August 31, 
which I ask be made an exhibit, Mr. Chairman. 
Mr. Chairman: Exhibit 148. 
Mr. Candy: I might say here the Sagat he asked for 
was Pei Be 
that {we had found out about Canada Squaré fhe wanted to find 
out something about Hydro, 

Mr. Shibley: He wanted to find out whether you were 
financially sound. Is that correct? 

Mr. Chairman: What conclusion did he come to? 


Mr. Candy: I am not sure. 





Mr, Shibley: This was then submitted to him at his 
al cari he being Mr. Moog? 
Mr, Candy: That is right. 





Mr. Shibley: Did he make any other request for 
information of you? 

Mr, Candy: For information? 

Mr. Shibley: Yes, 

Mr. Candy: Not that I recall. Later oy Fe ee 
he was going to make a Submission, I have forgotten the date 


but it was later on beyond this, he was going to try and make 


some kind of a submission to Hydro to indicate the fact that, 


aeeeges, this ge if it went ene*t, 
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Mr. Shibley: MGSL, WARS I am thinking about is tide: 
You would need areas for draftsmen, Js that correct? 

Mr. Candy: Yes, but they wouldn't know that from 
those plans. These were open=floor areas, they don't know 
what they are going to put in; we didn't know ourselves who 
was going to be on what floor. 

Mr. Shbley: But would they not indicate that in order 
to accommodate a certain type of pesacusel Pacers type 
building was being constructed? 

Mr. Candy: Let me just point out the kind of things 
that anybody could <a ira from the fact that those were 
accurate working drawings of that building. As a result of 
other people seeing these drawings, which they did later on, 
the things that they could get—-if I can just refer to my 
notes for a minute, I made a note of some of these things—=— 
there were things peculiar to our requirements. One thing was 
the tunnel to the engineering building, there was a subway 
entrance, there is the vault and the security arrangement that 
we had in our building; the site size, the auditorium, the 
parking dacilities, and then they would give them a fair idea 
of the sort of general quality of the building. 

Now, other than that it is an open building, it ss 
J J ard 

Showed the executive offices on the 15th floor ‘a aside from 
that it showed the phmbing and the washrooms and so on, but as 
to ap went on what floor, how people were going to be located, 
there were no partitions included in the rupee peed So there 
are no partitions on that thing except fixed partitions around 
washrooms. But it was a set of drawing, that somebody could take 
and build that building from, 

Mr.Shibley: All rhebt. Now they obviously became 
intent on working up a proposal at this point in time. Is that 


correct? 
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and 
Mr. Candy: That was the intent dep wi ch I asked 


them to do when I gave them the drawings. 

Mr, Shibley: And in fact to inform them further -.—. 
and I am not suggesting this information if in any sense unique 
on August 31, 1971, you provided them with your 1970 annual 
report which was just off the pressf._ 

Mr. Candy: That is correct. 

Mr, Shibley:,Wnder cover of a letter dated August 31, 
which I ask be made an exhibit, Mr. Chairman, 

Mr. Chairman: Exhibit 148, 

Mr. Candy: I might say here the “aaa he asked for 
Was 
that {we had found out about Canada Square 7he wanted to find 
out something about Hydro. 

Mr. Shibley: He wanted to find out whether you were 
financially sound. Is that correct? 

Mr. Chairman: What conclusion did he come to? 

Mr. Candy: I am not sure. 

Mr. Shibley: This was then submitted to him at his 
“request hie being Mr. Moog? 

Mr. Candy: That is right. 

Mr. Shibley: Did he make any other request for 
information of y~ou? 

Mr, Candy: For information? 

Mr. Shibley: Yes. 

Mr. Candy: Not that I recall. Later OF, SeeeeRt esti 


he was going to make a submission, I have forgotten the date 





but it was later on beyond this, he was going to try and make 


some kind cf a submission to Hydro to indicate the fact that, 


eae, this aur if it went nas ay 1G 
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Mr. Shibley: bl oktlas Pela I am thinking about is this: 


You would need areas for draftsmen, 1s that correct? 

Mr. Candy: Yes, but they wouldn't know that from 
those plans. These were open=floor areas, they don't know 
what they are going to put ins we didn't know ourselves who 
was going to be on what floor. 

Mr. Shbley: But would they not indicate that in order 
to accommodate a certain type of paueanhel veenters type 
building was being constructed? 

Mr. Candy: Let me just point out the kind of things 
that anybody could his posi from the fact that those were 
accurate working drawings of that building. As a result of 
other people seeing these drawings, which they did later on, 
the things that they could get-- if I can just refer to my 
notes for a minute, I made a note of some of these things—=— 
there were things peculiar to our requirements. One thing was 
the tunnel to the engineering building, there was a subway 
entrance, there is the vault and the security arrangement that 
we had in our building; the site size, the auditorium, the 
parking facilities, and then they would give them a fair idea 
of the sort of general quality of the building. 

Now, other than that it is an open building, it xs 

J y ad 

Showed the executive offices on the 15th floor ‘7 aside from 
that it showed the plumbing and the washrooms and so on, but as 
to Yap went on what floor, how people were going to be located, 
there were no partitions included in the wht deter So there 
are no partitions on that thing except fixed partitions around 
washrooms. But it was a set of drawing that somebody could take 
and build that building from. 

Mr.Shibley: All right. Now they obviously became 
intent on working up a proposal at this point in time. Is that 


correct? 
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and 
Mr. Candy: That was the intent de wi ch I asked 


them to do when I gave them the drawings. 

Mr, Shibley: And in fact to inform them further w= 
and I am not suggesting this information if in any sense unique 
on August 31, 1971, you provided them with your 1970 annual 
report which was just off the press fi-~<— 

Mr. Candy: That is correct. 

Mr, Shibley:,Wnder cover of a letter dated August 31, 
which I ask be made an exhibit, Mr. Chairman, 

Mr. Chairman: Exhibit 148, 

eed Mr. Candy: I might say here ene “eam he asked for 
that we had found out about Canada squarésne wanted to find 
out something about Hydro, 

Mr. Shibley: He wanted to find out whether you were 
financially sound. Is that correct? 

Mr. Chairman: What conclusion did he come to? 


Mr. Candy: I am not sure. 





Mr, Shibley: This was then submitted to him at his 
pirated ke being Mr. Moog? 
Mr. Candy: That is right. 





Mr. Shibley: Did he make any other request for 
information of y~ou? 

Mr. Candy: For information? 

Mr. Shibley: Yes. 

Mr. Candy: Not that I recall. Later i Fe ee 
he was going to make a Submission, I have eons the date 
but it was later on beyond this, he was going to try and make 


some kind of a submission to Hydro to indicate the fact that, 


eeeepe., this ge if it went <a S moon 
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numbers of peoplex I thought that this job would employ. 
Mr. Shibley: I'm producing to you sSeeummesmediemcsaitins 
omg 2 letter dated November 9, 1971, from yourself to Mr. 


2 
Moog. 
Mr. Candy: Yes, 
Mr. Shibley: Is that the letter in response to that 
inquiry? 


Mr. Candy: Yes, that's right. That's the one. 
Mr. Shibley: I ask that that be made the next exhibit. 
Mr. Chairman: Exhibit number 149. 
Mr. Shibley: Now, I want to review this document with 
you, Mr. Candy. I notice it starts: "In reply to your request", 
that you say he made: 
"with regard to the number of jobs the construction of the above 
building would create over a two year period, I am enclosing aherewitk a 
tabulation of our estimateg, dated November 8, based on a cost 
of $&@xaGe@ $40 million, of which we have assumed @@ 65 per cent 
gfxkne to be materials and equipment and 35 per cent field labour." 
Now, where did the figure of $40 million originate from? 
Mr. Candy: Forty million dollars? Well, this, if I 


en ec ET Re 


\was 
lala hal) tal Maa November 9. I can only assume it's a cost that 


we were considering at that time when we got to that date. that 
he was considering for the new building. 


Mr. Shibley: You say you were considering and he was 





considering but I haven't seen any material that works up that 
figure. Is there some calculation that was made sometime by 
some persons and, if so, what is it? 
Mr, Candy: Not by me. This calculation, I think, came 
ert 
from Mr. Moog. 


Mr, Shibley: From Mr. Moog? And then it was, in turn, 





provided to your people to work up the tabulations that are a 
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part of this exhibit? 

Mr. Candy: Yes, he asked me based on that, as toyhat 
we would pdesme do. 

Mr. Shibley: I see. So his thinking, at this juncture, 
had projected forward to a point where he was thinking that the 
building would cost, in gross, $40 million? 

Mr, Candy: I would say so, yes. 

Mr. Shibley: And that figure was provided to your staff 
to work up the tabulations which are part of that exhibit? 

Mr, Candy: Yes, 

Mr. Shibley: Then it goes @m on and it breaks out certai 
data and it says: "This indicates a total of approximately 
2000 jobs over a two-year period; but is mn estimate \wimmameger and 
before any figures are mentioned, it should be confirmed by 
your own estimated, based on the experience of similar jobs.*." 

Now, mentioned to whom? 

My Candy: To Hydro. He was going to make a submission 
to Hydro to try and promote this thing and that was his idea 
at that time. ‘ 


Mr. Shibley: So, you were cautioning him that before 





he made representations to Hydro he should doubie-check the 
figures that Hydro was providing to him? 
Mr. Candy: That's correct. 


Mr, Shibley: Is that correct? 





Mr. Candy: That's correct. 


Mr. Shibley: I note aiso,on this axa exhibit, that 





a copy went to Mr. Gathercole, 
Mr. Candy: Yes, 


Mr. Shibley: : Was Mr, Gathercole awa 





as at November 9, 1971, as to the state of your dealings with 
Mr. Moog? 
Mr. Candy: That's pretty hard to say, Siamese 
9, he knew that I had been dealing with Mr. Moog, Whether he 


kne@x knew the actual status of where I was in dealing with Mr. 
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Mr, Candy 
Moog, I'm not sure. I can't answer that. 


Mr. Shibley: Did he know that you had provided Mr. Moog 
with the plans and the drawings? 


Mr. Candy: kK Yes, as far as I know; unless retro 


Mr. Shibley: Yes. 


Mr. Candy: Now, I'm not sure of that because I don't 


know whether Mr. Sissons told him. 


I didn't tell ha him. 
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Mr. Shibley : But your information, or belief, 
is that Mr. Gathercole did know of your dealings with Mr. Moog 
up to November 9, 19717 

Mr. Candy: He knew that I was dealing with hin, 


yes. 





Mr. Shibley: Did you have any conversations with 





Mr. Gathercole in that connection, prior to November 9? 
Mr. Candy: Not that I can recall. 
Mr. Deans: Are you going to ask why a copy was 


sent to Mr. Gathercole? 





Mr. Shibley: Why was a copy sent to Mr. Gathercole?) 

Mr. Candy: I think just to keep him informed of 
what I was doing. 

Mr, Shibley: Mr. Candy, isn't it a fact that you 
met with Mr. Gathercole on November 11, 1971? 

Mr. Candy: 6n November 11? 

Mr. Shibley: Yes. 

Mr. Candy: I'm not sure. Have I got a meeting 
there on November 117 

Mr. Shibley: Yes, your diary has an entry; Mr. 
Gatherecole re HO administration building.” 

Mr. Candy: Yes. 

Mr. Shibley: Did you meet with Mr. Gathercole 
on November 11? 

Mr. Candy: If it says so there, I met with him. 

Mr. Shibley: And what did you discuss with him ~~ 
at that time? 

Mr. Candy: I'm sorry. I just don't have any 
idea what I talked to him about. 

Mr. Shibley: Mr. Candy, up to that point of time 


you had only been dealing with Canada Square, with respect to the 


¥ 
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new administration building, had you not? 

Mr. Candy: That's right. 

Mr. Shibley: So <a can I take it that on 
your meeting of November 11 you were discussing with Mr. Gathercole 
the circumstances of your dealings with Canada Square? 

Mr. Candy: That's quite possible. I can't: be 
sure of that, but it's quite possible.  Gammeet—- I don't have 
any recollection of the meeting, but I assume if ifet with him 
about the head office building, I probably did talk about that. 

MP . Shibley: In fairness to you, on the same 
Bate (rour diary dees contain an entry for a 2:30 appointment. 

The meeting with Gathercole was at 10 o'clock in the morning. 

At 2:30 Henry Sissons office re Eaton development, it looks like. 
Did your discussion with Mr. Gathercole have anything to do with 
that meeting of that afternoon? 

Mr. Candy: I really don't know, Mr. Shibley. 

I can't tell you. 

Mr. Shibley: In any event, can we take it that 
by reason of sending him copies of your memoranda and by yreason 
of your meeting with Zhim on November 11, that the chairman was 
aware of the status of your dealings with Canada Square at that 
time? 

Mr. Candy: He was certainly aware I was dealing 
with Canada Square. Whether he was aware of the status or not, 
that's something that I can't really answer. 

Mr. Shibley: Well, you're not invited into the 
chairman's office for idle chit-chat, are you? 

Mr. Candy: No, sir. 

Mr. Shibley: If you're there, you're there for 
a reason. Is that correct? 

Mr. Candy: That's right. 

Mr. Shibley: And your prime function at this time 
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was directed towards the new administration building. Is that 
correct? And, in fact, that's the topic that's noted CredeaiiGginr 
SES 

Mr. Candy: Well, that's not my prime function. 
I have a lot of other jobs going on. 

Mr. Shibley: Yes, but the topic for your meeting 
as noted in your diary is re administration ied Iddiney 

Mr. Candy: Yes, that's correct. That's correct. 
And no doubt that's what we talked about. 

Mr. Shibley: And the most prominent factor 
confronténg you at that time was your dealings with Canada Square? 

Mr. Candy: Well, we were starting to get into 


the area of the other developers. 





for instance, 
@@ November 22 was the day that I brought &x# Mr. Moog down to 
meet the chairman. Was it November 22 or November 20 or one of 


those days? 


Mr. Shibley: That was going to be the next thing 


I asked you about. 

Mr. Candy: Yes, that's fine. And so, I don't 
know, there's no sense in me guessing at that meeting, pectbse I 
really don't know what we talked about. 

Mr. Shibley: But you mentioned you brought Mr. © 
Moog down to meet Mr. Gathercole on November 22. Is that correct? — 


Mr. Candy: That's correct. 


Mr. Shibley: That was the same day on which you — 
attended (of the ag managers, about which we have had a minute — 


exhibited? 


Se a 


Mr. Candy: Yes, that's right. 
Mr. Shibley: What was discussed at the time of | 
the meeting between yourself, Mr. Moog and Mr, Gathercole on 


November 22? 
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Mr. Candy: Well, the Chairman asked me to bring Mr. Moog 
ins; he wanted to meet him. I brought him in’ there was Mr. Moog, 
the Chairman and myseif at the meeting, and nobody else. The 
meeting lasted, I guess, about ten minutes. Mr. Moog talked about 
Canada Square, the Chairman indicated that we were considering 
building an office building, and I remember after the meeting, <—* 
as a matter of fact, after the meeting I was a little bit embarrassed 
because I thought the Chairman was very non-committal as to whether 
we were going to do any&éhing. All he wanted to do was meet him 
and talk to him and see what kind of a person he was and that was 
about it. 

Mr, Shibley: Mr, Candy, was the Chairman not alert as 
at November 22 to the fact that the thinking of the general managers 
and yourself had reached the point where you were singling out 
Canada Square as the developer to do this building provided they 
could salvage some of your plans? 

Mr , Candy: No, no I really don't think so, I really 
don't think so. 

Mr. Shibley: You dontt think he was aware of that? 

Mr. Cand¥; No, Treally don't think so, I really don't 
think that was in his mind. 

Mr. Shibley: Mr. Candy g~1 am SORTS, BOEDREE of the 
committee, I don't have here in this room the copies of this next 
document, I want you to produce a memorandum of Mr, Witbeck to 
yourself dated November 24, 1971, titled'New Building Design, “ 

Kg It's the one with the hand-written notation on the top of it, 
Yes, we have one copy. 


Mr, Candy: How many pages are there? 





Mr, Shigley: This 1s a document with an addendum of 
ss made 
two additional pages. I1 ask@@ that the three pages qge be e 


next exhibit. 
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Mr, Chairman: That will be Exhibit 150, 

Mr. Shibley: For the benefit of the members, I will 
read it in full, 

Mr. MeCallum: Before you start, Mr. Shibley, I wonder 
if we can just be sure we are looking at the right document. 
Is this a memorandum from Witbeck to Candy that has some writing 
across the top? 

Mr. Shibley: Yes, 

Mr, McCallum: Is that it? 

Mr, Shibley: Yes, that's the one. 


Mr. MeCalilum: Is there anything else attached to yours, 





other than that? 


Mr. Shibley: Yes, yes there is, the tentative requirement 


Michi ties 




















= 


re af 








for the building and fm office h, these are part of the 





exhibit, 

Mr, MeCallum: And there is nothing else attached to it 
other than that? 

Mr, Shibley: No, just two pages. Now Mr. Candy, looking 
at this exhibit, it states: 

"In our very early thinking concerning Hoe naka new 
Head Office building, we in B.O.F. have identified some 
faake features which we feel a new building should have. A list 
of those is attached for your consideration. I would like to 
emphasize, however, that this is a hastily prepared list, and 
should not be taken a8 either complete in number or definite 
in detail. As plans progress, we will want to talk with you 
on these things, and others that surely will arise, but we will 
leave it to @ you to raise these subjects at the proper times, 
We recognize that some of our suggestions may be contradictory 
or unreasonably expensige," 
And it is signed by Mr, Witbeck, ‘And the notation at the top: 
"Mr, Gordon, Mr, Gathercole"_.It is directed to them,» 


"There is a good working relationahip between Witbeck and Ken Candgy 
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anda of course it is Witbeck's role to specify operating 
characteristics of the building, though Ken shows much initiative 
in this area and pulls it all together in admirable fashion". 
I gather that's Sissons'@ initial? Is that correct? 


s Mr, Candy: It looks like it. Yes : 





Tape H-396 follows 


H 396 - 1 June 13/73 
5:20-5:25 pm 
C.B. 





theve ; 
Mr .Shibley: And then/reference in the addendum 
Mr .Shibley 


is to requirements for parking executive cars, ete. Do 
I take it that a copy of this exhibit with the addendum 
went to the chairman, Mr. Gathercole? 
Mr. Candy: Ji mmmsmifiIs that handwritten 
stuff on the original memorandum , Mr . Shibley, or not? 
Mr. Shibley: Tis is what I'm working aes 
Mr, Candy. 
Mr. McCallum: Mr. Candy's sania boy 
you can sisacpmeimmoneies tie Shibley is that he doesn't 
know whether i what Mr .Witbeck sent to him, had 
got written on by Mr. Sissons and # it's possible that 
Mr. Sissons’ handwritingg then directéayeo Te. Gatercole. 
Mr. Shibley: Yes that's clear. Because a copy 
went to Mr. Sissons as sanhabn by the typed name on 
the left top of the page, and I would speculate that Mr, 
Sissons endorsed it with the notation that we had read, 
and sent it on to both Mr. Gordon and Mr. Gathercole, 
Is that correct? 
Mr. McCallum: I'll find out about that sir, 
but that seems perfectly reasonable that) would happesar 
Mr. Shibley: Mr, Candy all I'm directing this 
to you for is to find out that the chairman as at November 
24, the date of this document, I'm waa SA blac 23,.was 


being given same quite some detail as to what was to be 
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in this building. Is that right? 
Mr. Candy: That is correct. 

Mr, Shibley: He was being kept very much abreast 
of it. Is that right? 

Mr. Candy: I would say so. 

Mr. Shibley: And in fact there is another Qepeaanens 
document from yourself to Mr. Witbeck dated November r24. 
1971. I'm BORTYy BORDER e of the committee, I intended these 
to go in through Mr. Witbeck. But I want to establish 
through this witness the extent of Mr. Gathercole's awaremess 
of the status of the planning as of this time. Do you 
recognize that document? 

Mr, Giewmx Candy: This one, yes. 

Mr. Shibley: I ask it be made the next exhibit. 

Mr, Chairman: Exhibit number 151. 

Mr. Shibley: Y@u will not that on the third 
paragraph, As you are probably aware" this is Candy 
to Witbeck, NOvember 24 "As you are probably aware, 
at the present time the chairman is asking that an area 
4n the parking garage be closed in to house executive caré, 
rather than leaving them in the open, and I therefore 
feel that he will not be prepared to settle for any 
alternative to parking dag) within the new structure 
where they are readily available for use and facilities 
can be provided for @ chauffers in the adjacent areas,” edamame. 

Now, Jam Mr . MPDSY, we are down to the nitty. gritty 
of where we are going to house the executive cars, being 
a matter of informtion on the part of the chairman at 


this time. Isn't that so? 
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Mr, Candy: Yes, 1 think <i. in this memorandum 
to Mr. Witbeck-—= or to me, whyrre a copy went to the chairman, 
I think this was an item in there that the chairman picked 
as ani I know MR. Witbeck thought w that we shouldn't be 
housing executive cars in there and the chairman thought 
that we should. 

Now the space for the number of cars was not 
NEcde ssaeiruy 
nesessary where we were going to have 12 commission cars, 
but he thought there should be an area in that building 
to park cars. Yes, what you say I agree with. He was 
aware that we were doing something and we were now into 
the area where we had pretty well decided to go ahead 
and dp something. 

Mr. Shibley: So that as at Wogtime of the notes 
on logistics of November 25, can we take it that the 
chairman was relatively well briefed as to the state 


of the discussions with Mr. Moog, and as to the state 


of the planning? 
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Mr. Candy: Mr. Shibley, these tentative 
requirements of Mr. Witbeck's are certainly not well 
briefed on the state of the planning. These are only 
some very minor items that he has brought up. 

And the only thing I think the Chairman has 
picked out of that is just that executive car parking. 
I wouldn't say that the chairman at that point was well 


priefed at all on what our requirements were. 





area of information to this committee, Mr. Candy, is that 
the notes on logistics, according to Mr. Sissons, pr2e 
was intended to recommend that Canada Square be selected 
to develop this building provided they could salwage some 
of the original plans. You heard him say that? 

Mr. Candy: Yes, sir. 


Mr, Shibley: Is that right? And then he went 





on to say that when it reached the level of the chairman 
that at that point of time that direction was reversed. 
Do you remember that? Anda decision taken to seek out 
competitive proposals. You heard him say that? 

Mr. Candy : Yes. 


aa 


Mr. Shibley; All this as though what was happening 


SS 


as of the notes on logistics of November 25th were something 





which were just then first presented to the chairman, 
as the expressed intention of the general managers. 
Do you understand what I'm asking you? 
Mr. Candy; Would you mind just repeating that 


last sentence you said? 
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Mr. Shibley: I'm interested, as I'm sure the 
committee is, in knowing the extent to which Mr. Gathercole 
was informed prior to November éoth, or as at that date, 
in order to assess why there was a soliciffation of competing 
proposals during the months of December and January? 

Mr, Candy: — think myself that during 
that period in the latter part of November that the 
chairman was qui fe interested in competing proposals. 

I can remember distinctly the chairman saying at one 
point in that month of svechiesecatnnt is he said) Well, let's get 
together with these people and get some proposals," 

Mr. Shibley: Mr. rie, you were at the meeting 
on November 22nd of the general managers? 

Mr, Bullbrook: Twenty-six is the exhibit number, 

Mr, Dinleegex Candy: Have you got a copy of that? 
bha$§ —O————— 
that long one that is bent over at the bottoms, 

Mr. Shibley: Yes, that's the one. 
Mr. Candy: that has my name up on the right= 
REE 
hand side? 
3 Mr. McCallum: That's right. 

Mr. Candy: It says I was there for a part of it. 

enema 


Mr. Shibley: It's getting worn. Exhibit 25, 
Mr. Candy: It says I was there ,but all right. 





Mr. Deans: You can't remember that distinctly? 





Mr. Shibley; You were at that meeting? 

Mr. Candy: I guess I was there. It says so. 

Mr. Shibley: Yes, And it Says towards the bottom 

one competent developer has already indicated a willingness 

to work within a fmm framework incorporating some considerable 
part of the architectural design work which was previously 
shelved, “ 

Now had that been communicated by Canada Square? 

Mr, Candy: No, sir, and that is.=.you know, this 

soeneraeet 
business of salvaging drawings that keeps coming up and the 


way it's put there - I mean, I would never have contributed 


es 
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to something like that. I know you can't salvage drawings. 
A design of a building is a copyrighted thing and it's the 
property of the architect that designed it. You cannot take 
a set of drawings and give them to some developer and say; 
ffehash that and build something else. ” 

It just can't be done. Every time we talk about 
RANTES RSA 1) we are talking about is using a facility, We 
may have had a loading dock or we may have had a vault or 
we may have had something and we wanted to take that 
facility and incorporate that in another building. 

This idea of salvaging drawings to me-»~.all the 
way through agm@i I've listened to this/i just about cringe - 
when I hear somebody say salvage drawings. You just can't 
take a set of drawings and mess around with them and 
come up with something else. I mean, it's illegal. 

Mr, Shibley: Did you tell this to the meeting 
of the 22nd of November? 

Mr. Candy: Well, I wasn't aware that anybody 
had said that until this came out. This fellow that wrote 
this thing I'm sure that --- hmepm@mieme- he retired last 
week but anyhow lggg-——but I'm sure he's got the wrong 
impression. 


Mr, Shibley: He is not going to wait for the 





building to be completed. 
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gMr . Skithieyxx Candy} } 
I ® may have to too, but I am sure he weatox, didn't understand — 


what he was saying in that thing because I wax would never 





sit through a meeting and agree to anybody salvaging drawings. 

Mr. Shibley: Mr. Candy, your answer is of interest because 
Mr. Sissons placed complete emphasis on that aspect of the 
matter when he said, 

"Yes, Canada Square was to be the developer, to undertake 
the building in the thinking of the General Managers on November — 
22, but only if and only because Canada Square was going to 
salvabe part of the meéem original plang" 


Mr. Candy: I mm can't speak for Mr. Sissons but certainly 





in my mind there is no salvage problem. I think this 
interpretation of siax salvage is just twisted around. This 
interpretation of salvage as I say is taking certain items from 
that thing , and,~wsing—~- taking certain facilities. We have got 
an entirely different shape of building. When you take something 
out of this you have to work it into that. We need an 
auditorium; we need a loading docks we need a vault; these are 
the kind of things, but yolldork:s salvage plans. That is 

Mex Unethicalyg it is illegal and everything else. 


Mr. Shibley: Can I take it from your answer that if the 


(Nee 





developer, the one competent developer that is referred to,, weg, 
in this w exhibit, was Canada Square, and it was intended by the 
General Managers that this one developer constructy your new 
head office building, without the complicating process of 
soliciting competitive tenders, that recommendation of the 
general managers had nothing to do with salvaging the plans? 

Mr. Candy: Well certainly in my opinion it didn't. 

Mr. Shibley: In your opinion it did not ¢ 

Mr. Candy: It did not. I think £%@ it is the interpretation 
of salvaging plans, what they were thinking about at 
salvaging plans... My idea of salvaging anything is using 
facilities, facilities that we had already agreed with, things 


that we felt that we had to have, that we warkged had worked out 
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a lot of work, Our medical suite »~ we said we wanted seven 
two#-piece washrooms and so on; things like this that were 
worked out before that we wanted to incorporate again. 

Mr. Shibley: Mr. Candy, have we then gone one step further, 
in terms of your Sikene/ that as of November 22% the staff at 
the managerial level of Hydro had decided that Canada Square 
should build this building, periods 

Mr. Candy: That certainly wasn't my thinking and not my 
understanding. 

Mr RG. Hodgson: Mr. Samay Shibley, perhaps if Mr. Candy 
had Exhibit 254.., 


Mr. Shibley: Yes. Thank you. 





Mr. G. Hodgson: Do you agree with the wording in that 


fourth paragraph? 
by 
Mr. ®¥kxexemkx Candy: No I think that,/the person km who 





wrote this ,is a misinterpretation o> ib says 

"One competent developer has alreadfie lingness to 

work within a &#m framework incorporating some considerable 
%" 
part of the architertural design, War. 

Mr. Shibley: No Mr. Candy, I don't know that you are looking 
at the right document. I ask that you look at what is Exhbttk 
Exhibit 26, dated November 25, 1971, styled, "Notes Re Logistics 
of Head Office Progect." Have you got that in front of you? 
Particularly on page 2 of that document, the second paragraph; 

Weou gee Bn all these grounds it appears as though 
Gg vest hese interest swould pe servéd if we find the right 
type of lease-Kg@x back partner. " 
And later on it goes on: 

"Having to select the developer in whom we have boniete 


confidence to support this decision by the fact that we have 


received so favourable a rate of financing from him... 


leas H il iar, 
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and so favourable an end rental that we chose him to 


participate with the original architects in the redesign and the 

construction of the building.¥ As we have had a number of prominer 
developers asking to be allowed to participate, I think we should ti 
to hem in general terms about financing, probable rental and otha | 


pertinent factors. We are initially favourably impressed with the} 





result achieved at 
And so on. And Mr. Hodgson has suggested I bring this document 
to your attention. I think it is now acknowledged by previous 
witnesses that the developer to which 1s being made here was 
Canada Square. Do you agree with that? 

Mr. Candy: Mees you are asking me to agree with a docume: 
that somebody wrote and which I have never seen, and never had. 

Mr. Shibley: Mr. Sissons wrote this, and you heard his 
evidence. 

Mr. Candy: You are asking whether I agree with that 
position at that time? 

Mr. Shibley: Yes. It is clear that the developer that | 


was in Mr. Sissongs’ mind at this time was Canada Square. I want 


to know whether you agree digexeem: 





ex at that time with the concliaa 
outlined in page 2? | 

Mr. McCallum: g@ I am wondering if I might beof some 
assistance with that memo. My understanding of the evidence of 
Mr. Sissons waBq he predicated it all on the proposition enunciate 
in the last line of paragraph number 6 which says” we 


C\wmust salvage from these the fullest possible redesign 


~ 








value". 

And this man appears to be saying that he thinks that is not 
possible in any event. It wouldrit seem to me to be possible for 
him then to agree with the conclusions because they just didn't 
start on the same railway track. I wonder if that is not the 
case in the light of the question. I think this is a basic 


disagreement about whether there can be any salvage at all. 
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My understanding is this man paaantsom mmc SBS "No, I 


don't think we can do soe. 

Mr. Shibley: Mr. Sissons was at the meeting of November 
22 also, was he not, Mr. Candy? 

Mr. Candy: Yes. 

Mr. Shibley: And I am taking it that these notes on 
logistics were intended for the eyes of the chairman because wf 
at the upper lefthand, it is aiieammed to him, 

"Mr, Gathercole. As discussed we stand ready for a meeting". 
And I take it that this was a memorandum intending to incorporate 
the conclusions arrived at at the general managers’ meeting of 
October 22 at which both you and Mr. Sissons were in attendance? 

Mr. Renwick: November 22. 

Mr. Shibley: November 22. Isn't that so? 

Mr. Candy: Well this logistics; this is the esthand 
the other one is the 22nd. You are saying that that is as a 
result of the 22nd? 

Mr. Shibley: Yes. 

Mr. Candy: Lath sorry. I just can't help you on that ins 
Mr. Shibley. I haven't seen this memorandum before. I know it 
came up, @&@ and I know you questioned Mr. Sissons on it, but I 
think it would be unfair if I were to comment on it.  ijpioesieemmeiees 
I'm not trying to be unhelpful in this thing, but I will say one 
thing, that by November 25 that we were, and I Per CAS teen aie er 
becoming pretty impressed with Canada Square. I'll go that far 
and say that we were. 

Mr. Shibley: Mr. Candy. A¥e you telling me that you had 
never seen exhibit 26, Notes re Logistics, until these proceedings 
got undeyway? 

Mr. Candy: As far as I know, I have never seen them. 

Mr. Shibley: I see. Now, Mr. Candy, just to complete the 
picture schits this month of November, while we are on it. I note 


from your diary that you & 





visited Mr. Moog at his office on November 26" 2aTa 


Set ee 
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Mr. Candy: Yes. 
Mr. Shibley: What was the purpose of that visit? 
Mr. Candy: I think that as far as I am concerned the 


purpose of that visit was to provide him with the information 
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bom. necessary y in order to put in 
a proposal on this new building. This is when we were starting 
in to talk to all these people. I think that's probably why I 
went up there on the 26th. We Pe cansaateinn earlier than that, 
_apgenepiascten, that we would abandon these drawings and that we would 
go for a new proposal, @pd we would not finance it ourselves. 
wera It was just around that time. ad I think that that's probably 


wkyx what I went up there for. 


4 
Mr . Bullbreok: Could you clarify tte . 





Mr. Shibley: Mr, Candy, it appears 
that Exhibit 26 was received in the office of the chairman on 
November 26, am according to the receipt stamp put on the upper 
right-hand corner of that exhibit. Do you see that? 
1 Mr. Candy: Yes. 

My. Shibley: So, he got the notes on logistics 
on November 26 and on the same day you went to see Mr. Moog. Is 
there any connection between the two? 

Mr, Candy: I really don't think phere’ 8 no 
connection with that, Mr. Shibley. I never knew ¢== 


Mr, Shibley: Did you receive instructions from 





anyone to go to see Mr. Moog on the 26th? 

Mr. Candy: Well, it was around that time that 
we were starting in earnest to go and talk to these developers. 

Myo Shibley: Mr, Candy, I am going to put it 
very bluntly to you, the Exhipit 26 dated November Sh eancmientas 
according to earlier witnesses, the employment of Canada Square 
to develop this building for you. Reasons were given for that, but 
in it ys essence that's what that document does. And it was received 
by the chairman on November 26, the date following its preparation, 


according to the receipt stamp. And on the 26 Myou went to see Mr. Moog? 
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Mr. Candy: Yes. 

Mr. Shibley: (ad ini I want to know is whether — 
you vert to ties Mr. Moog as part of the implementation, or intended | 
implementation of what was outlined in this exhibit. 

Mr. Candy: I am sure, Mr. Shibley, that I have 
never read this. I never knew it existed and there was no 
keAHbadton between that and my visit to Mr. Moog. 

Mr. Shibley: All right. Aside from the document 
itself, were you on your way on November 26 to implement the 
decisions taken at the general managers meeting on November 22, 
outlined in Exhibit 25? 

Mr. Candy: No. You mean on the maxis basis of 
that's this one here? 

Mr. Shibley: That's right. 

Mr. Candy: Which part of that now would you be ¢gaxq| 

Mr. Shibley: I'm talking about the second last 
paragraph. There's a skip in the copy I have. 

Mr. Candy: You mean: "The time appears opportune 
to revive this project, in view of employment conditions, the 
financial climate, and the Commission's urgent need to consolidate 
its office space "7 

Mr, Shibley: Ng, I'm talking about the paragraph 
which says == it looks like it's third up from the bottom because 
of the one—line skip. 

Mr. Candy: Yes. 

Mr. Shibley: But it's the paragraph wherein it 
says: "This could be a reasonable justification for proceeding 
without the complicating process of soliciting competitive tenders), 

Mr, Candy: Yes, 

Mr. Shibley: And I want to know whether that 


recommendation in Exhibit 25 of November 22, as it appears to me 
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to be outlined in the notes sm re logistics of November 25, 





which were received by the chairman on the 26th, resulted in 
an instruction to you to attend on Mr. Moog on November 26? 
Mp. Candy: No, I would say definitely not. 
I don't think there's any connaction. 
Mr, Shibley: Well, can you help us at all as 


to your memory of what was said between you and Mr. Moog at your 


meeting of November 26, 1971? [AdosAlr 
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Mr. Candy: My only recollection is that around 
that time was when I asked him, the same as we asked the others 
later, to make up a proposal for this project. 

Mr. Shibley: Mr, Candy, I Mm am going to stop you 
right there. 

Mr, Candy: Okay. 


SST TES, 


Mr. Shibley: What you asked the others to do later 





had nothing to do with the original plan, did they? 


Mr. Candy: No, when I say to do later, I #smean 





we are at a stage now where we had decided not to go ahead with 
that building and not to finance it ourselves. 

Mr. Shibley: What happened on November 26 to 
so dramatically change directions from what is in evidence in 
a documentary way? 

Mr. Candy: Well, I think in the meeting that we 
had with the finance people, with Mr. Banks, where we had decided 
that we would not finance this thing ourselves. 

Mr, Shibley: You say you had a meeting on this, 


November 26? 


Mr. Candy: No, not November 26. It is earlier 





than that I think, isn't it? Wasn't it November 2 or something 
when we had a meeting? 


Mr. Shibley: Yes, that's right. 





Mr. Candy: I think honestly, Mr. Shibley, what 
you are saying here.= as I say, I have no recollection of 
that document and I am sure that there's no connection between 


my visit to Canada Square,_., I think that we were in an area 





there where we had decided to talk to developers, other developers, 
other than Canada Square, as well, and that this was part of 
that process, 

Mr, Shibley: Mr. Candy, I am going to produce to 


NAMEN NST A 2B SEO SY STENT) 


you a letter dated February 10, 1972, from yourself to Mr. MOOG. 
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BN writen I ask to be made the next exhibit. 

Mr. Chairman: Exhibit number 152. 

Mr. Shibley: MR. Candy, is this not the letter 
wherein you provided in written form the specifications 
pursuant to which the various developers were to make their 
proposals? 

Mr. Candy: Yes. 

Mr. Shibley: And I notice in this letter to 
Mr. Moog you say: "Attached herewith for your information is 
a copy of a document I prepared, outlining the requirements and 

conditions for the proposed Head Office, which have only been 


given to you verbally in the past, but which I feel quite 


sure you are aware of) However, I would appreciate your checking 


the various items to ensure that we are both thinking along the 
same lines." Now why were you quite sure that he was aware of 
what were in these specifications? 

Mr. Candy: Well, I felt the same way with all of 
them. For instance, let me deal with this kind of thing for 
a moment};— When we went out for proposals, this information 
was given to these people verbally. Now, understandably, 
there are a lot of items in that thing but the major Mum items 
were given to them verbally and nobody complained, nobody came 
back to complain they didn't have enough information, but 
anyhow this was given to them verbally. 

Mr. Shibley: Just gem stopping there, Mr. Candy , 
are you telling me, as I understand to be the fact, that almost 
precisely what is @yipeueedsian appendixto this letter was 
presented to the various developers verbally in advance of this 
date? Is that correct? 

Mr. Candy: Yes. 

Mr. Shibley: What's in the appendix to that 
letter? You outlined all of that to the various developers, 
is that comect! 


(S-402 to follow) 
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Mr. Candy: Now that is my problem. I couldn't 
have outlined all of that, Actually if I can give you 
of the Hings=iade a 
e \aakteiaegs ( I Knewstme list today of thew. 


Mr. Shibley: Just before we get into detail. 


som 


I put itu Mr. Candy, will you direct your attention to 
my question please? 

Mr. Candy: puwinmes , 

Mr. Shibley: I put it to you that there was 
no way on November 26, 1971, that you would have had 
anything like these particulars as specifications for 
your new building to provide gat your meeting with Mr. 
Moog. 

Mr , Candy: Why do you say that, Mr. 

Shibley? 

Mr. Shibley: I gatheydfrom Mr. Sisbns” evidence 
that as of November 25 when he did the memorandum he was 
still talking about salvaging the original plans, and nothéng 
had been done which was directed towards the creation of 
specifications for a new building. 

Mr . Candy: These were not yim written or typed 
at that time. 


Mr. Shibley: I understand. But even providing 


se a areas 





them verbally, you would not be equipped on November 26 


to provide this kind of data to Mr. Moog or anyone else. 





Mr. Candy: Well I don't know, Mr.Shibley, ‘dgguimles 
ae knew most of this information along at that time, 


and a lot of it of course is from our previous building. 
? a 
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Mr. Shibley: When you say at that time, are 
you talking about November 26? 


Mr. Candy: Yes. 

Mr. Shibley: You knew a great deal of this 
information on November 26f 3 

Mr. Candy: I would say so, yes. 

Mr. Shibley: Was that because you were already 
working towards this kind of an arrangement prior to 
November 26? 

Mr. Candy: No. No ut @- other developers 


No. 


Mr. Bullbrook: is) t's get some response to 


were being sent to me. 


the question. 
Mr. Candy: ape | 
Mr. Bullbrook: Well Sjijmmme, I think really 

we have to clarify, before we get into other developers, 

‘his question of Mr. Sissons, still on November 25 

talking about salvaging the plang’ and Mr, Candy's 

evidence that they had, prior to that time decided to 

abandon the plans and counsel's question as to what was 

discussed on November 26 _.. Before we get to other developers. 
Mr. Shibley: Oh, I agree with you, Mr. 

Bullbrook. ; 
Mr, Bullbrook: We have to get to suurepaneees too 
ae ene, important, 
Mr. Shibléy: Mr. Candy I put it to 

you that on November 26 you hadn't yet reached a point 

of dealing with specifications submitted to other developers. 
Mr. Candy: It is possible Mr. Shibley, <xgiaindittitic, 
Mr Shibley: That would be wholly inconsistent 


with what the general managers were saying on November = 
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what Mr. Sissons was saying on November 25. The evidence 

to this point is that the chairman changed the direction 

of @& peoples thinking after he got thenotes on logistics 

on November 26. So your meeting with Mr. Moog on that 

day could have nothing to do with the new change of direction. 
Mr. Candy: I agree that's quite possible. 
Mr. Shibley: Now we want to know what you 

discussed with Mr. Moog on that day. Do you know how 

that meeting was berught about’ Did you ask for the 


meeting? 
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Mr. Candy: I don't really know, Mr. Shibley, honest, 
I dem just draw a fStewa blank. I don't know what I saw eghim about 
what I tallieajabout. I wish I could help you, but I— 
Mr. Shibley: Mr. Chairman, it's minutes to 
six. I'd like an answer to this question as I'm sure the 
committee members would and perhaps Mr. Candy could reflect 
upon it over night and give us his evidence tomorrow. 


Mr, Bullbrook: May I also ask !- 





Mr. Chairman: Mr. Bulilbrook. 





Mr. Bullbrook: May I also ask that Mr. Candy 





reflect on his participation in connection with the 
general managers’ committee gee oth exhibited by Exhibit 
295 because ae a say that I would infer from the 
background of the testimony given iene thus far that there 
seems to be almost a direct contradiction as to whether 
there had been a conclusion that. the prior plans could be 
"salvaged" and I entirely agree with the fig witnessigs 
comments in connection with the legality involved in the 
word "salvaged". 

But I'm reaily confused because it seems that this 
witpess is taking the position that there was no attempt to 
salvage the planyand I don't think it's just a question of 
senant1d57 eas ofe would think that these minutes do represent 
albeit in a very vague sedate ie discussion of the general 
managers as to the intention in connection with the old plans 
and the thrust in the future. 

And one would think that if there was a misunderstanding 
that Mr. Candy would at least have interjected into sae Nao 
his evidence thus far is that he can't recall participating 
in the meeting at all. I can well understand a lack of 
1 Sagi elmaaiad bai I'd ask that he perhaps try to basen his 


memory for the assistance of the committee. 


H~403 - 2 June 12, 1973 
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Mr. Candy: I wish I could Mr. Bullbrook, but I'm 


certainly not holding anything back. 

Mr. Bullbrook: I know. You might be able 
to revive it. 

Mr. Candy: I'1l think about it. 

Mr. Chairman: You look as though you had some 
remark to make Mr. Renwick? 

Mr, Renwick: No I'll wait until tomorrow. 

Mr. Chairman: We are adjourned until 3/@@ p.m. 
tomorrow afternoon. 

ray LG ae 

Mr. Chairman; The chairman can't even think 


one day ahead. 





Until 9:30 tomorrow morning. 


The Committ ad;ourned at Ga o'clock, 





INDEX TO EXHIBITS 


Exhibit Page Description 
147. 388-2 Letter - August 10, 1971 - 


From K. H. Candy to J. Moog, Canada 
Square Corp. Ltd. 
re Proposed Head Office Building 


148. 392-3 Letter - August 31, 1972 - 
From K. H. Candy to J. Moog 
re Proposed Head Office Building 


149, 393-1 Letter - November 9, 1971 - 
From K.H. Candy to J. Moog 
re Job Creation of Proposed Head 
Office Building 


150. 395-2 Memo — November 23, 1971 - 
From J.L. Witbeck to K.H. Candy 
re Requirements for Proposed Head 
Office Building 


Da 396-2 Memo — November 24, 1971 - 
From K, H. Candy to J.L. Witbeck 
Re Requirements for Proposed Head 
Office Building 


152 401-2 Memo - February 10, 1972 - 
From K. H. Candy to J. Moog, Canada 
Square Corp. Ltd. 
re Requirements for Proposed Head 
Office Building. 
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